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INTRODUCTION TO PPL M PPL

2 1 Financing Arranger / Advisor

2 1 Exclusively for Developing Countries & Transition Economies

W 1 Special Focus on Clean / Renewable Energy Projects

W 1 Privately Owned / Independent

¥ 1 Involvement with CTI / UNFCCC since 2004



INTRODUCTION TO CTI M PPL
Climate Technology Initiative

M 1 Implementing Agreement under the IEA in support of UNFCCC
Objectives. Currently 10 Member Countries:

2 1 To promote more rapid development and diffusion of climate friendly

and environmentally sound technologies through multilateral and
international cooperation between the public and private sectors and

between OECD Countries and Non-OECD Countries

" 1 CTI works with



HOW DID PFAN COME ABOUT? 3 PPL

M8 1 Recurring Findings of CTl Work & Experience

2 1 Workshops on Innovative Financing of Technology Transfer in
Montreal (2004) and Bonn (2005)

M 1 Atool was needed to help project developers create bankable
financing proposals and bridge the development gap to the money



/
WHAT IS PFAN? . PPL

M 1 Informal Network of Private Sector Companies / Individuals
= Commmon interest in providing finance & financing services to
climate friendly projects to support technology transfer
» I[nvestors / Private Equity Funds / Banks
* Financing Consultants & Technical Advisors

M 1 PFAN is organised in 4 Regional Networks
= LAC / Asia / Africa / CIS & Eastern Europe
= Each Regional Network managed by a Regional Coordinator
= Overall Coordination & Liaison with CTlI/ UNFCCC / Funding
Partners by Global Coordinator

M 1 Organised under the Umbrella of CTl / managed by CTI Secretariat
» Funds management / oversight & control

M 1 Aims:
» To support UNFCCC objectives on Technolgy Transfer
= Capacity Building: financing skills & know how transfer
= Get more CE / RE / EE projects to financial close



WHAT SERVICES DOES > PPL
PFAN OFFER? -

Offers a free consulting & coaching service to project sponsors &
developers to help them raise pivate sector finance

Technical Assistance (limited)
Matchmaking Service: Contact Broking & Introductions

Money / Financing — directly from PFAN Members & their
Networks



HOW DOES IT WORK? X PPL

M 1 Initial Review / Programme Induction

2l 1 3 Further Reviews to guide project to Bankability & Financial Close

2 1 PFAN support can be terminated if financing thought unachievable

2 1 Virtual Consultancy — (From the Desk Top)



PFAN REVIEW PROCESS M PPL
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HOW DOES IT WORK? > PPL
(Cost & Resource Allocation) |

Ml T PFAN Services are provided free to the project developer / sponsor

M 1 Cost of providing the PFAN Services is absorbed by CTI

Ml T Provision of services subsidised by the PFAN Members



PFAN STATUS Sy PBL
Review of Activities -~

Pilot Phase successfully completed 31.12.2007
Building the Network & Testing the Concept

Ongoing support of UNFCCC, EGTT & CTI Capacity Building
activities

Endorsement in Bali COP 13 Decisions (4 / CP.13)

New Funding from USAID confirmed 30.09.08



PROJECT DEVELOPMENT Sy PPL
PROGRESS -~

Ml 1 8 Projects currently in the Programme

2 1 1st Project reached financial close in July 07

2 1 2nd Project closed in July / August 08

2 1 2 Projects for which PFAN support has been discontinued



/
CURRENT NETWORK 2 PPL

M 1 Founder Members
= FE Clean Energy (US: Latin America / Asia / CIS & Eastern Europe)
= LaGuardia Foundation (US: Latin America)
= PPL International (Johannesburg & Kiev: Africa & CIS)
= Wolfgang Mostert Associates (Copenhagen: Asia / Central America)
= MSW Wirtschaftspruefung (Berlin: CIS & Eastern Europe)
= E+Co (US / NL: Latin America / Africa / Asia)

7 1 New Members
= REEX Capital Asia (Singapore: South East Asia)
= Banco Santander (Madrid: Latin America)
= Herve Collin, Independent Consultant (Chile)
» Luis Prado, Independent Consultant (Brazil)
= Small Scale Sustainable Infrastructure Development Fund (India)
= New Energy Capital (US: Latin America)

M 1 Discussions with other potential partners in progress
= Asia (India & China)
= Africa / CIS & Eastern Europe



LEARNING POINTS FROM THE > PPL
PILOT PHASE -

B 1 Thereis a lack of early stage development assistance &
financing in both public & private sectors

Ml 1 PFAN can be a useful gateway to private sector finance especially
for smaller / medium sized mitigation type projects

M 1 Project Development / Progression is slower than anticipated

2 1 Considerable scope / potential to expand the Programme

n



EXPANSION PLANS 2 PPL
(Implementation thru Q4 08 - 09) |

Ml 1 Expand PFAN Network & Processing Capacity

2l 1 Build Out & Expand Regional Networks

2 1 Expand & formalise project identification & selection processes

2 1 Examine & test mechanisms to make programme self-sustaining



N
\,

Value of PFAN to the Investor ( PPL

W 1 Early stage development funds / tools like PFAN are scarce and
vitally important

2 1 Filter Role

" 1 Access to Deal Pipeline
M 1 Symbiotic Network Effect

2 1 Risk Reduction through targeting key risk points in Development
Process



Value of PFAN to the Developer % PPL

\ INTERNATIONAL

W 1 Early stage development funds / tools like PFAN are scarce and
vitally important

2 ! Filter Role

2 1 Direct Access to Investors & Financing Sources

2l 1 Knowledge Base & Experience

2 1 Reduces Risk through early identification of key strengths &
weaknesses

W 1 Accelerates Development Process



PFAN'’S Filter Role - { PPL
UNFCCC TNA Process -

TNAs |

A 4

Projects & Initiatives

* Policy Initiatives & Projects

* Low Returns

* Social & Developmental Benefits
» Little identifiable Cash Flow

/

PRIVATE | puBLIC
SECTOR SECTOR

J PPPs

Project Development driven
by Private Sector Champion
Financing with Private
Sector Capital

Project Development driven
by Public Sector Champion
Financing with Public
Sector / Donor Resources



PFAN’s ADDED VALUE: Ny PPL

b |

Bridging the Development Gap & N NTERNATONAL
Interface between Public & Private Sectors

PRIVATE
SECTOR

Filter Function

PFAN
Coaching _
S&A Where possible
e Matchmaking [ T/
PUBLIC
v SECTOR

>
l

Public Sector Inputs

* Regulatory Framework

» Seed Financing

 Contribution to Feasibility
Studies etc.

* Matchmaking Support

Project Development driven

by Private Sector Champion

Financing with Private
Sector Capital

\/ Private Sector Inputs

» Engineering & Equipment
* Operations
 Financing components

Project Development driven
by Public Sector Champion.
Financing with PS Resources:

Multi-Laterals
Enabling Environment
Political Risk Ins.

* Donor Funds

» Grants & Subsidies

* Private Sector Components
where possible



What does the Ideal PFAN > PPL
Project look like? h

2 1 Commercially & technically experienced Project Sponsors (Who?)
M 1 Proven Technology: can still be new / state of art (What?)

28 1 Reasonable Plan for Implementaion (How?)

2 1 Consistent regulatory, legal & commercial framework (Where?)
Bl 1 Repayment Ability (What if?)

2 1 Adequate Return (unigue to each project) (Why?)



HOW DO | GET SELECTED? ’\ PPL

3 1 Informal Unsollicited Free Form Initial Proposal

2 1 Must be able to demonstrate Back of Matchbox Technical &
Commercial Feasibility (based on available information)

" 1 Some Element of Private Sector Involvement

M 1 Target Project Size: USD 1 — 30 Mio total investment volume

B 1 PFAN targets developers / sponsors that do not have the resources
to pay for professional project development & financing advice



N
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CLOSING SUMMARY { PPL

M 1 PFAN is proving to be a succesful & worthwhile / valuable tool

2 1 PFAN is open for business (in a Region near YOU):

M 1 Please send your project proposals / enquiries to

2 1 PFAN looks forward to continuing work with UNFCCC & UNIDO
in support of their development goals & priorities for implementation
of Technology Transfer & Mitigation / Adaptation of Climate Change



