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Draft elementsfor SBSTAagenda item11 (b)

Rules,modalitiesand proceduresfor themechanismestablished byArticle 6, paragraph 4of theParis
Agreement

Informal note by the co-chairs

Second iteration, 10November 2017

Thesedraft elementshavebeenpreparedby theco-chairsof thenegotiationson thisagenda itemunder
their own responsibility, on thebasisof theviewsthat Partieshavesubmitted, and thediscussionsin the
round table and during this session. These elements are preliminary and should not be considered as
final in any way; they are offered asa basis for work and do not prevent Parties from expressing their
views at any time. For all draft elements, it is understood that theremay be an alternative that there
shouldbenosuchdraft element. It isrecognized that theoutcomeof deliberationson thisitemwill form
part of theoverall outcomeunder theParisAgreement work programme.

Elementsof the rules, modalitiesand procedures

1. PREAMBLE

2. PRINCIPLES

Potential element a: List of principles

Potential element b: List of preambular principles

Possible further elements

(i) Promote themitigation of greenhousegasemissions
(ii) Foster sustainable development
(iii) Incentivize and facilitate participation in themitigation of greenhousegasemissionsby

public and private entitiesauthorized by aParty
(iv) Contribute to the reduction of emission levels in the host Party, which will benefit from

mitigation activitiesresulting in emission reductionsthat can also be used by another
Party to fulfil itsnationally determined contribution

(v) Deliver an overall mitigation in global emissions
(vi) Ensueenvironmental integrity
(vii) Adaptation ambition
(viii) Addressnegative social and economic impacts, Article 4.7 and 4.15
(ix) Not adversely impact human rights
(x) Enhance transparency
(xi) Accommodateall typesof NDCs
(xii) Incorporate full spectrum of mitigation outcomes
(xiii) Reference to Article 2 of theParisAgreement
(xiv) Avoid unilateral trademeasuresand employ non-discriminatory tradepractices

Potential element c: No principles

3. DEFINITIONS
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A. Additionality

B. Emission reductions

Possible further elements

(i) Includestonne(s) of CO2eq reduced
(ii) Including tonne(s) of CO2eq and other metrics
(iii) Includestonne(s) of CO2eq avoided or removed
(iv) Includesmitigation co-benefitsof adaptation action, includingeconomic diversification
(v) Includesunitsasdetermined by theCMA/supervisory body (e.g. transitioned Kyoto units)
(vi) Includesunits issued under Kyoto Protocol mechanismsprior to 2021
(vii) Excludesunits issued under Kyoto Protocol mechanismsprior to 2021
(viii) Only for post 2020 emission reductions
(ix) Full spectrum of mitigation outcomes

C. NDCquotient

D. Mitigation activitiesunder Article 6.4mechanism

E. Overall mitigation of global emissions

F. Own benefit

G. Stakeholders

Possible further elements

(i) Definition of local stakeholders
(ii) Definition of global stakeholders

4. SCOPEANDPURPOSEOFRULES,MODALITIESANDPROCEDURES

5. ROLEOFCMA

A. Authority of theCMAover theArticle 6.4mechanism

B. Guidanceof theCMA

C. Review of the rules,modalitiesand procedures

Possible further elements

(i) Timingof review
(ii) Processfor review

6. SUPERVISORYBODY

A. Membership of thesupervisorybody

Potential element a: Similar to ExecutiveBoard of the clean development mechanism

Potential element b: Similar to Joint Implementation SupervisoryCommittee
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Potential element c: New body

Possible further elements

(i) Acting in personal capacity
(ii) Nomination byUNregional groups/also other groups
(iii) Balanced representation of Parties to theParisAgreement, includingLDCsand SIDS
(iv) Balanced representation of developingand developed country Parties, includingLDCs

and SIDS
(v) Includemembersand/or observers from theprivate sector/non-governmental

organizations
(vi) Membersneed to have certain professional qualifications
(vii) Gender-balanced representation of members

B. Rulesof procedureof the supervisory body

Potential element a: Start with rulesof procedure of theExecutiveBoard of theClean
Development Mechanism

Potential element b: Start with rulesof procedure of the Joint Implementation Supervisory
Committee

Potential element c: New rulesof procedure

Possible further elements

(i) Conflict of interest policy
(ii) Transparency
(iii) Equal representation
(iv) Codeof conduct

C. Governanceand functionsof thesupervisorybody

Potential element a: Centralized system

Possible further elements

(i) Operate at an executive level
(ii) Developingmethodologies, standards, proceduresand guidance
(iii) Accreditingand performancemanagement of designated operational entities
(iv) Registration/approval of mitigation activities
(v) Issuance/creation of verified and certified emission reductionsand avoidance
(vi) Establishment and operation of a registry
(vii) Develop governance rules for itspanels/committees
(viii) Recommendationsto theCMAon changesto adopted rules, modalitiesand procedures
(ix) Seekingguidance from theCMA
(x) Draw on experience from the clean development mechanism
(xi) Draw on experience from joint implementation
(xii) Establishment of technical expert groupsand coverage of cost for experts
(xiii) Definingproceduresto ensure all activitiesmeet the rules, modalitiesand procedures

(i.e. assessment of conformity)
(xiv) Maintainingpublic registry on information related to proposed and registered activities



Date of publication: 10November 2017

(xv) Making information publicly available
(xvi) Prioritizingmethodology development that promotesmitigation at scale
(xvii) Raisingawarenessof Article 6.4mechanism
(xviii) Reviewing theactivitiesof theArticle 6.4mechanism
(xix) Reporting theprogressperiodically
(xx) Forwardingcertified emissionsreduction units fromSDM registry to national registry

Potential element b: Host Party-led (decentralized) system.

Possible further elements

(i) Developing international standardsand international procedures
(ii) Accreditingand performancemanagement of designated operational entities
(iii) Issuance/creation of verified and certified emission reductions
(iv) Periodic certification of standards/programmes
(v) Reviewing the implementation of processesby host Partiesand ensuringconsistency

with processesby host Parties
(vi) Establishment of technical expert groupsand coverage of cost for experts
(vii) Definingproceduresto ensure all activitiesmeet the rules, modalitiesand procedures

and assessment of conformity
(viii) Maintainingpublic registry on information related to proposed and registered activities
(ix) Making information publicly available

Potential element c: Dual system (both centralized and host Party-led (decentralized) systems)

Possible further elements

(i) Developingmethodologies, standards, proceduresand guidance
(ii) Accreditingand performancemanagement of designated operational entities
(iii) Registration/approval of mitigation activities
(iv) Issuance/creation of verified and certified emission reductionsand avoidance
(v) Establishment and operation of a registry
(vi) Recommendationsto theCMAon changesto adopted rules, modalitiesand procedures
(vii) Seekingguidance from theCMA
(viii) For host Party-led system, developing international standardsand international

procedures
(ix) For host Party-led system, reviewing the implementation of processesby host Parties

and ensuringconsistencywith processesby host Parties
(x) For host Party-led system, periodic certification of standards/programmes
(xi) Consistent application by aParty of centralized system or host Party-led system.
(xii) Draw on experience from joint implementation
(xiii) Establishment of technical expert groupsand coverage of cost for experts
(xiv) Definingproceduresto ensure all activitiesmeet the rules, modalitiesand procedures

and assessment of conformity
(xv) Maintainingpublic registry on information related to proposed and registered activities
(xvi) Making information publicly available
(xvii) Forwardingcertified emissionsreduction units fromSDM registry to national registry

7. PARTICIPATION, BENEFITSANDRESPONSIBILITIESOFHOSTINGPARTIES

A. Participation requirementsfor hostingParties

Possible further elements
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(i) Party to theParisAgreement
(ii) Hascommunicated and iscurrentlymaintaininganNDC
(iii) Compliancewith Article 6.4 provisionsand those contained in decision 1/CP.21,

paragraph 37
(iv) Hasdesignated acompetent national authority
(v) Hasaccessto/hasasystem for holdingemission reductions(registry)
(vi) National inventory report
(vii) If host Party-led system, hasnational standardsand proceduresfor implementation of

Article 6.4 activities
(viii) Ensuring that the use of emission reductions isguided by domesticmitigation objectives

B. Responsibilitiesof hostingParties

Possible further elements

(i) Statement of voluntary participation
(ii) Authorization of potential mitigation activities
(iii) Contribution to fosteringsustainable development
(iv) Explanation of howmitigation activity relates to theNDC(e.g. activity is inside/outside

NDC)
(v) Authorization of public/private entitiesparticipating in themitigation activity
(vi) Conformitywith SustainableDevelopment Goals
(vii) Conformitywith human rights
(viii) Conditionsof withdrawal of authorization
(ix) Conductingstakeholder consultation
(x) Safeguards
(xi) Reportingof Article 6, paragraph 4 activitiesasper Article 13.7
(xii) If host Party-led functions, implementation of processes
(xiii) If host Party-led functions, notification of authorization of activitiesand verification and

certification/issuance of emission reductions
(xiv) If host Party-led functions, notification to the supervisory body of themitigation activity

cycle(s)
(xv) Ensuringcompliancewith relevant standardsand procedures

C. Benefitsfor hostingParties

Possible further elements

(i) Reduction of emission levels
(ii) Promotion of sustainable development
(iii) Permanent and long-term benefitsbeyond creditingperiods
(iv) Enhanced participation of public and private entitiesauthorized by host Parties
(v) Enhanced regional distribution
(vi) Promotion of capacity-building

D. Addressinghost Party benefits

Possible further elements

(i) Relationship with host PartyNDCs
(ii) Relationship with theunderlyingand remainingemissions

8. PARTICIPATIONANDRESPONSIBILITIESOFACQUIRING/TRANSFERINGIN/USINGPARTIES
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A. Participation requirementsfor usingParties

Possible further elements

(i) Party to theParisAgreement
(ii) Hascommunicated and iscurrentlymaintaininganNDC
(iii) Hasdesignated competent national authority
(iv) Hasaccessto asystem for holdingemissionsreductions(registry)
(v) National inventory report

B. Responsibilitiesof usingParties

Possible further elements

(i) Statement of voluntary participation
(ii) Authorization of public/private entitiesparticipating in themitigation activity
(iii) Contribution to fosteringsustainable development
(iv) Conformitywith SustainableDevelopment Goals
(v) Conformitywith human rights
(vi) Conditionsof withdrawal of authorization

9. PARTICIPATIONBYOTHERACTORS

A. Incentivizingand facilitatingparticipation bypublicand private entities

Possible further elements

(i) Use of emission reductionsby non-State actors

10. DESIGNATEDOPERATIONALENTITIES

A. Accreditation of designated operational entities

Possible further elements

(i) New accreditation
(ii) Regional availability

B. Validation of mitigation activities

C. Verification and certification of emission reductionsand/or emission avoidance

11. ELIGIBLEMITIGATIONACTIVITIES

A. Mitigation activities-context of thehost PartyNDC

Potential element a: Mitigation activitiescan beoutside or inside the host Party’sNDC

Potential element b: Mitigation activitiescan only be inside the host Party’sNDC

Potential element c: Mitigation activitiescan only be outside thehost Party’sNDC

Potential element d: Potential elementsa -cabove are not applicable to LDCsand SIDs
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Potential element e: Potential elementsa -cabove are not applicable

B. Mitigation activities– requirements/standards

Possible further elements

(i) Deliver real, measurable, and long-term benefits
(ii) Beadditional
(iii) Approvedmethodology and baseline determination
(iv) Approved creditingperiods
(v) Permanence
(vi) Avoiding technical lock-in
(vii) Promotion of sustainable development
(viii) Guidance for stakeholder consultation
(ix) Refrain from activities that may cause environmentally negative impacts

C. Mitigation activities-scopeof activities

Possible further elements

(i) Projects
(ii) Programmesof activities
(iii) Sectoral approaches
(iv) Other approachesapproved by the supervisory body
(v) Certification of non-UNprotocols

12. MITIGATIONACTIVITYCYCLE

A. Design andValidation

B. Registration

Possible further elements

(i) Registration of registered CDM project activities

C. Baselineapproach

Possible further elements

(i) Shorteningcreditingperiods
(ii) Dynamic baselineswith automatic updating
(iii) Conservative baseline below business-as-usual/set at best available technology
(iv) Baselinesthat includesall relevant policies
(v) Avoidanceof any net leakage
(vi) Discountingat verification or issuanceor use
(vii) Conservative default factorsand higher default factors

D. Additionality

E. Monitoring

F. Verification and certification
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G. Issuance

Potential element a: Issuance into an international registry

Potential element b: Issuance into anational registry

H. Forwarding

I. Voluntary cancellation

J. Management of registry processes

K. Grievanceprocesses/appeal rights

L. Protection of human rights

M. Referral of mattersto Article 15 compliancecommittee

N. Reporting through theArticle 13 transparency framework

13. LEVYOFSHAREOFPROCEEDSTOWARDSADMINISTRATIONANDADAPTATION

Possible further elements

(i) Share of proceedsfor adaptation to go to Adaptation Fund
(ii) Share of proceedsfor adaptation to go to assist developingcountry Parties that are

particularly vulnerable to the adverseeffectsof climate change
(iii) Applied progressivelywith an increasing rate at each transfer
(iv) Level of share of proceedsfor administrative expenses
(v) Linkwith overall mitigation of global emissions

14. IMPLEMENTINGOVERALLMITIGATIONINGLOBALEMISSIONS

Potential element a: Full accountingof the emission reductionsby host Party, pluscancellation
of unitsat issuance/transfer plusdiscount at point of use towards
achievement of itsNDCby usingParty

Potential element c: Conservative/higher default factors

Potential element d: Through additionality determination

Potential element e: Voluntary/aspirational

15. AVOIDINGUSEOFEMISSIONSREDUCTIONSRESULTINGFROMMITIGATIONACTIVITIESBYMORE
THANONEPARTY

Potential element a: All emission reductions, consistent with Article 6.2 guidance.

Potential element b: Correspondingadjustment for emission reductionswith transfer of
national allowances for Partieswith absolute national emission caps

Potential element c: Inside the host Party’sNDC, consistent with Article 6.2 guidance, outside
the host Party’sNDC, no application of Article 6.2 guidance
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Potential element d: Article 6.2 guidancedoesnot apply to Article 6.4 initial transfer
(forwarding) from the central registry to national registry. Article 6.2
guidance only applies to second and subsequent international transfers.

Potential element e: Correspondingadjustment for all emission reductions, consistent with
Article 6.2 guidance, at the point of international transfer.

Potential element f: Correspondingadjustment for emission reductionsinside the host Party’s
NDC, consistent with Article 6.2 guidanceat the point of international
transfer, no correspondingadjustment for emission reductionsoutside the
host Party’sNDC.

Potential element g: Article 6.2 guidanceapplies to units issued under theKyoto Protocol after
2021

Potential element f: The potential elementsabove are not applicable to LDCsand SIDs

16. EMISSIONSREDUCTIONSAPPLIEDTOPURPOSESOTHERTHANTOWARDSACHIEVEMENTOF
NDCs

Possible further elements

(i) Towardsother international mitigation action
(ii) Towardsvoluntary climate actions, climate finance
(iii) May require accounting in accordancewith Article 6.2 guidance if used for non-UNFCCC

purposes if created/issued fromwithin the scopeof ahost Party’sNDC

17. LIMITSTOTRADING/USEOFEMISSIONREDUCTIONSFROMMITIGATIONACTIVITIESTOWARDS
NDC

Possible further elements

(i) Issuance in amanner that avoidsmarket fluctuations
(ii) Use of emission reductionsmust be supplemental to domestic action
(iii) No secondary trading
(iv) No speculative trading
(v) Quantitative restrictionson transfers, e.g. to addresssupplementarity or overselling
(vi) Restrictionson typesof transfers
(vii) Quantitative restrictionson carry-over
(viii) Restrictionson use of vintagesof emission reductions
(ix) Restrictions in sectorswith ahigh degreeof uncertainty in emission estimates
(x) No limits to trading
(xi) No limits to use
(xii) No use of pre-2020 unitspost-2020

18. TRANSITIONFROM KYOTOPROTOCOLTOARTICLE6.4

A. Mitigation activitiesunder theKyoto Protocol

Potential element a: ExistingCDM/JI activitiesmay becomeArticle 6.4 activities

Potential sub-element (a): JI activities
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Potential sub-element (b): CDM activities

Potential sub-element (c): JI and CDM activities

Potential element b: ExistingCDM/JI activitiesmay becomeArticle 6.4 activities if theymeet
certain conditionsand categories

Potential element c: ExistingCDM/JI activitiesmay becomeArticle 6.4 activities if the host Party
so agrees

Potential element d: No existingCDM or JI projectsmay becomeArticle 6.4 activities

B. Mitigation activitiesfromCDM to Article 6.4

Potential element a: Transition

Possible further elements

(i) Eligibility of CERs
(ii) Continued validity of methodologies
(iii) Issuance of Article 6.4 emission reductionsfor CDM
(iv) Transposition of accreditation system

Potential element b: No transition

C. Mitigation activitiesfromJI to Article 6.4

Potential element a: Transition

(i) Eligibility of ERUs
(ii) Continued validity of methodologies
(iii) Issuance of Article 6.4 emission reductionsfor JI
(iv) Transposition of accreditation system.

Potential element b: No transition

19. ADAPTATIONAMBITION

20. AVOIDINGNEGATIVEANDSOCIALANDECONOMICIMPACTS4.7AND4.15


