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Shifting Public Financial Flows from 
Fossil Fuels to Clean Energy

The global stocktake can be a turning point in shifting 
public financial flows from fossil fuels to clean energy.

Governments need to shift the 
flows toward clean energy instead.

Despite their commitments to reduce fossil 
fuel subsidies, governments continue to 
invest over a trillion dollars in coal, oil, and 
gas every year.

Public financial flows to fossil fuels are 
hindering the world’s efforts to limit global 
warming to 1.5°C above pre-industrial levels. 

Energy State-Owned Enterprises (SOEs)

Fossil investments of USD 257 billion on 
average per year in 2017–20193

Fossil Fuel Subsidies

USD 732 billion in 20211 and at least 
USD 1.1 trillion in 20222

Public Finance

Fossil lending of at least USD 55 billion 
per year in 2019–20214

Transparency
• Ensure annual, comprehensive, and 

consistent reporting requirements for
fossil fuel subsidies under Sustainable 
Development Goal (SDG) Indicator 12.c.1.

3 Provide support for least
developed countries
• Provide technical and financial assistance 

for governments and civil society in least 
developed countries to shift public financial 
flows from fossil fuels to clean energy.
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Greater accountability
• Set clear timelines for shifting financial flows.

• Narrowly define the exclusionary clause on 
“inefficient” subsidies, which creates 
uncertainty about which support measures 
need reform.

• Broaden fossil fuel subsidy reform commitments 
to include all public financial flows.

• Integrate clear plans on shifting public 
financial flows in countries’ Nationally 
Determined Contributions (NDCs).

1 Better planning
• Get prices right using price caps & floors.

• Map out potential social and economic 
impacts and reallocate revenues into 
social protection and assistance for 
businesses.

• Target subsidies to those most in need.

• Build support through meaningful 
stakeholder consultations.
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Here is how:

Why are public financial flows 
to fossil fuels so harmful?

They artificially lower the 
price of fossil fuels, spurring 
overconsumption and 
discouraging the use of 
clean energy solutions.

They encourage the use of 
fossil fuels, increasing air 
pollution and causing 
premature deaths.

They increase inequalities 
because most of the 
benefits flow to wealthier 
households that consume 
more energy.

Producer subsidies 
encourage investments in 
new fossil fuel projects, 
locking in carbon and 
slowing transition.
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