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REVIEW OF THE IMPLEMENTATION OF COMMITMENTS
AND OF OTHER PROVISIONS OF THE CONVENTION
FINANCIAL MECHANISM
The Subsidiary Body for Implementation (SBI), at its ninth session, decided to forward
to the COP Plenary for further consideration the following two draft decisions prepared by the

Chairman of the SBI:

1. Additional guidance to the operating entity of the financial mechanism

[The Conference of the Parties
Recallingits decisions 11/CP.1; 10/CP.2; 11/CP.2; and 12/CP.2,

Recalling furtherthat the Global Environment Facfli{GEF), as stated in its Operational
Principles for Development and Implementation of its Work Program, will maintain sufficient
flexibility to respond to chamgy circumstances, including evolving guidance of the Conference
of the Parties and perience gained from monitoring and evaluation activities,

Welcominghe New Delhi Statement of the First GEF Assgnanid the Regrt of the
Second Relenishment of the GEF Trust Fund, completed in March 1998, [and the provision of
new and additional funds for addreggtiimate change],

Notingthe continued concerns and difficulties encounteyeddyelofping country Parties

with the availabiliy and disbursement of financial resources, including for the transfer
of technolgy, over problems arising from the GEF®ject cycle, the application of the concept
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of incremental costs, and the availakilif resources thragh the GEF's
Implementirg/Executirg Agencies,

Notingalso the current and gaing efforts of the GEF to address these concerns,
inter alia, by streamlinirg its project g/cle, increasig sypport for county-level coordination,
strergtheniry its monitorirg and evaluatioprogramme, ensurigpthat its activities are
country-driven and consistent with natioralorities and opectives, further deveping its
resource allocation strajg to maximize the effectiveness of its climate deaactivities and
making theprocess of determingiincremental costs more trggasent angragmatic,

Noting furtherthe need to examine and address climategehampacts and minimize the
adverse irpacts, inparticular for the Parties identified in Article 4.8 of the Convention,

1. Decides that in accordance with Articles 4.3 and 11.1 of the Convention, the GEF
should provide funding to developing country Parties to:

[(@) Implement adaptation response measures under Article 4.1 of the Convention
for adaptation activities envisaged in paragraph 1(d)(ii) of decision11/CP.1 (Stage Il activities)
in particularly vulnerable countries and regions identified in Stage | activities, and especially in
countries vulnerable to climate-related natural disasters, taking into account their preparatory
adaptation planning frameworks in priority sectors, and in the context of their national
communications;]

(b) Enable them, in light of their social and economic conditions and taking into
account state-of-the-art environmentally sound technologies, to identify and submit to the COP
their prioritized technology needs, especially as concerns some key technologies needed in
particular sectors of their national economies conducive to addressing climate change and
minimize its adverse effects;

(©) Build capacity for participation in systematic observation networks to reduce
scientific uncertainties relating to the causes, effects, magnitude and timing of climate change, ir
accordance with Article 5 of the Convention;

[(d) Meetthe agreed full costs of their efforts to maintain and enhance national
capacity to prepare national communications and/or to begin preparations of second national
communications, provided that initial communications have been completed in accordance with
the provisions of decision 10/CP.2, submitted to the COP in accordance with Article 12.1 of the
Convention, and be considered in accordance with decision - :/@ftdjnizing that second
national communications would need to followy@mendments to thguidelines in decision
10/CP.2 that the COP madaqot in this regard;]

1 Possible decision on consideration of initial national communications
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(e) Assist them with studies leadito thepreparation of nationgbrogrammes to
address climate chge, conpatible with nationaplans for sustainable deve@lment, in
accordance with Article 4.1(b) of the Convention aadgraph 13 of the annex to
decision 10/CP.2;

() Assist in develping, stremthenirg and/or inproving national activities fopublic
awareness and education on climate geraand regonse measures, in full accordance with
Article 6 of the Convention, decision 11/CPparagraph 1(b) (iii), and takig into account,
where @propriate, relevant GEF @rational Prgrams;

(9 Support cgpacity-building for:

(1) The assessment of techngjoneeds to fulfil the commitments of
develging countries under the Convention, the identification of sources
and sppliers of these technofes, and the determination of modalities
for the aquisition and absgtion thereof;

(i) Country-driven activities angbrojects to enable non-Annex | Parties to
desgn, evaluate and maga theseorojects;

(iii) Strengthenirg the cgacity of non-Annex | Parties to hogtojects,
including from project formulation and devgbment to their
implementation;

[(iv) Facilitating national/rgional access to the informatignovided ly
international centres and networks, and gjifleen national/rgional
cagpacities to work with those centres for the dissemination of information,
information services, and transfer of environmeptaiund technolgies
and know-how in soport of the Convention;]

2. Requestshe GEF to continue tarovide, and devejmng county Parties to avail
themselves of, fundmto translate, qgroduce, disseminate and make available their initial
national communications electronigall

3. Encourageshe GEF to:

(a) Further streamline ifgoject g/cle with a view to makig projectpreparation
simpler, lessprescrptive, more trangarent and coungrdriven;

(b) Further simplify and exyedite itsprocedures for thepgroval and inplementation
of GEF-fundedorojects, includig disbursements for sugnojects;
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(© Make theprocess for the determination of incremental costs morepmesrst,
and its @plication morepragmatic;

4, Requesthat the GEF to ensure that itsgiementirg/Executirg Agencies are made
aware of Conventioprovisions and decisions aoted by the COP in th@erformance of their
GEF oblpations and are encowed, as a firspriority, whenevepossible, to use national
experts/consultants in all pscts ofproject develpment and iplementation.

5. Further requestshe GEF to include in its pert to the Conference of the Parties the
specific stgs it has undertaken to plement theorovisions of this decision.]
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2. Review of the financial mechanism

[The Conference of the Parties,
Recallingits decision 9/CP.1, 11/CP.2, 11/CP.3 and 12/CP.2,

Taking noteof the rgoort on the stug of the overalperformance of the restructured
Global Environment Facilit(GEF),

[1. Decidesthat the restructured GEF shall be an grittrusted with theperation of
the financial mechanism referred to in Article 11 of the Convention;]

2. Decides alspin accordance with Article 11.4 of the Convention, to review the
financial mechanism ewgrfour years, on the basis of the indicative list of criteria guidelines
contained in the annex to this decision or as such ligtsmbsguently be amended, and to take
appropriate measures.
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Annex
GUIDELINES FOR THE REVIEW OF THE FINANCIAL MECHANISM
A. Objectives

1. In accordance with paragraph 4, Article 11 of the Convention, the objectives will be to
review the financial mechanism and take appropriate measures regarding:

€) Its conformity with the provisions of Article 11 of the Convention;

(b) Its conformity with the guidance of the COP;

(c) The effectiveness of the activities it funds in implementing the Convention;

(d) Its effectiveness in providing financial resources on a grant or concessional
basis, including for the transfer of technology, for the implementation of the Convention's

objective on the basis of the guidance provided by the COP;

(e) Its effectiveness in providing resources to developing country Parties under
Article 4.3.

B. Methodology
2. The review shall draw upon the following sources of information:

@) Information provided by the Parties on their experiences regarding the
financial mechanism;

(b) Annual reviews by the COP on the conformity of the activities of the financial
mechanism with the guidance of the COP;

(©) The GEF annual report to the COP on its activities as the operating entity of
the financial mechanism, the annual reports of the GEF and other relevant GEF policy and
information documents;

(d) Reports from the GEF monitoring and evaluation programme;

(e) Reports from the United Nations Commission on Sustainable Development
and relevant bilateral and multilateral funding institutions;

() Relevant information provided by other inter-governmental organizations and
non-governmental organizations.
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C. Criteria
3. The effectiveness of the financial mechanism will be assessed taking into account the

following:
€) The transparency of decision-making processes;

(b) The adequacy, predictability and timely disbursement of funds for activities in
developing country Parties;

(©) The responsiveness and efficiency of the GEF project cycle and expedited
procedures, including its operational strategy, as they relate to climate change;

(d) The amount of resources provided to developing country Parties, including
financing for technical assistance and investment projects;

(e) The amount of finance leveraged;

() The sustainability of funded projects.]



