<2’y UNITED
8/} NATIONS

Ill“ll““l‘ Framework Convention Distr.
on Climate Change GENERAL

FCCC/CP/1998/8/Add.1
2 November 1998

ENGLISH ONLY

CONFERENCE OF THE PARTIES
Fourth session

Buenos Aires, 2-13 November 1998
Item 7 of theprovisional @enda

ADMINISTRATIVE AND FINANCIAL MATTERS

Note by the Executive Secretary

Addendum
. INTRODUCTION

1. An initial report on the review of administrative arrangements of the Convention,
pursuant to decision 17/CP.3, pasgd 2, was contained in section 1V of document
FCCC/CP/1998/8. Further information progress made in the review is reported in this
addendum (see section Il below).

2. The draft omnibus decision on administrative and financial mattgueséed by the
Subsidiay Body for Implementation (SBI) (see FCCC/SBI/1998/6, para. 71) is contained in the
annex to this addendum.

Il. ADMINISTRATIVE ARRANGEMENTS

A. Background

3. The delegation of authority given to the Executive Secretary is clear, but both the
Convention secretariat and United Nations Office at Geneva (UNQ@¢ that the current
administrative arragjements need to be improved by transferring more responsibilities to the
secretariat andybdefining precisely the division of labour between the two offices. This was
also noted ¥ the reports of the Office of Internal Oversight Services and the Board of Auditors
of the United Nations (FCCC/CP/1998/9 and FCCC/CP/1998/ INF.1). The aim of these
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improvements will be to strggthen the secretariat’s jgacity for autonomous eration in Bonn
and to minimize transaction costs argsfrom itsgeagraphical sgaration from UNOG. It will
be necessgr in consguence, to redistribute the p8r centprogramme spport chage in
proportion to the administrative taskerformed.

B. The review

4. In view of the above, UNOG and UNFCCC undertook a comprehensive review of the
current arragements with the objective of achieving efficiency and simplification. Eheral
conclusion is that those administrativep@ssibilities that can be handled by the secretariat in
Bonn should be transferred to UNFCCC. The transfer pbresbility would be matched with a
transfer of resources from theogramme support costs to cover staff and other related costs.

5. At present, two posts at the professional level and five posts at the general service level
are funded from the overhead Igetl The current administrative workload of the secretariat
significantly exceeds the number of posts provided from tbgramme support budget, as
evidenced P the need to borrow funds from other sources to maintain the current operations. In
order to assume full rpensibility for administration and strengthen the capabilities of the
secretariatparticularly in financial and personnel management, increased resources will be
allocated to UNFCCC from the Ji&r cent charged by the United Nations faxgpamme

sypport costs.

6. Following the review, a joint recommendation by UNOG and UNFCCC was submitted to
the Under-SecretgrGeneral for Administration and Management of the United Nations that
UNFCCC take over financighersonnel and procurement functions in a phased and planned
manner. Under the revised arga@ments, the secretariat would assume all administrative
regonsibilities, with the exception of the functions that require authority outside the delegation
of the Executive Secretgrsuch as, internal and external audit, issuance of travel documents
(United Nations laissepasser) and matters related to administrative bodies estalhsitieel
Secretay-General.

C. Current situation

7. The Under-Secretary-General for Administration and Management has agreed, in
principle, with the chargsproposed by the secretariat and UNOG. The secretariat, UNOG and
United Nations Heagliarters will now start discussions to agree on a timetable toaisseg

transfer of functions and increased remittance of overhead funds.

8. The Executive Secretawill report to the SBI, at its tenth session, on thaypess made

in implementirg the new administrative arrangements and the allocatiorogfggnme supqrt

funds, takig into account any guidance received from the Conference of the Parties at its fourth
session.
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Annex

Draft decision by the Conference of the Parties

Administrative and financial matters

The Conference of the Parties,

Recallingits decision 16/CP.Jaragraph 4, and decision 17/CP @aragraph 2,

Bearing in mindGeneral Assemplresolution 52/215 of 22 December 1997 regsime
United Nations scale of assessments, and consipds@recommendation of the Subsigtiar
Body for Implementation (SBI) to revise the indicative scale of contributions to the cogetoud
on the basis of the revised United Nations scale of assessments,

Having consideredhe information contained in documents FCCC/CP/1998/8 and Add.1,
FCCC/CP/1998/9, FCCC/CP/1998/10, FCCC/CP/1998/INF.1 and FCCC/CP/1998/INF.6,

I. Financial statements and auditedams, 1996-1997

1. Takes notef the audited financial statements for the biennium 1996-1997, and
the audit reorts by the Office of Internal Overght Services andybthe Board of Auditors of the
United Nations;

2. Expresses appreciatian the United Nations for arrgimg the timey audits of
the @erations of the Convention secretariat, and for the valuable audit observations and
recommendations;

3. Takes notef the actions takenylthe Executive Secretato implement the
recommendations madg both the internal and external auditors;

[to be conpleted]

Il. Financialperformance, 1998-1999

4. Takes notef the initial rgoort on financiaperformance in 1998, includirthe
status of contributions to all the trust funds of the Convention;

5. Expresses appreciatiado Parties that hayaaid their contributions to the core
budget andparticularly to Parties which have made additional voluptantributions towards
the Trust Fund for Partjoation in the UNFCCC Process and the Trust Fund fppi®mentay
Activities;
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6. Also expresses its appreciatitmthe Government of Germafor its annual
contribution of DM 3.5 million and itspecial contribution to the core bget of DM 1.5 million,
as host Government to the secretariat in Bonn;

7. UrgesParties which have ngaid their contributions to the core lged for 1996,
1997 or 1998, to do so without further debndrecallsthat contributions for 1999 are due on
1 Januay 1999;

I1l. Administrative arragements

8. Takes notef the develpments reorted ly the Executive Secretam his
discussions with the United Nationgjaeding administrative arragements for the Convention;

9. Endorseshe efforts of the United Nations and the Executive Segréteachieve
a more rational and efficienpproach to the administrative argements between the secretariat
and the United Nations;

10. Requestshe Executive Secretato report to the SBI at its tenth session on
progress made in iplementirg the new administrative arrgements;

IV. Financialprocedures

11. Adoptsthe indicative scale of contributions to the coredatidtontained in the
annex to this decision which is based on the revised United Nations scale of assessments and
which follows theprinciple that all Parties should contribute to the Conventiorgétd

12. Amendsaragraph 7 (a) of the financigbrocedures (as contained in decision
15/CP.1, annex ) to read as follows: “Contributions made gaahly Parties on the basis of
the indicative scale agited by consensusybthe Conference of the Parties, and based on such a
scale of assessments of the United Nations gshemadpted from time to time pthe General
Assemby, adusted so as to ensure that no Yadntributes less than 0.0p&r cent of the total;
that no one contribution exceeds#s cent of the total; and that no contribution from a least
devel@ed county Pary exceeds 0.0fker cent.”;

V. Pragramme budet, 2000-2001

13. Requestshe Executive Secretato submit goroposedprogramme budet for the
biennium 2000-2001 for consideratioy the SBI at its tenth session;

14. Requestshe SBI at its tenth session to recommepdogramme bugdet for
adgotion by the Conference of the Parties at its sgheat session.



