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[English only]

. Background

1. The Conference of the Parties (COP), at its eighteenth session, agreed to further
elaborate, at COP 20, the linkages between the Technology Mechanism and the Financial
Mechanism of the Convention, taking into consideration the recommendations of the Board
of the Green Climate Fund (GCF), developed in accordance with decision 3/CP.17,
paragraph 17, and of the Technology Executive Committee (TEC), developed in
accordance with decision 4/CP.17, paragraph 6.> In response to this request, the TEC
prepared its recommendations on linkages between the Technology Mechanism and the
Financial Mechanism for consideration by COP 20.

2. COP 21 welcomed the recommendations of the TEC on linkages between the
Technology Mechanism and the Financial Mechanism.® COP 21 requested the TEC, the
Climate Technology Centre and Network (CTCN) and the operating entities of the
Financial Mechanism to continue to consult on and further elaborate, including through an
in-session workshop at the forty-fourth sessions of the subsidiary bodies, the linkages
between the Technology Mechanism and the Financial Mechanism.* COP 21 also requested
the TEC to include, in its annual report, the findings arising from these activities for
consideration by COP 22, taking into consideration the recommendations of the GCF Board
on this matter.

I1. Outcomes of the consultations between the Technology
Executive Committee, the Climate Technology Centre and
Network, the Green Climate Fund and the Global
Environment Facility on linkages between the Technology
Mechanism and the Financial Mechanism

3. The TEC, the CTCN, the GCF and the Global Environment Facility (GEF)
continued their consultations on linkages between the Technology Mechanism and the
Financial Mechanism with a view to further elaborating these linkages. These consultations
took place through various means, including meetings and conference calls among the
Chairs and Co-Chairs of these bodies and through the participation of representatives of the
GCF and the GEF in the meetings of the TEC and the Advisory Board of the CTCN. In
addition, an in-session workshop on linkages between the Technology Mechanism and the
Financial Mechanism of the Convention was held.

! Decision 1/CP.18, paragraph 62.

2 FCCCICP/2014/6.

The recommendations of the TEC on linkages between the Technology Mechanism and the Financial
Mechanism are contained in document FCCC/CP/2014/6.

* Decision 13/CP.21.
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A. Outcomes of the workshop on linkages between the Technology
Mechanism and the Financial Mechanism

4. The TEC, in cooperation with the CTCN, the GCF and the GEF, organized an in-
session workshop on linkages between the Technology Mechanism and the Financial
Mechanism of the Convention at the forty-fourth sessions of the subsidiary bodies.

5. The workshop was structured around two sessions. The first session aimed to set the
scene for the workshop by introducing the functions and activities of the TEC, the CTCN
and the operating entities of the Financial Mechanism. The second session was a panel
discussion among representatives of the CTCN, the GCF, the GEF, the TEC, national
designated entities, national designated authorities, the United Nations Environment
Programme and the United Nations Industrial Development Organization, focusing on
enhancing cooperation and collaboration between the TEC, the CTCN and the operating
entities of the Financial Mechanism. Both sessions were followed by a question and answer
session with the active engagement of the audience.®

6. Panellists highlighted the importance of linkages between the Technology
Mechanism and the Financial Mechanism, and of joint work between these mechanisms to
accelerate action on the ground. Some panellists identified linkages between the
Technology Mechanism and the Financial Mechanism at different levels, including at the
activity, institutional and systemic levels. Panellists further noted the complementary
services and support provided by the TEC, the CTCN, the GCF and the GEF in terms of
strategic policy advice, technical assistance and support for investment projects and
programmes. Some panellists also highlighted the catalytic role of technology needs
assessments in enhancing coherence and synergy between the Technology Mechanism and
the Financial Mechanism at the national level. In identifying potential areas for cooperation
and collaboration, panellists highlighted that these may build on the strategic plans and
respective mandates of the respective body/entity.

7. In his conclusion, the moderator of the workshop highlighted that the workshop had
contributed to:

(@)  Enhancing understanding on the functions and activities of the Technology
Mechanism and the Financial Mechanism;

(b)  Enhancing understanding on the benefits and value of linkages between the
Technology Mechanism and the Financial Mechanism in supporting developing countries
to access financial resources for, and scale up action on, technology development and
transfer;

(c) Identifying ways to enhance coherence and synergies between the
Technology Mechanism and the Financial Mechanism and ways to enhance cooperation
and collaboration between the TEC, the CTCN and the operating entities of the Financial
Mechanism.

See <http://unfccc.int/ttclear/templates/render_cms_page?s=events_ws_tmfm>. The workshop report
is available at <http://goo.gl/zkLHel>.

Participants at the workshop included representatives from Parties, relevant international
organizations, intergovernmental organizations and non-governmental organizations, the Chair of the
TEC, the Chair of the CTCN Advisory Board, the Director of the CTCN, a Co-Chair of the GCF
Board and representatives of the GCF and GEF secretariats.
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Outcomes of the consultations between the Technology Executive
Committee, the Climate Technology Centre and Network, the Green
Climate Fund and the Global Environment Facility on linkages between
the Technology Mechanism and the Financial Mechanism

8. The workshop was an important step in the ongoing consultation process among the
TEC, the CTCN, the GCF and the GEF on further elaborating the linkages between the
Technology Mechanism and the Financial Mechanism.

9. As part of its recommendations, referred to in paragraph 2 above, the TEC identified
possible areas for collaboration between the TEC, the GEF and the Standing Committee on
Finance (SCF).’

Consideration of linkages between the Technology Mechanism and the Financial
Mechanism by the Board of the Green Climate Fund

10. The GCF Board, at its 13" meeting, considered the relationship with UNFCCC
climate change thematic bodies.

11. It was noted that the GCF Board, at its 13" meeting, decided to hold an annual
meeting, in accordance with paragraph 70 of the Governing Instrument for the GCF, in
order to enhance cooperation and coherence of engagement between the GCF and
UNFCCC thematic bodies. It was further noted that the meeting will be chaired by the Co-
Chairs of the GCF Board and organized by the GCF secretariat on an annual basis to be
held in conjunction with the COP.®

12.  In addition, the GCF Board requested the GCF secretariat to strengthen its current
approach to engaging thematic bodies, including through:

@) Exchanging relevant information;

(b)  Participating in flagship activities of the thematic bodies, including in
relevant technical workshops and events;

(c) Identifying components of the programmes and workplans of the thematic
bodies that are related to the GCF, and, where appropriate, updating the work programme
of the GCF secretariat to improve coordination;

(d)  Reporting the outcome of engagement with thematic bodies to the GCF
Board in the report on the activities of the GCF secretariat.’

13.  The GCF Board is scheduled to consider, at its 14™ meeting (October 2016), ways to
provide support pursuant to the existing GCF modalities, for facilitating access to
environmentally sound technologies in developing countries, and for undertaking
collaborative research and development for enabling developing countries to enhance their
mitigation and adaptation action.™

14. It was further noted that the GCF Board decided to invite the Chair of the TEC and
the Chair of the Advisory Board of the CTCN to present to the Board during its
consideration of technology matters at the 14™ meeting of the Board.

The TEC recommendations on linkages with the GEF and the SCF are contained in document
FCCC/CP/2014/6.

GCF decision B.13/11.

GCF decision B.13/11.

The GCF will issue an addendum to the fifth report of the GCF to the COP after the 14™ meeting of
the GCF Board.
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2. Consideration of linkages between the Technology Mechanism and the Financial
Mechanism by the Technology Executive Committee

15.  Pursuant to decision 1/CP.18, the TEC provided its recommendations on linkages
between the Technology Mechanism and the Financial Mechanism for consideration by
COP 20. COP 21 welcomed the recommendations of the TEC on linkages between the
Technology Mechanism and the Financial Mechanism.

16.  As part of its recommendations, the TEC highlighted the need to establish linkages
with the Board of the GCF on issues of common interest. The TEC has identified initial
areas within the Board’s workplan which may benefit from inputs by the TEC. In order to
jointly determine which future work would provide greater value, consultations with the
Board of the GCF are required.

17.  In this context, the TEC welcomes the decision of the Board of the GCF to organize
an annual Board-level Engagement Forum between the GCF and the UNFCCC thematic
bodies to be held in conjunction with the COP, as referred to in paragraph 11 above.

18. The TEC also welcomes the request of the GCF Board to the GCF secretariat to
strengthen its current approach to engaging thematic bodies, as referred to in paragraph 12
above.

19.  The TEC further welcomes the decision by the Board of the GCF to invite the Chair
of the TEC and the Chair of the Advisory Board of the CTCN to present to the Board
during its consideration of technology matters at the 14™ meeting of the Board.

3. Consideration of linkages between the Technology Mechanism and the Financial
Mechanism by the Climate Technology Centre and Network

20.  The outcomes of the consultations between the CTCN, the GCF and the GEF on
linkages between the Technology Mechanism and the Financial Mechanism are contained
in the report of the CTCN contained in chapter 1V of this report (see paras. 87-89 of this
document).
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1. Building on the work carried out in 2016, the Technology Executive Committee
(TEC) wishes to deliver the following key messages for the Conference of the Parties
(COP) at its twenty-second session.

Climate technology financing

2. The TEC welcomes the increased engagement between the Green Climate Fund
(GCF) and the Climate Technology Centre (CTC), particularly with respect to exploring
ways of utilizing the Readiness Programme and the Project Preparation Facility to respond
to country-driven requests for technical assistance, and encourages the advancement of this
linkage, including through the strengthening of collaboration between GCF national
designated authorities and Climate Technology Centre and Network (CTCN) national
designated entities (NDES).

3. The TEC encourages the Global Environment Facility (GEF) and the CTC to
enhance their collaboration with respect to exploring new ways of supporting climate
technology related requests for technical assistance, including through the strengthening of
collaboration between GEF focal points and CTCN NDEs.

South—South cooperation and triangular cooperation on technologies for adaptation

4, The TEC highlights to Parties that South—South cooperation and triangular
cooperation is particularly important for adaptation given the prominence of the application
of knowledge for adaptation. There are examples of successful South—South cooperation
and triangular cooperation on technologies for adaptation in both the agriculture and water
sectors. Such collaboration is within reach for all countries.

5. The TEC underlines that:

@) Promoting and scaling up successful and sustainable South—South
cooperation and triangular cooperation on technologies for adaptation requires concerted
efforts in:

(i) Bringing multiple actors to work together in different capacities: policy,
knowledge and practice;

(i)  Looking beyond climate issues to the interlinkages across sectors, such as the
nexus of agriculture, water, energy and climate and other aspects of the United
Nations sustainable development goals;

(b)  Institutional support is a crucial element of successful South—South
cooperation and triangular cooperation and is required to enable effective knowledge
management and information sharing;

(c) In the context of South—South cooperation and triangular cooperation on
technologies for adaptation, learning and sharing experiences through personal interactions,
such as exchange programmes, has proven to be an effective tool that can help to accelerate
knowledge dissemination;

[English only]
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(d)  Global mechanisms, international networks and international organizations
working on this issue, such as the United Nations Office for South-South Cooperation, can
play an important role in supporting the promotion of South—South cooperation and
triangular cooperation on technologies for adaptation.

6. The TEC therefore recommends that the COP:

(@) Invite Parties to explore potential opportunities offered by South—South
cooperation and triangular cooperation to help countries implement their national
adaptation plans (NAPs) and nationally determined contributions (NDCs);

(b)  Encourage Parties to promote the use of South-South cooperation and
triangular cooperation on technologies for adaptation through sharing of experiences of best
practices and technologies at the national, subregional and regional levels, and through the
use of international networks and global knowledge hubs already working on South—South
cooperation and triangular cooperation;

(c) Invite Parties to work in partnership with international organizations and
relevant UNFCCC institutions, including the TEC and the CTCN, to enhance the
coordination and coherence of efforts in their action related to South—South cooperation
and triangular cooperation.

Technology needs assessments

7. The technology needs assessment (TNA) process should be integrated with other
mitigation and adaptation processes. Strengthening linkages between the TNA process and
the NDC and NAP processes would enhance their effectiveness and responsiveness towards
implementation in developing countries. Technology action plans (TAPs) developed as part
of the TNA process should be viewed as a platform for NDC and NAP implementation.

8. Enhanced financial, technical and capacity-building support are needed to facilitate
the implementation of TAPs and updating of TNAs, which will bring economic,
environmental and social benefits to countries. Further funding to conduct TNAs and
implement TNA results, beyond the current scope of the global TNA project funding, is

encouraged.

9. A monitoring and evaluation system of TNA results would deliver feedback,
enhance learning and improve decision-making, and could be fed into national reporting
systems.

10.  Cooperation between countries could help them implement the results of TNAsS,
beyond the current technical support provided, and beyond the current scale of
implementation. Such cooperation may include information sharing on regional
implementation of environmentally sound adaptation and mitigation technologies, related
success stories, lessons learned, opportunities and challenges.
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1. Building on the work carried out in 2016, the Climate Technology Centre and
Network (CTCN) wishes to deliver the following key messages for the Conference of the
Parties (COP) at its twenty-second session.

2. With the CTCN fully operational, both the number of requests and their progression
by stage of development has increased each month, and responses to the first seven requests
for technical assistance have been successfully implemented. Another seven requests are
poised to be completed before the end of 2016.

3. The CTCN has increasingly drawn on the expertise of its Network members to
respond to requests for technical assistance received from developing countries, and
anticipates that this trend will continue. Although based on a very small sample size, the
number of requests being responded to by Network members has increased fourfold from
2015 to 2016.

4, The CTCN has now received nearly 150 requests for technical assistance from
developing countries. The CTCN incurred, in March 2015, its first cases of requests that
were deemed eligible but not prioritized due to balancing criteria and limited funds. Since
then, the CTCN is increasingly facing the challenge of insufficient financial resources
available to respond to eligible requests, resulting in a commensurate increase in the
number of requests that are not being prioritized.

5. The requests submitted to the CTCN by developing countries are in line with their
national development objectives including their nationally determined contributions
(NDCs). The majority of requests have been submitted by countries that conducted a
technology needs assessment (TNA) between 2009 and 2013.

6. The CTCN is highlighting the impacts of its technical assistance services in relation
to, for example, climate change adaptation and mitigation, relevance to country NDCs and
the United Nations sustainable development goals (SDGs). An initial analysis of 16 CTCN
technical assistance projects that represent those that are in advanced stages of design and
implementation confirms that they all contribute to SDG 13 on climate action, while,
cumulatively, they contribute to most other SDGs.

7. Total bilateral and multilateral contributions to the CTCN as at July 2016 amounted
to USD 31.3 million, and represent an incremental increase of USD 2.8 million over the last
year. The rate of contributions to the CTCN is a concern, as it is inconsistent with the
planned year over year budget increase which is necessary to accommodate the increasing
level of technical assistance activities. The United Nations Environment Programme and
the United Nations Industrial Development Organization, as the co-leads of the CTCN
consortium, continue to engage with current and other potential donors to secure additional
funds.

8. The CTCN is also engaging Network members, including national designated
entities, as a means to provide and/or fund CTCN services. The precise mechanism will
need to be elaborated by the CTCN, but it could be an in-kind contribution, either partially
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or wholly contributing technical expertise to respond to CTCN requests from developing
countries.

9. The CTCN continues to explore linkages between the Technology Mechanism and
the Financial Mechanism, including through an in-session workshop at the forty-fourth
sessions of the subsidiary bodies, as one of the means to ensure sustainable, adequate and
predictable funds in support of the activities of the CTCN. Though discussions are ongoing
with both the Green Climate Fund (GCF) and the Global Environment Facility (GEF), the
operative bodies of the Financial Mechanism, any additional project funding is not
expected to address the near-term funding requirements of the CTCN.

10. The CTCN will continue to prioritize the provision of technical assistance to
developing countries with a balance in terms of the criteria set by its Advisory Board, and
in accordance with its budget circumstances.

11.  GCF support is being explored by using CTCN services to complement GCF
readiness and Project Preparation Facility offerings. This would have the added benefit of
allowing for the establishment of the enabling conditions for and the development of robust
GCF proposals to accelerate the scaled deployment of climate adaptation and mitigation
technologies in developing countries.

12.  The CTCN is actively engaging with multilateral development banks (MDBs) and
their GEF-funded regional climate technology transfer and finance centres. Collaborative
activities with MDBs include the implementation of technical assistance requests with
scalable investment potential, participation in relevant Regional NDE Forums, and the
organization of joint meetings to promote knowledge-sharing and strengthening of
networks.

13.  In accordance with its stakeholder engagement plan, the CTCN began holding
stakeholder forums that bring together a wide range of leading voices on climate
technology, including representatives of governments, the private sector, United Nations
agencies and non-governmental organizations, to help find solutions to some of the most
critical challenges facing the transfer of climate-friendly technologies. The involvement of
the private sector and its expertise is viewed as being critical to matching government
aspirations as identified in their NDCs with available technologies in the technology
markets.

14.  To support these outreach and partnership efforts, at its 8" meeting the Advisory
Board clearly articulated a call for financial support, strengthened collaboration with the
Financial Mechanism and guaranteed operational funding for the CTCN to ensure its
continued operation.

15.  The CTCN acknowledges the importance of technology research, development and
demonstration (RD&D), including the development and enhancement of endogenous
capacities and technologies, to the Technology Mechanism and the work of the CTCN. In
this regard, the Advisory Board has formed a task force to help guide the CTCN on how
RD&D should best be incorporated into its technical assistance services. The CTCN is
working collaboratively with the Technology Executive Committee (TEC) on RD&D, and
participates in meetings of the TEC task force on RD&D with the intention to share
information and ensure a coordinated approach.

16. The CTCN has worked closely with the TEC during 2016 to respond to tasks
mandated by Parties. In addition to the in-session workshop at the forty-fourth sessions of
the subsidiary bodies, and on the topic of RD&D, the CTCN has collaborated with the TEC
at an operational level. For example, the UNFCCC secretariat participated in CTCN
Regional NDE Forums to present the work of the TEC. The CTCN looks forward to
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continuing to collaborate with the TEC, including the organization of joint CTCN Advisory
Board/TEC meetings.

17.  The Advisory Board, at its 8" meeting, was supportive of the request on behalf of
the environmental non-governmental organization, business and industry non-governmental
organization, and research and independent non-governmental organization Advisory Board
members that their maximum term be extended from one year to two years to allow these
constituencies to better contribute to the Advisory Board discussions and to bring their
terms of office in line with other members. However, it was noted that this is a decision that
must be made by the COP.
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