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Annex V

[English only]

Text for further consideration by the Subsidiary Body for Scientific and
Technological Advice

Carbon dioxide capture and storage in geological formations as clean
development mechanism project activities

[The Conference of the Parties serving as the meeting of the Parties to the Kyoto
Protocol,

Recalling decisions 7/CMP.1, 1/CMP.2, 2/CMP.4 and 2/CMP.5,
Taking into account Article 12, paragraph 5(b), of the Kyoto Protocol,

Recognizing that carbon dioxide capture and storage in geological formations is a
relevant technology for the attainment of the ultimate goal of the Convention and may be
part of a range of potential options for mitigating greenhouse gas emissions,

Emphasizing that the deployment of carbon dioxide capture and storage in
geological formations shall be environmentally safe and have the objective of avoiding any
seepage,

Recognizing that Parties have registered concerns regarding the implications of the
possible inclusion of carbon dioxide capture and storage in geological formations as clean
development mechanism project activities, and highlighted issues which need to be
addressed and resolved in the design and implementation of carbon dioxide capture and
storage in geological formations, in order for these activities to be considered within the
scope of the clean development mechanism,

I. [Option 1: Decides that carbon dioxide capture and storage in geological formations
is eligible as project activities under the clean development mechanism, provided that the
issues identified in decision 2/CMP.5, paragraph 29, are addressed and resolved in a
satisfactory manner through, inter alia, the actions identified in paragraph 2 (a—n) below;

Option 2: Decides that carbon dioxide capture and storage in geological formations
is not eligible as project activities under the clean development mechanism.]

2. [Agrees that:

(a)  Careful selection of the storage site for carbon dioxide capture and storage in
geological formations is key in addressing issues related to permanence of storage, liability,
the international legal framework and environmental impacts, including transboundary
impacts;

(b)  Any consideration of carbon dioxide capture and storage in geological
formations shall be based on stringent and robust criteria for the selection of the storage site;

(c)  Stringent monitoring plans shall be in place in order to ensure the
environmental integrity of carbon dioxide capture and storage in geological formations;

(d)  Further consideration is required as regards the suitability of the use of
modelling, as opposed to direct monitoring, in meeting the stringency requirements of such
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monitoring plans, in particular taking into account the 2006 IPCC Guidelines for National
Greenhouse Gas Inventories;

(e)  The boundaries of carbon dioxide capture and storage in geological
formations shall include all above-ground and underground installations and storage sites,
as well as all potential sources of carbon dioxide that can be released into the atmosphere,
involved in the capture, treatment, transportation, injection and storage of carbon dioxide;

® The boundaries referred to in paragraph 2 (e) above shall be clearly identified
and contained within the borders of a single country;

(g)  Any release of carbon dioxide from the boundaries referred to in paragraph
2 (e) above must be accounted for in the monitoring plans;

(h)  Any increase in energy use related to the deployment of carbon dioxide
capture and storage in geological formations shall be accounted for in the monitoring plans;

6)] A thorough risk and safety assessment shall be required for the deployment
of carbon dioxide capture and storage in geological formations;

) The risk and safety assessment referred to in paragraph 2 (i) above shall
include, inter alia, the assessment of risk and proposal of mitigation actions related to
emissions from injection points, emissions from above-ground and underground
installations and reservoirs, seepage, lateral flows, migrating plumes, massive and
catastrophic release of stored carbon dioxide, and impacts on human health and ecosystems;

(k)  The results of the risk and safety assessment referred to in paragraph 2 (i)
above shall be considered when assessing the technical viability of carbon dioxide capture
and storage in geological formations;

)] Short-, medium- and long-term liability provisions, including the clear
identification of liable entities, shall be defined prior to the consideration of carbon dioxide
capture and storage in geological formations;

(m) Adequate provisions for restoration of any damaged ecosystems and full
compensation of impacted communities in the event of release of carbon dioxide from the
deployment of carbon dioxide capture and storage in geological formations must be set up
prior to any deployment of related activities;

(n) In view of the environmental risks involved, storage of carbon dioxide in
water columns shall not be considered as a viable option for carbon dioxide capture and
storage.]]
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Annex VI

[English Only]

Text for further consideration by the Subsidiary Body for Scientific and
Technological Advice and the Subsidiary Body for Implementation

Matters relating to Article 2, paragraph 3, of the Kyoto Protocol

1. [The Subsidiary Body for Scientific and Technological Advice (SBSTA) [and the
Subsidiary Body for Implementation (SBI)] acknowledged that the potential impacts of
response measures is a challenge faced by all countries. [Parties noted that striving to
minimize the adverse impacts of mitigation polices and measures is a common concern of
both developed and developing countries. ]

Alt:  Parties noted that striving to minimize the adverse impacts of mitigation policies and
measures is an obligation of Parties included in Annex I to the Convention and a concern of
developing countries.

2. The SBSTA [and the SBI Junderlined the importance of the principles outlined in
Article 3 of the Convention, in the implementation of Article 2, paragraph 3, [and Article 3,
paragraph 14, Jof the Kyoto Protocol.

3. [Developed country Parties shall not resort to any form of unilateral measures
including countervailing trade measures, against goods and services imported from
developing countries on grounds of protection and stabilization of the climate. Such
measures would violate the principles and provisions of the Convention, including, in
particular, those related to the principle of common but differentiated responsibilities
(Article 3, paragraph 1), to trade and climate change (Article 3, paragraph 5), and to the
relationship between mitigation actions of developing countries and the provision of
financial resources and technology by developed country Parties (Article 4, paragraphs 3
and 7).]

4, [The SBSTA [and the SBI Jacknowledged the work being carried out by other
bodies under the Convention and its Kyoto Protocol, with the aim of maintaining an
approach that is coherent with other relevant work under the UNFCCC process.]

5. [The SBSTA [and the SBI Jemphasized that [developed country ]Parties [included in
Annex I to the Convention ]shall, in the implementation of policies and measures, strive to
minimize the adverse effects, including the adverse effects of climate change, effects on
international trade, and social, environmental and economic impacts on other Parties,
especially developing country Parties, and in particular those identified in Article 4,
paragraphs 8 and 9, of the Convention, taking into account its Article 3.]

6. [The SBSTA [and the SBI ]noted the need to deepen Parties’ understanding of
adverse impacts and the need to continue to share information on the nature of impacts of
response measures. Sharing of information can be achieved through the regular and
systematic provision by all Parties of information that is as complete as possible on
potential and observed impacts of policies and measures, in particular through [Annex
I Jnational communications, and the regular review of this information. |

Alt:  The SBSTA [and the SBI ]noted the need to share information on the nature of
adverse impacts of response measures experienced by developing country Parties and the
steps Annex | Parties are taking, in the implementation of policies and measures under
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Article 2 of the Kyoto Protocol, to minimize adverse effects, especially on developing
country Parties, in particular those identified in Article 4, paragraphs 8 and 9, of the
Convention.

7.

Option 1:  The SBSTA [and the SBI Jalso noted the complexities of assessing the
attribution and causation of the adverse impacts of policies and measures, and that
understanding of this could be achieved through:

(a)  Assessments of potential impacts and observed impacts carried out by, inter
alia, relevant national institutions and international organizations;

(b)  Information from work being carried out by other UNFCCC bodies that may
be relevant in considering potential impacts.

Option 2:  The SBSTA [and the SBI ]noted the need to deepen the understanding of
potential consequences of response measures taken by Annex I Parties on developing
country Parties and that this can be achieved through various means, including assessments
of potential and observed impacts carried out by, inter alia, relevant national institutions
and international organizations.

Option 3:  Noting the complexities of assessing the attribution and causation of the
potential impacts of response measures, the SBSTA [and the SBI Jalso noted the need to
deepen understanding of the potential impacts of response measures to respond to climate
change. This could be achieved through:

(a)  Assessments of potential impacts and observed impacts carried out by, inter
alia, relevant national institutions and international organizations;

(b)  Information from work being carried out by other UNFCCC bodies that may
be relevant in considering potential impacts;

(c)  The regular and systematic provision by all Parties of information that is as
complete as possible on potential and observed impacts of policies and measures, in
particular through national communications, and the regular review of this information.

8. The SBSTA [and the SBI ]noted the work of the Intergovernmental Panel on
Climate Change (IPCC) on international spillover effects as described in its Fourth
Assessment Report, and that the [IPCC has agreed to further assess [this issue][spillovers,
co-benefits and trade-offs] in its Fifth Assessment Report.

9. The SBSTA [and the SBI Jinvited Parties and relevant organizations to submit to the
secretariat, by xx, further information and views on issues relevant to Article 2, paragraph 3,
[and Article 3, paragraph 14, ]Jof the Kyoto Protocol.

10.  [The SBSTA [and the SBI Jagreed that these submissions should include views on
whether a workshop should be held on this matter, and on the issues to be dealt with at any
such workshop and to compile the submissions into a miscellaneous document. ]

[Alt: The SBSTA [and the SBI Jrequested the secretariat to organize a workshop, before
the xx session of the Conference of the Parties serving as the meeting of the Parties to the
Kyoto Protocol, to explore this issue. The SBSTA [and the SBI |further requested the
secretariat to prepare a report on the workshop to be made available to the SBSTA [and the
SBI ]by their xx session.]

11. The SBSTA [and the SBI Jagreed to continue their consideration of these
matters at their xx sessions in a joint contact group. ]
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