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Annex |

37

[English only]

Deliver ables of the Executive Board of the clean development
mechanism to the Conference of the Parties serving as the meeting of
the Partiesto the Kyoto Protocol at its sixth session

Table11

Deliverables of the Executive Board of the clean development mechanism to the
Conference of the Parties serving as the meeting of the Partiesto the Kyoto Protocol

at its sixth session

Decision
2ICMP.5,
paragraph  Action to be taken by the Executive Board of the
reference clean development mechanism Status of implementation
Requests
5 To continue its efforts to improve the The Executive Board of the clean
efficiency and impartiality of the development mechanism
operation of the clean development (hereinafter referred to asthe
mechanism (CDM) and strengthen its Board) continuously monitors the
executive and supervisory role by, inter  status of implementation of the
alia, ensuring effective use of its support requests made by the CMP to the
structure, including its panels, other Board through decision 2/CMP.5,
outside expertise and the secretariat, along with the measures agreed by
taking into consideration theincreasing the Board for making strategic
caseload, and to make recommendations improvementsto the efficiency of
on further improving and reforming the  the operation of the CDM
system and its efficiency and ] ]
impartiality to the Conference of the ~ The Board held apolicy retreat in
Parties serving as the meeting of the conjunction with its fifty-sixth
Parties to the Kyoto Protocol (CMP) for Meeting (in September 2010) to,
consideration at its sixth and subsequent  inter dia, clarify and strengthen the
sessions relationship between the Board and
its support structure, including by
identifying specific measures for
the Board and its support structure
to improve the effectiveness and
complementarity of their work
7 To continue to significantly improve The Board revised the “CDM
transparency, consistency and Executive Board decision
impartiality in itswork by, inter aia framework: Decision hierarchy and
7(a) o ) document types issued by the
Continuing its efforts to improve Board” (Report of the fifty-third
7 (b) consistency in its decision-making meeting of the Board (EB 53),

Publishing detailed explanations of and
the rationale for decisions taken,
including sources of information used,
without compromising the
confidentiality of the opinion of any

annex 38)

Efforts to improve consistency in
decision-making are ongoing. A
new and improved version of the
catalogue of decisions was released

GE.10-63594
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Decision
2/ICMP.5,
paragraph
reference

Action to be taken by the Executive Board of the
clean development mechanism

Satus of implementation

7(c)

9and 11

individual Executive Board member or
aternate member

Taking into account input from relevant
international organizations and Parties
involved in addition to project
participants (PPs) and the designated
operational entities (DOEs) in its
decision-making process

To enhance its communications with PPs
and stakeholders, including through the
establishment of modalities and
procedures for direct communication
between the Board and PPs in relation to
individual projects, and to report on
actions taken to the CMP at its sixth
session

To take fully into account, in its work
and in the work of its support structure,
the laws, regulations, policies, standards
and guidelines that apply in the host
countries, and, in case of need, seek
inputs from the designated national
authorities (DNAS) of the host countries

in May 2010

The Board revised its procedures
for registration and issuance (EB
54 report, annexes 28 and 35) and
its procedures for review (EB 55
report, annexes 40 and 41). These
procedures require the Board to
publish formal rulings regarding
decisions to reject requests for
registration and issuance

The Board launched various calls
for input to receive input from
stakeholders before taking
decisions

The secretariat has organized
various activities to enhance the
interaction and communication
with CDM stakeholders and to
enhance communication with PPs
without going through the DOEs

Various procedures have been
revised to include more interaction
with stakeholders

The Board, through the secretariat,
has established a systematic way of
answering unsolicited submissions
and aformal procedure for
considering stakeholder
correspondence

The Board worked on modalities
and procedures for communication
between the Board and PPs, in
particular a procedure for the
authorization of the participation of
entities in the CDM, including an
analysis of itsimpacts on the
market and the regulatory system,
in order to facilitate improved
communication with PPs. At its
fifty-seventh meeting, the Board
agreed to continue work on this

Thisis continuously implemented
by the Board

The CDM Methodologies Panel
and the working groups take into
account, in the revision of
methodologies, tools and
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39

Decision

2ICMP5,

paragraph  Action to be taken by the Executive Board of the

reference clean development mechanism Satus of implementation
Toensurethat itsrules and guidelines ~ 9uidelines, whether the _
related to the introduction or applicability of the host countries
implementation of the policies referred  1aWs, regulations and policies may
to in paragraph 10 of decision 2/CMP.5  Peexplicitly covered in the draft
promote the achievement of the ultimate "EVISON
objective of the Convention and do not
create perverse incentives for emission
reduction efforts

12 To consolidate, clarify and revise, as The Board worked on guidelines on
appropriate, its guidance on the the treatment of national and
treatment of national policies sectoral policiesinthe

demonstration and assessment of
additionality, and agreed not to
continue the consideration of the
treatment of such policies. The
Board also agreed that the possible
impact of such policies shall be
assessed on a case-by-case basis
(EB 55 report, paragraph 27)

14 To recommend terms of reference for The Board recommended to the
membership of the Board that clarify the CMP “Terms of referencein
desired set of skills and expertise aswell  relation to the membership of the
as the expected time commitment Executive Board of the clean
required of members and alternate development mechanism”, with a
members, for consideration by the CMP  View to clarifying the desired set of
at its sixth session skills and expertise as well as the

expected time commitment
required of members and alternate
members (EB 57 report, annex 1)

15 To publish the curriculavitae of Board ~ Curricula vitae of Board members,
members, statements on conflicts of including details of any past and
interest and details of any past and current professional affiliations of
current professional affiliations of members, are publicly available on
members on the UNFCCC CDM website the UNFCCC CDM website

Statements on conflicts of interest
of Board members are also posted
on the UNFCCC CDM website

17 To develop and apply, asapriority, a Data collection and classification

system for continuous monitoring of the
performance of DOEs and a system to
improve the performance of these
entities. and to report on the
implementation of these systemsto the
CMP at its sixth session

of issues are ongoing

The Board considered updates
provided by the secretariat on the
performance of DOEs based on the
implementation of the policy
framework to monitor the
performance of DOEs. The Board
took note of the calculation of
indicators for DOEs related to
requests for registration and
issuance submitted between 1
January 2010 and 30 June 2010.
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Decision
2/ICMP.5,
paragraph
reference

Action to be taken by the Executive Board of the
clean development mechanism

Satus of implementation

18

19

20

22

GE.10-63594

To improve access to information on the
performance of DOEs, including through
improved reporting on performance,
capacity and accessibility of the services
of these entities

To adopt measures to increase the
capacity and improve the performance of
DOEs, including systems to promote
improved levels of training for auditors
involved in validating and verifying
activities

To adopt a procedure for DOES to
provide the secretariat with information
on the number of project activities under
validation or verification per qualified
auditor, and the time frames and average
fees for the validation and verification of
CDM project activities hosted in
developing countries, divided by region

To continue to update the VVM,
including by further exploring the
possible introduction of the concepts of
materiality and the level of assurance,
and to report thereon to the CMP at its
sixth session

Performance-related information
has been integrated into all regular
presentations of accreditation cases
to the CDM Accreditation Panel
and the Board

The Board agreed on the type of
information regarding the
performance of DOES to be made
publicly available (EB 57 report,
annex 2)

A workshop with DOEs and the
CDM Accreditation Panel was
organized to increase the
interaction with DOEs

Various Clean Devel opment
Mechanism Validation and
Verification Manual (VVM)
workshops have been organized by
the secretariat at the regional and
global levels

The Board revised the “CDM
accreditation standard for
operationa entities’, with aview to
including measures to promote
improved levels of training for
validators and verifiers (EB 56
report, annex 1)

The Board adopted revised
guidelines for the annual reporting
by DOEs to incorporate the various
requests from the CMP to enhance
the reporting of DOEs on their
activities (EB 53 report, annex 4)

In accordance with its agreed
approach and as mandated by the
CMP, the Board released an update
(version 1.2) of the VVM in July
2010 (EB 55 report, annex 1)

The Board considered the possible
introduction of the concepts of
meateriality and level of assurance,
and requested input from relevant
stakeholders on this matter. The
Board agreed that a discussion on
the threshold and the scope of the
application of materiality, and how

40



FCCC/KP/CMP/2010/10

41

Decision
2/ICMP.5,
paragraph
reference

Action to be taken by the Executive Board of the
clean development mechanism

Satus of implementation

24

24 (a) and
(b)

24 (c)

To further work and report to the CMP
on the enhancement of objectivity and
transparency in the approaches for
demonstration and assessment of
additionality and selection of the
baseline scenario by means of the
following activities:

Further development of guidelines for
demonstration and assessment of barriers
and of standardized methods to calculate
financial parameters

Development of guidance for PPs on the
use of afirst-of-its-kind barrier and the
assessment of common practice,
including the definition of the applicable
region, similar technologies and
thresholds for penetration rates

Establishment of simplified modalities
for demonstrating additionality for
project activitiesup to 5 MW that
employ renewable energy as their
primary technology and for energy
efficiency project activities that aim to
achieve energy savings at a scale of no
more than 20 GWH per year

to implement in practice the
concept in the CDM, isrequired at
afuture Board meeting (EB 56

report, paragraph 16)

The Board considered a draft
revision of the “Combined tool to
demonstrate additionality and
identify the baseline scenario” and
requested the CDM Methodologies
Panel to continue work on the tool
in order to include definition of the
potential alternative scenarios to
the proposed project activity
available to PPs that can/cannot be
implemented in parallel with the
proposed project activity, and to
make the revised tool available for
consideration by the Board at a
future Board meeting (EB 56

report, paragraph 28)

The Board requested the secretariat
to further work on the general
principles for the development of
guidance for PPs on the use of a
first-of-its-kind barrier and the
assessment of common practice,
including the definition of the
applicable region, similar
technologies and thresholds for
penetration rates, to be considered
by the Board at a future Board
meeting (EB 57 report, paragraph
11)

The Board requested the CDM

M ethodol ogies Panel to work on
the determination of financial
benchmarks (tool/guidance to
calculate Weighted Average Cost
of Capital), with inputs from
financial experts and the results of
tests applying official datafrom a
representative sample of the CDM
host countries, for consideration by
the Board not later than at its fifty-
eighth meeting (in November
2010)

The Board adopted “ Guidelines for
demonstrating additionality of
renewable energy projects<5 MW
and energy efficiency projects with
energy savings <20 GWH per year”
(EB 54 report, annex 15)
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Decision
2/ICMP.5,
paragraph
reference

Action to be taken by the Executive Board of the
clean development mechanism

Satus of implementation

24 (d)

36

37 and
39-41

39 (a)

GE.10-63594

Development of guidance for the
treatment of feed-in tariffsin the
additionality analysis for renewable
energy project activities

To further improve the “Tool to
calculate the emission factor for an
electricity system” for project activities
hosted in countries with a paucity of
relevant data, including by providing
flexibility for the calculation of grid
emission factors

To continue to revise the relevant
procedures and guidance on programmes
of activities, including by defining more
clearly the situations in which DOEs
could be held liable for erroneous
inclusion of a component project activity
(CPA), in order to reduce barriers to the
development of programmes of activities
under the CDM

To adopt as soon as possible, and
subsequently apply on an interim basis,
revised procedures for registration,
issuance and review, under which
alternative timelines to those defined in
decision 3/CMP.1, annex, paragraphs 41
and 65, and decision 4/CMP.1, annex Il,
paragraph 24, can be applied

To ensure that the revised procedures for
review:

Provide DOEs and PPs with adequate
opportunity to addressissuesraised in
reviews

The Board worked on guidelines on
the treatment of national and
sectoral policiesin the
demonstration and assessment of
additionality, and agreed, at its
fifty-fifth meeting, not to continue
the consideration of the treatment
of such policies. The Board agreed
that the possible impact of such
policies shall be assessed on a case-
by-case basis (EB 55 report,
paragraph 27)

The Board, at its fifty-eighth
meeting (in November 2010), will
consider work undertaken by the
CDM Methodologies Panel with
regard to the “Tool to calculate the
emission factor for an electricity
system”

The Board approved “ Procedures
for registration of a programme of
activitiesasasingle CDM project
activity and issuance of certified
emission reductions for a
programme of activities’ and
“Procedures for review of
erroneous inclusion of a CPA” (EB
55 report, annexes 37 and 38)

The Board will continue to work on
the draft “ Guidelines for
determining the eligibility criteria
related to the inclusion of CPASsIn
registered programmes of
activities”’

On the basis of this request, the
Board approved revised procedures
for requests for registration of
proposed CDM project activities
and procedures for request for
issuance of CERs (EB 54 report,
annexes 28 and 35) and approved
procedures for review of requests
for registration and procedures for
review of requests for issuance (EB
55 report, annexes 40 and 41)
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Decision
2/ICMP.5,
paragraph
reference

Action to be taken by the Executive Board of the

clean development mechanism

Satus of implementation

39 (b)

39 (c)

39 (d)

40

41

42 and 43

42 (a)

42 (b)

43

48 and 48
@

Include an independent technical

assessment of the analysis conducted by

the secretariat

Include a process for the Board to

consider objections raised by members
of the Board to outcomes of assessments

Ensure efficient and timely consideration

of registration and issuance reguests

To continue applying its existing

procedures for registration, issuance and
review until the revised procedures are

adopted by the Board

To report to the CMP at its sixth session
on the revised procedures and the impact
of their interim implementation, with a

view to adoption of the revised

procedures by the CMP at that session

To establish, following consultation with
stakehol ders, procedures for considering
appealsthat are brought by stakehol ders

directly involved, defined in a
conservative manner, in the design,
approval or implementation of CDM
project activities or proposed CDM
project activities, in relation to:

Situations where a DOE may not have
performed its duties in accordance with
the rules or requirements of the CMP

and/or the Board

Rulings taken by or under the authority

of the Board in accordance with the

revised procedures for review referred to
in paragraph 39 of decision 2/CMP.5
regarding the rejection or alteration of

requests for registration or issuance

To design the revised procedures for

review focusing on, but not limited to,
ensuring due process, and to report on
their implementation to the CMP at its

sixth session

To undertake the following measures for

countries hosting fewer than 10
registered CDM project activities,

without compromising environmental

integrity:

The Board provided areport to the
CMP on the progress made with
regard to the introduction of the
revised registration, issuance and
review processes (EB 57 report,
paragraphs 13 and 14). A more
comprehensive report will be
provided at the fifty-eighth meeting
of the Board (in November 2010),
once more cases have been
processed using the new
procedures

Taking into account comments
received in response to the call for
inputs launched by the Board on
views on procedures for appeals,
the Board provided guidance to the
secretariat in order to prepare draft
procedures for appeal's

The Board recommended to the
CMP “Procedure for appeals,
taking into account legal inputs and
feedback from stakeholders’ (EB
57 report, annex 3)

The Board agreed on the
prioritization of methodologies
through the work programme of the
CDM Methodologies Panel (EB 52
report, annex 14, and EB 55 report,
annex 20)
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Decision

2/CMP.5,

paragraph  Action to be taken by the Executive Board of the

reference clean development mechanism Satus of implementation

48 (a) Developing top-down methodologies The Board considered the results of

that are particularly suited for asurvey that it conducted on DNAs
application in these countriesin to identify sectors with potential for
accordance with principles and developing CDM project activities

guidelines to be established by the Board in countries with fewer than 10
registered CDM project activities,
including the feedback provided by
the DNAs. The Board requested the
secretariat to take into account this
feedback when devel oping top-
down methodologies

The Board will consider top-down
methodologies at its fifty-eighth
meeting (in November 2010)

48 (b) Introducing a requirement that DOES The Board adopted revised
indicate the work they are undertaking  guidelines for the annual reporting
on projects originated in these countries by DOESs to incorporate the various
as part of their annual activity reports requests from the CMP to enhance
and ensure that thisitem beincluded in  the reporting of DOEs on their

the subsequent synthesis report activities, including those
presented by the secretariat to the Board undertaken in countries with fewer
for appropriate follow-up than 10 registered CDM project

activities (EB 53 report, annex 4)

49and 51 To dlocate financial resources fromthe The Board agreed to recommend to
interest accrued on the principal of the  the CMP the “Guidelines and
Trust Fund for the Clean Development ~ modalities for operationalization of
Mechanism, as well as any voluntary aloan scheme to support the
contributions from donors, in order to development of CDM project
provide loans to support the following  activitiesin countries with fewer
activitiesin countries with fewer than 10 than 10 registered project
registered CDM project activities: activities’ for consideration at its

sixth session (EB 56 report, annex
49 () To cover the costs of the development of 57)

49 (b) project design documents

To cover the costs of validation and the
first verification for these project
activities
To recommend guidelines and
modalities for operationalizing the
activities outlined in paragraphs 49 and
50 of decision 2/CMP.5 for
consideration by the CMP at its sixth
session

Encouragements

16 To continue to develop measuresto The Board revised the “CDM
enhance the impartiality, independence  accreditation standard for
and technical competence of DOEsand  operational entities’, incorporating
to develop arrangements to protect from  further measures to increase the

GE.10-63594 44
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45

Decision
2/ICMP.5,
paragraph
reference

Action to be taken by the Executive Board of the
clean development mechanism

Satus of implementation

35

45

undue prejudice proposed CDM project
activities that are undergoing validation
and verification by a DOE that has lost
its accreditation status or had this status
suspended

To further explore the possibility of
including in baseline and monitoring
methodologies, as appropriate, a
scenario where future anthropogenic
emissions by sources are projected to
rise above current levels owing to
specific circumstances of the host Party

Tofollow up onissues raised by the
Designated National Authorities Forum
(DNA Forum) between meetings of the
DNA Forum

impartiality, independence and
technical competence of DOEs and
to protect project activities from
undue prejudice caused by a
suspension or withdrawal of the
accreditation status of a DOE (EB
56 report, annex 1)

The Board agreed that the Small-
Scale Working Group should
continue to address options for
identifying and addressing
scenarios where future
anthropogenic emissions by
sources are projected to rise above
current levels owing to specific
circumstances of the host Party,
where relevant, in specific new
methodologies and revisions of
methodologies, taking into account
relevant approaches found in the
methodol ogies approved by the
Board (EB 56 report, paragraph 56)

The Board regularly considers
updates on the activities of the
DNA Forum. Selected members of
the Board attend the meetings of
the DNA Forum to increase the
interaction with DNAs

Abbreviation: EB report to the CMP = Annual report of the Executive Board of the clean

development mechanism to the Conference of the Parties serving as the meeting of the Parties to

the Kyoto Protocol.
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