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Summary of the deliverables of the Executive Board of the
clean development mechanism in response to the requests
and encouragements of the Conference of the Parties serving
as the meeting of the Parties to the Kyoto Protocol at its
fifteenth session

[English only]

Decision
2/CMP.15
paragraph Guidance relating to the CDM and action to be taken by
reference the Board Status of implementation
7 Acknowledges the work of the Executive Completed:
Board hm ]Eewewn:g | methodological gg 106 (May 2020) considered a concept
approaches for calculating —emission note prepared by the secretariat on such
reductions achieved by project activities h
. pproaches
that result in reduced use of non-renewable
) Methodologies Panel and the secretariat to
8 Encourages the Executive Board to

continue to review the methodological
approaches referred to in paragraph 7
above, in particular with respect to the
default baseline assumptions applied

facilitate and streamline the application of
“TOOL30: Calculation of the fraction of
non-renewable biomass”

EB 108 (December 2020) revised
“TOOL30: Calculation of the fraction of
non-renewable biomass” to streamline the
tool and improve the data collection
procedures
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Entities accredited and provisionally designated by the
Executive Board of the clean development mechanism

[English only]

Sectoral scopes (validation and

Name of entity verification)
China Building Material Test and Certification Group Co. Ltd. (CTC)? 1-4, 6, 9-10, 13-15
China Certification Center, Inc. (CCCI)2 1-15
China Classification Society Certification Company (CCSC)? 1-10, 13, 14
KBS Certification Services Pvt. Ltd. (KBS)? 1-5, 7-10, 12-15
Lloyd’s Register Quality Assurance Ltd. (LRQA)P 1-3,7,13

& Accreditation granted for five years.
b Voluntary withdrawal of accreditation in its entirety.
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GE.21-04375

Regulatory documents approved by the Executive Board of
the clean development mechanism

[English only]

Table 111.1

Standards

Title Version Adopted Meeting report reference®
“Determining coverage of data and validity of 03.0 EB 108 Annex 4

standardized baselines”

“Sampling and surveys for CDM project activities 08.0 EB 105 Annex 1
and programmes of activities”

Notes: Approved methodological standards are available at
http://cdm.unfccc.int/methodologies/index.html; approved standardized baselines are available at
https://cdm.unfccc.int/methodologies/standard_base/index.html.

& See http://cdm.unfccc.int/EB/index.html.

Table I11.2

Procedures

Title Version Adopted Meeting report reference?
“Development, revision, clarification and update of 06.0 EB 108  Annex 12
standardized baselines”

“Performance monitoring of designated operational 04.0 EB 106  Annex 11

entities”

“CDM accreditation procedure” 15.0 EB 106  Annex 12

& See http://cdm.unfccc.int/EB/index.html.

Table 111.3

Guideline

Title Version Adopted Meeting report reference?
“Development of a programme of activities 01.0 EB106  Annex 4

applicable to buildings”

@ See http://cdm.unfccc.int/EB/index.html.

Table I11.4

Information notes

Title Version Adopted Meeting report reference?
“Tentative calendar of meetings for 2021” 01.0 EB 108 Annex 13

“CDM Executive Board workplan 2020” 01.0 EB 106 Annex 1

“CDM Accreditation Panel workplan 2020 01.0 EB 106 Annex 2

“CDM Methodologies Panel workplan 2020” 01.0 EB 106 Annex 3

“Calendar of meetings for 2020” 01.0 EB 106 Annex 15
“Tentative calendar of meetings for 2020” 01.0 EB 105 Annex 9

& See http://cdm.unfccc.int/EB/index.html.
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Table 111.5

Amendments

Title Version Adopted Meeting report reference?
“Amendments to version 02.0 of the CDM project 01.0 EB 108 Annex 2

standard for project activities on application of
standardized baselines”

“Amendments to version 02.0 of the CDM project 01.0 EB 108 Annex 3
standard for programmes of activities of application of
standardized baselines”

“Amendments to version 02.0 of the CDM project 01.0 EB 106 Annex 5
standard for programmes of activities on the cross

effects”

“Amendments to version 02.0 of the CDM project 01.0 EB 106 Annex 6

standard for project activities on post-registration
changes of capacity increase”

“Amendments to version 02.0 of the CDM project 01.0 EB 106 Annex 7
standard for programmes of activities on post-
registration changes of capacity increase”

“Amendments to version 02.0 of the CDM project 01.0 EB 106 Annex 13
cycle procedure for project activities on the payment
of share of proceeds”

“Amendments to version 02.0 of the CDM project 01.0 EB 106 Annex 14
cycle procedure for programmes of activities on the
payment of share of proceeds”

& See http://cdm.unfccc.int/EB/index.html.

Table 111.6
Recommendation to the Conference of the Parties serving as the meeting of the Parties to the
Kyoto Protocol

Title Version Adopted Meeting report reference®

“Implications of the postponement of the CMP 16 for 01.0 EB 108  Annex1
the operations of the CDM”

& See http://cdm.unfccc.int/EB/index.html.

GE.21-04375


http://cdm.unfccc.int/EB/index.html
http://cdm.unfccc.int/EB/index.html

FCCC/KP/CMP/2020/1

Annex IV
Clean development mechanism Loan Scheme
[English only]

1. The CDM Loan Scheme was officially launched in April 2012. A total of 191
applications for loans were received, with 78 loan agreements approved and 63 loans
executed. Table IV.1 provides an overview of the distribution of the loans that were
executed.

2. Following an evaluation of the CDM Loan Scheme by the secretariat in 2016, which
led to recommendations from the Board to the CMP, CMP 12 adopted further guidance in
relation to the CDM Loan Scheme. As a result, the CDM Loan Scheme entered into its
recovery phase, during which the implementing agency managed, settled and closed
expiring loans. This work was effectively concluded by the end of 2019, with
administrative and budgetary closing carried out in 2020.

3. The CDM Loan Scheme was set up to support CDM projects in countries that have
fewer than 10 registered CDM projects, as well as in the LDCs, recognizing the special
needs of this group of countries. During the operation of the CDM Loan Scheme, the CDM
supported 44 projects in the LDCs and 19 projects in non-LDCs.

4, Table V.1 shows the CDM loans granted by project technology type. The most
commonly supported project type was household energy efficiency projects with a focus on
clean cookstoves. This type of project is well suited to the conditions often found in the
LDCs and typically also contributes to reducing indoor air pollution. The CDM Loan
Scheme played an important role in enabling such projects, for which it may otherwise
have been difficult to find financing.

Table IV.1
Distribution of loans against project technology types

Project technology type Number

[y

Biogas

(2]

Biomass

w

Energy efficiency in households (lighting)

=
(e}

Energy efficiency in households (cookstoves)
Energy efficiency in industry
Energy-efficiency services (water purification)
Supply-side energy efficiency (single cycle to combined cycle)
Energy distribution

Fossil fuel substitution

Geothermal

Hydropower

Landfill gas

Methane avoidance (domestic manure)
Methane avoidance (wastewater)
Reforestation

Solar photovoltaics

Transport

P N O P N WA NP WODN PP W

Waste handling and disposal
Total

[o2]
w

5. In terms of the scale of the projects supported, the CDM Loan Scheme provided
loans to 19 large-scale projects, 13 small-scale projects and 31 PoAs. The individual loan
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amounts ranged from USD 2,000 to 167,500, with the majority of projects granted loans of
USD 75,000 or less.

6. The CDM Loan Scheme explicitly aimed to help develop CDM projects in
underrepresented countries (those with fewer than 10 registered CDM projects) and in the
LDCs. A success indicator was the number of projects that proceeded to registration. In this
regard, the implementing agency reported progress of supported projects against six
milestones: (1) project design document prepared, (2) validation start, (3) validation report,
(4) CDM project registration request submitted, (5) CDM registration approved by the
UNFCCC and (6) monitoring and verification submitted. The number of CERs issued by
supported projects was not monitored in the Loan Scheme. Table V.2 shows the number of
supported projects that reached each step.

Table I1V.2
Progress of supported loans against milestones

Milestone Number of projects
Project design document 41
Validation start 41
Validation report 36
CDM registration request 27
UNFCCC registration 33
Monitoring and verification 19
7. Not all approved loans were provided to projects from milestone 1, but each loan

supported different parts of the project cycle. This explains why there are, for example,
more UNFCCC project registrations than CDM registration requests.

8. The CDM Loan Scheme was the first of its kind under the UNFCCC. During its
operation, the following pertinent lessons were learned:

(@) The CDM Loan Scheme was established to support the development of CDM
projects in the LDCs and in other underrepresented countries, defined as countries with
fewer than 10 CDM projects registered. This is because the conditions for CDM project
development in these countries are typically quite weak, which may explain why there are
fewer projects in the first place. Factors hampering project development typically range
from poor infrastructure and lack of experts and data to lack of administrative capacity,
counterproductive domestic policies and competing development priorities;

(b) The CDM Loan Scheme provided financial support to project developers,
enabling them to engage experts in advancing their CDM projects, but did not in itself
improve the conditions for CDM projects;

(c) Owing in particular to the challenging conditions in the countries in which the
projects supported by the CDM Loan Scheme were implemented, most of these projects
were delayed and the underlying loan agreements had to be amended multiple times to
avoid breaches. This was partly attributable to the loan conditions set at the CMP level,
which reduced the administrative flexibility of the CDM Loan Scheme. A lesson learned in
this regard is that the development of CDM projects in countries with less favourable
conditions typically takes longer than in other countries. This could have been foreseen and
incorporated into the loan conditions from the outset to avoid the extra administrative
burden associated with the delays and contract amendments;

(d) One of the fundamental assumptions underpinning the CDM Loan Scheme
was that, once the CDM projects were registered, the loans would be repaid using the
proceeds from selling CERs generated by the supported project (the CERs constituted both
the collateral and the source of income used to repay the loan). With the collapse of the
CER price in 2012, this assumption became invalid, and the business case for many CDM
projects also became invalid. This was probably the main reason why 40 per cent of the
loans approved under the CDM Loan Scheme had to be written off. The Loan Scheme was
not designed to take into account the possibility that the market for CERs could change, or
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worsen. In addition, the overly detailed CMP decisions on exactly how the Loan Scheme
should operate prevented the implementing agency or the secretariat from adapting to the
severe market changes in any material way until the 2016 evaluation and CMP guidance
resulting from that evaluation at CMP 12;

() The CDM Loan Scheme directly supported 63 projects, of which 33 were
registered under the CDM. Since its launch, eight countries hosting CDM projects
supported by the Loan Scheme reached the milestone of having 10 or more registered CDM
projects. The indirect benefits of the CDM Loan Scheme are likely to be much more
significant than these numbers indicate, however. For every CDM project supported in any
of the 28 host countries, tangible efforts were made to identify and realize emission
reduction opportunities. While many projects supported by the Loan Scheme did not
achieve registration status, they helped to raise awareness, improve understanding of the
conditions for climate action on the ground, and build networks and cooperation, often at
the cross-border level;

(f) Lastly, it should be acknowledged that, while some loan recipients were not
able to satisfactorily settle their loans, the majority not only honoured their commitments,
but also went to significant lengths to report, repay and cooperate to settle their loans and
fulfil their contractual obligations. Many project developers, CDM consultants and DNAs
demonstrated an impressive personal commitment to developing and supporting projects
and facilitating climate and sustainable development at the project sites, even during times
of difficulty owing to uncertainties surrounding the future of the CDM.

GE.21-04375 31



FCCC/KP/CMP/2020/1

Annex V

32

Meetings of the support bodies and forums of the Executive
Board of the clean development mechanism

[English only]

Table V.1
Clean development mechanism Accreditation Panel meetings
Meeting Date Venue
AP 85 15-16 October 2019 Bonn
AP 86 24-25 February 2020 Bonn
AP 87 1-4 September 2020 Virtual
Table V.2
Clean development mechanism Methodologies Panel meetings
Meeting Date Venue
MP 80 23-26 September 2019 Bonn
MP 81 17-20 February 2020 Bonn
MP 82 15-17 June and 25-26 June Virtual
2020
MP 83-EC 01 26 August to 10 September 2020 Electronic consultation
MP 83-EC 02 14 September to 9 October 2020 Electronic consultation
MP 83 2-9 November 2020 Virtual
MP 84-EC 01 19-24 November 2020 Electronic consultation
Table V.3
Workshops and forums organized for clean development mechanism stakeholders
Meeting Date Venue
49" DOE conference call 4 October 2019 Virtual
CDM practitioners’ workshop on CDM standards and ~ 17-18 February 2020 Virtual
tools for buildings and construction sector
50t DOE conference call 4 March 2020 Virtual
51t DOE conference call 8 July 2020 Virtual
Calibration workshop for the CDM accreditation roster 1 September 2020 Virtual
of experts and lead assessors
52" DOE conference call 22 October 2020 Virtual
Calibration workshop for the DOEs 24-25 QOctober 2019 Seoul,

Asia-Pacific and Middle East and North Africa
Regional DNA Forum Meeting

Africa Regional DNA Forum Meeting
Latin America and Caribbean Regional DNA Forum

Meeting

Global DNA Forum Meeting

5 November 2020
9 November 2020

3 November 2020

Republic of Korea
Virtual

Virtual
Virtual

11-12 November 2020  Virtual
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