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WORKING APPROACH

Annual investment required to reach 2⁰C
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Goal by 2030: USD > 1 trillion

Goal by 2020: 
$500 billion

2014: approx. 
$740 billion

▪ Significant investment gap

▪ Can only be closed by private funding

▪ Q: how to engage the private sector?



WORKING APPROACH

▪ While climate change is a global issue, climate change mitigation always relates to investment / 
leveraging investment in activities in energy, agriculture & forestry (AFOLU/LULUCF), industry
(IPPU) and waste

▪ For developing countries -> focus on economically viable abatement potential

• How to define economically viable / economically viable vs financially viable?

• 𝑁𝑃𝑉 𝑖, 𝑁 = σ𝑡=0
𝑁 𝐵

𝑡
−𝐶𝑡

1+𝑖 𝑡

▪ Combine amendments to policies (push factor) with financing instruments (pull factor)
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WORKING APPROACH

Zimbabwe’s Low Emission Development Strategy
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BAU MODELLING

Based on GHG inventory GDP forecasts and sectoral assumptions (non-linear effects)
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Economy wide BAU 

Scenario



MIT MODELLING

Government led sectoral screening process, sectoral WS with private sectors and CSOs
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Economy wide MIT 

Scenario
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Yes, but at what cost?

▪ High level modeling, 

CBAs for 38 (sectoral) mitigation 

actions

▪ Accumulated investment

▪ Net Present Value @ SDR = 6%

▪ What are the additional cost?
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MARGINAL ABATEMENT COST CURVE 
– ENERGY

Cost of one emission reduction

MAC = 
𝐍𝐏𝐕@ 𝐒𝐃𝐑

𝐀𝐛𝐚𝐭𝐞𝐦𝐞𝐧𝐭 𝐏𝐨𝐭𝐞𝐧𝐭𝐢𝐚𝐥 (𝟐𝟎𝟑𝟎)
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Marginal abatement cost 

curve for energy use, 2030



ECONOMIC VIABILITY ≠ FINANCIAL VIABILITY

Example commercial forestry
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WORKING APPROACH
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Low Emission Development 

Financing Facility
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WORKING APPROACH

Financial Intervention Logic
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Thank you for your attention

Martin Burian

GFA Consulting Group

Climate Competence Center

martin.burian@gfa-group.de
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