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What does the data tell us about climate

flnance?

IRENA estimate needs of $4.4 trillion a year for energy transition

Needs Determination Report identified costed needs of NDCs at
$0.7 trillion a year*

The fourth BA estimated $775 billion a year in global total climate
finance

The $100 billion a year climate finance joint goal from developed to
developing countries

The OECD reported climate finance mobilised and provided by
developed countries in 2019 at $79.6 billion a year through
multilateral and bilateral channels
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*based on an assumption that the total of USD 5.9 trillion to
2030 in costs needs could be met over an 8 year period



Urgency requires deep, wide-ranging action

O

Adaptation finance
flows 2017-2018

$29 bn *33%

$775 bn
+16%

Climate finance
flows 2017-2018

Fossil fuel
investment
2017-2018

$977 bn
v 8%

Fossil fuel
subsidies 2018

$472 bn

& O

Fossil fuel corporate
capital expenditure
in 2018 at risk of
stranded asset

$50 bn

Carbon price
revenues 2018

$45 bn

Net agriculture
subsidies per year
2017-2019

O

Insurance claims
from weather-related
events 2018

$87 bn

0,
+32% \43%

Low-carbon energy
investment needs
per year 2016-2050

$1.6 tn to
3.7 tn per year

O

Investments with
deforestation risks

$43.8bn *11%

$341 .

bn Renewable energy
power-generation
subsidies (2017)

$128 bn

Stimulus
package
estimates (total)

$1.9 tn

Stimulus package
estimates (green)

Green bonds
issued in 2019

$259 bn
4+51%
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Extracted from Figure 3.11 of the Fourth BA, 2021



Scaling up finance must keep equity in mind

« Ajust transition and respect, promotion and
consideration of human rights obligations
acknowledged

* Equity operationalised through Common But 88R8
Differentiated Responsibilities and Respective

Capabilities (CBDR+RC) @@@@@

e Justice and fairness in climate finance is
Important for climate ambition
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Taking stock of climate finance provision Is
complicated

Area of support Financial instrument
Annual _

average

Cross- Concessional
VASNNINRIM Adaptation  Mitigation _ Grants Other
cutting loans
Multilateral
. $2.7bn 20% 48% 32% 53% 40% 8%
climate funds
Bilateral climate
_ $29.9bn 21% 65% 15% 64% 36% <1%
finance
MDB climate
) $39.2bn 25% 75% — 5% 75% 20%
filnance
SDIC
Change Adapted from Table 3._1 of the Fourth BA, _2021, note that
for MCF REDD+ is represented here in cross-cutting



Are we aligning climate finance with needs?
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* Needs determination report i |
identified more adaptation than 2227.‘.?;7221;’;’:&‘?2:?:;':z&t‘l?:i;;‘i’
mltlgatlon needs Other countries I

 LDCs and SIDS accounted for 37% I
of multilateral climate fund I I
approvals in 2020 I
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» Assessing the impact of climate

finance remains challenging =
0
2010 2015 2020
Th | n k c | | mate HEINRICH BOLL STIFTUNG
@ D Ch Extracted from Climate Funds Update’s 10 things to  Funds
ange know about climate finance in 2021  Update | DI chne



Is access to climate finance appropriate?

IMPLEMENTING
ENTITIES

International

Regional
B National
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- Complex, lengthy and costly
procedures to access climate
finance remain

- Efforts to continue to ensure local
level access, empowering local
actors

 Predictability of climate finance
suffers from access challenges
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How do we assess collective progress towards
the climate-consistency of finance flows?

« Government actors Iinfluence finance

FINANCE ALIGNED WITH
flows through a number of levers RIS AGREENIENT

Public and private finance towards low-emission and climate-resilient
development and away from climate-incompatible investments

* The pursuit of climate consistency
must accommodate national context

FINANCIAL FISCAL
POLICIES AND POLICY
REGULATIONS LEVERS

INFORMATION
INSTRUMENTS

FINANCE

 No common understanding of scope
and definition of 2.1(c)

@ D Think Image extracted from the independent GST finance working
Change group publication on phasing out fossil fuel finance




What about finance for loss and damage”?

AVOIDED UNAVOIDED
Damage prevented Avoidance of
through mitigation damage was
and/or adaptation possible, but

measures adequate

adaptation and/or
mitigation
measures were not
implemented

UNAVOIDABLE

Damage that could
not be avoided
through mitigation
and/or adaptation
measures

 Limited collection of information on
loss and damage and related
financial needs in comparable
format

* But, GST to include loss and
damage In technical dialogues

@ D Think
Change

Image extracted from the independent GST finance working
group publication linking the GST with the NCQG




In conclusion

* The ambition of financing climate action needs to
raised to meet the 1.5 degrees Celsius target

 Effective financing of climate action considers
both quantitative and qualitative aspects

« Given multiple viewpoints rigorous transparency
IS needed Iin assessing the state of financing
climate action
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