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Chapter

Title INNOVATIVE 

FINANCE FOR 

CHILDREN



CHILD-SCREENED CHILD-ADJACENT CHILD-INTEGRATED CHILD-CENTERED

Funds adopting best-in-class ESG 

practices that pay special consideration to 

the impacts that business operations may 

have on children globally.

Funds that strengthen social systems vital 

to children’s well-being without directly 

considering them in strategy formation 

and investment decision-making.

Funds targeting child outcomes as a 

discrete investment theme contributing to 

the achievement of broader portfolio-level 

impact objectives.

Funds centering children as the 

organizing theme for investment strategy-

setting and decision making. 

Degree of direct focus on child outcomes and child-related metrics 

TAXONOMY OF CHILD-LENS INVESTORS

Child-lens investors can be classified according to the degree of intentionality, contribution, and 

measurement of their respective strategies related to specific child-related outcomes

Case Studies:

CHILD-ADJACENT CHILD-CENTERED

InsuResilience Investment 

Private Equity Fund II

Backed by KfW Development Bank

This Fund invests in companies that commercialize health 

technologies for women, children, and adolescents globally – in both 

developed and developing markets. 

The fund invests in areas including sexual and reproductive health; 

maternal, newborn, and child health, health infrastructure software; 

and technologies improving health access for underserved 

populations. 

Its impact goals in LMICs are to save 500,000 women’s, children’s, 

and adolescents’ lives and to improve 10 million others.

Women’s and Children’s 

Health Technology Fund

This Fund is a blended finance vehicle that seeks to drive 

affordability and accessibility to climate insurance in 

official development assistance countries for both low-

income households and micro-, small-, and medium-

enterprises.

With children in these contexts disproportionately bearing 

the brunt of climate change’s impacts, IIF II supports the 

most vulnerable children in building resilience to the 

greatest threat facing them.



Define a child-lens impact 

objective(s), consistent with the 

investment strategy.

Manage strategic impact on a 

portfolio basis.

Define a relevant governance and 

train the dedicated teams to child-

rights and wellbeing

Assess with a child-lens the 

expected impact of each investment, 

based on a systematic approach 

(e.g., positive and negative 

screening focusing on children, due 

diligence questionnaires integrating 

children’s considerations)

Monitor the progress of each 

investment in achieving impact 

against expectations and respond 

appropriately (e.g., action plan or 

technical assistance focusing on 

children, dedicated monitoring and 

reporting metrics, etc.)

Conduct exits considering the effect 

on sustained impact.

Review, document, and improve 

decisions and processes based on 

the achievement of impact and 

lessons learned.

Strategic intent
Origination & 

structuring

Portfolio 

management
Impact at exit

INTEGRATING A CHILD-LENS INTO INVESTMENT PROCESSES

Integrating child-related considerations throughout the investment process – from transaction sourcing to 

exit – spanning considerations of potential risks to and positive impacts for children. This includes the 

development of policies, practices, and procedures to identify and mitigate against potential child harm that 

may occur because of the investor’s own practice or that of its underlying investments, suppliers, 

contractors, or clients

Private 
Equity/Debt

Examples of best practices along the investment cycle 

Integrate children’s wellbeing into 

the organizational culture, the 

impact strategy and impact goals

Explicitly and systematically include 

children-related challenges in 

investment analysis and decisions, 

to better manage risks and improve 

returns.

Discussing children-related issues 

with companies to improve their 

handling, including disclosure, of 

such issues. Can be done 

individually, or in collaboration with 

other investors.

Develop a transparent monitoring 

and reporting system (e.g., audited 

by an external third-party) integrating 

children’s considerations. 

Governance Investment Process Stewardship
Monitoring and 

reporting

Public Equity



UNICEF proposes to create the world’s first 

holistic, fully integrated Climate Change 

solution for children & youth

The UNICEF Today & 

Tomorrow Initiative

Bringing UNICEF’s unique ‘child 

lens’ to Climate Risk Finance

Invest in Resilience / 
Preparedness for 
Children TODAY

Purchase Protection 
for Children 
TOMORROW



Map:Global Cyclone

Exposure Risk

Severity (average windspeed)

> 208km/h 178

– 208km/h

153 – 178km/h

119 – 153km/h

Today Tomorrow

$35M
DRR, Climate Change 

Resilience
Funding for programmes to prevent 

& mitigate future risk

Windspeed

Number of 
Children

Pop. Dist.

Risk Transfer 
Premiums

Funding for 
insurance cover 
secures flexible 
funding at scale for 
disasters

$15M
$50M

Total programme 

cost

Parametric 
Risk Transfer 
Solution

Pre-agreed funds 
will be paid to 
UNICEF when 
‘trigger’ event 
occurs

up to 

$100M
over 3 years

Today & Tomorrow
Raising $50 million over 3 years to

protect children in 8 countries



Map:Global Cyclone

Exposure Risk

Severity (average windspeed)
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T&T’s Tomorrow parametric insurance is already 
producing value for children in 4 global regions

Bangladesh

Haiti

Fiji
Solomon Is.

Vanuatu

Comoros

Mozambique 

Madagascar 

Cyclone 

Judy

Q1 2023

Cyclone 

Kevin

Q1 2023

Cyclone 

Cheneso

Q1 2023

Cyclone 

Freddy

Q1 2023

Cyclone 

Mocha

Q2 2023


