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Background 
  
The United Nations Development Programme (UNDP) welcomes the opportunity to share its views 
on the possible sub-themes identified by the co-facilitators to further explore and develop the 
programme of the Forum. This submission also provides examples and case studies related to 
financing sustainable food systems and agriculture and suggests possible additional sub-themes. 
   

 Possible sub-themes for the 2025 SCF Forum as identified by the co-facilitators 
 
1. Opportunities for financing agriculture and food systems to be positive drivers of climate 

action and strengthened climate resilience and mutually support sustainable development. 
  
A value chain approach for agricultural products can help driving investments to sustainable and 
resilient agriculture and food systems, accelerating climate action and resilience while advancing 
sustainable development. Integrating actors across the agriculture value chain (from input providers 
and producers to processors, buyers, and traders) helps aligning investments with market demand 
and ensuring financial sustainability. Doing so also de-risks investments by addressing supply chain 
inefficiencies, low productivity and climate vulnerabilities, while catalyzing private sector finance. 
Through targeted support, such as access to climate-smart technologies, climate information, 
capacity building and infrastructure development, value chain financing enhances the resilience of 
smallholder farmers while incentivizing actors to invest in sustainable practices. 
  
UNDP-FAO’s Scaling up Climate Ambition on Land Use and Agriculture through NDCs and NAPs 
(SCALA) programme uses this approach across several countries it supports. Partner countries apply 
the Climate Action Review tool UNDP and FAO designed for countries to identify a system of choice, 
often a value chain, with transformative potential, drawing from priorities in the Nationally 
Determined Contributions (NDCs) and National Adaptation Plans (NAPs) and other climate plans. 
Countries can apply the UNDP-FAO Toolkit for Value Chain Analysis and Market Development 
Integrating Climate Resilience and Gender Responsiveness. With this toolkit, countries analyze value 
chains to improve climate change resilience and reduce gender inequalities and prioritize 
investments to promote market development. By utilizing this tool, the SCALA programme has 
identified vulnerabilities and opportunities within value chains and identified interventions that 
promote bankable and resilient value chain investments, along with potential financing sources. This 
approach not only strengthens the resilience of agricultural systems and of the people who rely on 
them, but also attracts investments by demonstrating the viability of climate-smart and inclusive 
value chains. 
  
For example, in Ethiopia the SCALA programme applied a value chain approach by prioritizing 
adaptation measures that are market-driven and supported by value chain actors such as anchor 

https://www.adaptation-undp.org/scala
https://www.undp.org/publications/undp-fao-climate-action-review-tool
https://www.undp.org/thailand/publications/toolkit-value-chain-analysis-and-market-development-integrating-climate-resilience-and-gender-responsiveness
https://www.undp.org/thailand/publications/toolkit-value-chain-analysis-and-market-development-integrating-climate-resilience-and-gender-responsiveness


companies, input providers, and financial institutions. This included strengthening linkages among 
stakeholders, fostering public-private partnerships and de-risking measures like access to finance and 
seed certification. Adaptation options such as resilient livestock value chains, small-scale irrigation, 
and access to meteorological services improve climate resilience while involving the private sector. 
Emphasis is placed on gender-sensitive strategies, leveraging cooperatives, NGOs, and public sector 
support to integrate inclusive and climate-smart practices across agricultural system.  
 
These efforts are expected to generate significant economic and financial benefits by improving 
agricultural productivity, safeguarding vital ecosystem services that agro-pastoralists depend on, 
increasing private sector investment in resilient practices and creating more stable revenue streams 
through enhanced supply-chain efficiencies and climate-resilient production. This holistic strategy 
not only strengthens food systems' adaptive capacity but also attracts diverse financing streams, 
ensuring sustainable development through long-term economic, social, and environmental benefits. 
  
2. The role for different actors across the financing landscape for agriculture and sustainable food 

systems, and how they can work together to enhance the scale and impact of investment in 
climate outcomes through these sectors, including to respond to the needs and priorities of 
developing countries and affected communities. (combined with response to point 10) 

  
The agricultural and food sectors are highly impacted by climate change while also contributing 
significantly to greenhouse gas emissions. Addressing this complex challenge therefore requires a 
concerted effort from all stakeholders, working together across borders and sectors. Climate change 
impacts food security, water resources, and ecosystems worldwide. International cooperation is 
crucial for sharing knowledge, coordinating research, and developing common strategies to address 
these shared challenges. 
  
Multi-stakeholder collaboration can also support the development of Public-Private-Partnerships, 
where governments can provide policy incentives, infrastructure, and research funding, while the 
private sector brings innovation, technology, and investment capital. Partnerships between these 
actors can accelerate the development and deployment of sustainable solutions. International 
collaboration can also foster the development of climate-smart agriculture techniques, renewable 
energy solutions for food processing, and efficient supply chains that minimize waste and emissions. 
 
Multi-stakeholder collaboration (MSC) and inclusive participation help unlocking the necessary 
financial resources to transform the land-use and agriculture sectors, to boost collective action and 
enhance environmental governance, and lay the foundation for long-term collaboration with the 
private sector. As stated by the World Economic Forum: 
  

“The failure to solve the climate crisis so far is not the result of a lack of resources. While the 
trillions of dollars needed for low emission, climate resilient development drastically exceed 
that of all international aid funding in the world - amounting to approximately 20 times the 
budgets - this level of capital exists in the private sector and institutional investors. Market 
conditions, however, create obstacles and restrictions that make it unfeasible for these actors 
alone to achieve the impact required for systemic transformation.”[1] 

  
UNDP has been supporting multi-stakeholder collaboration in the agriculture sector for more than 15 
years through the Green Commodities Programme. The Guide to ‘Effective Collaborative Action’ 
provides a systems-based approach for multi-stakeholder collaboration and leadership across 
stakeholder groups to foster technical solutions, the development of integrated financing 
mechanisms, inter-ministerial coordination and policy coherence. The ‘Effective Collaborative Action’ 
methodology offers tools and practices to transform food and agricultural systems.  
 

https://euc-word-edit.officeapps.live.com/we/wordeditorframe.aspx?ui=de-de&rs=de-de&wopisrc=https%3A%2F%2Fundp.sharepoint.com%2Fsites%2FClimateBrief%2F_vti_bin%2Fwopi.ashx%2Ffiles%2F1affc03d25a044d3897ea1f0c05baeee&wdenableroaming=1&mscc=1&hid=201dc84f-672c-4e18-9ba6-533eb6b64b01.0&uih=teams&uiembed=1&wdlcid=de-de&jsapi=1&jsapiver=v2&corrid=90126a56-c088-4d4b-b2be-997e94a18cdf&usid=90126a56-c088-4d4b-b2be-997e94a18cdf&newsession=1&sftc=1&uihit=TeamsModern&muv=v1&accloop=1&sdr=6&scnd=1&sat=1&rat=1&sams=1&mtf=1&sfp=1&halh=1&hch=1&hmh=1&hwfh=1&hsth=1&sih=1&unh=1&onw=1&dchat=1&sc=%7B%22pmo%22%3A%22https%3A%2F%2Fwww.microsoft365.com%22%2C%22pmshare%22%3Atrue%7D&ctp=LeastProtected&rct=Normal&wdhostclicktime=1739912317046&instantedit=1&wopicomplete=1&wdredirectionreason=Unified_SingleFlush#_ftn1
https://www.undp.org/facs/green-commodities-programme
https://www.undp.org/publications/guide-collaborative-action-deep-collaboration-systemic-change-food-and-agricultural-commodity-systems


SCALA works in developing countries in Africa, Asia and Latin America, where some of the most 
vulnerable populations depend on agriculture for their livelihoods and income, particularly 
smallholder farmers. It works directly with key government stakeholders (i.e. Ministries of 
Agriculture, Environment, Finance and Planning and climate change coordination bodies), as well as 
representatives of civil society organizations, private sector, research and academia. It also reaches 
countries through the SCALA Private Sector Engagement Facility focused on private sector engagement 
and public-private collaboration. Guided by the SCALA private sector engagement strategy, the SCALA 
programme engages with private sector stakeholders to explore how they can participate in climate 
action. 

  
The private sector is a key player in the transformation of agriculture and food systems. However, its 
engagement in climate finance, particularly for adaptation, has been limited. To support countries in 
strengthening that engagement, SCALA is developing a series of briefs on how to engage with the 
private sector. The first installment is on mapping, outreach and engagement, which is a crucial step 
to understanding the wide range of actors, their potential roles, and the barriers they face.  
  
Recognizing the importance of multi-stakeholder cooperation for sustainable food systems, SCALA 
brought together, key actors in Egypt's dairy industry to discuss climate change impacts and explore 
collaborative solutions for implementing priorities in the agriculture and food systems. Livestock has 
been prioritized as a sub-sector in Egypt, where SCALA organized a roundtable with the Egyptian 
dairy industry in Cairo to assess climate change impacts and to explore how joint action can 
accelerate the implementation of agri-food priorities.  
 
Producers and businesses shared climate solutions, such as ventilation infrastructure and changes in 
feeding practices, improved forage production and manure management, all addressing productivity 
and emissions issues. Financial institutions shared their offer of green financial products to support 
businesses and farmers, e.g. through combined packages of technical assistance and low-cost loans. 
The next steps include a value chain analysis, further dialogues with private sector actors to co-
design a de-risking strategy to make the livestock sector more sustainable and resilient. 
  
3. Strategies for financing the policy nexus of agricultural sustainability, food systems, climate 

change and sustainable development, including policy and financial planning, efforts, and 
partnerships to address adaptation, mitigation, loss and damage and other environmental 
priorities. 

  
Interconnectedness of agricultural sustainability, food systems, climate change and sustainable 
development need financing strategies that address adaptation, mitigation, loss and damage and 
other environmental priorities. The success of these strategies depends on integrating them at the 
policy and planning levels, and through partnerships with all stakeholders. 
  
Through national policy instruments such as National Biodiversity Strategies and Action Plans for the 
Convention on Biological Diversity, NDCs and NAPs for the UNFCCC, and Land Degradation Neutrality 
targets for the UN Convention to Combat Desertification, countries can optimize resources and 
ensure coherent approaches to the interconnected nature, climate, and land crises. 
  
Climate action in the agricultural and land use sector is crucial to combat climate change, biodiversity 
loss, and desertification. Climate change is one of the major drivers of biodiversity loss and land 
degradation, with anthropogenic climate-induced warming potentially threatening as many as one in 
six species of flora and fauna around the globe. According to the Intergovernmental Science-Policy 

Platform on Biodiversity and Ecosystem Services biodiversity is critical to combat climate change. 
Nature-based solutions, such as reforestation, coastal restoration, and conservation agriculture, have 
the potential to reduce human-caused greenhouse gas (GHG) emissions by over 30 per cent to 
ensure global warming does not increase by 2 degree Celsius above pre-industrial levels. 

https://adaptation-undp.org/scala/private-sector-engagement-facility
https://www.undp.org/publications/scala-guidance-brief-private-sector-mapping-outreach-and-engagement-climate-responsive-agrifood-systems
https://www.cbd.int/nbsap
https://www.unccd.int/land-and-life/land-degradation-neutrality/overview
https://www.unccd.int/
https://www.ipbes.net/
https://www.ipbes.net/


  
4. Gender-responsive financing in the agriculture and food sectors as a tool for enhancing climate 

action and resilience. 
  
Making agriculture and food systems sustainable and resilient requires the promotion of gender 
equality and social inclusion, both to address their vulnerabilities and needs and to leverage the 
knowledge and contributions from diverse groups in developing climate solutions. Gender-
responsive financing is an inherent part of the transformation of agri-food systems. It is an approach 
by which the specific needs of the most vulnerable (women, youth, marginalized groups) are 
considered for a fairer management and distribution of resources. 
  
UNDP supports countries with gender-responsive budgeting and financing for climate action. It has 
developed evidence-based tools such as a framework for enhancing gender and poverty integration 
in climate finance that identifies entry points to public, innovative, and multilateral funding sources.  
  
There are other useful tools with practical insights. These include:  
 

 Framework-enhancing-gender-and-poverty-integration-climate-finance  

 Guidelines: Gender-responsive and socially inclusive climate cost-benefit analysis  

 Knowing-what-you-spend-guidance-note-governments-track-climate-change-finance-their-
budgets 

 Hard-choices-integrated-approaches 

 Financing Blue Economy 

 UNDP Global Climate Public Finance Review 

 Budgeting for Climate Change: A Guidance Note for Governments to Integrate Climate 
Change into Budgeting. 

  
In partnership with the Ministry of Agriculture, Mongolia, UNDP’s SCALA programme is scheduling a 
training workshop in March 2025 to strengthen domestic climate financing processes in the 
agriculture and land use sectors with a gender and inclusion lens. The workshop will train senior 
officers across key ministries and agencies in practical knowledge in applying inclusive and gender 
responsive climate finance principles, and will facilitate inter-sectoral coordination. 
  
A UNDP project in Zimbabwe, funded by the Green Climate Fund, empowered women in the 
drought-prone region of Southern Zimbabwe. Climate change disproportionately impacts women in 
this region as they often lack land ownership and decision-making power. This project focused on 
inclusive, climate-smart agriculture and gender-responsive financing. It provided access to solar-
powered irrigation systems, climate-smart agriculture training and market access platforms, enabling 
women farmers to move from basic farming to climate change resilient and market-oriented 
agriculture.  
 
The project benefitted 420,000 farmers, more than half of them women, across 15 districts, with 
over 45,000 women farmers practicing conservation agriculture techniques. The project also 
promoted women in leadership through Irrigation Management Committees. By addressing women 
farmers' specific needs, the project demonstrated the effectiveness of gender-responsive financing in 
building climate resilience and promoting gender equality. 
  
5. Experiences and lessons learned in designing and financing country-driven sustainable farming 

practices tailored to country-specific needs and priorities.  

  
Country-driven sustainable farming, tailored to local needs and priorities, is essential for effective 
climate change solutions in the agriculture sector. The agri-food sector faces unique challenges and 

https://www.undp.org/publications/framework-enhancing-gender-and-poverty-integration-climate-finance#:~:text=It%20proposes%20four%20pillars%20to%20be%20applied%20across,resource%20planning%20and%20allocation%2C%20accountability%2C%20and%20capacity%20building
https://www.undp.org/publications/framework-enhancing-gender-and-poverty-integration-climate-finance#:~:text=It%20proposes%20four%20pillars%20to%20be%20applied%20across,resource%20planning%20and%20allocation%2C%20accountability%2C%20and%20capacity%20building
https://www.undp.org/publications/framework-enhancing-gender-and-poverty-integration-climate-finance#:~:text=It%20proposes%20four%20pillars%20to%20be%20applied%20across,resource%20planning%20and%20allocation%2C%20accountability%2C%20and%20capacity%20building
https://eur03.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.undp.org%2Fpublications%2Fguidelines-gender-responsive-and-socially-inclusive-climate-cost-benefit-analysis&data=05%7C02%7Cmamta.kohli%40undp.org%7C2cf3a98c16d943736fd708dc998f7a3b%7Cb3e5db5e2944483799f57488ace54319%7C0%7C0%7C638554088718819661%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=SurVkG3OpJd5LqyyMfBODMjDYUR5YdHEZSrEexeEocc%3D&reserved=0
https://eur03.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.undp.org%2Fpublications%2Fknowing-what-you-spend-guidance-note-governments-track-climate-change-finance-their-budgets&data=05%7C02%7Cmamta.kohli%40undp.org%7C2cf3a98c16d943736fd708dc998f7a3b%7Cb3e5db5e2944483799f57488ace54319%7C0%7C0%7C638554088718775751%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=11fPrZu7lNYGymxq4HWvd2QInLPXmZnc5BFMKeHR%2BeA%3D&reserved=0
https://eur03.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.undp.org%2Fpublications%2Fknowing-what-you-spend-guidance-note-governments-track-climate-change-finance-their-budgets&data=05%7C02%7Cmamta.kohli%40undp.org%7C2cf3a98c16d943736fd708dc998f7a3b%7Cb3e5db5e2944483799f57488ace54319%7C0%7C0%7C638554088718775751%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=11fPrZu7lNYGymxq4HWvd2QInLPXmZnc5BFMKeHR%2BeA%3D&reserved=0
https://eur03.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.undp.org%2Fasia-pacific%2Fpublications%2Fhard-choices-integrated-approaches&data=05%7C02%7Cmamta.kohli%40undp.org%7C2cf3a98c16d943736fd708dc998f7a3b%7Cb3e5db5e2944483799f57488ace54319%7C0%7C0%7C638554088718787022%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=wsaKPlL5tnj7e2zPAbiByWA87oxL9Sw4dtyQI%2BuY0Ng%3D&reserved=0
https://eur03.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.undp.org%2Fsites%2Fg%2Ffiles%2Fzskgke326%2Ffiles%2F2022-09%2FFinancing%2520the%2520Blue%2520Economy.pdf&data=05%7C02%7Cmamta.kohli%40undp.org%7C2cf3a98c16d943736fd708dc998f7a3b%7Cb3e5db5e2944483799f57488ace54319%7C0%7C0%7C638554088718795361%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=5eeFP2CRq1kxeJVg%2F%2F%2BRKkPtlmrWNIsXK%2BsTjGut%2BpE%3D&reserved=0
https://eur03.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.undp.org%2Fpublications%2Fundp-global-climate-public-finance-review&data=05%7C02%7Cmamta.kohli%40undp.org%7C2cf3a98c16d943736fd708dc998f7a3b%7Cb3e5db5e2944483799f57488ace54319%7C0%7C0%7C638554088718801722%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=9dppywKgg07nXQkNAjoux07Pv0jrEQ9K7DIl73wIIy8%3D&reserved=0
https://eur03.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.undp.org%2Fpublications%2Fbudgeting-climate-change-guidance-note-governments-integrate-climate-change-budgeting&data=05%7C02%7Cmamta.kohli%40undp.org%7C2cf3a98c16d943736fd708dc998f7a3b%7Cb3e5db5e2944483799f57488ace54319%7C0%7C0%7C638554088718807749%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=H7%2FmMqe3OjNeHQIIrHlq2BftGbNzjzbVS3fn09pwwJY%3D&reserved=0
https://eur03.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.undp.org%2Fpublications%2Fbudgeting-climate-change-guidance-note-governments-integrate-climate-change-budgeting&data=05%7C02%7Cmamta.kohli%40undp.org%7C2cf3a98c16d943736fd708dc998f7a3b%7Cb3e5db5e2944483799f57488ace54319%7C0%7C0%7C638554088718807749%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=H7%2FmMqe3OjNeHQIIrHlq2BftGbNzjzbVS3fn09pwwJY%3D&reserved=0


opportunities in each country, so individual approaches are required. Analyzing food and value chain 
systems helps identify sustainable farming practices, and also their role in the whole value chain to 
foster sustainability practices. 
  
To address climate-related challenges in the agriculture sector plaguing the ‘Cattle Corridor’ in 
Uganda, the Ministry of Agriculture, Animal Industry and Fisheries teamed up with FAO and UNDP. 
SCALA designed an assessment combining FAO’s Self-evaluation and Holistic Assessment of climate 
Resilience of farmers and Pastoralists (SHARP+) tool and the UNDP-FAO Value Chain Analysis Toolkit 
applying it to the highly vulnerable cattle corridor. Six local district governments used this to identify 
climate-related hazards for farming systems, as well as socio-economic causes of vulnerability and 
climate risk. District-level stakeholders including women and private sector actors were consulted for 
local transformative adaptation solutions to enhance the resilience of smallholder farming 
communities. Priorities emerging for transforming these systems included: resilient fodder 
production with forage processing to improve availability along dry periods; and improved 
refrigeration for enhanced conservation of milk and diversification in less perishable products such as 
yoghurt. These solutions are expected to improve profitability and resilience of farmers and 
processors, and maintain a stable supply of goods to food markets. 
  
A project funded by Green Climate Fund in Colombia supported indigenous women to establish agro-
biodiverse home gardens incorporating scientific and traditional knowledge, with a methodology for 
innovation in locally-based agriculture. This increased the sense of ownership of sustainable local 
agriculture that is adapted to local ecosystems and culture. 
  
Key lessons emphasize the need for holistic climate vulnerability assessments and value chain 
analysis, strong local ownership and stakeholder engagement (especially with women and 
marginalized groups), the effectiveness of value chain approaches for inclusive solutions, context-
specific and market-driven adaptation priorities, and multi-stakeholder collaboration. 
  
6.  Integrating climate-resilient and science-based adaptation strategies into agricultural and food 

systems policies, national development strategies and national climate and investment plans. 
  
To achieve their climate targets and transform agricultural and food systems countries need to 
mainstream climate change across all sectors. It is also crucial that countries ensure that the 
agriculture sector, which in many developing countries covers 25% of the GDP and 60% of their labor 
force addresses climate risks and reduces its carbon intensity. 
  
To enhance the value of NAPs, UNDP and FAO helped establish partnerships between sectors for 
adaptation planning and budgeting within governments from 2015-2020 through the Integrating 
Agriculture into NAPs programme (NAP-Ag). Now the joint SCALA programme supports 12 
participating countries to implement their climate action plans, enhancing governance mechanisms 
through multi-stakeholder participation and capacitating institutions implementing NDCs and NAPs 
to integrate agriculture and land use priorities in planning, budgeting, monitoring and reporting. 
Examples include: 
 

 Assisting to draft the Climate Change Priority Action Plan for the Agriculture, Forestry and 
Fisheries Sector (2023-2030) in Cambodia. 

 Supporting the integration of climate change in the Agriculture Development Strategy in 
Nepal 

 Formulating the revised Climate Change Action Plan on Agriculture and development of a 
progress tracking framework in Thailand. 

 Training local government planners to integrate transformative climate actions into district 
level plans in Uganda.  

  

https://openknowledge.fao.org/items/7b7d89e8-803d-4d47-b14f-24c0963f8280
https://openknowledge.fao.org/items/7b7d89e8-803d-4d47-b14f-24c0963f8280
https://www.greenclimate.fund/
https://stories.undp.org/restoring-sacred-land
https://www.adaptation-undp.org/naps-agriculture
https://www.adaptation-undp.org/naps-agriculture
https://climatepromise.undp.org/what-we-do/flagship-initiatives/scala-programme


7. Fiscal instruments, incentives and regulation and multi-sectoral policy coherence and 
coordination as means to support, incentivize and enhance sustainable agricultural production. 

  
The use of fiscal, regulatory and policy instruments to align public budgets with transformative 
climate solutions in agriculture and food is key to drive both domestic public finance and private 
finance. Some approaches to mainstream climate change in budgeting include medium-term 
budgeting frameworks, climate budget expenditure tagging and climate-sensitive public investment 
management. To mobilize private finance, appropriate policy frameworks and regulatory 
mechanisms can foster innovative financing solutions such as green bonds, blended finance, risk 
financing etc. 
  
Private sector engagement in climate adaptation faces barriers such as high upfront costs, lack of 
access to finance, insufficient awareness of climate risks, and limited capacity to implement climate-
smart solutions. Risks include policy uncertainty, fragmented regulatory frameworks, and weak 
multi-sectoral coordination, which deter long-term investments. Addressing these challenges 
requires fiscal instruments like tax incentives, subsidies for climate-smart technologies, and de-
risking measures such as guarantees, concessional loans and targeted policy measures aimed at 
improving the enabling environment for private sector engagement. 
  
In Costa Rica, the Government introduced a certification scheme for deforestation-free beef 
production, to make their products more attractive to environmentally conscious consumers and 
investors and to reduce reputational risks for producers. SCALA supported the piloting of this 
technical standard for deforestation-free beef in the Brunca region that supports sustainable 
livestock, pastureland, and soil management. SCALA worked closely with farmers to develop plans to 
meet the certification standard and is now collaborating with the national livestock federation 
CORFOGA to scale up the pilot certification scheme nationally.  
 
A national market study, including interviews with producers, processors, distributors, and 
consumers, revealed significant demand for differentiated, sustainably produced beef, but also 
highlighted key barriers: the need for better pricing for producers and a transparent, recognizable 
system that extends beyond the farm to the final product. This deforestation free beef certification 
scheme in Costa Rica is supposed to increase the adoption of sustainable livestock practices, reduce 
deforestation, improve market access and reduce reputational risks for Costa Rican beef producers, 
enhance consumer trust, and potentially increase profitability through better pricing mechanisms. 
  
8. Access to finance for sustainable food systems and agriculture, including public sources, 

national and international financing, as well as private sources, including from agribusinesses, 
private banks and impact investors. (combined with responses to point 9 and 11) 

  
Sustainable food systems and agriculture depend on access to finance to enable investments in 
climate smart technologies, and practices. This requires a blended finance approach that aligns public 
funding, private investments and national, and international funding source 
  
This is exemplified by SCALA’s Private Sector Engagement strategy Access to concessional finance 
supports farmers’ and SMEs’ engagement in climate-smart value chains. Partnership between the 
banking system and technical expertise brought by UN agencies can open new opportunities in 
accessing these complex resources. Tailored solutions such as green bonds, climate-smart 
agricultural loans, insurance schemes, and digital financial platforms are crucial for overcoming 
barriers like limited collateral, market volatility, and high transaction costs. These instruments also 
incentivize the adoption of climate-resilient practices and technologies. 
  
For example, in Zambia, informed by studies on market demand and the return on investment for 
adaptation measures, UNDP and national financial institutions support access to finance for 

https://openknowledge.fao.org/items/da5d4366-76dc-4ee7-88a3-90bfec11d1d0
https://www.adaptation-undp.org/sites/default/files/resources/scala_private_sector_strategy.pdf


smallholder farmers through a concessional loan facility. With contributions from industrial water 
users, UNDP helps establishing a payment for ecosystem services mechanism for a catchment-based 
environmental trust fund. This fund will safeguard ecosystem-based services for a sustainable 
agricultural production. These approaches show how innovative financial solutions can address 
systemic challenges while fostering resilience and environmental sustainability. 
  
UNDP is also engaged in the Transforming Financial System for Climate project in Egypt through 
financing from the Green Climate Fund and the French Development Agency. UNDP supports the 
Government of Egypt and farmers with: 
 

 Better access to transformative finance through climate smart agriculture loans with national 
banking institutions; and  

 Tailored technical assistance to develop an MRV system for climate policies and help the 
government in designing the administrative architecture of its climate change unit. 

  
This project is the first of its kind using GCF resources blended with bilateral funds to engage national 
banking institutions in Egypt to support adaptation investment loans for farmers and SMEs, while 
also working with the Government on greening the domestic institutions through the creation of 
climate change units and climate policy monitoring tools and capacities. 
 
 
[1]

 https://www.weforum.org/stories/2024/09/blended-finance-drive-climate-
solutions/#:~:text=Nature%20and%20Climate-
,Blended%20finance%20connects%20interests%20across%20the%20capital%20stack%20to%20achieve,by%20l
everaging%20private%20sector%20investment. 

https://www.greenclimate.fund/project/fp095
https://euc-word-edit.officeapps.live.com/we/wordeditorframe.aspx?ui=de-de&rs=de-de&wopisrc=https%3A%2F%2Fundp.sharepoint.com%2Fsites%2FClimateBrief%2F_vti_bin%2Fwopi.ashx%2Ffiles%2F1affc03d25a044d3897ea1f0c05baeee&wdenableroaming=1&mscc=1&hid=201dc84f-672c-4e18-9ba6-533eb6b64b01.0&uih=teams&uiembed=1&wdlcid=de-de&jsapi=1&jsapiver=v2&corrid=90126a56-c088-4d4b-b2be-997e94a18cdf&usid=90126a56-c088-4d4b-b2be-997e94a18cdf&newsession=1&sftc=1&uihit=TeamsModern&muv=v1&accloop=1&sdr=6&scnd=1&sat=1&rat=1&sams=1&mtf=1&sfp=1&halh=1&hch=1&hmh=1&hwfh=1&hsth=1&sih=1&unh=1&onw=1&dchat=1&sc=%7B%22pmo%22%3A%22https%3A%2F%2Fwww.microsoft365.com%22%2C%22pmshare%22%3Atrue%7D&ctp=LeastProtected&rct=Normal&wdhostclicktime=1739912317046&instantedit=1&wopicomplete=1&wdredirectionreason=Unified_SingleFlush#_ftnref1
https://www.weforum.org/stories/2024/09/blended-finance-drive-climate-solutions/#:~:text=Nature%20and%20Climate-,Blended%20finance%20connects%20interests%20across%20the%20capital%20stack%20to%20achieve,by%20leveraging%20private%20sector%20investment.
https://www.weforum.org/stories/2024/09/blended-finance-drive-climate-solutions/#:~:text=Nature%20and%20Climate-,Blended%20finance%20connects%20interests%20across%20the%20capital%20stack%20to%20achieve,by%20leveraging%20private%20sector%20investment.
https://www.weforum.org/stories/2024/09/blended-finance-drive-climate-solutions/#:~:text=Nature%20and%20Climate-,Blended%20finance%20connects%20interests%20across%20the%20capital%20stack%20to%20achieve,by%20leveraging%20private%20sector%20investment.
https://www.weforum.org/stories/2024/09/blended-finance-drive-climate-solutions/#:~:text=Nature%20and%20Climate-,Blended%20finance%20connects%20interests%20across%20the%20capital%20stack%20to%20achieve,by%20leveraging%20private%20sector%20investment.

