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Decision 1/CP.28

(FCCC/CP/2023/11/Add.1)

Operationalization of the new funding
arrangements,including a fund, for
responding to loss and damage referred to in
paragraphs 2 3 of decisions 2/CP.27 and
2/CMA.4

The Conference of the Parties and the Conference of the
Partiesservingas the meeting of the Parties to the Paris Agreement

Recallingdecisgons2/CP.27 and 2/CMA.4,

Alsorecalling decisions 2/CP.27, paragraph 2, and 2/CMA.4,
paragraph 2, by which new funding arrangements were established
for assisting developing countries that are particularly vulnerable to
the adverse effects of climate clhanin responding to loss and
damage, including with a focus on addressing loss and damage, by
providing and assisting in mobilizing new and additional resources,
and which specify that these new arrangements complement and
include sources, funds, procesaed initiatives under and outside the
Convention and the Paris Agreement,

Further recalling decisions 2/CP.27, paragraphs 1 and 3, and
2/CMA.4, paragraphs 1 and 3, by which, in the context of establishing
the new funding arrangements, a fund was established for responding
to loss and damage whose mandate includes a focus on addressing
loss and dmage to assist developing countries that are particularly
vulnerable to the adverse effects of climate change in responding to
economic and nereconomic loss and damage associated with the
adverse effects of climate change, including extreme weathersevent
and slow onset events,

Acknowledginghat climate change is a common concern of
humankind and that Parties should, when taking action to address
climate change, respect, promote and consider their respective
obligations on human rights, the right to aeam, healthy and
sustainable environment, the right to health, the rights of Indigenous
Peoples, local communities, migrants, children, persons with
disabilities and people in vulnerable situations and the right to

Decision 1/CP.28
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development, as well as gender equasitypowerment of women and
intergenerational equity,

Recallingthe understanding of the Conference of the Parties
and the Conference of the Parties serving as the meeting of the Parties
to the Paris Agreement that funding arrangements, including a fund,
for responding to loss and damage are based on cooperation and
facilitation and do not involve liability or compensation,

Expressingappreciationto the Governments of Egypt, the
Dominican Republic and the United Arab Emirates for hosting the 1
and 4" meetings, 3 meeting and B meeting respectively of the
transitional committee on the operationalization of the new funding
arrangements for rpsnding to loss and damage and the fund
established in paragraph 3 of decisions 2/CP.27 and 2/CMA.4 and to
the Governments of Australia, Germany, Norway and the United
States of America for providing financial support for the work of the
Committee,

Welcomethe report of the transitional committee on the
operationalization of the new funding arrangements for responding to
loss and damage and the fund established in paragraph 3 of decisions
2/CP.27 and 2/CMA.4 (Transitional Committeelkontaining
recommendans on the operationalization of the funding
arrangements for responding to loss and damage referred to in
paragraph 2 of decisions 2/CP.27 and 2/CMA.4, including the fund
referred to in paragraph 3 of the same decisions (hereinafter referred
to as the Fnd), andtake note with appreciatioof the work of the
Transitional Committee in responding to its mandate;

1. Approvethe Governing Instrument of the Fund, as contained
in annex |;

2. Decidethat the Fund will be serviced byhaw, dedicatecand
independensecretariat;

3. Also decidehat the Fund will be governed and supervised by
a Board;

1 Decision 1/CMA.4, eleventh preambular paragraph.
2 FCCC/CP/2022/10, para. 7(b), and FCCC/PA/CMA/2022/10, para. 71.
8 FCCC/CP/2023/0FCCC/PAICMA/2023/9.
4 Decisions2/CP.27, para. 4, and 2/CMA.4, pafa.
Decision 1/CP.28
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4. Further decideto designate the Fund as an entity entrusted
with the operation of the Financial Mechanism of the Convention,
also serving the Paris Agreemewthich will be accountable to and
function under the guidance of the Conference of the Partiethand
Conference of the Parties serving as the meeting of the Parties to the
Paris Agreement;

5. Decidethat arrangementsith the Fund,consistent with the
GoverningInstrument of the Fund and to ensuimat the Fund is
accountable to and functions under the guidance dEtiméerence of

the Partiesandthe Conference of the Parties serving as the meeting
of the Parties to the Paris Agreemeate to be approved by the
Conference of the Parties at its twenipth session (November 2024)
andthe Conference of the Parties serving as the meeting of the Parties
to the Paris Agreement at its sixth session (November)2024

6. Requesthe Standing Committee on Finance to develu
arrangements referred to in paragraphabove, to be concluded
between the Conference of the Parties, the Conference of the Parties
serving as the meeting of the Parties to the Paris Agreement and the
Board of the Fund, consistently with the Govaghinstrument of the

Fund for consideration and approval by the Boartl subsequent
consideration and approval by the Conference of the Parties at its
twenty-ninth session and the Conference of the Parties serving as the
meeting of the Parties to the RafAgreement at its sixth session;

7. Invite Parties through their regional groups and
constituencies, to submit nominations of representatives for
membership of the Board of the Fund to the UNFCCC secretariat as
soon as possible;

8. Decidethat the alternatsmember for the seat on the Board of
the Fund referred to in paragrapi(g) of annex | will rotate among
the developing country Partien the regional groups and
constituencies listed in paragraph(bi f) of annex I;

9. Requesthe UNFCCC secretariat to tidte arrangements for
convening the first meeting of the Board of the Fund once all voting
member nominations have been submitted, but no later than 31
January 2024, and to convene subsequent meetings until the
secretariat of the Fund is operational;

10. Urge the Board of the Fund to promptly select the Executive
Director of the Fund through a mebased, open and transparent
process;

Decision 1/CP.28
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11. Also urgedevelopedcountry Parties to continue to provide
support anéncouragether Parties to provigder continue to provide

support on a voluntary basjsfor activities to address loss and
damage;,

12. Invite financial contributions with developed country Parties
continuing to take the lead to provide financial resources for
commancingthe operationalization of the Fund,;

13.  Welcomehe offers of Australia, Canada, Denmark, Estonia,
Finland, France, Germany, Iceland, Ireland, Italy, Japan, Netherlands
(Kingdom of the), Norway, Portugal, Slovenia, Spain, Switzerland,
the United Arab Emmates, the United Kingdom of Great Britain and
Northern Ireland and the United States of America, as well as the
European Commission, amounting to the equivalent of USD 792
million, to the funding arrangements, including the contribution of
USD 661 millionto the Fund;

14. Decidethat the Boaraf the Fund will be conferred with the

legal personality and the legal capacity as necessadidcinarging

its roles and functions, in particular the legal capacity to negotiate,
conclude and enter into a hosting agament with the World Bank

as interim trustee and host of the

15. Requesthe Board of the Fund to seldgbi host countryof

the Boardhrough an open, transparent and competitive process, with
the host country of the Board conferring to the Botre legal
personality and the legal capacity as necessary for discharging its
roles and functions;

16. Invite the World Bank, subject to paragra@t 24 below, to
operationalize the Fund as a World Bank hosted financial
intermediary fundor an interim period of fouyears, starting from

the sessions of the Conference of the Parties and the Conference of
the Parties serving as the meeting of the Parties to the Paris Agreement
at which the Board of the Fund confirms that the conditions referred
to in paragrap0 belav can be met, with the Fund to be serviced by

a new, dedicatedand independent secretariat hosted by the World
Bank;

5 This paragraph iwithout prejudice to any future funding arrangemeais,
positiors of Parties in current or future negotiatipns understandirgand
interpretatios of the Conventiomndthe Paris Agreement.

Decision 1/CP.28
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17. Confirm their expectation that, as a financial intermediary
fund, the Fund will operate through the legal personality and legal
capacity ofthe World Bank, and the privileges and immunities
accorded to the World Bank will apply to the officials, property,
assets, archives, income, operations and transactions of the Fund;

18. Invitethe World Bank to take the steps necessary to promptly
operationtize the Fund as a financial intermediary fund and to submit
to the Board of the Fund by no later than eight months after the
conclusion of the twentgighth session of the Conference of the
Parties the relevant financial intermediary fund documentation,
approved by the World Bank Board of Directors, including a hosting
agreement between the Board of the Fund and the World Bank based
on consultations with and guidance from the Board of the Fund, as
elaborated in paragra@d below;

19. Decide that as further elaboratedin paragraphs21i 24
below, the continued operationalization of the Fund during the interim
period will be conditional on the World Bank hosting the Fund as a
financial intermediary fund in a manner that:

(@) Isfully consistent with the Goverrgrinstrument of the
Fund;

(b)  Ensures théull autonomy of the Board of the Fund to
select the Executive Director of the Fund at a level of seniority set by
the Board, in line with relevant World Bank human resources policies;

(c) Enables the Fund to establish aagply its own
eligibility criteria, including on the basis of guidance from the
Conference of the Parties and the Conference of the Parties serving as
the meeting of the Parties to the Paris Agreement;

(d)  Ensures that the Governing Instrument of the Fund
supersedes, where appropriate, the policies of the World Bank in
instances where they differ;

(e) Allows all developing countries talirectly access
resources from the Fund, including through subnational, national and
regional entities and through small grantding for communities,
consistent with the policies and procedures to be established by the
Board of the Fund and applicable safeguards and fiduciary standards;

) Allows for the use of implementing entities other than
multilateral development banks, the Imtational Monetary Fund and
United Nations agencies, consistent with the policies and procedures
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to be established by the Board of the Fund and applicable safeguards
and fiduciary standards;

(@) Ensures that Parties to the Convention and the Paris
Agreement thiare not member countries of the World Bank are able
to access the Fund without requiring decisions or waivers from the
World Bank Board of Directors on individual funding requests;

(h)  Permits the World Bank, in its role &isistee, to invest
contributions ¢ the Fund in the capital markets to preserve capital and
general investment income, in line with due diligence considerations;

() Ensures that the Fund can receive contributions from a
wide variety of sources, in line with due diligence considerations;

@) Confr ms t hat the Fundds asset ¢
the necessary privileges and immunities;

(k)  Ensures a cost recovery methodology that is reasonable
and appropriate;

20. Also decide notwithstanding the invitation referred to in
paragrapil7 above, that if th&/orld Bank has not confirmed that it

is willing and able to meet the conditions set out in paragedph
above within six months after the conclusion of the tweighth
session of the Conference of the Parties, the Board will launch the
selection procss for the host country of the Fund and the Conference
of the Parties at its twentyinth session and the Conference of the
Parties serving as the meeting of the Parties to the Paris Agreement at
its sixth session will approve the necessary amendmentketo t
Governing Instrument of the Fund;

21. Further decidehat, if the Board of the Fund determines that
the relevant financial intermediary fund documentation referred to in
paragrapii9 above, approved by the World Bank Board of Directors,
does not ensuredhthe conditions set out in paragr&thabove can

be met during the interim period, the Conference of the Parties and
the Conference of the Parties serving as the meeting of the Parties to
the Paris Agreement, on a recommendation of the Board &littne

will take the necessary steps to operationalize the Fund as an
independent standlone institution, including approving the
necessary amendments to the Governing Instrument of the Fund and
providing guidance to the Boavdth respect to the selectigmocess

for the host country of the Fund, or the Conference of the Parties and
the Conference of the Parties serving as the meeting of the Parties to
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the Paris Agreement may take any other course of adéemed
appropriate;

22. Decidethat, if the conditioa set out in paragra0 above

have not been met, as determined by the Board of the Fund following
an independent assessment of the performance of the World Bank as
host of the Fundds secretariat, t
Conference of th@arties serving as the meeting of the Parties to the
Paris Agreement will take steps at the end of the interim period
referred to in paragrapih7 above to establish the Fund as an
independent stardlone institution, including with respect to any
necessy amendments to the Governing Instrument of the Fund and
providing guidance to the Board with respect to the selection process
for the host country of the Fund, or take any other course of action
deemed appropriate;

23. Also decidethat, if the conditions setut in paragrapl20

above have been met, as determined by the Board of the Fund
following an independent assessment of the performance of the World
Bank as host of the Fundés secr et
and the Conference of the Partiesving as the meeting of the Parties

to the Paris Agreement will take steps at the end of the interim period
referred to in paragrafd¥ above to invite the World Bank to continue
operationalizing the Fund as a financial intermediary fund, with or
without conditions, as appropriate;

24, Further decidethat prior to the establishment of the
financial intermediary fundthe Board of the Fund will provide
guidance to the World Bank as it takes the necessary steps to establish
the Fund as a financial intermedjidund;

25. Decideto establish an interim secretariat for the Fuod
provide support, including administrative support, to the Board of the
Fund during thetransitionalperiod until the establishment of the
independent secretariat referred to in paragBapbove andequest

the secretariats of the UNFCCC and the Green Climate Fund and
invite the United Nations Development Programme to jointly form
this secretariat;

26. Wektome and confirm the recommendations of the
Transitional Committee in relation to the funding arrangements
contained in annex Il.
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Annex |

Governing Instrument of the Fund

1. The Fund iherebyoperationalized in accordance with
the following provisions.

Objectives andpurpose

2. The purpose of the Fund is to assist developing
countries that are particulanylinerableto the adverse effects

of climate change in responding to economic and-non
economic loss and damage associated with the adverse effects
of climate change, includingxtreme weather events and slow
onset events.

3. Given the urgent and immediate need for new,
additional, predictable and adequate financial resources to
assist developing countries that are particularly vulnerable to
the adverse effects of climate change rasponding to
economic and neeconomic loss and damage associated with
the adverse effects of climate change, including extreme
weather events and slow onset events, especially in the context
of ongoing and ex post (including rehabilitation, recovery and
reconstructionpction the Fund aims to be a new channel for
multilateral finance to assist those countries in responding to
loss and damage associated with the adverse effects of climate
change. The Fund will also endeavour to assist those countries
in mobilizing external finance to strengthen their efforts to
respond to loss and damage while supporting both the
achievement of international goals on sustainable development
and the eradication of poverty.

4, The Fund should operate in a manner that promotes
coherence and complementarity with new and existing funding
arrangements for responding to loss and damage associated
with the adverse effects of climate change across the
international financial, climate, humanitarian, disaster risk
reduction and developmearchitectures. In accordance with
the provisions set out in chapt®t below, the Fund will
developnewcoordination and cooperation mechanisms to help
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enhance complementarity and coherence and will facilitate
linkages between itself and varidusding sources, including
relevantvertical funds, as appropriate, to, inter alia, promote
access to available funding, avoid duplication and reduce
fragmentation.

5. The Fund will operate in a transparent and accountable
manner guided by efficiency and effereness and sound
financial management. The Fund will pursue a country
ownership approach to programmes and projects and seek to
promote and strengthen national response systems through,
among other means, the effective involvement of relevant
institutions and stakeholders, including nState actors. The
Fund should be scalable and flexibjgractise continuous
learning, guided by monitoring and evaluation processes;
strive to maximize the impact of its funding for responding to
loss and damage associhteith the adverse effects of climate
change while promoting environmental, social, economic and
development cdenefits; and take a culturally sensitive and
gendefresponsive approach.

Scope

6. The Fund will provide finance for addressing a variety
of challenges associated with the adverse effects of climate
change, such as climatelated emergencies, sea level rise,
displacement, relocation, migration, insufficient climate
information and data, and the need for climasilient
reconstruction and recovery.

7. The Fund will focus on priority gaps within the current
landscape of institutions, including global, regional and
national institutions, that are funding activities related to
responding to loss and damage. To this end, the Fund will
provide complementargnd additional support and improve
the speed and adequacy of access to finance for responding to
loss and damage by particularly vulnerable developing
countries.

8. The Fund will provide support for responding to
economic and neeconomic loss and damage @sated with
the adverse effects of climate change. This support may
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include funding that is complementary to humanitarian actions
taken immediately after an extreme weather event; funding for
intermediate or londgerm recovery, reconstruction or
rehabiliation; and funding for actions that address slow onset
events.

9. The support provided by the Fund may include
developing national response plans; addressing insufficient
climate information and data; and promoting equitable, safe
and dignified human mobilityn the form of displacement,
relocation and migration in cases of temporary and permanent
loss and damage.

Governance and institutional
arrangements

Legal status

10. The Fund will possess international legal personality
andappropriatdegal capacityasis necessaryfor the exercise

of its functions, the fulfilment of its objectives andhe
protecton ofits interests, in particular the capacity to enter into
contracts, to acquire and dispose of movable and immovable
property, and to institute legal proceedinig defence of its
interests. The Fund will enjoy such privileges and immunities
as are necessary for the independent fulfilment of its purpose.
The officials of the Fundés
privileges and immunities as are necessarytfe independent
exercise of their official duties.

Relationship to the Conference of the Parties
and the Conference of the Parties serving as the
meeting of the Parties to the Paris Agreement

11. The Fund will be designated as an entity entrusted with
the operation of the Financial Mechanism of the Convention,
which also serves the Paris Agreemeand will be

accountable to and function under the guidance of the
Conference of the Parties (COP) and the Conference of the
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Parties serving as the meeting tbe Parties to the Paris
Agreement (CMA).

12.  Arrangements for ensuring that the Fund is accountable
to and functions under the guidance of the COP and the CMA,
consistent with this Governing Instrument, will bencluded
betweenthe COP, the CMA and the Bahof the Fund for
consideration and approval at COP 29 (November 2024) and
CMA 6 (November 2024).

13. The Board will:

(@) Receive guidance from the COP and the CMA
on its policies, programme priorities and eligibility criteria;

(b) Take appropriate action in response the
guidance received from the COP and the CMA;

(c)  Submit annual reports to the COP and the CMA
for their consideration.

14. The Board may review thgeriodicity of the guidance
from the COP and the CMA and make a recommendation
thereon for consideration by the COP and the CMA.

Board

Composition

15. The Fund will be governed and supervised by a Board

that is its decisioomaking body. The Board will have
responsibilityfor setting the strategic direction of the Fund and

for the Funddés governance and o
frameworks and work programme, including relevant funding
decisions.

16. The Board will have an equitable and balanced
representation of all P@es within a transparent system of
governance.

17. The Board will comprise 26 members, as follows:
(@ 12 members from developed countries;
(b) 3 members from African States;
(c) 3 members from Asi®acific States;
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(d) 3 members from Latin American and Caribbean
States;

(e) 2 members from small island developing States;
4] 2 members from the least developed countries;

(@9 1 member from a developing country not
included in the regional groups and constituencies referred to
in paragaphl17(bi f) above.

18. Each Board member will have an alternate member,

with alternate members entitled to participate in the meetings
of the Board only through the principal member, without the

right to vote, unless they are serving as the member. During
the absence of a member from all or part of a meeting of the
Board, its alternate will serve as the member.

19. The relevant regional groups and constituencies will
nominate representatives with the appropriate technical,
finance, loss and damage, and polieypertise,with due
consideration given to gender balance, to serve as Board
members, including alternate members.

20. The Board will enhance the engagement of
stakeholders by inviting active observers, including youth,
women, Indigenous Peoples and environtaennon
governmental organizations, to participate in its meetings and
related proceedings.

Rolesand functions

21. The Board will serve the objectivaad purposef the

Fund and steer the Funddbds oper ¢
t he Fundés sty. aThee Boaadn wvdll exerciseu r i
strategic leadership and flexibility to allow the Fund to evolve

over time.

22. The Board will:

(@ Oversee the operation of all relevant
components of the Fund;

(b) Develop and approve operational modalities,
access modalities, financialnstruments and funding
structures;
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(¢ Approve funding in |Iine w
modalities, policies and programmes;

(d)  Approve a policy for the provision of grants,
concessional resources and other financial instruments,
modalities and facilities, takininto account access to other
financial resources and debt sustainability;

(e) Approve specific operational policies and
frameworks, including for the programme and project cycle;

§) Develop a mechanism that will help ensure the
activities financed by the Fundeaimplemented based on
high-integrity environmental and social safeguards and
fiduciary principles and standards;

(g) Develop, approve and periodically review the
Fundés results measurement fran

(h)  Establish subcommittees, panels and expert
bodies, as apppriate, and define their terms of reference;

0] Develop an accountability framework for
funding approvals, which may be delegated by the Board to
the Executive Director of the Fund, subject to the relevant
policies of the host institution;

0] Develop a systemof allocating resources, as
outlined in paragrapB0 below;

(k)  Establishadditional thematic substructures to
address specific activitieas appropriate

0] Develop relevant indicators and triggers to
clarify access to different sources of support provided through
the Fund;

(m) Establish, as appropriate, procedures for the
monitoring and evaluation of performance and the financial
accountability of activities finaced by the Fund, and for any
necessary external audits;

(n) Review and approve the administrative budget
and work programme of the Fund and arrange for performance
reviews and audits;

(0) Oversee the operation of all relevant organs of
the Fund with respecttogh Funddés activities
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trustee, secretariat, subcommittees, and expert, advisory and
evaluation panels;

(p) Prepare a longerm fundraising and resource
mobilization strategy and plan for the Fund to mobilize
financial resources from the sourceslioed in paragrapb4
below;

(q)  Select the Executive Director of the Fund;

n Ensure the expeditious disbursement of funds by
the host institution in line with the policies and procedures of
the Fund;

(s) Provide recommendations to the COP and the
CMA, including information on means to enhance
consistency, coordination and coherence with other sources,
funds, initiatives and processes under and outside the
Convention and the Paris Agreement;

® Exercise other functions, as appropriate, to fulfil
the objectives of thEund.

Rules of procedure of the Board

Co-chairs

23. The Board will elect two G&hairs from within its
membership, one from a developed country and one from a
developing country, who will serve a term of one year. The
Co-Chairs may be relected. If a Board member is elected as
Co-Chair, that member may reegst their alternate member to
express the respective regi one
viewpoint in Board deliberations. However, the Board member

retains the right to vote.

Term of membership

24. Members and alternate members of the Board are to
serve fora term of three years and are eligible to serve
additional terms, as determined by their regional group or
constituency, for a maximum of two consecutive terms.
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Quorum

25. A threefourths majority of Board members must be
present at a meeting to constituteusmm.

Decisionrmaking

26. Decisions of the Board will be taken by consensus. If
all efforts at reaching consensus have been exhausted and no
consensus is reached, decisions will be taken by dfifthg
majority of the members present and voting. The Boald w
develop procedures for determining when all efforts at
reaching consensus have been exhausted. The Board will adopt
procedures for taking decisions between meetings.

Observers

27. The Fund will make arrangements allow for the
effective participation of observers in its meetings, including
developing and carrying out an observer accreditation process.

Stakeholderinput and participation

28. The Fund will establish consultative forums to engage
and communicate withtakeholders. The forums will be open
to a wide range of stakeholders, including representatives of
civil society organizations, environmental and development
nongovernmental organizations, trade unions, Indigenous
Peoples, youthwomen, climatdanduced nigrants,industries

and sectors impacted by climate change, commingised
organizations, bilateral and multilateral development
cooperation agencies, technical and research agencies, the
private sector and governments. Participation in such forums
shouldreflect a balance among United Nations geographical
regions.

29. The Fund will develop mechanisms to promote the
input and participation of stakeholders, including private
sector actors, civil society organizations and the groups most
vulnerable to the advee effects of climate change, including
women, youth and Indigenous Peoples, in the design,
development and implementation of the activities financed by
the Fund.
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Expert and technical advice

30. The Board may establish expert and technical panels to
supportis wor k and to provide input
These panels may include representatives of relevant
constituted bodies established under the Convention and the
Paris Agreement.

Additional rules of procedure

31. The Board will develop additional rule§ procedure.

Secretariat

Establishment

32. The Fund will be serviced by mew, dedicatedand
independent secretariat, which wllle accountable to the
Board. The secretariat will have effective management
capabilities to execute the d&yday operations ofhie Fund.

The secretariat will be run by professional staff with relevant
experience, including experience in a range of issues related to
responding to loss and damage and experience in financial
institutions. Theselection of staff will be managed by the
Executive Director of the Fund and will be a méatsed, open
and transparengrocess, taking into account geographical and
gender balance and cultural and linguistic diversity.

33. The secretariat will be headed by the Executive
Director of the Fund, who will beelectedby the Board. The
Board will approve thejob description and required
qualifications for the Executive Director. The Executive
Director will be selected through a ntebased, open and
transparent process and will have the necessary experience and
skills for the position.

34. The secretariawill include regional desks for all
relevant United Nations geographical regions, the staff of
which will build and maintain relathships with relevant
actors in their respective regions to facilitate regionally
informed decisiormaking, assessments and planning as the
secretariat undertakes its functions. Regional desks may
support and facilitate access to the Fund, as appropFiate.
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secretariat should also seek to enable multilingual
engagement, as appropriate.

Functions

35. The secretariat will be responsible for the -tiaygay
operations of the Fund and will:

(@) Plan and execute all relevant operational and
administrative duties;

(b)  Repot information on the activities of the Fund
to the Board;

(c) Develop and implement procedures for
coordinating the activities of the Fund with those of other
relevant funding arrangements;

(d) Prepare performance reports on the
implementation of activities financed by the Fund;

(e) Develop the work programme and
administrative budget of the secretariat, as well as the
administrative budget of the trustee, and submit these
documents for consideratiamd approval by the Board,;

) Operationalize the programme and project
cycle;

(g) Prepare financial agreements related to the
specific financing instrument to be concluded with an
implementing entity;

() Monitor t he financi al
portfolio;

0] Work with the trustee to support the Boaa
enable it tdulfil its responsibilities;

0] Coordinate monitoring and evaluation of
programmes, projects and activities financed by the Fund,;

(k)  Establish and apply effective knowledge
management practices;

0] Establish modatiies that allow recipients to use
implementing entities, including international, regional,
national and local entities, as appropriate, on the basis of
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functional equivalency with World Bank safeguards and
standards;

(m) Assist countries in engaging with theund
through its processes and procedures;

(n)  Coordinate with the Santiago network for
averting, minimizing and addressing loss and damage
associated with the adverse effects of climate change to
support countries seeking to access the Fund through technical
assistancéhrough the network

(o) Take a regionally informed approach in
responding to contexgpecific operational needs, capabilities
and priorities of recipient countries;

(p) Perform any other functions assigned by the
Board.

Trustee

36. The trustee will admister the assets of the Fund only

for the purpose of, and in accordance with, the relevant
decisions of the Board. The trustee will hold the assets of the
Fund separate and apart from the assets of the trustee, but may
commingle them for administrative aimvestment purposes

with other assets maintained by the trustee. The trustee will
establish and maintain separate records and accounts in order
to identify the assets of the Fund.

37. The roles and responsibilities of the trustee include the
receipt of contfiutions, implementation of the terms of
contribution arrangements, the holding and investing of funds,
the transfer of funds to implementing entities and/or other
relevant recipientsaccounting, reporting, and financial and
fiduciary management, as wel$ &nsuring compliance with
established procedures and internal controls. The trustee will
maintain appropriate financial records and prepare financial
statements and other reports required by the Board, in
accordance with internationally accepted fiducstandards.

38. The trustee will be accountable to the Board for the
performance of its responsibilities as trustee for the Fund.
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39. The trustee should ensure that the Fund can receive
financial inputs from philanthr
public and akrnative sources, including new and innovative
sources of finance.

40. The trustee will arrange for the secretariat or another
appropriate mechanism to undertake due diligence to allow for
the receipt of norsovereign contributions.

Operational modalities

41. The Fund will have a streamlineshd rapid approval
process with simplified criteria and procedures, while also
maintaining high fiduciary standards, environmental and
social safeguards, financial transparency standards and
accountability mechasms. The Fund will avoid
disproportionate bureaucratic obstacles to the access of
resources.

Eligibility, country ownership and access
Eligibility

42. Developing countries that are particularly vulnerable to
the adverse effects of climate change are eligiblesceive
resources from the Fund.

Country ownership and access
modalities

43. The Fund will seek to promote and strengthen national
responses for addressing loss and damage through pursuing
countryled approaches, including through effective
involvement of elevant institutions and stakeholders, in
particular women, vulnerable communities and Indigenous
Peoples.

44.  The Fund will be responsive to country priorities and
circumstances. The Fund will seek to utilize, where
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appropriate and available, existing natibrand regional
systems and financial mechanisms

45. The Fund will promote, in all its operations, direct
engagement at the national and, where appropriate,
subnational and local level to facilitate efficiency and the
achievement of concrete results.

46. The Fur will involve developing country Parties that

are particularly vulnerable to the adverse effects of climate
change during al/l stages of the
cycle, insofar as their respective projects are concerned.

47. The Fund may provide suppdor activities relevant to
preparing and strengthening national processes and support
systems. This may include support for developing proposed
activities, projects and programmes, such as planning activities
for addressing loss and damage; estimatifigancial
requirements for implementing loss and damage activities; and
establishing national loss and damage finance systems.

48. Developing countries may designate a national
authority or national focal point to be responsible for overall
management and irfgmentation of activities, projects and
programmes supported by the Fund. The authority or focal
point will be consulted on any requests for funding through
any access modalities, including those referred to in
paragrapl9 below.

49. The Board will develowarious modalities to facilitate
access to the Fundds resources.

(@) Direct access via direct budget support through
national Governments, or in partnership with entities whose
safeguards and standards have been judged fundgional
equivalent to those of multilateral development banks;

(b) Direct access via subnational, national and
regional entities or in partnership with entities accredited to
other funds, such as the Adaptation Fund, the Global
Environment Facility and the Greenii@hte Fund;

(c) International access via multilateral or bilateral
entities;
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(d) Access to small grants that support
communities, Indigenous Peoples and vulnerable groups and
their livelihoods, including with respect to recovery after
climaterelated events;

(e) Rapiddisbursemenmodalities as appropriate.

) The Fund will develop simplified procedures
and criteria for fastracked screening to determifimctional
equivalency with internationally recognized standards of
national and/or regional funding nt i t i es 6 saf egu
standards to manage funded programmes and projects in
country, as appropriate.

VI. Complementarity and coherence

50. The Fund will play a key role in coordinating a coherent
global response to loss and dambgaveen the Fund and the
funding arrangementsontained in annex Il. The Fund will
promote efforts that enhance complementarity and coherence,
such as the exchange of information and good practices and
consultation with existing and new mechanisms.

51. The Fund will develop methods to emte
complementarity between its activities and the activities of
other relevant bilateral, regional and global funding
mechanisms and institutions in order to better utilize the full
range of financial and technical capacities.

52.  The Fund will also promoteoherence in programming

at the national level. The Fund will form partnerships with
other funding arrangements contained in annex Il to address
priority gaps in their activities with the aim of reinforcing
those activities and leveraging the resourcesheffunding
arrangements and, as appropriate, to provide additional and
complementary sources of finance.

VII. Financial inputs

53. The Fund is able to receive contributions from a wide
variety of sources of funding, includinggrants and
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concessional loans from plic, private and innovative
sources, as appropridte.

54.  The Fund will have a periodic replenishment every four
yearsand will maintain the flexibility to receive financial
inputs on an ongoing basis

55. The Board will prepare a loAgrm fundraising and
resouce mobilizationstrategyandplan for the Fund to guide
its mobilization of new, additional, predictable and adequate
financial resources from all sources of funding.

VIILI. Financial instruments

56. The Fund will provide financing in the form of grants

and highyconcessi onal l oans on the
policy for the provision ofjrants, concessioneésources and

other financial instruments, modalities and facilities. In its
provision of finance, the Fund will make use of, integali

triggers, climate impat relevantindicators debt sustainability
considerations and criteria developed by the Board, and take

into account guidance from the COP and the CMA.

57. The Fund may deploy a range of additional financial
instruments that take into consideration debt &uaiality
(grants, highly concessional loans, guarantees, direct budget
support and policjpased finance, equity, insurance
mechanisms, riskharing mechanisms, pegranged finance,
performancebased programmes and other financial products,
asappropriatgto augment and complement national resources
for addressing loss and damage.

58. The Fund should be able to facilitate the blending of
finance from different financiatools to optimize the use of
public funding, especially in order to ensure effective ltesu
for vulnerablepopulationsand the ecosystems on which they
depend.

6 This paragraph isithout prejudice to any future funding
arrangementsgnypositions of Parties in current or future
negotiations, or understandmgndnterpretatios of the
Conventiorandthe Paris Agreement.
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Allocation of funding

59. The Board will develop and operate a resource
allocation system. This system will take into account, inter
alia:

(&) The priorities and needs of developing countries
that are particularly vulnerable to the adverse effects of climate
change, while taking intoonsideration the needs of climate
vulnerable communities;

(b) Considerations ofthe scale of impacts of
particular climate events relative to national circumstances,
including but not limited to response capacitiégheimpacted
countries

(c0 The need to safegud against the
overconcentration of support provided by the Fund in any
given country, group of countries or region;

(d) The best available data and information from
entities such as the Intergovernmental Panel on Climate
Change and/or pertinent knowledgenfrindigenous Peoples
and vulnerable communities on exposure and sensitivity to the
adverse effects of climate change and on loss and damage,
recognizing that such data, information and knowledge may be
limited for specific countries and regions;

(e) Estimates of recovery and reconstruction costs
based on data and information from relevant entities, in
particular national and/or regional entities, recognizing that
such data or information may be limited for specific countries
and regions;

) A minimum pecentage allocation floor for the
least developed countries and small island developing States.

(g)  The allocation system will be dynamic and will
be reviewed by the Board.

Monitoring

60. Programmes, projects and other activities financed by
the Fund will be regalrly monitored for impact, efficiency and
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effectiveness. The use of participatory monitoring involving
stakeholders is encouraged.

61. A results measurement framework, with guidelines and
appropriate performance indicators, will be developed,
considered andpgproved by the Board. The performance of
programmes, projects and other activities against these
indicators will be reviewed periodically in order to support the
continuous i mprovement of the
and operational performance.

XI. Evaluation

62. Periodic independent evaluations of the performance of
the Fund will be conducted in order to provide an objective
assessment of the results of the Fund, including of the activities
financed by the Fund, and its effectiveness and efficiency. The
purpose of these independent evaluations is to inform
decisionmaking by the Board, identify and disseminate
lessons learned, and support the accountability of the Fund.

63. The results of the periodic evaluations will be published
by the secretariat. They willlso be provided as part of the
annual report of the Board to the COP and the CMA.

64. The Fund will be subject to periodic reviews conducted

by the COP and the CMA. These periodic reviews will be

informed by, inter alia, the results of the independent

evaluaion and the annual reports of the Board to the COP and
the CMA.

XIl. Fiduciary standards

65. The Fund will ensure thahigh-integrity fiduciary

principles and standards are applied to its activities, and, to this

end, the secretariat will work towards ensuringt teach
implementing entity applies such fiduciary principles and
standards when implementing activities financed by the Fund.

The secretariat will support the strengthening of the capacities

of direct access implementing entities, where needed, to enable
them to attain functional equi v
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XIII.

XIV.

fiduciary principles and standards, on the basis of modalities
that will be developed by the Board.

Environmental and social safeguards

66. The Fund will ensure that best practice environmental
and soil safeguard policies are applied to its activities, and,
to this end, the secretariat will work towards ensuring that each
implementing entity applies such best practice environmental
and social safeguard policies when implementing activities
financed bythe Fund. The secretariat will support the
strengthening of the capacities of direct access implementing
entities, where needed, to enable them to attain functional
equivalency with the World Bantk
safeguards, on the basis of mabties that will be developed

by the Board.

Accountability and independent
mechanisms

67. Activities financed by the Fund will be subject to the

i mpl ementing entityds independe
equivalent, which will work with the secretariatitvestigate

allegations of fraud and corruption in coordination with
relevant counterpart authorities and report to the Board on any

such investigations.

68. The Fundés operations, i ncl
activities financed by it, will be subjecttotheshb i nst i t ut i
policy on access to information. The activities financed by the

Fund wil/l al so be subject to ea

on access to information.

69. Activities financed by the Fund will use the

i mpl ementing entityéesredressdepen
mechanism to address complaints related to activities financed

by the Fund, which will take appropriate action based on any
agreements, findings and/or recommendations and report to

the Board on any such action.
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XV.

XVI.

Amendments to the Governing
Instr ument

70. The Board may recommend amendments to this
Governing Instrument for consideration by the COP and the
CMA.

Termination of the Fund

71. The Board may recommend the termination of the Fund
for consideration by the COP and the CMA.

Decision 1/CP.28 Annex |
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Annex Il

Funding arrangements

Objective and scope

1. The purpose of the new funding arrangements, which
complement and include sources, funds, processes and
initiatives under and outside the Convention and the Paris
Agreement, is to assist developing coumstrithat are
particularly vulnerable to the adverse effects of climate change
in responding to loss and damage, including with a focus on
addressing loss and damage by providing and assisting in
mobilizing new and additional resources, including for
addressig extreme weather events and slow onset events,
especially in the context of ongoing and ex post aétion.

2. The new funding arrangeents include scaling up or
enhancing existing and initiatingew funding arrangements
for responding to losasnddamage

3. The new funding arrangements will focus on providing
and assisting in mobilizing new and additional resources while
complementing sources, funds, processes and initiatives under
and outside the Convention and the Pagse&ment.

Coordination and complementarity

4, The funding arrangements will increase the coherence
of and coordination across the loss and damage finance
architecture. They will contribute to avoiding the duplication
of effort, maximizing and leveraging commative advantages,
sharing best practices and promoting synergies among the
communities of practice related to loss and damage while
continuing to assist in mobilizing new, additional and
predictable financial resources.

5. The funding arrangements shouldsere coordination
at the national and regional level while also ensuring

1 Decisions2/CP.27, para. 2, and 2/CMA.4, paga.
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coherence at the operational level and in programmatic
approaches.

6. The funding arrangements are to work in a manner
coherentwith andcomplementary to the fund established in
paragraph 3 of decisions 2/CP.27 and 2/CMA.4 (hereinafter
referred to as the Fund), which will be made possible through
the best use of existinmechanismssuch as the Warsaw
International Mechanism for Loss andrdage associated with
Climate Change Impacts (WIM) and the Santiago network for
averting, minimizing and addressing loss and damage
associated with the adverse effects of climate change.

7. The Santiago network and its members should
contribute tothe abovementioned coherence byaligning
technical assistanamatalysed under the netwowith efforts

to build capacity and suppdtte programmatic approaches of
theFundand the funding arrangements, as appropriate.

Relationship of the new funding arrangements
with the Fund

8. The Fund will act aghe platform for facilitating
coordination and complementarity under the funding
arrangements by establishing and operationalizing the- high
level dialogue outlined in chaptdrB below.

9. The Board of the Fund is encouraged create an
approach to developing partnerships with other entities that
form part of the funding arrangements.

10. The Board is requested to develop standard procedures
informed, inter alia, by the work of the WIM to identify
sources, funds, processes aritidtives under and outside the
Convention and the Paris Agreement that are assisting
developing countries in responding to loss and damage from
sudden or slow onset events, including economic or non
economic loss and damaie. funding arrangemensfor the
purpose of supporting strengthened coordination and
complementarity.
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High-level dialogue

11. An annual higHevel dialogue on coordination and
complementarity (the dialogu)ith representativeBom the
main entitiesthat form part ofthe funding arrangements will
be organizedo:

(@) Facilitate a structured and timely exchange of
relevant knowledge and information, including between the
entities that form part of the funding arrangements and the
Fund;

(b)  Strengthen capacitgnd synergieto enhance
the integration of measures to respond to loss and damage into
sources, funds, processes and initiatives under and outside the
Convention and the Paris Agreement by drawing on the
experience of others, exchanging good policies and practices,
and leveraging research and data systems;

(c) Promote the exchange of country and
community experience in undertaking action to respond to loss
and damage;

(d) Identify priority gaps and new opportunities for
cooperation, coordination and complementarity;

(e) Develop recommndations on caling up or
enhancing existing as well as initiating new funding
arrangements for responding to loss and damage.

12. The Board of the Fund will report on the dialogue
through its annual report to the Conference of the Parties
(COP) and th€onference of the Parties serving as the meeting
of the Parties to the Paris Agreement (CMA), and will include
in the report informationon actions to implement the
recommendations arising from the dialogue, as well as
recommendations on new funding arramgnts.

13. The dialogue will be caonvened by the Fund and the
United Nations Secretai@eneral which may jointly
designate a higlevel representative that has the poweer
convene the entities that form part of the funding arrangements
engaged in responuj to loss and damage.
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14. The dialogue will consist of no more than 30 highel
representatives of entities engaged in responding to loss and
damage thaform part of the new funding arrangements,
invited by the co-conveners of the dialogue, including
representatives of, inter alia

4) The Fund;

(g0 The World Bank and regional development
banks;

(h)  The International Monetaryund;

() Relevant United Nations agencies and other
intergovernmental organizations as well as relevant regional,
international, bilateral and mulieralorganizations;

@) Relevant multilateral climate funds, such as the
Adaptation Fundthe Climate Investment Funds, the Global
Environment Facility and the Green Climate Fund

(k)  The International Organization for Migration;

0] The WIM Executive Committee andhe
Santiago network

(m) Civil society, Indigenous Peoples and the
philanthropic sector, as well as individual experts on loss and
damage chosen on the basis of their expertise and their
representation of different regions and periwes

15. The dialogue isa provide recommendations related to
enhancing implementation of the objectives of the new
funding arrangements in line with relevant COP and CMA
decisions.

16. The dialogue willconsider any comments or guidance
from the COP and the CMA and will follow upn
recommendations arising from previous dialogues.

[ll.  Recommendedactionswith regard to the
funding arrangements

17. Parties and relevant institutions should consider, as
appropriate, developing and implementing additional funding
arrangements for improving saes, funds, processes and
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initiatives under and outside the Convention and the Paris
Agreement to address gaps in the speed of disbursement of,
eligibility for, adequacy of and access to finance, especially
pre-arranged finance, for responding to variaallenges,
such as climateelated emergencies, slow onset events,
displacement, relocation, migration, insufficient climate
information and data, and the need for climasilient
reconstruction and recovery.

18. A wide variety of sources, including innoixa
sources, should be made available to support and complement
the new and existing arrangemernitsuding sourcesfunds,
processes and initiatives under and outside the Convention and
the Paris Agreement, and they should be made available in
ways thatensurethe new and existing funding arrangements
target people and communities in climatgnerable situations
(including women, children, youth, Indigenous Peoples, and
climateinducedmigrants and refugees in developing countries
that are particularly minerable to the adverse impacts of
climate change).

19. The Santiago network and its members should
contribute to coherence by aligning the technical assistance
catalysed under the network with efforts to build capacity and
support programmatic approachestef Fund and the funding
arrangements.

20. The entities that form part of the funding arrangements
should explore ways of better coordinating all channels of
finance, including bilateral, regional and multilateral channels,
with the aim of improving synergiesd coherence among the
existing and new arrangements for responding to loss and
damage.

21. Initiatives such as Early Warnings for All, Climate Risk
and Early Warning Systems, the Systematic Observations
Financing Facility and the Global Shield against Clerfisks

are welcomeandrelevant actors are encouraged to increase
their support for activities that enhance response to loss and
damage.

22. United Nations agenciesnultilateral development
banks and bilateral agencies are invited to include, as
appropriatein their annual reports information on their efforts
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to assist developing countries that are particularly vulnerable
to the adverse effects of climate change in responding to loss
and damage, starting from 2024.

23. Multilateral development banks and relevan
organizations such as the World Bank and Ititernational
Labour Organizatiorare called on to scale ugpupport for
adaptive socigbrotection mechanisms.

24. Relevant actors ancbntributors are urged to scale up
anticipatory approaches throughechanismssuch as the
Central EmergencyResponse~und, the Disaster Response
Emergency Fund, the Start Network and coubtrged pooled
funds.

25. The develoment ofregional sources, fundsiitiatives
and processe$o enhance approachdecused on unigue
regionalchallengesn responding to loss and damage should
be explored. In this regarthe establishment of the Pacific
Resilience Facility is welcomed.

26. Multilateral climatefinanceinstitutions and funds are
encouraged to promote the inclusion of climiattuced
migrants and refugees in their funded activitismsistently
with existing investments, results frameworks, and funding
windows and structures.

1stplenary meeting
6 DecembeR023
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Decision 4/CP.28

(FCCC/CP/2023/11/Add)1
Long-term climate finance

The Conference of thearties
RecallingArticles 4 and 11 of the Convention,

Also recallingdecisionsl/CP.16, paragraphs 2, 4 and
971101, 2/CP.17, paragraphs 1282, 4/CP.18, 3/CP.19,
5/CP.20, 1/CP.21, 5/CP.21, 7/CP.22, 6/CP.23, 3/CP.24,
1/CP.26, 4/CP.26 and 13/CP,27

1. Recallsthe commitment of developed country Parties,
in the context of meaningful mgation actions and
transparency on implementation, to a goal of mobilizing
jointly USD 100 billion per year by 2020 to address the needs
of developing country Parties in accordance \pelhagraph 98

of decision 1/CP.16;

2. Also recallsthat, in accordance W paragraph 53 of
decision 1/CP.21, developed country Parties reaffirmed the
continuation of their existing collective mobilization goal
through 2025 in the context of meaningful mitigation actions
and transparency on implementation;

3. Notes with deep regrethat the goal of developed
country Parties to mobilize jointly USD 100 billion per year
by 2020 in the context of meaningful mitigation actions and
transparency on implementation was not nmet2021 and
welcomesthe ongoing efforts of developed countrarfies
towards achieving the goal of mobilizing jointly USD 100
billion per year

4, Notes the efforts by developed country Parties to
improve transparency dfs delivery* and looks forwardto
further informationon positive progressn the delivery made
in 2022;

[N

Seehttps://www.auswaertiges
amt.de/blob/2631906/4eee299dac91ba9649638cbcfale/Z24 116
-deucanbnrief-data.pdf
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5. Notes the different estimatesn the report by the
Standing Committee on Finance on progress towards
achieving the goal of mobilizing jointly USD 100 billion per
year to address the needs of developing countries in the context
of meaningful mitigation actions and transparency on
implementatior?, of progress towards achieving the goal of
mobilizing jointly USD 100 billion per year from a wide
variety of sources, public and private, bilateral and
multilateral, including alternative seces, andecognizeghe

lack of a common definition and accounting methodology in
this regard;

6. Urgesdeveloped country Parties to fully deliver on the
USD 100 billion per year goal urgenthnd through 2025,
noting the significant role of public fundsnd calls on
developed country Parties to further enhance the coordination
of their efforts to deliver the gagal

7. Notesthe note by the Presideaf the twentyseventh
session of the Conference of the Parties on the fifth biennial
high-level ministerial dlogue on climate finance,in
particular the key messages contained therein;

8. Welcomeshe recent pledges to the operating entities of

the Financial Mechanism, the Adaptation Fund, the Least
Developed Countries Fund and the Special Climate Change
Fund;

9. Also velcomescontributions to the work on lorigrm
finance and work related to the activities referred to in
paragrapi7 below

10. Emphasizegshe need for further efforts to enhance
access to climate finance, including through harmonized,
simplified anddirect access procedurds address the needs

2 Standing Committee on Finan@022.Report on progress towards
achieving the goal of mobilizing jointly USD 100 billion per year to
address the needs of developing countries in the context of
meaningful mitigation aéns and transparency on implementation
Bonn: UNFCCC. Available dittps://unfccc.int/procesand
meetings/bodies/constiedbodies/standingommitteeon-finance
scf/progresseport

8 FCCCICP/2023/7.
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of developing country Parties, in particuléor the least
developed countries and small island developing States

11. Encouragesdeveloped country Parties to consider
ways to enhance access to climate financeespond to the
needs and priorities of developing country Parties;

12. Acknowledgesthe fiscal constraints andncreasing
costs to adapt to the adverse effects of climate changénand
this context,reiteratesthe need forpublic andgrantbased
resourcesfor adaptationin developing counyr Parties
especially those that are particularly vulnerable and have
significant capacity constraints, such ths least developed
countries and small island developing States;

13. Also reiteratesthata significant amount of adaptation
finance shouldcome from the operating entities of the
Financial Mechanism, the Adaptation Fund, the Least
Developed Countries Fund and the Special Climate Change
Fund;

14. RequestsParties to continue strengthening their
emabling environments and policy frameworks to facilitate the
mobilization and effective deployment of climate finance;

15. Recogriesthe need tamprovethe effectiveness and
quality of climate financeprovided andmobilized from
developed country Partie® achieve tangible impacts in
developing counyr Parties and to improve transparency in this
regard;

16. Also recogniesthe importance of support provided and
mobilized by developed country Parties to facilitate enhanced
ambition andmplementation;

17. Reiteratsthat the secretariat, in collaboration with the
operating entities of the Financial Mechanism, United Nations
agencies and bilateral, regional and other multilateral
channelswill continueto explore ways and means to assist
developing country Partiesniassessing their needs and
priorities in a countndriven manner, including their
technological and capacityilding needs, and in translating
climate finance needs into actién;

4 Decision 6/CP.23, para. 10.
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18. Requeststhe secretariat to prepare a report on its
activities referred to in paragraph/ above to be made
available to he Conference of the Parties at its twemityth
session(November 2024);

19. Takes noteof the outline for the second report of the
Standing Committee on Finance on progress towards
achieving the goal of mobilizing jointly USD 100 billion per
year to address the needs of developing countries in the context
of meaningful mitigation actions andrahsparency on
implementatiohandlooks forwardto the deliberatioaon the
report atthe twenty-ninth session of th€onference of the
Parties

20. Takes notef the estimated budgetary implications of
the activities to be undertaken by the secretariatrefeo in
paragraphd7i 19 above;

21. Requestthat the actions of the secretariat called for in
this decision be undertaken subject to the availability of
financial resources.

6™ plenary meeting
13 December 2023

5 FCCC/CP/2023/2=CCC/PA/ICMA/2023/8, annex V.
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Decision 5/CP.28
(FCCCICP/2023/11/Add.1)

M atters relating to the Standing
Committee on Finance

The Conference of the Partjes
RecallingArticles 4 and 11 of the Convention,

Also recalling decisions 12/CP.2, 12/CP.3, 1/CP.16,
paragraph 112, 2/CP.17, paragraphs 112Q, 5/CP.18,
5/CP.19, 7/CP.19, 6/CP.20, 6/CP.21, 8/CP.22, 7/CP.23,
8/CP.23, 4/CP.24, 11/CP.25, 5/CP.26, 14/CP.27, 5/CMA.2,
10/CMA.3 and 14/CMA .4,

Taking noteof decision9/CMA. 5,

1. Welcomes with appreciatidhe work of the Standing
Committee on Finance in 2023;

2. Notesthe 2023 report of th&tanding Committee on
Finance, endorsesthe workplan of the&Committeefor 2024
andunderlinesthe importance of the Committee focusing its
work on its current mandates;

3. Notesthe technicalreport by theStanding Committee
on Financeon clustering types of climate finance definitions
in use? including the executive summatiereof! and also
notesthe information therein on thelusteringof elements
aimed at assisting Parties in developing and applying
definitions of climate financeand the discussions of the
Standing Committee on Finanoegarding a potential update
to the operational definition of climate financef the
Committee

4, Further mtes the complexities in relation to
accounting of and reporting on climate finance at the
aggregated levedssociated with the applicationtok variety

1

4

FCCC/CP/2023/2FCCC/PA/CMA/2023/8.
FCCC/CP/2023/2FCCC/PA/CMA/2023/8, annex Il.

Standing Committee on Finan@023.Report on clustering types of
climate finance definitions in usBonn: UNFCCC Available at
https://unfccc.int/SCF
FCCC/CP/2023/2/AddiECCC/PA/CMA/2023/8/Add.2.
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of definitions of climate fiance in use by Parties and non
Party stakeholders;

5. Welcomesthat the sixthBiennial Assessment and
Overview of Climate Finance Flowsill contain a section
compiling the operational definitions of climate finance in use;

6. Requeststhe Standing Committee orFinance to
consider updatingin the context of its sixthBiennial
Assessment and Overview of Climate Finance F|oigs
operational definition of climate finandeyilding onthe non
exhaustive list of potential options identified in paragraph
44(d c) of the executive summary referred to in paragraph
above

7. Also requestghe Standing Committee on Finante
prepare a report on common practicegarding climate
finance definitions, reporting and accounting methods among
Parties and climate finance piders, building on the
information in the technicaleport and executive summary
thereofreferred to in paragraphabove for consideratiorby

the Conference of the Partieat its twentyninth session
(November 2024)

8. Endorseghe generabutlinesof the technical report of

the sixth Biennial Assessment and Overview of Climate
Finance Flowsof the secondeport on the determination of
the needs of developing country Parties related to
implementing the Convention and the Paris Agreenaedtof

the second report on progress towards achieving the goal of
mobilizing jointly USD100 billion per year to address the
needs of developing countries in the context of meaningful
mitigation actions and transparency on implementation;

9. Notesthat thesixth Biennial Assessment and Overview
of Climate Finance Flowsill continue to consider the balance
between mitigation and adaptation finareed public and
privatefinancial flows

10. Welcomeshe successful conduct of the 2023 Forum of
the Standing Committee on Financen financing just
transitions anaotesthe summary thereéf;

5 FCCC/CP/2023/2FCCC/PAICMA/2023/8, annexesilV.
6 FCCC/CP/2023/2/Addi&CCC/PA/ICMA/2023/8/Add.4.
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11. Expresses gratitudéo the Governmestof Australia
and Thailandand the United Nations Economic and Social
Commission for Asia and the Pacific for their financial,
administrative and substantive supportthe 2023 Forum of
the Standing Committee on Finance;

12. Welcomesaccelerating climate action and resilience
through gederresponsive finance as the topic for the 2024
Forum of the Standing Committee on Finance and accelerating
climate action and resilience through financing for sustainable
food and agricultural systems as the topic for the 2025 Forum;

13. Notes with concerrthat the draft guidance for the
operating entities of the Financial Mechanism prepared by the
Standing Committee on Finance was not considered owing to
a limited number of submissioaadrequest$arties andther
constituted bodies under the Conventiond athe Paris
Agreemento provide elements for the draft guidance well in
advance of future sessions of tbenference of the Partiasd

the Conference of the Parties serving as the meeting of the
Parties to the Paris Agreemetot enable theCommitteeto

fulfil its mandate in this regard;

14. Notes the selfassessment report of th8tanding
Committee on Finan¢eand the technical paper by the
secretariat on the second review of the functions of the
Standing Committee on Finafceand encourages the
Committeeto consider the opportunities for improving its
efficiency and effectiveness identified therein;

15. Notes with appreciatiorthe efforts of theStanding
Committee on Financéo strengthen its engagement with
stakeholders in the context of its workplan, inclgdihe
constituted bodiesand private entities and other entities
outside the UNFCCC process, amtourageshe Committee
to continue such effortsn 2024, including, as appropriate,
with people and communitiesn the frontline of climate
change, includingndigenoudPeoplesand local communities

16. Also encourageshe Standing Committee on Finante
continue to enhance its efforts to ensure genelgronsiveness
in implementing its workplan an@questdarties to consider

"FCCC/ CP/ 2023/ 2/ Add. 5T FCCC/ PA/ CMA/ 2
8 FCCC/TP/2023/4.
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gender balance and geographical representation when
nominating members to the Committee;

17. Expresses appreciatido theEuropean Union anthe
Governments of Japan and Switzerland for their financial
contributionsfor the work of the Standing Committee on
Finance and to the Governments of Aust8Baitzerland and
Thailand for hosting the meetings of the Committee in 2023

18. Requestshe Standing Committee on Finantereport
to the Conference of the Parties at its twenigth sessiomon
its progress in implesmting its workplan for 2024;

19. Also requeststhe Standing Committee on Finante
consider the guidance provided to it in other reledaotsions
of theConference of the Parties

6" plenary meeting
13 December 2023
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Decision 6/CP.28
(FCCCICP/2023/11/Add.1)

Report of the Green Climate Fund to the
Conference of the Parties and guidance
to the Green Climate Fund

TheConference of the Parties
Recallingdecision 3/CP.17, annex,

1. Welcomeshe report of the Green Climate Fund to the
Conference of the Parties at its twesighth session and its
addenduni,including the information on action taken by the
Board of the @en Climate Fund in response to guidance
received from the Conference of the Parties;

2. Also welcomes

(@) Theincrease in the number of funding proposals
approved, which brings the total amount approved by the
Boardto USD13.5 billion to support the implemextton of
243 adaptation and mitigation projects and programmes in 129
developing countries;

(b)  The increase in the number of entities accredited
by the Board, which brings the total number of accredited
entities to 121, of which 77 are direct access entities;

(c) The increase in the approval of grants for
readiness support for national adaptation plans and other
adaptation planning processes, bringing the total number of
grants approved for readiness support for national adaptation
plans and other adaptation plammprocesses to 105;

(d)  The adoption by the Board of the Strategic Plan
for the Green Climate Fund 202D27 and its strategic
programming directionsaimed ati ncr easi ng t he
impact ancenhancingsupportfor developing countries;

FCCC/CP/2023/8 and Add.1.
Contained in annex Ill to Green Climate Fund document
GCF/B.36/21.
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(e)  The appointment of a new Executive Director of
the Green Climate Fund,

() The Boardbés efforts t
the Green Climaté- u n dudrentapproach to privileges and
immunities, in line with the Governing Instrument for the
Green Climate Fund a@nas outlined in the Strategic Plan for
the Green Climate Fund 20220273

() The adoption of the 2022027 strategyfor the
Readiness and Preparatory Support Prografme;

(h) The Boards ongoing efforts to ensure the
inclusion of Indigenous Peoples in tBeeen ClimateFunds
activities, emphasizing their effective participation in
processesas outlined in theF u n dniligenous Peoples
policy;®

() The Boar dos efforts
approval and disbursement processes;

0] T he B davelapiest ofan approackor

multilingualism that addresses challenges related to language

andaccesso the GeenClimate Fundfor consideration by the
Board no ter tharat its39" meeting

(k)  Thecollaboration of the Boardith the Climate
Technology Centre and Networland the Technology
Executive Committee

3. Further welcomes the success of the second
replenishment of the Green Climate Fund, consisting of
pledgegto datemadeby 31 contributors for a total amount of
USD 12.833illion;

4, Encouragesfurther pledges and contributions to the
secondeplenishmentf the Green Climate Furid;

See para2l(a)(v) of the Sategic Plan for the Green Climate Fund
2024 2027.
Adoptedby Green Climate Fund Board decisiBr37/21, para. (h)
as set out in Green Climate Fund document GCF/B.37/25, annex X
Adopted by Green Climate Fund BoatekcisionB.19/11
In accordance with Green Climate Fund BodedisionB.37/19,
para. (g).
Decision6/CP.28
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5. Also encouragepledges to the Green Climate Fund
be confirmedin the form of fully executed contribution
agreements or arrangements as soon as possible;

6. Recognizee he Gr een Cli mate Fundod:
the participation of private sector actors in developing
cowntries, in particular local actors, including small and
mediumsized enterprises and local financial intermediaries,

and in supporting activities to enable private sector
involvement inthe least developed countriasd small island
developing States;

7. Takes noteof the outcomes of the Green Climate Fund
regionalpresence studyandurgesthe Board to expedite the
finalization of its consideration obptions for establishing
Green Climate Fund regional presenes outlined in the
Strategic Plan for the Gea Climate Fund 20220278

8. Encouragesthe Board to continue to suppotie
formulation of national adaptation plans and other adaptation
planning processes in line with the 202827 strategyfor the
Readiness and Preparatory Support Prografhme;

9. Request the Board to continuis consideration, with
a view toapprovng policy proposalsto support resultbased
paymentdor activitiesreferred to iparagraph 70 adecision
1/CP.16 consistent with the provisions in paragra@b and
55 of the Governing Instrumefdr the Green Climate Fund

10. Also requeststhe Board to continue to enhance
coherence and complementarity of the Green Climate Fund
with other relevant bilateral, regional and global funding
mechanisms and institutionsherever feasible and to the
extent possiblgnter alia through joint programmes, outreach,
and informatiorsharing,thereby improving access to climate
finance and lowering transaction costs for developing
countries;

SeeGreen Climate Fund Board douentGCF/B.37/INF.13, annex
l.
Seeparas 8 and 2@f)(i) of the Stategic Plan for the Green Climate
Fund 20242027.
SeeClimate Fund Boardocument GCMB.37/25,annex X para
23(d d).
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11. Urges the Board to conclude thapdating of the
accreditation frameworkand to address the pending
accreditation matters in line with Green Climate Fund decision
B.34/1910°

12. Requestshe Board to continue to accredit national and
regional direct access entities, significantly increase direct
access entity participation in Green Climate Fund
programming and conclude its work ounpdating the
accreditation framework;

13. Also requestghe Board to strengthen monitoring and
reporting of disbursements forand impactsarising from,
multi-countryfunded activities on a per country basis, where
practical in a manner consistentith the integrated results
management framewatk

14. Encouragesthe Board to continue to implement the
Green Climate Fund updated gender potioggender action
plar??

15. Requestghe Board to continue supporting activities
relevant to averting, minimizing and addressing loss and
damage, consistent witthe Green Climat Funds existing
investment, results framework and funding windows and
structures and in line with the Strategic Pfan the Green
Climate Fund 20242027, andilsorequestshe Green Climate
Fund to ensure coordination and complementarity in the
context of the funding arrangemefts with the fund
established in paragraph 3 of decisions 2/CP.27 and 2/CMA.4;

16. Further requestshe Board to significantly speed up the
deployment of the updated Simplified Approval Process, in
line with the Strategic Plan for tli&reen Climate Fund 2024
2027,

10
11

12
13

14

As contained irGreen Climate Fund Boadbcument GCF/B.34/28
SeeGreen Climate Fund Boad&cisionsB.34/19 para. (dand
B.37/18, para. (r).
SeeGreen Climate Fund BoandkcisionB.29/01
In accordance with Green Climate Fund BodedisionB.24/12
para.(e) and (f) respectively.
See documerffCCC/CP/2023/LIFCCC/PA/CMA/2023/L.1
annex Il
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17. Encouragesthe Board to fully and effectively
implement the 2024 2027 strategy for the Readiness and
Preparatory Support Programme and itegsed operational
modalities of theProject Preparation Facility, ensuring that
they provide adequate, timely ammbuntry-driven assistance
for the development and implementation of projects and
programmes;

18. Requeststhe Board to expedite consideration of a
policy on programmatic approaches in line with paragraph 36
of the Governing Instment for the Green Climate Fund;

19. Invites Parties to submit to the secretariat views and
recommendations on elements of guidance for the Green
Climate Fund via the submission pottaho later thanl2
weeks prior to théwenty-ninth session of the Conference of
the PartiegNovember 2024)

20. Requestshe Standing Committee on Finance to take
into consideration the submissions referred tparagrapti9
abovein preparing its draft guidance for the Green Climate
Fund for consideratio by the Conference of the Parties at its
twenty-ninth session and the Conference of the Parties serving
as the meeting of the Parties to the Paris Agreementsattis
session (Novembe&024);

21. Also requestshe Board to include in its annual report
to the Conference of the Parties information on the steps it has
taken to implement the guidance provided in this decision;

22. Takes noteof decision 1/CMA.5 and decidesto
transmit to the Green Climate Fund the guidance from the
Conference of the Parties senyias the meeting of the Parties
to the Paris Agreement containedgaragraphs i® of that
decisiont®

6™ plenary meting
13 December 2023

15 https://www4.unfccc.int/sites/submissionsstaging/Pages/Home.aspx
16 In accordane with decision 1/CP.21, para. 61.
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Decision7/CP.28

Report of the Global Environment
Facility to the Conference of the Parties
and guidance to the Global Environment
Facility

TheConference of the Parties

2. Welcomesthe report of the Global Environment
Facility to the Conference of the Parties at its twegighth
session and its addenddmncluding the response of the
Global Environment Facility to the guidance received from the
Conference of the Parties;

3. Notesthe work undertaken by the Global Environment
Facility during its reporting period (1 July 2022 to 30 June
2023), including:

(@) Approval of 34 climate change projects and
programmes under the Global Environment Facility Trust
Fund, the Least Developed Coungrieund andhe Special
Climate Change Fund,

(b)  Continued integration of climate change
prioritiesinto its other focal areas and integrated programmes
and the expected avoidance or sequestration of 1,007.4
megatonne®f carbon dioxide equivalent achieved thgh
such integration;

(c) Continued implementation of the lotgrm
vision on complementarity, coherence and collaboration with
the Green Climate Fund;

(d)  Actions following cases of mismanagement of
funding from the Global Environment Facility in projects
managedy one of its implementing agencies;

(e) Continued work to implement the
recommendations in decision 24/2020 of the Council of the
Global Environment Facility;

1 FCCC/CP/2023/@nd Add.1.
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4. Welcomeshe successful start of the implementation of
the eighth replenishment cycle, including the 11 integrated
programmes, anehcourageshe Global Environment Facility

to continue to track and regularly report to the Conference of
the Parties the climatelated benefits of the integrated
programmes;

5. Also encourageshe Global Environment Facility to
maximize global environmental benefitwough its projects
and programmes with a focus onlpenefitsrelating toclimate
change;

6. Requestshe Global Environmat Facility to continue

its support to developing countries in implementing the
reporting requirements under the Convention, consistent with
its current mandates;

7. Encourages the Global Environment Facility to
consider ways to better serve different regioncluding by
taking into account the needs of and challenges faced by
developing countries inimplementing the transparency
requirements under the Convention;

8. Also encourageshe Global Environment Facility to
continue to strengthen its Small Grantsgtammeto provide
bettersupport for youth, women and girls, local communities
and Indigenous Peoples;

9. Welcomesvith appreciatiorthe financial pledges to the
Least Developed Countries Fund and the Special Climate
Change Fund made by Belgium, Canada, France, Germany,
Ireland, Norway, Spain, Sweden and the United Kingdom of
Great Britain and Northern Ireland, equivalent to USD 179.06
million;

10. Commendghe Least Developed Countries Fund and
the Special Climate Change Fund for their enhanced support
to developing countries and particularthe least developed
countries and small island developing States for addressing the
adverse impas of climate change;

11. Requests the Global Environment Facility, in
administering the Least Developed Countries Fund and the
Special Climate Change Fund, to continue to support the least
developed countrieand small island developing States to
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utilize programmatic approacheso implement policies,
programmes and projects identified in their national adaptation
plans and adaptation components of nationally determined
contributions;

12. Invitesthe Global Environment Facility to encourage
its implementing agemes to facilitate more active engagement
of women, youth, local communities and Indigenous Peoples
in the formulation and implementation of its projects and
programmes;

13. Welcomesthe continued support by the Global
Environment Facility for climatdriendly innovation, and
technology development and transfer and related capacity
building, including in partnership with private sector actors
and othersandrequestshe Global Environment Facility to
continue to provide such suppadrt,particularfor technolay
needs assessmentnd technology action planand their
implementation

14. Also requeststhe Global Environment Facility to
consider ways to enhance its ongoing work to fund activities
relevant to averting, minimizing and addressing loss and
damage, consient with its current mandates;

15. Encourages the Global Environment Facility to

continue its efforts tofurther streamline, consolidate and

increase the efficiency of its operations, including by
simplifying the information requirements for designing and
implementing its projects and programmes;

16. Welcomes the ongoing efforts of the Global
Environment Facility to improve its fiduciary standards, to
which its implementing agencies are accountable;

17. Also welcomesthe ongoing efforts ofthe Global
Environment Faility to continueassessg andaddressinghe
risks induced by the current level of funding concentration
amongsome of itsmplementingagencies

18. Encourages the Global Environment Facility to
continue to show appropriate flexibility with respect to
geqyraphical restrictions in implementing agencies to reduce
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agency concentration and enable wider geographical reach of
its projects, in a countrgiriven mannef;

19. Also encouragesthe Global Environment Facility to
open a targeted round of implementing agyeexpansion
within the Global Environment Facility partnership with a
focus on underserved regions, with regard to implementing
agency coverage, in line with existing policies and procedures;

20. Furtherencourageshe Global Environment Facility to
enhancecoherence and complementarity with other climate
finance delivery channels with a view to enhancing the impact
and effectiveness of its work and decreasing transaction costs,
inter aliathrough streamlining and simplifying, where feasible
and to the extent possible, its procedures and guidelines and
takes notef these ongoing efforts;

21. Notesthe adoption of the private sector engagement
strategy of the Global Environment Facilitat the 59"
meeting of the Council of the Global Environment Facility and
encourageghe Global Environment Facility to reinforce its
efforts to mobilize and engage with private sector actors during
its eighth replenishmeiatycle

22. Requeststhe Global Environmeén Facility, from
existing allocations in the Blended Finance Global
Programme, to further explore rishkking and to foster
innovation in the context of its programmiimgorderto use its
concessional financing more effectively anahobilize
additional prvate funds;

23. Welcomethe policy on gender equalitgdopted by the
Council of the Global Environment Facility amthcourages
the Global Environment Facility to ensure that all its
implementing agencies apply this policy;

24. Also encouragesthe Global Envionment Facility to
further explore ways to provide support for assedsiageeds
and prioritiesof developing counies in a countrydriven

a »~ w N

SeeGlobal Environment Facility document GEF/C.64/10

Global Environment Facility document GEF/C.59/07/Rev.1.

Global Environment Facility document SD/PL/02.

With reference tdslobal Environment Facility. 201 #strument for

the Establishment of the Restructured Global Environment Facility
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manner, including technology and capadtyilding needs,
and for translating climate finance needs into action;

25. InvitesParties to submit to the secretariat their views
and recommendations on elements of guidance for the Global
Environment Facility via tb submission portaho later than

12 weeks prior to the twentyinth session of the Conference
of the Parties (November 2024);

26. Requestshe Standing Committee on Finance to take
into consideration the submissions referred to in paradtéph
above in preparing its draft guidance for the Global
Environment Facility and to include in its annual report to the
Conference of the Parties information on the steps it has taken
to implement the guidance provided in this decision;

27. Takesnote of decision 1/CMA.5 ard decidesto
transmit to the Global Environment Facility the guidance from
the Conference of the Parties serving as the meeting of the
Parties to the Paris Agreement contained in paragragts 2

of that decisiori.

6th plenary meeting
13 December 2023

Washington, D.C.: Global Environment Facility. Available at
https://www.thegef.org/documents/instrumestablishment

restructureeyjef.

6 https://www4.unfccc.int/sites/submissionsstaging/Pages/Home.aspx
7 In accordance with decision 1/CP.21, p&h.
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Decision 8/CP.28
(FCCCICP/2023/X/Add.1)

Compilation and synthesis of, and
summary report on the in-session
workshop on, biennialcommunications
of information related to Article 9,
paragraph 5, of the Paris Agreement

The Conference of the Partjes
RecallingArticles 4 and 11 of the Convention

Also recalling decisions 8/CP.26, 12/CMA.1 and
14/CMA.3,

1. Notesthe compilation anagynthesis prepared by the
secretariat of the information contained in the second biennial
communications submitted by Parties in accordance with
Article 9, paragraph 5, of the Paris Agreement

2. Alsonotesthe summary repdrbn thesecondbiennial
in-sesion workshop ofinformation to be provided by Parties
in accordance with Article 9, paragraph 5, of the Paris
Agreement, held on 6 June 2023;

3. Takes notef decision13CMA.5.

6™ plenary meting
13 December 2023

1 FCCC/PA/CMA/2023/2/Rev.1.
2 FCCC/PA/CMA/2023/3.
Decision8/CP.28
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Decision 3/CMP.18
(FCCC/KP/CMP/2023/9/Add.1)

Matters relating to the Adaptation
Fund

TheConferencef the Parties serving as the meeting of
the Parties to the Kyoto Protocol,

Recalling decisionsl/CMP.3, 1/CMP.4, 2/CMP.10,
1/CMP.11, 2/CMP.12, 1/CMP.13, 1/CMP.14, 3/CMP.15,
3/CMP.16 and 4/CMP.17,

Also recallingdecision 13/CMA.1,
Further recallingdecision 5/CMP.17, paragraph 8,

1. Welcomeghe annual report of the Adaptation Fund
Board for 2023, including its addendum, and the information
therein?

2. Notesthe following information, actions and decisions
relating to the Adaptation Fund Board preseritethe report
referred to in paragraph 1 above:

(@) The approval of an implementation pldior the
MediumTerm Strategy of the Adaptation Fund for 2023
2027 that focuses on promoting locally led adaptation, scaling
up projects and replicating their results, and strengthening
linkages and synergies between
innovation, and learning and sharing;

(b)  The adoption of a resource mobdtion target
for 2023 of USD 300 million, to come from a greater number
of contributors than in the previous year;

(c) The adoption of an enhanced proposal
submission process to expedite the review of the increasing
number of funding proposals and enable enpénting entities
to submit proposals under all funding windows of the
Adaptation Fund on a rolling basis;

1 FCCC/KP/CMP/2023/2FCCC/PA/CMA/2023/6 and Add.1.
2 See Adaptation Fund Board document AFB/B.40/5/Rev.1.
3 See Adaptation Fund Boadbcument AFB/B.39/5/Rev.2.
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(d)  Cumulative receipts of USD 1,517.20 million,
as at 30 June 2023, into the Adaptation Fund Trust Fund,
comprising USD 214.92 million from the monetioa of
certified emission reductions, USD 1,232.96 million from
contributions and USD 69.31 million from investment income
earned on the Trust Fund balance;

(e)  Contributions of USD 282.15 million, of which
USD 3.12 million from the monetization of certifiechission
reductions, USD 250.97 million from additional contributions
and USD 28.06 million from investment income, received
between 1 July 2022 and 30 June 2023;

§) New pledges amounting to USD 187.74 million
from 15 contributors received as at 10 Decemb@B82owards
the Adaptation Fund resource mobilization target for 2023 of
USD 300 million, to come from more than the 17 contributors
in 2022;

(g) Outstanding pledged contributions from
previous years of USD 148.27 million as at 7 December 2023,
of which USD 6779 million under signed agreements;

(h) An increase in cumulative project and
programme approvals of approximately 14 per cent, to USD
1,060.75 million, between 1 July 2022 and 30 June 2023;

0] The development of options for an Adaptation
Fund policy on safeguarding against sexual exploitation and
abuse and sexual harassmfent;

0] The continued implementation of the updated
gender policy and action plan of the Adaptation Fund;

(k)  The continued enhancement of complementarity
and coherence with other climate funds and building of
linkages with other constited bodies under the Convention
and the Paris Agreement;

0] The consideration of options for reducing the
carbon footprint of the Adaptation Fund,;

(m) The development of knowledge products and
learning activities;

4 See Adaptation Fund Board document AFB/B.41/8/Rev.1.
5 Including a training course on enhanced direct access; a study on the
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3. Welcomesthe financial pledges made towardset
Adaptation Fund resource mobilization target for 2023 of USD
300 million, to come from more than the 17 contributors in
2022, by the Governments of Austria, Denmark, France,
Germany, Iceland, Ireland, Luxembourg, Norway, the
Republic of Korea, Spain, Sslen and Switzerland, as well as
the governments of the Brussels and Walloon Regions of
Belgium and the provincial government of Quebec, equivalent
to USD 187.74 million;

4. Notes with concern the outstanding pledged
contributions to the Adaptation Fund andes Parties to fulfil
their pledges as soon as possible;

5. Encourages continued and increased voluntary
contributions of financial resources to the Adaptation Fund in
line with its resource mobilization strategy for 202225;

6. Underscoresthe urgency of sdmg up financial
resources, including the provision of voluntary support, that
are additional to the share of proceeds levied on certified
emission reductions in order to support the resource
mobilization efforts of the Adaptation Fund Board with a view
to strengthening the Adaptation Fund;

7. Emphasizethe importance of continuing to take action
to promote the adequacy and predictability of adaptation
finance, including through muitiear contributions, taking
into account the role of the Adaptation Funddelivering
dedicated support for adaptation;

8. Recallsthe importance of financial contributions to the
Adaptation Fund, including in the context of urging developed
country Parties to at least double their collective provision of
climate finance for adapian to developing countries from
2019 levels by 2025, in the context of achieving a balance
between mitigation and adaptation in the provision of sealed

role of national financiahstitutions and trust funds in providing
climate adaptation lessons larned from the Adaptatidrund; a

study on strengthening resilience through disaster risk reduction and
early warning systemsn event during the Adaptation Futures 2023
Conference in Montreal, Canada; a project monitomiiggsion in

Peru; and participain in the 2023 RedLAC Congress in Cusco,

Peru.
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up financial resources, recalling Article 9, paragraph 4, of the
Paris Agreement, as per decision 1/&B| paragraph 18;

9. Acknowledgeghe work of the Adaptation Fund in
relation to concrete adaptation action in developing country
Parties and in particular the least developed countries and
small island developing States and requests the Adaptation
Fund Boad to continue supporting such action;

10. Also requestthe Adaptation Fund Board to continue to
enhance access to the Fund and country ownership by:

(@) Considering strengthening the readiness
activities for national implementing entities, considering their
long-term capacitybuilding needs;

(b) Enhancing the accreditation and project and
programme approval processes;

(c) Enhancing engagement between regional
implementing entities and developing countries on regional,
multi-country project design and implementation;

11. Noteswith appreciation the information in the report

referred to in paragraph 1 above on aggregated aetsialts

of projects and programmes funded by the Adaptation Fund,

in particular across the Fund®é
qualitative analysis of successes, challenges and lessons
learned and requests the Adaptation Fund Board to continue
providing sich information on an annual basis;

12. Encourageghe achievement of the goals set out in the
MediumTerm Strategy of the Adaptation Fund for 202327

with the expectation that its implementation will generate
significant outcomes in terms of promoting logalled

adaptation, scaling up projects and replicating their results, and
strengthening linkages and syn:
strategic pillars of action, innovation, and learning and
sharing;

13. Welcomesthe progress of implementation of the
updated gnder policy and action plan of the Adaptation Fund
and the commencement of the pilot phase of application of the
Adaptation Fund gender scorecard and requests the Adaptation
Fund Board to increase the gendesponsiveness of the
resources provided by teaptation Fund;
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14. Encourageshe Adaptation Fund Board to consider, in
line with its mandate and decision 1/CMP.3, providing support
for countrydriven adaptation projects and programmes in
developing country Parties that are particularly vulnerable to
theadverse effects of climate change with a view to assisting
them in enhancing implementation of their national adaptation
plans and adaptation components of nationally determined
contributions and other voluntary adaptation planning
processes and requesiis Board to include information in its
annual report to the Conference of the Parties serving as the
meeting of the Parties to the Kyoto Protocol at its nineteenth
session (November 2024) and the Conference of the Parties
serving as the meeting of the fes to the Paris Agreement at

its sixth session (November 2024) on the rates of use of the
increased cap on allocation per coustry;

15. Welcomeghe work of the Adaptation Fund Board on
complementarity and coherence with other multilateral climate
funds wih respect to accreditation and other areas of
operation$ and encourages the Board to continue this work
with a view to simplifying its access modalities, as
appropriate;

16. Welcomesthe collaboration between the Adaptation
Fund and the Technology Executiv@ommittee and the
Climate Technology Centre and Network, including through
the Adaptation Fund Climate Innovation Accelerator, and
encourages continued collaboration in this regard;

17. Also encouragethe Adaptation Fund Board to report

on its work related toimplementing its mandates from
decisions 1/CMP.14 and 13/CMA.1 in its annual report to the
Conference of the Parties serving as the meeting of the Parties
to the Kyoto Protocol at its nineteenth session and the
Conference of the Parties serving as thetingef the Parties

to the Paris Agreement at its sixth session.

See decision 3/CMP.16, para. 3

Including the declaration by the Adaptation Fund, the Climate
Investment Funds, the Global Environment Facility and the Green
Climate Fund on enhancing access to clinfiagnce and increasing
the effectiveness of multilateral climate funds (see
https://www.adaptatiofund.org/enhancin@gccessandincreasing
impactthe-role-of-the-multilateratclimatefunds).
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6th plenary meeting
13 December 2023
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Decision 5/CMA.5

(FCCC/PAICMA/2023/16/Add.1)

Operationalization of the new funding
arrangements, including a fund, for
responding to loss and damageeferred

to in paragraphs 2 3 of decisions 2/CP.27
and 2/CMA.4

The Conference of the Parties and the Conference of
the Parties serving as the meeting of the Parties to the Paris
Agreement

Recallingdecisions 2/CP.27 and 2/CMA.4,

Also recalling decisions 2/CP.27, paragraph 2, and
2/CMA. 4, paragraph2, by which new funding arrangements
were established for assisting developing countries that are
particularly vulnerable to the adverse effects of clercdtange
in responding to loss and damage, including with a focus on
addressing loss and damage, by providing and assisting in
mobilizing new and additional resources, and which specify
that these new arrangements complement and include sources,
funds, preesses and initiatives under and outside the
Convention and the Paris Agreement,

Further recalling decisions 2/CP.27, paragraphs 1 and
3, and 2/CMA.4, paragraphs 1 and 3, by which, in the context
of establishing the new funding arrangements, a fund was
eshblished for responding to loss and damage whose mandate
includes a focus on addressing loss and damage to assist
developing countries that are particularly vulnerable to the
adverse effects of climate change in responding to economic
and noreconomic lossand damage associated with the
adverse effects of climate change, including extreme weather
events and slow onset events,

Acknowledgingthat climate change is a common
concern of humankind and that Parties should, when taking
action to address climate atge, respect, promote and
consider their respective obligations on human rights, the right
to a clean, healthy and sustainable environment, the right to
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health, the rights of Indigenous Peoples, local communities,
migrants, children, persons with disali@g and people in
vulnerable situations and the right to development, as well as
gender equality, empowerment of women and
intergenerational equity,

Recallingthe understanding of the Conference of the
Parties and the Conference of the Parties servinghas
meeting of the Parties to the Paris Agreement that funding
arrangements, including a fund, for responding to loss and
damage are based on cooperation and facilitation and do not
involve liability or compensatioh,

Expressingappreciationto the Govemments of Egypt,
the Dominican Republic and the United Arab Emirates for
hosting the ¥ and 4" meetings, § meeting and S meeting
respectively of the transitional committee on the
operationalization of the new funding arrangements for
responding to Iss and damage and the fund established in
paragraph 3 of decisions 2/CP.27 and 2/CMA.4 and to the
Governments of Australia, Germany, Norway and the United
States of America for providing financial support for the work
of the Committee,

Welcomehe report bthe transitional committee on the
operationalization of the new funding arrangements for
responding to loss and damage and the fund established in
paragraph 3 of decisions 2/CP.27 and 2/CMA.4 (Transitional
Committee) containing recommendations on the
operationalization of the funding arrangements for responding
to loss and damage referred to in paragraph 2 of decisions
2/CP.27 and 2/CMA.4, including the fund referred to in
paragraph 3 of the same decisions (hereinafter referred to as
the Fund), andakenote with appreciatiomf the work of the
Transitional Committee in responding to its mandate;

Approve the Governing Instrument of the Fund, as
contained in annex I;

1

Decision 1/CMA .4, eleventh preambular paragraph.

FCCC/CP/2022/10, para. 7(b), and

FCCC/PA/CMA/2022/10, para. 71.

FCCC/CP/2023/9FCCC/PAICMA/2023/9.

Decisions 2/CP.27, para. 4, and 2/CMA.4, péra.
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Decide that the Fund will be serviced by r@ew,
dedicatecandindependensecretariat;

Also decide that the Fund will be governed and
supervised by a Board,;

Further decideto designate the Fund as an entity
entrusted with the operation of the Financial Mechanism of the
Convention, also serving the Paris Agreemaititich will be
accountable to and function under the guidance of the
Conference of the Parties atfte Conference of the Parties
serving as the meeting of the Parties to the Paris Agreement;

Decide that arrangementwith the Fund,consistent
with the Governing Instrumef the Fund and to ensutieat
the Fund is accountable to and functions under the guidance of
theConference of the Partiasdthe Conference of the Parties
serving as the meeting of the Parties to the Paris Agreement,
are to be approved by the Conferenof the Parties at its
twenty-ninth session (November 2024) ahé Conference of
the Parties serving as the meeting of the Parties to the Paris
Agreement at its sixth session (November 2024);

Requesthe Standing Committee on Finance to develop
the arragements referred to in paragraphabove, to be
concluded between the Conference of the Parties, the
Conference of the Parties serving as the meeting of the Parties
to the Paris Agreement and the Board of the Fund, consistently
with the Governing Instrunm of the Fundfor consideration
and approval by the Boaamhd subsequent consideration and
approval by the Conference of the Parties at its twaintth
session and the Conference of the Parties serving as the
meeting of the Parties to the PaAgreement at its sixth
session;

Invite Parties through their regional groups and
constituenciesto submit nominations of representatives for
membership of the Board of the Fund to the UNFCCC
secretariat as soon as possible;

Decidethat the alternatenemter for the seat on the
Board of the Fund referred to in paragrapg) of annex |
will rotate among the developing country Parti@s the
regional groups and constituencies listed in paragtagii f)
of annex |;
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Request the UNFCCC secretariat to initea
arrangements for convening the first meeting of the Board of
the Fund once all voting member nominations have been
submitted, but no later than 31 January 2024, and to convene
subsequent meetings until the secretariat of the Fund is
operational,

Urge the Board of the Fund to promptly select the
Executive Director of the Fund through a méxdtsed, open
and transparent process;

Also urgedeveloped country Parties to continue to
provide support an@ncourageother Parties to provigeor
continue to providsupport, on a voluntary basis, for activities
to address loss and damage;

Invite financial contributions with developed country
Parties continuing to take the lead to provide financial
resources for commencing the operationalization of the Fund,;

Welcomethe offers of Australia, Canada, Denmark,
Estonia, Finland, France, Germany, lc&la lreland, Italy,
Japan, Netherlands (Kingdom of the), Norway, Portugal,
Slovenia, Spain, Switzerland, the United Arab Emirates, the
United Kingdom of Great Britain and Northern Ireland and the
United States of America, as well as the European
Commissionamounting to the equivalent of USD 792 million
to the funding arrangements, including the contribution of
USD 661 million to the Fund,;

Decidethat the Boardf the Fund will be conferred
with the legal personality and the legal capacity as necessary
for discharging its roles and functions, in particular the legal
capacity to negotiate, conclude and enter into a hosting
arrangement with the World Bank as interim trustee and host
of the Fundébés secretariat,;

Requesthe Board of the Fund to selg¢lbehost caintry
of the Boardthrough an open, transparent and competitive

This paragraph igithout prejudice to any future
funding arrangementany positiors of Parties in
current or future negotiationsr understandirgand
interpretaions of the Conventiomndthe Paris
Agreement.
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process, with the host country of the Board conferring to the
Board the legal personality and the legal capacity as necessary
for discharging its roles and functions;

Invite the World Bank, subject to paragrapl2€i 24
b e |, cowoperationalize the Fund as a World Bank hosted
financial intermediary funébr an interim period of fouyears,
starting from the sessions of the Conference of the Parties and
the Conference of the Parties\sag as the meeting of the
Parties to the Paris Agreement at which the Board of the Fund
confirms that the conditions referred to in paragraph e | o w
can be met, with the Fund to be serviced mew;, dedicated
andindependent secretariat hosted by Ykorld Bank;

Confirm their expectation that, as a financial
intermediary fund, the Fund will operate through the legal
personality and legal capacity of the World Bank, and the
privileges and immunities accorded to the World Bank will
apply to the offici¢gs, property, assets, archives, income,
operations and transactions of the Fund;

Invite the World Bank to take the steps necessary to
promptly operationalize the Fund as a financial intermediary
fund and to submit to the Board of the Fund by no later than
eight months after the conclusion of the tweaighth session
of the Conference of the Parties the relevant financial
intermediary fund documentatiompproved by the World
Bank Board of Directors, including a hosting agreement
between the Board of the Rdl and the World Bank based on
consultations with and guidance from the Board of the Fund,
as elaborated in paragraph below;

Decidethat, asfurtherelaboratedn paragraph21i 24
below, the continued operationalization of the Fund during the
interim period will be conditional on the World Bank hosting
the Fund as a financial intermediary fund in a manner that:

(@ Is fully consistent with the Governing
Instrument of the Fund;

(b)  Ensures thdull autonomy of the Board of the
Fund to select the Executive Diter of the Fund at a level of
seniority set by the Board, in line with relevant World Bank
human resources policies;
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(c) Enables the Fund to establish and apply its own
eligibility criteria, including on the basis of guidance from the
Conference of the Parieand the Conference of the Parties
serving as the meeting of the Parties to the Paris Agreement;

(d)  Ensures that the Governing Instrument of the
Fund supersedes, where appropriate, the policies of the World
Bank in instances where they differ;

(e) Allows all dewloping countries todirectly
access resources from the Fund, including through
subnational, national and regional entities and through small
grant funding for communities, consistent with the policies and
procedures to be established by the Board of the Fund and
applicable safeguards anddidary standards;

() Allows for the use of implementing entities
other than multilateral development banks, the International
Monetary Fund and United Nations agencies, consistent with
the policies and procedures to be established by the Board of
the Fund andpplicable safeguards and fiduciary standards;

(g) Ensures that Parties to the Convention and the
Paris Agreement that are not member countries of the World
Bank are able to access the Fund without requiring decisions
or waivers from the World Bank Board ofirBctors on
individual funding requests;

(h)  Permits the World Bank, in its role igstee, to
invest contributions to the Fund in the capital markets to
preserve capital and general investment income, in line with
due diligence considerations;

0] Ensures thatie Fund can receive contributions
from a wide variety of sources, in line with due diligence
considerations;

0] Confirms that t he Fundé
secretariat have the necessary privileges and immunities;

(k)  Ensures a cost recovery methodology that is
reasmable and appropriate;

Also decidenotwithstanding the invitation referred to
in paragraphl7 above, that if the World Bank has not
confirmed that it is willing and able to meet the conditions set
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out in paragraph20 above within six months after the
conclusion of the twentgighth session of the Conference of
the Parties, the Board will launch the selection process for the
host country of the Fund and the Conference of the Parties at
its twentyninth session and the Conference of the Parties
serving & the meeting of the Parties to the Paris Agreement at
its sixth session will approve the necessary amendments to the
Governing Instrument of the Fund;

Further decidehat, if the Board of the Fund determines
that the relevant financial intermediary fundcdmentation
referred to in paragraph9 above, approved by the World
Bank Board of Directors, does not ensure that the conditions
set out in paragrap20 above can be met during the interim
period, the Conference of the Parties and the Conferenige of t
Parties serving as the meeting of the Parties to the Paris
Agreement, on a recommendation of the Board of the Fund,
will take the necessary steps to operationalize the Fund as an
independent stardlone institution, including approving the
necessary anmgments to the Governing Instrument of the
Fund and providing guidance to the Boaiith respect to the
selection process for the host country of the Fund, or the
Conference of the Parties and the Conference of the Parties
serving as the meeting of the s to the Paris Agreement
may take any other course of actoeemed appropriate;

Decidethat, if the conditions set out in paragra2h
above have not been met, as determined by the Board of the
Fund following an independent assessment of the perfa@na
of the World Bank as host of
Conference of the Parties and the Conference of the Parties
serving as the meeting of the Parties to the Paris Agreement
will take steps at the end of the interim period referred to in
paragraphl7 above to establish the Fund as an independent
standalone institution, including with respect to any necessary
amendments to the Governing Instrument of the Fund and
providing guidance to the Board with respect to the selection
process for the host ootry of the Fund, or take any other
course of action deemed appropriate;

Also decidehat, if the conditions set out paragraph
20 above have been met, as determined by the Board of the
Fund following an independent assessment of the performance
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of t he Worl d Bank as host of

Conference of the Parties and the Conference of the Parties
serving as the meetnof the Parties to the Paris Agreement
will take steps at the end of the interim period referred to in
paragraphl7 above to invite the World Bank to continue
operationalizing the Fund as a financial intermediary fund,
with or without conditions, as apppriate;

Further decidethat, prior to the establishment of the
financial intermediary fundhe Board of the Fund will provide
guidance to the World Bank as it takes the necessary steps to
establish the Fund as a financial intermediary fund,;

Decideto egablish an interim secretariat for the Fund
to provide support, including administrative support, to the
Board of the Fund during the transitiorgériod until the
establishment of théndependentsecretariat referred to in
paragrapl3 above andequesthe secretariats of the UNFCCC
and the Green Climate Fund aimyite the United Nations
Development Programme to jointly form this secretariat;

Welcomeand confirm the recommendations of the
Transitional Committee in relation to the funding
arrangements containedannexil.
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Annex |

Governing Instrument of the Fund

1. The Fund is hereby operationalized in accordance with
the following provisions.

Objectives andpurpose

2. The purpose of the Fund is to assist developing
countries that are particularly vulnerable to the adverse effects
of climate change in responding to economic and-non
economic loss and damage associated with the adverse effects
of climate change, includingxtreme weather events and slow
onset events.

3. Given the urgent and immediate need for new,
additional, predictable and adequate financial resources to
assist developing countries that are particularly vulnerable to
the adverse effects of climate change rasponding to
economic and neeconomic loss and damage associated with
the adverse effects of climate change, including extreme
weather events and slow onset events, especially in the context
of ongoing and ex post (including rehabilitation, recovery and
reconstructionpction the Fund aims to be a new channel for
multilateral finance to assist those countries in responding to
loss and damage associated with the adverse effects of climate
change. The Fund will also endeavour to assist those countries
in mobilizing external finance to strengthen their efforts to
respond to loss and damage while supporting both the
achievement of international goals on sustainable development
and the eradication of poverty.

4, The Fund should operate in a manner that promotes
coherence and complementarity with new and existing funding
arrangements for responding to loss and damage associated
with the adverse effects of climate change across the
international financial, climate, humanitarian, disaster risk
reduction and developsnt architectures. In accordance with
the provisions set out in chapt&t below, the Fund will
developnewcoordination and cooperation mechanisms to help
enhance complementarity and coherence and will facilitate
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linkages between itself and various fumgisources, including
relevantvertical funds, as appropriate, to, inter alia, promote
access to available funding, avoid duplication and reduce
fragmentation.

5. The Fund will operate in a transparent and accountable
manner guided by efficiency aneffectiveness and sound
financial management. The Fund will pursue a country
ownership approach to programmes and projects and seek to
promote and strengthen national response systems through,
among other means, the effective involvement of relevant
institutions and stakeholders, including rBtate actors. The
Fund should be scalable and flexibjgractise continuous
learning, guided by monitoring and evaluation processes;
strive to maximize the impact of its funding for responding to
loss and damage asgated with the adverse effects of climate
change while promoting environmental, social, economic and
development cdenefits; and take a culturally sensitive and
gendesresponsive approach.

Scope

6. The Fund will provide finance for addressing a variety
of challenges associated with the adverse effects of climate
change, such as climatelated emergencies, sea level rise,
displacement, relocation, migration, insufficient climate
information and data, and the need for climasilient
reconstruction and recexy.

7. The Fund will focus on priority gaps within the current
landscape of institutions, including global, regional and
national institutions, that are funding activities related to
responding to loss and damage. To this end, the Fund will
provide complemdrary and additional support and improve
the speed and adequacy of access to finance for responding to
loss and damage by particularly vulnerable developing
countries.

8. The Fund will provide support for responding to
economic and neaconomic loss and damagssociated with

the adverse effects of climate change. This support may
include funding that is complementary to humanitarian actions
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taken immediately after an extreme weather event; funding for
intermediate or londerm recovery, reconstruction or
rehalilitation; and funding for actions that address slow onset
events.

9. The support provided by the Fund may include
developing national response plans; addressing insufficient
climate information and data; and promoting equitable, safe
and dignified human moliy in the form of displacement,
relocation and migration in cases of temporary and permanent
loss and damage.

Governance and institutional
arrangements

Legal status

10. The Fund will possess international legal personality
andappropriatdegal capacityasis necessaryor the exercise

of its functions, the fulfilment of its objectives andhe
protecton ofits interests, in particular the capacity to enter into
contracts to acquire and dispose of movable and immovable
property, and to institute legal proceedings in defence of its
interests. The Fund will enjoy such privileges and immunities
as are necessary for the independent fulfilment of its purpose.
The officialsoft he Fundés secretariat
privileges and immunities as are necessary for the independent
exercise of their official duties.

Relationship to the Conference of the Parties
and the Conference of the Parties serving as the
meeting of theParties to the Paris Agreement

11. The Fund will be designated as an entity entrusted with
the operation of the Financial Mechanism of the Convention,
which also serves the Paris Agreemeand will be

accountable to and function under the guidance of the
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Corference of the Parties (COP) and the Conference of the
Parties serving as the meeting of the Parties to the Paris
Agreement (CMA).

12.  Arrangements for ensuring that the Fund is accountable
to and functions under the guidance of the COP and the CMA,
consistentvith this Governing Instrument, will beoncluded
betweenthe COP, the CMA and the Board of the Fund for
consideration and approval at COP 29 (November 2024) and
CMA 6 (November 2024).

13. The Board will:

(@) Receive guidance from the COP and the CMA
on its policies, programme priorities and eligibility criteria;

(b) Take appropriate action in response to the
guidance received from the COP and the CMA;

(c)  Submit annual reports to the COP and the CMA
for their consideation.

14. The Board may review theeriodicity of the guidance
from the COP and the CMA and make a recommendation
thereon for consideration by the COP and the CMA.

Board

Composition

15. The Fund will be governed and supervised by a Board

that is its decisionomaking body. The Board will have
responsibility for setting the strategic direction of the Fund and

for the Funddés governance and o
frameworks and work programme, including relevant funding
decisions.

16. The Board will have an equable and balanced
representation of all Parties within a transparent system of
governance.

17. The Board will comprise 26 members, as follows:

(@ 12 members frondeveloped countries;
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(b) 3 members from African States;
(c) 3 members from Asifacific States;

(d) 3 members fsm Latin American and Caribbean
States;

(e) 2 members from small island developing States;
4] 2 members from the least developed countries;

(9 1 member from a developing country not
included in the regional groups and constituencies referred to
in paragrapii7(biffa b a v e

18. Each Board member will have an alternate member,
with alternate members entitled to participate in the meetings
of the Board only through the principal member, without the
right to vote, unless they are serving as the member. During
the absencef a member from all or part of a meeting of the
Board, its alternate will serve as the member.

19. The relevant regional groups and constituencies will
nominate representatives with the appropriate technical,
finance, loss and damage, and policy expertigigh due
consideration given to gender balance, to serve as Board
members, including alternate members.

20. The Board will enhance the engagement of
stakeholders by inviting active observers, including youth,
women, Indigenous Peoples and environmental - non
governmental organizations, to participate in its meetings and
related proceedings.

Roles and functions

21. The Board will serve the objectivaad purposef the

Fund and steer the Fundds oper ¢
t he F und 6 smatwity.aThe Boarch dill exercise

strategic leadership and flexibility to allow the Fund to evolve

over time.

22. The Board will:

(@ Oversee the operation of all relevant
components of the Fund;
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(b) Develop and approve operational modalities,
access modalities, finaral instruments and funding
structures;

(¢ Approve funding in |ine w
modalities, policies and programmes;

(d)  Approve a policy for the provision of grants,
concessional resources and other financial instruments,
modalities and facilitiestaking into account access to other
financial resources and debt sustainability;

(e) Approve specific operational policies and
frameworks, including for the programme and project cycle;

§) Develop a mechanism that will help ensure the
activities financed by théund are implemented based on
high-integrity environmental and social safeguards and
fiduciary principles and standards;

(g) Develop, approve and periodically review the
Funddés results measurement fran

(h)  Establish subcommittees, panels and expert
bodies, a appropriate, and define their terms of reference;

0] Develop an accountability framework for
funding approvals, which may be delegated by the Board to
the Executive Director of the Fund, subject to the relevant
policies of the host institution;

0] Develop a sgtem for allocating resources, as
outlined in paragrapB0 below;

(k)  Establishadditional thematic substructures to
address specific activitieas appropriate

0] Develop relevant indicators and triggers to
clarify access to different sources of support pregithrough
the Fund;

(m) Establish, as appropriate, procedures for the
monitoring and evaluation of performance and the financial
accountability of activities financed by the Fund, and for any
necessary external audits;
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(n) Review and approve the administrativedbet
and work programme of the Fund and arrange for performance
reviews and audits;

(o) Oversee the operation of all relevant organs of
the Fund with respect to the F
trustee, secretariat, subcommittees, and expert, advisory and
evaluation panels;

(p) Prepare a longerm fundraising and resource
mobilization strategy and plan for the Fund to mobilize
financial resources from the sources outlined in paragsdph
below;

(q)  Select the Executive Director of the Fund;

n Ensure the expeditiowisbursement of funds by
the host institution in line with the policies and procedures of
the Fund;

(s) Provide recommendations to the COP and the
CMA, including information on means to enhance
consistency, coordination and coherence with other sources,
funds, initiatives and processes under and outside the
Convention and the Paris Agreement;

® Exercise other functions, as appropriate, to fulfil
the objectives of the Fund.

Rules of procedure of the Board

Co-chairs

23. The Board will elect two G&hairs from within its
membership, one from a developed country and one from a
developing country, who will serve a term of one year. The
Co-Chairs may be relected. If a Board member is elected as
Co-Chair, that member may regst their alternate member to
express the respective regionae
viewpoint in Board deliberations. However, the Board member

retains the right to vote.
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Term of membership

24. Members and alternate members of the Board are to
serve for aterm of three years and are eligible to serve
additional terms, as determined by their regional group or
constituency, for a maximum of two consecutive terms.

Quorum

25. A threefourths majority of Board members must be
present at a meeting to constitute argun.

Decisionrmaking

26. Decisions of the Board will be taken by consensus. If
all efforts at reaching consensus have been exhausted and no
consensus is reached, decisions will be taken by dafifthg
majority of the members present and voting. The Boalild wi
develop procedures for determining when all efforts at
reaching consensus have been exhausted. The Board will adopt
procedures for taking decisions between meetings.

Observers

27. The Fund will make arrangements to allow for the
effective participation of lsservers in its meetings, including
developing and carrying out an observer accreditation process.

Stakeholder input and participation

28. The Fund will establish consultative forums to engage
and communicate with stakeholders. The forums will be open
to a wick range of stakeholders, including representatives of
civil society organizations, environmental and development
non-governmental organizations, trade unions, Indigenous
Peoples, youthwomen, climaténduced migrantsndustries

and sectors impacted by climate change, comminzised
organizations, bilateral and multilateral development
cooperation agencies, technical and research agencies, the
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private sector and governments. Participation in such forums
should reflect a balanamong United Nations geographical
regions.

29. The Fund will develop mechanisms to promote the
input and participation of stakeholders, including private
sector actors, civil society organizations and the groups most
vulnerable to the adverse effects of climahange, including
women, youth and Indigenous Peoples, in the design,
development and implementation of the activities financed by
the Fund.

Expert and technical advice

30. The Board may establish expert and technical panels to
supportitsworkandtoprowd i nput s t o t he Fun
These panels may include representatives of relevant
constituted bodies established under the Convention and the

Paris Agreement.

Additional rules of procedure

31. The Board will develop additional rules of procedure.

Secretaiat

Establishment

32. The Fund will be serviced by mew, dedicatedand
independent secretariat, which whle accountable to the
Board. The secretariat will have effective management
capabilities to execute the d&yday operations of the Fund.
The secretaat will be run by professional staff with relevant
experience, including experience in a range of issues related to
responding to loss and damage and experience in financial
institutions. Theselection of staff will be managed by the
Executive Director othe Fund and will be a medfiitased, open
and transparergrocess, taking into account geographical and
gender balance and cultural and linguistic diversity.
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33. The secretariat will be headed by the Executive
Director of the Fund, who will beelectedoy theBoard. The
Board will approve thejob description and required
qualifications for the Executive Director. The Executive
Director will be selected through a mebpased, open and
transparent process and will have the necessary experience and
skills for theposition.

34. The secretariawill include regional desks for all
relevant United Nations geographical regions, the staff of
which will build and maintain relationships with relevant
actors in their respective regions to facilitate regionally
informed decisiormaking, assessments and planning as the
secretariat undertakes its functions. Regional desks may
support and facilitate access to the Fund, as appropriate. The
secretariat should also seek to enable multilingual
engagement, as appropriate

Functions

35. The secretariat will be responsible for the -tiaygay
operations of the Fund and will:

(@) Plan and execute all relevant operational and
administrative duties;

(b)  Report information on the activities of the Fund
to the Board,;

(c) Develop and implement e¢cedures for
coordinating the activities of the Fund with those of other
relevant funding arrangements;

(d) Prepare performance reports on the
implementation of activities financed by the Fund;

(e) Develop the work programme and
administrative budget of the seasat, as well as the
administrative budget of the trustee, and submit these
documents for consideration and approval by the Board;

) Operationalize the programme and project
cycle;
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(g) Prepare financial agreements related to the
specific financing instrument tde concluded with an
implementing entity;

(h) Monitor t he financi al
portfolio;

(1) Work with the trustee to support the Bodad
enable it tdulfil its responsibilities;

)] Coordinate monitoring and evaluation of
programmes, projects and actied financed by the Fund;

(k) Establish and apply effective knowledge
management practices;

0] Establish modalities that allow recipients to use
implementing entities, including international, regional,
national and local entities, as appropriate, on the basis of
functional equivalency with World Bank safeguards and
standards;

(m) Assist countries in engaging with the Fund
through its processes and procedures;

(n)  Coordinate with the Santiago network for
averting, minimizing and addressing loss and damage
associated withthe adverse effects of climate change to
support countries seeking to access the Fund through technical
assistanc¢éhrough the network

(o) Take a regionally informed approach in
responding to contexgpecific operational needs, capabilities
and priorities ofecipient countries;

(p) Perform any other functions assigned by the
Board.

Trustee

36. The trustee will administer the assets of the Fund only
for the purpose of, and in accordance with, the relevant
decisions of the Board. The trustee will hold the assets of the
Fund separate and apart from the assets of the trustee, but may
commingle thenfor administrative and investment purposes
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with other assets maintained by the trustee. The trustee will
establish and maintain separate records and accounts in order
to identify the assets of the Fund.

37. The roles and responsibilities of the trustee inchinge
receipt of contributions, implementation of the terms of
contribution arrangements, the holding and investing of funds,
the transfer of funds to implementing entities and/or other
relevant recipientsaccounting, reporting, and financial and
fiduciary management, as well as ensuring compliance with
established procedures and internal controls. The trustee will
maintain appropriate financial records and prepare financial
statements and other reports required by the Board, in
accordance with internatioihaaccepted fiduciary standards.

38. The trustee will be accountable to the Board for the
performance of its responsibilities as trustee for the Fund.

39. The trustee should ensure that the Fund can receive
financial inputs from philanthropic foundations and othen o n

public and alternative sources, including new and innovative

sources of finance.

40. The trustee will arrange for the secretariat or another
appropriate mechanism to undertake due diligence to allow for
the receipt of norsovereign contributions.

Operational modalities

41. The Fund will have a streamlineshd rapid approval
process with simplified criteria and procedures, while also
maintaining high fiduciary standards, environmental and
social safeguards, financial transparency standards and
accountability nechanisms. The Fund will avoid
disproportionate bureaucratic obstacles to the access of
resources.
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Eligibility, country ownership and access
Eligibility

42. Developing countries that are particularly vulnerable to
the adverse effects of climate change areil#égio receive
resources from the Fund.

Country ownership and access modalities

43. The Fund will seek to promote and strengthen national
responses for addressing loss and damage through pursuing
countryled approaches, including through effective
involvement of relevant institutions and stakeholders, in
particular women, vulnerable communities and Indigenous
Peoples.

44. The Fund will be responsive to country priorities and
circumstances. The Fund will seek to utilize, where
appropriate and available, existingtioaal and regional
systems and financial mechanisms

45.  The Fund will promote, in all its operations, direct
engagement at the national and, where appropriate,
subnational and local level to facilitate efficiency and the
achievement of concrete results.

46. TheFund will involve developing country Parties that

are particularly vulnerable to the adverse effects of climate
change during all/l stages of the
cycle, insofar as their respective projects are concerned.

47. The Fund may provide spprt for activities relevant to
preparing and strengthening national processes and support
systems. This may include support for developing proposed
activities, projects and programmes, such as planning activities
for addressing loss and damage; estimatifigancial
requirements for implementing loss and damage activities; and
establishing national loss and damage finance systems.

48. Developing countries may designate a national
authority or national focal point to be responsible for overall
management and irfgmentation of activities, projects and

Decision 5/CMA.5i Annex |



92

VI.

programmes supported by the Fund. The authority or focal
point will be consulted on any requests for funding through
any access modalities, including those referred to in paragraph
49 below.

49. The Board will develowarious modalities to facilitate
access to the Fundbs resources.

(@) Direct access via direct budget support through
national Governments, or in partnership with entities whose
safeguards and standards have been judged funcyionall
equivalent to those of multilateral development banks;

(b) Direct access via subnational, national and
regional entities or in partnership with entities accredited to
other funds, such as the Adaptation Fund, the Global
Environment Facility and the Green @kte Fund;

(c) International access via multilateral or bilateral
entities;

(d) Access to small grants that support
communities, Indigenous Peoples and vulnerable groups and
their livelihoods, including with respect to recovery after
climaterelated events;

(e) Rapid disbursememhodalities as appropriate.

50. The Fund will developsimplified procedures and

criteria for fasttracked screening to determirfanctional
equivalency with internationally recognized standards of
nati onal and/ or regional fundi
standards to manage funded programmes and projects in
country, as appropriate.

Complementarity and coherence

51. The Fund will play a key role in coordinating a coherent
global response to loss and dambagaveen the Fund and the
funding arrangementsThe Fund will promote efforts that
enhance complementarity acoherence, such as the exchange
of information and good practices and consultation with
existing and new mechanisms.
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52. The Fund will develop methods to enhance
complementarity between its activities and the activities of
other relevant bilateral, regional né& global funding
mechanisms and institutions in order to better utilize the full
range of financial and technical capacities.

53. The Fund will also promote coherence in programming
at the national level. The Fund will form partnerships with
other funding aangements contained in annex Il to address
priority gaps in their activities with the aim of reinforcing
those activities and leveraging the resources of the funding
arrangements and, as appropriate, to provide additional and
complementary sources of fimee.

VII.  Financial inputs

54. The Fund is able to receive contributions from a wide
variety of sources of funding, includinggrants and
concessional loans from public, private and innovative
sources, as appropridte.

55.  The Fund will have a periodic replenishmergnfour
yearsand will maintain the flexibility to receive financial
inputs on an ongoing basis

56. The Board will prepare a loAgrm fundraising and
resource mobilization strategy and plan for the Fund to guide
its mobilization of new, additional, preditie and adequate
financial resources from all sources of funding.

VIIl.  Financial instruments

57. The Fund will provide financing in the form of grants

and highly <concessional | oans
policy for the provision ofjrants, concessionatsoures and

other financial instruments, modalities and facilities. In its
provision of finance, the Fund will make use of, intea,ali

1 This paragraph igithout prejudice to any future funding
arrangementsgnypositions of Parties in current or future
negotiations, or understandmgndnterpretatios of the
Conventiorandthe Paris Ageement.
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triggers, climate impactlevantindicators,debt sustainability
considerations and criteria developed by the Board, ard tak
into account guidance from the COP and the CMA.

58. The Fund may deploy a range of additional financial
instruments that take into consideration debt sustainability
(grants, highly concessional loans, guarantees, direct budget
support and policjpased finane, equity, insurance
mechanisms, riskharing mechanisms, pegranged finance,
performancebased programmes and other financial products,
asappropriate) to augment and complement national resources
for addressing loss and damage.

59. The Fund should be abte facilitate the blending of
finance from different financialoolsto optimize the use of
public funding, especially in order to ensure effective results
for vulnerablepopulationsand the ecosystems on which they
depend.

Allocation of funding

60. The Board will develop and operate a resource
allocation system. This system will take into account, inter
alia:

(@) The priorities and needs of developing countries
that are particularly vulnerable to the adverse effects of climate
change, while taking into considexati the needs of climate
vulnerable communities;

(b)  Considerations ofthe scale of impacts of
particular climate events relative to national circumstances,
including but not limited to response capacitétheimpacted
countries

(¢ The need to safeguard against the
overconcentration of support provided by the Fund in any
given country, group of countries or region;

(d) The best available data and information from
entities such as the Intergovernmental Panel on Climate
Change and/or penent knowledge from Indigenous Peoples
and vulnerable communities on exposure and sensitivity to the
adverse effects of climate change and on loss and damage,
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XI.

recognizing that such data, information and knowledge may be
limited for specific countries anegions;

(e) Estimates of recovery and reconstruction costs
based on data and information from relevant entities, in
particular national and/or regional entities, recognizing that
such data or information may be limited for specific countries
and regions;

§) A minimum percentage allocation floor for the
least developed countries asmall island developin§tates.

61. The allocation system will be dynamic and will be
reviewed by the Board.

Monitoring

62. Programmes, projects and other activities financed by
the Fund will e regularlymonitored for impact, efficiency and
effectiveness. The use of participatory monitoring involving
stakeholders is encouraged.

63. A results measurement framework, with guidelines and
appropriate performance indicators, will be developed,
consideredand approved by the Board. The performance of
programmes, projects and other activities against these
indicators will be reviewed periodically in order to support the
continuous i mprovement of the
and operational performance.

Evaluation

64. Periodic independent evaluations of the performance of
the Fund will be conducted in order to provide an objective
assessment of the results of the Fund, including of the activities
financed by the Fund, and its effectiveness and efficiency. The
purpose of these independent evaluations is to inform
decisionmaking by the Board, identify and disseminate
lessons learned, and support the accountability of the Fund.

65. The results of the periodic evaluations will be published
by the secretariat. Theyilwalso be provided as part of the
annual report of the Board to the COP and the CMA.
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66. The Fund will be subject to periodic reviews conducted
by the COP and the CMA. These periodic reviews will be
informed by, inter alia, the results of the independent
evduation and the annual reports of the Board to the COP and
the CMA.

XIl.  Fiduciary standards

67. The Fund will ensure thahigh-integrity fiduciary

principles and standards are applied to its activities, and, to this

end, the secretariat will work towards ensurithgit each
implementing entity applies such fiduciary principles and
standards when implementing activities financed by the Fund.

The secretariat will support the strengthening of the capacities

of direct access implementing entities, where needed, toeenabl
them to attain functional equi
fiduciary principles and standards, on the basis of modalities

that will be developed by the Board.

XIIl.  Environmental and social safeguards

68. The Fund will ensure that best practice environmental
andsocial safeguard policies are applied to its activities, and,
to this end, the secretariat will work towards ensuring that each
implementing entity applies such best practice environmental
and social safeguard policies when implementing activities
financed by the Fund. The secretariat will support the
strengthening of the capacities of direct access implementing
entities, where needed, to enable them to attain functional
equivalency with the World Bank
safeguards, on the basismabdalities that will be developed

by the Board.

XIV. Accountability and independent
mechanisms

69. Activities financed by the Fund will be subject to the
i mpl ementing entityds independe
equivalent, which will work with the secretariatinvestigate
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allegations of fraud and corruption in coordination with
relevant counterpart authorities and report to the Board on any
such investigations.

70. The Fundés operations, i ncl
activities financed by it, will be subjecttotheo st i nst i t ut
policy on access to information. The activities financed by the

Fund will al so be subject to ea

on access to information.

71. Activities financed by the Fund will use the

i mpl ementing enti tvgnges rediessd e pen
mechanism to address complaints related to activities financed

by the Fund, which will take appropriate action based on any
agreements, findings and/or recommendations and report to

the Board on any such action.

XV. Amendments to the Governing
Instrument

72. The Board may recommend amendments to this
Governing Instrument for consideration by the COP and the
CMA.

XVI. Termination of the Fund

73. The Board may recommend the termination of the Fund
for consideration by the COP and the CMA.
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Annex Il

Funding arrangements

Objective and scope

1. The purpose of theew funding arrangements, which
complement and include sources, funds, processes and
initiatives under and outside the Convention and the Paris
Agreement, is to assist developing countries that are
particularly vulnerable to the adverse effects of clincatnge

in responding to loss and damage, including with a focus on
addressing loss and damage by providing and assisting in
mobilizing new and additional resources, including for
addressing extreme weather events and slow onset events,
especially in the aatext of ongoing and ex post actibn.

2. The new funding arrangeents include scaling up or
enhancing existing and initiatingew funding arrangements
for responding to loss and damage

3. The new funding arrangements will focus on providing
and assisting in mobilizing new and additioredourcesvhile
complementing sources, funds, processes and initiatives under
and outside the Convention and the Paris Agreement.

Coordination and complemernarity

4, The funding arrangements will increase the coherence
of and coordination across the loss and damage finance
architecture. They will contribute to avoiding the duplication
of effort, maximizing and leveraging comparative advantages,
sharing best préices and promoting synergies among the
communities of practice related to loss and damage while
continuing to assist in mobilizing new, additional and
predictable financial resources.

1 Decisions2/CP.27, para. 2, and 2/CMA.4, paga.
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5. The fundingarrangements should ensure coordination
at the national andregional level while also ensuring
coherence at the operational level and in programmatic
approaches

6. The funding arrangements are werk in a manner
coherentwith andcomplementary to the fund established in
paragraph 3 of decisions 2/CP.27 and 2/CMéreinafter
referred to as the Fund), which will be made possible through
the best use of existinmechanismssuch as the Warsaw
International Mechanism for Loss and Damage associated with
Climate Change Impacts (WIM) and the Santiago netvimrk
avertirg, minimizing and addressing loss and damage
associated with the adverse effects of climate change

7. The Santiago network and its members should
contribute tothe abovementionedcoherence byaligning
technical assistanamatalysed under the netwowith efforts
to build capacity and suppdtte programmatic approaches of
theFundand the funding arrangements, as appropriate.

Relationship of the new funding arrangements
with the Fund

8. The Fund will act aghe platform for facilitating
coordination and complementarity under the funding
arrangements by establishing and operationalizing the- high
level dialogue outlined in chaptdrB below.

9. The Board of the Fund is encouraged to create an
approach for developg partnerships with other entities that
form part of the funding arrangements.

10. The Board is requested to develop standard procedures
informed, inter alia, by the work of the WIM to identify
sources, funds, processes and initiatives under and outside the
Convention and the Paris Agreement that are assisting
developing countries in responding to loss and damage from
sudden or slow onset events, including economic or non
economic loss and damafie. funding arrangemenisfor the
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purpose of supporting strgthened coordination and
complementarity.

High-level dialogue

11. An annualhigh-level dialogue on coordination and
complementaritythe dialogueith representativeom the
main entitiesthat form part ofthe funding arrangements will
be organizedo:

(@) Facilitate a structured and timely exchange of
relevant knowledge and informatioimcluding between the
entities that form part of the funding arrangements and the
Fund;

(b)  Strengthen capacitgnd synergieto enhance
the integration of measures to respond to loss and damage into
sources, funds, processes and initiatives under and outside the
Convention and the Paris Agreement by drawing on the
experience of others, exchanging good policies and practices,
and leveraging research and data systems;

(c) Promote the exchange of country and
community experience in undertaking action to respond to loss
and damage;

(d) Identify priority gaps and new opportunities for
cooperation, coordination and complementarity;

(e) Develop recommndations on scaling up or
enhancing existing as well as initiating new funding
arrangements for responding to loss and damage.

12. The Board of the Fund will report on the dialogue
through its annual report to the Conference of the Parties
(COP) and the Confence of the Parties serving as the meeting
of the Parties to the Paris Agreement (CMA), and will include
in the report informationon actions to implement the
recommendations arising from the dialogue, as well as
recommendations on new fundiagangemerst

13. The dialogue will be caonvened by the Fund and the
United Nations Secretai@eneral, which may jointly
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designatea highlevel representative that has the power to
convene the entities that form part of the funding arrangements
engaged in responding lmss and damage.

14. The dialogue will consist of no more than 30 highel
representatives of entities engaged in responding to loss and
damage that form part of the new funding arrangements,
invited by the co-conveners of the dialogue, including
representé@ves of, inter alia

(@ TheFund

(b) The World Bank and regional development
banks;

(c)  The InternationaMonetary kind;

(d) Relevant United Nations agencies and other
intergovernmental organizations as well as relevant regional,
international, bilateral and multilagdrorganizations;

(e) Relevant multilateral climate funds, such as the
Adaptation Fundthe Climate Investment Funds, the Global
Environment Facility and the Green Climate Fund

) The International Organization ftfigration;

(g9 The WIM Executive Committee and the
Santiagmetwork;

(h)  Civil society, Indigenous Peoples and the
philanthropic sector, as well as individual experts on loss and
damage chosen on the basis of their expertise and their
representation of different regions guetspgectives

15. The dialogue is to provide recommendations related to
enhancing implementation tife objectives of the new funding
arrangements in line with relevant COP and CMA decisions.

16. The dialogue willconsider any comments or guidance
from the COP andthe CMA and will follow up on
recommendations arising from previous dialogues.
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Recommendedactionswith regard to the
funding arrangements

17. Parties and relevant institutions should consider, as
appropriate, developing and implementing additidnating
arrangements for improving sources, funds, processes and
initiatives under and outside the Convention and the Paris
Agreement to address gaps in the speed of disbursement of,
eligibility for, adequacy of and access to finance, especially
pre-arranggd finance, for responding to various challenges,
such as climateelated emergencies, slow onset events,
displacement, relocation, migration, insufficient climate
information and data, and the need for climasilient
reconstruction and recovery.

18. A wide variety of sources, including innovative
sourcesshouldbe made available to support and complement
the new and existing arrangemernitsuding sourcesfunds,
processes and initiatives under and outside the Convention and
the Paris Agreement, and thekiould be made available in
ways that ensurthe new and existing funding arrangements
target people and communities in climatgénerable situations
(including women, children, youthindigenous Peoples, and
climateinducedmigrants and refugeesdeveloping countries
that are particularly vulnerable to the adverse impacts of
climate change).

19. The Santiago network and its members should
contribute tocoherenceby aligning the technical assistance
catalysed under the network with efforts to build ciyaand
support programmatic approaches of the Fund and the funding
arrangements.

20. The entities that form part of the funding arrangements
should explore ways of better coordinating all channels of
finance, including bilateral, regional and multilateradchels,

with the aim of improving synergies and coherence among the
existing and new arrangements for responding to loss and
damage.

21. Initiatives such as Early Warnings for All, Climate Risk
and Early Warning Systems, the Systematic Observations
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FinancingFacility and the Global Shield against Climate Risks
are welcomgandrelevant actors are encouraged to increase
their support for activities that enhance response to loss and
damage.

22.  United Nations agenciegnultilateral development
banks and bilateral ageies are invited to include, as
appropriate, itheirannual reports information on their efforts

to assist developing countries that are particularly vulnerable
to the adverse effects of climate change in responding to loss
and damage, starting from 2024

23. Multilateral development banks and relevant
organizations such as the World Bank and Ititernational
Labour Organizatiorare called on to scale ugupport for
adaptive socigbrotection mechanisms.

24. Relevant actors ancbntributors are urged to scale up
anticipatory approaches through mechanisms such as the
Central Emergency Response Fund, the Disaster Response
Emergency Fund, the Start Network and coubtrged pooled
funds.

25. The develoment ofregional sources, funds, initiatives
and processe$o enhane approaches focused on unique
regional challenges in responding to loss and damage should
be explored. In this regarthe establishment of the Pacific
Resilience Facility is welcomed.

26. Multilateral climate finance institutions and funds are
encouraged topromote the inclusion of climaieduced
migrants and refugees in their funded activities, consistently
with existing investments, results frameworks, and funding
windows and structures.

15t plenary meeting
6 December 2023
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Decision 1/CMA.5

FCCC/PA/CMA/2023/16/Add.1

Outcome of the firstglobal
stocktake

The Conference of the Parties serving as the meeting of
the Parties to the Paris Agreement

Recalling Article 2, paragraph 1, of the Paris
Agreement, which provides that the Agreement, in enhancing
the implementation of th€onvention, including its objective,
aims to strengthen the global response to the threat of climate
change, in the context of sustainable development and efforts
to eradicate poverty,

Also recalling Article 2, paragraph 2, of the Paris
Agreement, which mvides that the Agreement will be
implemented to reflect equity and the principle of common but
differentiated responsibilities and respective capabilities, in
the light of different national circumstances,

Further recalling as provided in Article 14, pagraph
1, of the Paris Agreement, that the Conference of the Parties
serving as the meeting of the Parties to the Paris Agreement
shall periodically take stock of the implementation of the Paris
Agreement to assess the collective progress towards aahievin
the purpose of the Agreement and its kbegn goals, and that
it shall do so in a comprehensive and facilitative manner,
considering mitigation, adaptation and the means of
implementation and support, and in the light of equity and the
best available $ence,

Recalling as provided in Article 14, paragraph 3, of the
Paris Agreement, that the outcome of the global stocktake shall
inform Parties in updating and enhancing, in a nationally
determined manner, their actions and support in accordance
with the elevant provisions of the Agreement, as well as in
enhancing international cooperation for climate action,
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Also recalling decisions 19/CMA.1, 1/CMA.2,
1/CMA.3 and 1/CMA.4,

Underliningthe critical role of multilateralism based on
United Nations values argtinciples, including in the context
of the implementation of the Convention and the Paris
Agreement, and the importance of international cooperation
for addressing global issues, including climate change, in the
context of sustainable development andréf to eradicate
poverty,

Acknowledgingthat climate change is a common
concern of humankind and that Parties should, when taking
action to address climate change, respect, promote and
consider their respective obligations on human rights, the right
to aclean, healthy and sustainable environment, the right to
health, the rights of Indigenous Peoples, local communities,
migrants, children, persons with disabilities and people in
vulnerable situations and the right to development, as well as
gender equality empowerment of women and
intergenerational equity,

Recognizinghe fundamental priority of safeguarding
food security and ending hunger, and the particular
vulnerabilities of food production systems to the adverse
impacts of climate change,

Also recogriing the critical role of protecting,
conserving and restoring water systems and watated
ecosystems in delivering climate adaptation benefits and
co-benefits, while ensuring social and environmental
safeguards,

Noting the importance of ensuring thetégrity of all
ecosystems, including in forests, the ocean, mountains and the
cryosphere, and the protection of biodiversity, recognized by
some cultures as Mother Earth, atsb notingthe importance
of Aclimate justiceodo, Ilwmhten t ak
change,

Underlining the urgent need to address, in a
comprehensive and synergetic manner, the interlinked global
crises of climate change and biodiversity loss in the broader
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context of achieving the Sustainable Development Goals, as
well as the vial importance of protecting, conserving,
restoring and sustainably using nature and ecosystems for
effective and sustainable climate action,

C. Means of implementation and support

1.

Finance

66. Recalls Articles 2, 4 and 9, paragraphg,lof the Paris
Agreenent;

67. Highlights the growing gap between the needs of
developing country Parties, in particular those due to the
increasing impacts of climate change compounded by difficult
macroeconomic circumstances, and the support provided and
mobilized for their orts to implement their nationally
determined contributions, highlighting that such needs are
currently estimated at USD %89 trillion for the pre2030
period;

68. Also highlights that the adaptation finance needs of
developing countries are estimatat USD 215387 billion
annually up until 2030, and that about USD 4.3 trillion per year
needs to be invested in clean energy up until 2030, increasing
thereafter to USD 5 trillion per year up until 2050, to be able
to reach net zero emissions by 2050;

69. Notes that scaling up new and additional gizeded,
highly concessional finance and Rdabt instruments remains
critical to supporting developing countries, particularly as they
transition in a just and equitable manner, and recognizes that
there isa positive connection between having sufficient fiscal
space, and climate action and advancing on a pathway towards
low emissions and climatesilient development, building on
existing institutions and mechanisms such as the Common
Framework;

70. Also remgnizes the role of the private sector and

highlights the need to strengthen policy guidance, incentives,
regulations and enabling conditions to reach the scale of
investments required to achieve a global transition towards low
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greenhouse gas emissions atichateresilient development
and encourages Parties to continue enhancing their enabling
environments;

71. Recalls that developed country Parties shall provide
financial resources to assist developing country Parties with
respect to both mitigation andiaptation in continuation of
their existing obligations under the Convention and that other
Parties are encouraged to provide or continue to provide such
support voluntarily;

72. Also recalls that, as part of a global effort, developed
country Parties shddi continue to take the lead in mobilizing
climate finance from a wide variety of sources, instruments and
channels, noting the significant role of public funds, through a
variety of actions, including supporting countigiven
strategies, and taking intccount the needs and priorities of
developing country Parties, and that such mobilization of
climate finance should represent a progression beyond
previous efforts;

73. Reiterates that support shall be provided to developing
country Parties for the impleantation of Article 4 of the Paris
Agreement, in accordance with Article$19 of the Paris
Agreement, recognizing that enhanced support for developing
country Parties will allow for higher ambition in their actions;

74. Also reiterates the wurgency to sapp the
implementation of the Paris Agreement in developing
countries;

75. Emphasizes the ongoing challenges faced by many
developing country Parties in accessing climate finance and
encourages further efforts, including by the operating entities
of the Fhancial Mechanism, to simplify access to such finance,
in particular for those developing country Parties that have
significant capacity constraints, such as the least developed
countries and small island developing States;

76. Welcomes recent progress made by developed
countries in the provision and mobilization of climate finance,
notes the increase in climate finance from developed countries
in 2021 to USD 89.6 hillion and the likelihood of meeting the
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goal in 2022 and lookfward to further information on the
positive progress;

77. Notes the efforts of developed country Parties to make
progress in at least doubling adaptation finance from 2019
levels by 2025;

78. Welcomes the pledges made by 31 contributors during
the secad replenishment of the Green Climate Fund, resulting
in a nominal pledge of USD 12.833 bhillion to date, and
encourages further pledges and contributions towards the
second replenishment of the Fund, welcoming the progression
over the previous replenishiten

79. Welcomes the pledges made to date for the
operationalization of the funding arrangements, including the
Fund, referred to in decisions 1/CP.28 and 5/CMA.5
amounting to USD 792 million, for the Adaptation Fund
amounting to USD 187.74 million and thkedges to the Least
Developed Countries Fund and the Special Climate Change
Fund amounting to USD 179.06 million, and commends the
efforts of the President of the Conference of the Parties at its
twenty-eighth session in this regard;

80. Notes with deep agret that the goal of developed
country Parties to mobilize jointly USD 100 hillion per year by
2020 in the context of meaningful mitigation actions and
transparency on implementation was not met in 2021,
including owing to challenges in mobilizing finandrom
private sources, and welcomes the ongoing efforts of
developed country Parties towards achieving the goal of
mobilizing jointly USD 100 billion per year;

81. Notes with concern that the adaptation finance gap is
widening, and that current levels dflimate finance,
technology development and transfer, and capditiging

for adaptation remain insufficient to respond to worsening
climate change impacts in developing country Parties,
especially those that are particularly vulnerable to the adverse
effects of climate change;

82. Recognizes the importance of the operating entities of
the Financial Mechanism and the Adaptation Fund in the
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climate finance architecture, welcomes the new pledges to the
Fund made at this session, urges all contributorslfibtheir
pledges in a timely manner and invites the contributors to
ensure the sustainability of the resources of the Fund, including
the share of proceeds;

83.  Strongly urges the operating entities of the Financial
Mechanism to make full use of theiarcent replenishment,
calls on multilateral development banks and other financial
institutions to further scale up investments in climate action
and calls for a continued increase in the scale, and effectiveness
of, and simplified access to, climate finenincluding in the

form of grants and other highly concessional forms of finance;

84. Notes the diversity of definitions of climate finance in
use by Parties and ndrarty stakeholders in the context of
aggregate accounting of and reporting on climatanioe and
takes note of decision 5/CP.28;

85. Urges developed country Parties to fully deliver, with
urgency, on the USD 100 billion per year goal through to 2025,
in the context of meaningful mitigation actions and
transparency on implementation, noting significant role of
public funds, and calls on developed country Parties to further
enhance the coordination of their efforts to deliver on the goal;

86. Recognizes that adaptation finance will have to be
significantly scaled up beyond the doubling as p&ragraph

18 of decision 1/CMA.3 to support the urgent and evolving

need to accelerate adaptation and build resilience in developing
countries, considering the need for public and gbasied

resources for adaptation and exploring the potential of other
sources, and reiterates the importance of support for progress

i n i mpl ementing devel oping <cou
plans by 2030;

87. Welcomes the operationalization of the funding
arrangements, including the Fund, referred to in decisions
1/CP.28 ad 5/CMA.5, and the pledges of USD 792 million to
the funding arrangements, including USD 661 million to the
Fund, and commends the efforts of the President of the
Conference of the Parties at its tweetghth session in this
regard;
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88. Urges developed emtry Parties to continue to provide
support and encourages other Parties to provide, or continue to
provide support, on a voluntary basis, for activities to address
loss and damage in line with decisions 1/CP.28 and 5/CMA.5;

89. Invites financial contribitions with developed country
Parties continuing to take the lead to provide financial
resources for commencing the operationalization of the Fund
referred to in decisions 1/CP.28 and 5/CMA.5;

90. Recognizes the importance of making finance flows
consistat with a pathway towards low greenhouse gas
emissions and climatesilient development for the
achievement of Article 2 of the Paris Agreement and that this
goal is complementary to, and no substitute for, Article 9 of the
Paris Agreement, which remainsssential for achieving
mitigation and adaptation goals in developing countries;

91. Also recognizes the need for further understanding of
Article 2, paragraph 1(c), of the Paris Agreement, including its
complementarity with Article 9 of the Paris Agreemeand
notes the limited progress towards making finance flows
consistent with a pathway towards low greenhouse gas
emissions and climatessilient development;

92. Decides to continue and strengthen the Shat&helkh
dialogue between Parties, relevantrgamizations and
stakeholders to exchange views on and enhance understanding
of the scope of Article 2, paragraph 1(c), of the Paris
Agreement and its complementarity with Article 9 of the Paris
Agreement referred to in decision 1/CMA.4 until 2025 and
takes note of decision 9/CMA.5;

93. Recognizes the transition to a mode of work to enable
the development of a draft negotiating text for the setting of the
new collective quantified goal on climate finance for
consideration by the Conference of the Partiegirsg as the
meeting of the Parties to the Paris Agreement at its sixth
session;

94. Also recognizes that the deliberations related to the
scale and elements of the new collective quantified goal on
climate finance could take into consideration the urgeed
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to, inter alia, support implementation of current nationally
determined contributions and national adaptation plans,
increase ambition and accelerate action, taking into account the
evolving needs of developing country Parties, and the potential
for mobilizing finance from a wide variety of sources,
instruments and channels, recognizing the interlinkages
between the different elements of the new collective quantified
goal on climate finance;

95. Underscores the importance of reforming the
multilateral financial architecture, inter alia, multilateral
development banks, acknowledges the updated vision
statement by the World Bank to create a world free of poverty
on a liveable planet and by the multilateral development banks
to strengthen collaboration fgreater impact and calls on their
shareholders to expeditiously implement that vision and
continue to significantly scale up the provision of climate
finance in particular through grants and concessional
instruments;

96. Emphasizes the role of governmententral banks,
commercial banks, institutional investors and other financial
actors with a view to improving the assessment and
management of climatelated financial risks, ensuring or
enhancing access to climate finance in all geographical regions
andsectors, and accelerating the ongoing establishment of new
and innovative sources of finance, including taxation, for
implementing climate action and thus enabling the scaling
down of harmful incentives;

97. Decides to establish the United Arab Emiratiedodjue
on implementing the global stocktake outcomes;

98. Also decides that the dialogue referred to in paragraph

97 above will be operationalized starting from the sixth session

of the Conference of the Parties serving as the meeting of the
Parties tolie Paris Agreement and conclude at its tenth session
(2028) and requests the Subsidiary Body for Implementation

to develop the modalities for the dialogue at its sixtieth session
(June 2024) for consideration by the Conference of the Parties
serving as theneeting of the Parties to the Paris Agreement at

its sixth session;
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99. Decides to convene a higével ministerial dialogue at

its sixth session on the urgent need to scale up adaptation
finance, taking into account the adaptatretated outcomes of

the global stocktake, and to ensure the mobilization by
developed country Parties of the adaptation support pledged;

100. Urges developed country Parties to prepare a report on
the doubling of the collective provision of climate finance for
adaptation to dealoping country Parties from 2019 levels by
2025, in the context of achieving a balance between mitigation
and adaptation in the provision of scalgul financial
resources, recalling Article 9, paragraph 4, of the Paris
Agreement, for consideration by tG@enference of the Parties
serving as the meeting of the Parties to the Paris Agreement at
its sixth session;
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Decision 8/CMA.5
(FCCC/PAICMA/2023/16/Add.2)

New collective quantified goal on climate
finance

TheConference of the Parties serving as the meeting of
the Parties to the Paris Agreement

Recalling decision$/CP.21, paragraph 53, 14/CMA.1,
9/CMA.3and 5/CMA.4,

1. Reemphasizesghat deliberations onetting the new
collective quantified goal on climate finance will conclude in
2024 anddecidedo transition to a mode of work to enable the
development of a draft negotiating text for consideration by
the Conference of the Parties serving as the meetinipeo
Parties to the Paris Agreemaattits sixth session (November
2024), noting that this does not set a precedent for other
processes;

2. Notes with appreciatiothe work of the cachairs of the

ad hoc work programme on the new collective quantified goal
on climate finance in 2023akes notef the annual report on
the ad hoc work programme by the-amairs! including the
summary and key findings of the technical expert dialogues in
2023 and the overview of possible options identified during
the technical expert dialogues, atouragesarties and all
stakeholders to continue to work in a constructive and
inclusive manner in 2024;

3. Acknowledgeshe significant progress made under the
ad hoc work programme in 2023 agxpresses gratitude the
co-chairs for their leadership and efforts to strengthen the ad
hoc work programme in 2023;

4. Notes with appreciatiothe deliberations at the 2023
high-level ministerial dialogue on the new collective

1 FCCC/PA/CMA/2023/1nd Add.1.
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quantified goal on climate finance andkes noteof the
summary of those deliberations prepared by the President of
the fifth session of the Conference of the Parties sgas the
meeting of the Parties to the Paris Agreement, including the
recommendations therein;

5. Expresses gratitudéor the support provided for the
work under the ad hoc work programme in 2023;

6. Decideson the continuation of the current-cbhairs of
the ad hoc work programme in 2024 in order to ensure
continuity of the process;

7. Acknowledgethe need for the ad hoc vkoprogramme

to build on the technical work conducted and the submissions
made thereunder and allow for deliberations among Parties
that are conducive to the development of a draft negotiating
text for consideration by th@onference of the Parties serving
as the meeting of tHearties to the Paris Agreemaitits sixth
session;

8. Requestthe cachairs to include in their annual report,

to be issued no later than four weeks prior to the sixth session
of the Conference of the Parties serving as the meetitig 0
Parties to the Paris Agreement, a substantive framework for a
draft negotiating text capturing progress made for
consideration by the Conference of the Parties serving as the
meeting of the Parties to the Paris Agreement at that session;

9. Decideswith respect to the technical expert dialogues
referred to in paragraph 5 of decision 9/CMA.3, to conduct at
least three technical expert dialogues in 2024 to allow for in
depth technical discussions on the elements of the new
collective quantified goal on iohate finance with a view to
informing the meetings under the ad hoc work programme
referred to in paragraptO below, with one dialogue to take
place in advance of the sixtieth sessions of the subsidiary
bodies (June 2024), one in conjunction with theesgsions and
one well before the sixth session of the Conference of the
Parties serving as the meeting of the Parties to the Paris
Agreement, and two of the dialogues to deganizedin

2 FCCC/PA/CMA/2023/INF.1
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separate regions with a view to facilitating inclusive and
balanced gegraphical participation;

10. Also decidego conduct at least three meetings under
the ad hoc work programme in 2024, baglback with the
technical expert dialogues referred to in paragfpbove, to
enable Parties to engage in developing the substantive
framework for a draft negotiating text capturing progress made
referred to in paragraph 8 above;

11. Further decidego conduct the meetings under the ad
hoc work programme referred to in paragrdfhabove in an
openended, inclusive and Partiriven manneropen to
observers, guided by the draft rules of procedure of the
Conference of the Parties and its subsidiary bddies;

12. Requestshe cochairs of the ad hoc work programme
to:

(@) Develop and make available, as soon as possible
and no later than March 2024, workplan for 2024, in
accordance with paragraplabove and taking into account the
submissions referred to in paragrdhbelow;

(b) Continue to organize the technical expert
dialogues in an open, transparent, participatory and inclusive
manner, in linavith paragraphs 1 and 8 of decision 9/CMA.3,
with a view to providing specific technical input and
facilitating broad participation of neBtate actors, multilateral
development banks, the private sector, civil society, youth,
Indigenous Peoples, local comnities, academia and external
technical experts, aiming for balanced geographical
representation;

(c) Allow for, in preparing the substantive
framework for a draft negotiating text capturing progress made
referred to in paragraph 8 above, iterative develapntaking
into consideration the annual report of thecbairs of the ad
hoc work programme, submissions made in 2@P23, the
submissions referred to in paragraph 14 below, work
undertaken in the context of the technical expert dialogues and

8 FCCC/CP/1996/2
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the delibeations at the meetings under the ad hoc work
programme, aiming to finalize the substantive framework for
a draft negotiating text capturing progress made well in
advance of the sixth session of the Conference of the Parties
serving as the meeting of tharkes to the Paris Agreement;

(d)  Prepare a summary of the discussions at each
technical expert dialogue and information on progress made at
each meeting under the ad hoc work programme and the way
forward following each meeting;

13. InvitesParties to submit vies on issues to be addressed
as part of the 2024 workplan referred to in paragragh)12
above via the submission poftaly 31 January 2024;

14. Also invites Parties, constituted bodies under the
Convention and the Paris Agreement, the operating entities o
the Financial Mechanism, climate finance institutions,
observers and other stakeholders, including from the private
sector, to submit views in advance of each technical expert
dialogue and meeting under the ad hoc work programme via
the submission portal

15. Requestshe secretariat to prepare a compilation and
synthesis of the submissions referred to in paragtd@bove

as input to the technical expert dialogues and meetings under
the ad hoc work programme;

16. Also requestshe secretariat to facilitate theclusive
participation of all Parties, in particular developing country
Parties, in the work under the ad hoc work programme;

17. Emphasizesthe need for effective, inclusive and
meaningful political engagement, including but not limited to
the highlevel ministerial dialogue referred to in paragraph 18
below, well in advance of the sixth session of @wnference

of the Parties serving as the meeting ofRhdies to the Paris
Agreemernt

https://www4.unfccc.int/sites/submissionsstaging/Pa
ges/Home.aspx

Decision8/CMA.5


https://www4.unfccc.int/sites/submissionsstaging/Pages/Home.aspx
https://www4.unfccc.int/sites/submissionsstaging/Pages/Home.aspx

117

18. Decidesto convene the 2024 highvel ministerial
dialogue on the new collective quantified goal on climate
finance well before the sixth session of @enference of the
Parties serving as the meeting of tRarties to the Paris
Agreement with a view to providig guidance for the
deliberations on setting the new collective quantified goal on
climate finance at that session;

19. Also decidedo continue deliberations on setting the
new collective quantified goal on climate finance and conclude
those deliberations #s sixth session taking into consideration
the annual report prepared under the authority of thehads
referred to in paragrahabove;

20. Urgesthe allocation of sufficient funding to enable the
full and effective participation of developing countParties

in the meetings under the ad hoc programme and the technical
expert dialogues in 2024;

21. Requeststhe secretariat to organize the meetings
referred to in paragraphsi 20 above in a codfficient
manner;

22. Takes notef the estimated budgetary implicats of
the activities to be undertaken by the secretariat referred to in
paragraph8i 12,16,18 and21 above;

23. Requestshat the actions of the secretariat called for in
this decision be undertaken subject to the availability of
financial resources;

24. Decidesto take into consideration and build on the
outcome of the first global stocktake and the United Arab
Emirates Framewd for Global Climate Resiliencén its
deliberations on the new collective quantified goal;

25. Welcomeshe call to scale up ambition, adaptation and
mitigation finance in line with the needs of developing
countries referred to in decision 1/CMA.5;

26. Confirms that the deliberations on the scale and
elements of the new collective quantified goal will take into
consideration the exigent need to support implementation of
current nationally determined contributions and national
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adaptation plans and adaptation cammmations, including
those submitted as adaptation components of nationally
determined contributions, increase and accelerate ambition,
and reflect the evolving needs of developing country Parties,
and the need for enhanced provision and mobilization of
climate finance from a wide variety of sources and instruments
and channels, recognizing the interlinkages between the
different elements of the new collective quantified goal,
including in particular how the structure will impact the scale.

6" plenary meting
13 De@mber 2023
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Decision 9/CMA.5
(FCCC/PAICMA/2023/16/Add.2)

Matters relating to the Standing
Committee on Finance

The Conference of the Parties serving as the meeting of
the Parties to the Pari8greement

RecallingArticle 2, paragraph 1(c), and Article 9 of the
Paris Agreement,

Also recalling decisions 1/CP.21, paragraphs 53 and
63, 11/CP.25, 5/CP.26, 14/CMA.1, 5/CMA.2, 11/CMA.3 and
14/CMA.4,

Furtherrecalling decision 1/CMA.4, paragraph 42,
1. Affirmsdecision 5/CP.28;

2. Welcomesthe establishment of the United Arab
Emirates Framework for Global Climate Resilience referred to
in decision 2/CMA.5 andhvitesthe Standing Committee on
Finance to consider including available data and information
relevant for the implementation of the Framework in the
second report on the determination of the needs of developing
country Parties related to implementing the Convention and
the Paris Agreement;

3. Requeststhe Standing Committee on Finance to

include in its &th Biennial Assessment and Overview of

Climate Finance Flows information reported in biennial

communications under Article 9, paragraph 5, of the Paris
Agreement, as appropriate;

4, Also requestshe Standing Committee on Finance to
report to the Conferenadf the Parties serving as the meeting
of the Parties to the Paris Agreement at its sixth session
(November 2024) on progress in implementing its workplan
for 20241

1 FCCCICP/2023/2FCCC/PA/CMA/2023/8, annex II.
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5. Further requestshe Standing Committee on Finance
to consider the guidance provided toim other relevant
decisions of the Conference of the Parties serving as the
meeting of the Parties to the Paris Agreement;

Article 2, paragraph 1(c), of the Paris
Agreement

6. Notes with appreciationthe synthesis of views
regarding ways to achieve Artic®y paragraph 1(c), of the
Paris Agreemertt;

7. Also notes with appreciatiorthe report by the
secretariat on the Sharm-$heikh dialogue on the scope of
Article 2, paragraph 1(c), of the Paris Agreement and its
complementarity with Article 9 of the Paris Asgmert and
takes noteof the recommendations therein proposed by the
Presidency of the twentyeventh session of the Conference of
the Parties;

8. Decidesto continue and strengthen the Sharm el
Sheikh dialogue between Parties, relevant organizations and
stakeholders to exchange views on and enhance understanding
of the scope of Article 2, paragraph 1(c), of the Paris
Agreement and its complementarity with Article 9 of the Paris
Agreement referred to in decision 1/CMA.4, paragraph 68,
including with regard to the operationalization and
implementation of Article 2, paragraph 1(c), in 202@25,
recognizing the significant scale of investment needed to keep
the global average temperature rise to well bel&\ 2bove
pre-industrial levels and to pursue efforte® limit the
temperature increase to 6 above préndustrial levels, and

to adapt to the adverse impacts of climate change and foster
climateresilient and low greenhouse gas emission
development, including in the context of sustainable
development ashefforts to eradicate poverty;

9. Also decideshat the dialogue referred to in paragraph
8 above is to be facilitated by two -cbairs, one from a

2 FCCC/CP/2023/2/Addi3=CCC/PA/CMA/2023/8/Add.3
8 FCCC/PA/CMA/2023/7/Rev.1.
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developed country and one from a developing country,
appointed, in consultation with the respective comstities,

by the President of the Conference of the Parties serving as the
meeting of the Parties to the Paris Agreement at its fifth
session;

10. Requestshe secretariat, under the guidance of the co
chairs of the dialogue, to organize at least two workspeps
year with a view to engaging a broad range of relevant
stakeholders and to prepare a report on each workshop;

11. InvitesParties, constituted bodies under the Convention
and the Paris Agreement, the operating entities of the Financial
Mechanism, climate ifiance institutions, observers and
observer organizations, and other stakeholders, particularly
from the private sector, to submit via the submission gdoyal

31 March 2024 their views on the issues to be addressed during
the workshops;

12. Requestthe cochairs of the dialogue, in convening the
workshops, to take into consideration the submissions referred
to in paragrapil above and the reports on the workshops
referred to in paragrapiO0 above, and to facilitate the
participation of a broad range rflevant stakeholders;

13. Also requestthe cochairs of the dialogue to prepare a
report on the deliberations under the Shar8hatikh dialogue

in 2024 and 2025 for consideration by the Conference of the
Parties serving as the meeting of the Parties toPgués
Agreement at its sixth and seventh (November 2025) sessions
respectively;

14. Further requeststhe coechairs of the dialogue to
prepare, as part of their report in 2025, a synthesis of all work
undertaken under the Sharm -SHeikh dialogue for
consideation by the Conference of the Parties serving as the
meeting of the Parties to the Paris Agreement at its seventh
session with a view to the Conference of the Parties serving as
the meeting of the Parties to the Paris Agreement at its seventh
session deding on a way forward with regard to its
deliberations on this matter;

4 https://www4.unfccc.int/sites/submissionsstaging/Pages/Home.aspx
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VI.

Adaptation finance

15. Recognizeghe urgent need to scale up adaptation
finance andnotesthe relevant information contained in the
technical report on the doubling of adaptation finance;

16. Also noteghe executive summary of the report on the
doubling of adaptation finanteand the recommendations
therein anéncourage®arties to consider implementing those
recommendations, as appropriate;

17. Invites developed country Parties to continue to
enhance tmasparency regarding their effort to double
adaptation finance, including by, as appropriate, providing
relevant information on a baseline for the doubling of
adaptation finance;

Article 4, paragraph 5, of the Paris
Agreement

18. Requeststhe Standing Commitee on Finance to
consider Article 4, paragraph 5, of the Paris Agreement in
implementing its relevant mandates and workplan;

19. Takes notef the estimated budgetary implications of
the activities to be undertaken by the secretariat referred to in
paragraph8i 14 above;

20. Requestshat the actions of the secretariat called for in
this decision be undertaken subject to the availability of
financial resources.

6™ plenary meeting
13 DecembeR023

5 StandingCommittee on Finance. 2028eport orthe doubling of
adaptation financeBonn: UNFCCC. Available at
https://unfccc.int/SCF

6 FCCC/CP/2023/2/Addi FCCC/PA/ICMA/2023/8/Add..
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Decision 10/CMA.5

(FCCC/PA/ICMA/2023/16/Add.2)
Guidance to the Green Climate Fund

TheConferencef the Parties serving as the meeting of
the Parties to the Paris Agreement

1. Recommendthat the Conference of the Parties at its
twenty-eighth session transmit to the Green Climate Fund the
guidance contained in paragrapfi$ ®elow!

2. Welcomeshe reportof the Green Climate Fund to the
Conference of the Parties at its twesighth session and its
addenduni,including the information on action taken by the
Board of the Green Climate Fund in response to guidance
received from the Conference of the Partie

3. Also welcomethe programmatic priorities and targets
in the Strategic Plan for the Gre&limate Fund 20242027
andencourageshe Board to expeditideir implementation;

4. Requestthe Board to continuis considerationwith

a view toapprovng policy proposalsto supportresultsbased
payments for activitiesreferred to in decision 1/CP.16,
paragraplv0,in accordance with Articl®, paragraph 2, of the
Paris Agreement, consistently with the provisions in
paragraphs 3%nd 55 of the Governing Instrument for the
Green Climate Fund,;

5. Also requestshe Board to take into consideration the
United Arab Emirates Framework for Global Climate
Resiliencereferred to in decision 2/CMA.5 and explore ways
to assist Parties ifully and effectively implementing the
global goal on adaptation, in line with the existingestment,
results framework and funding windows and structures of the
Green Climate Fund;

6. Urgesthe Board to continue efforts to enhance access
to climate financén a predictable mannéy address the needs

In accordance with decision 1/CP.21, para. 61.

FCCC/CP/2023/8 and Add.1.

Contained in annex Ill to Green Climate Fund document
GCF/B.36/21.
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and priorities of developing country Parties, in particular for
the least developed countries and small island developing
States, in the context of their national climate strategies and
plans.

6™ plenary meetig
13 December 2023
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Decision 11/CMA.5
(FCCC/PA/CMA/2023/16/Add.2)

Guidance to the Global Environment
Facility

The Conference of the Parties serving as the meeting of
theParties to the Paris Agreement

RecallingArticle 13, in particular paragraph 14, of the
Paris Agreement, which states that support shall be provided
to developing countries for the implementation of that Article,

Also recallingArticle 13, inparticular paragraph 15, of
the Paris Agreement, which states that support shall also be
provided for the building of transparensslated capacity of
developing country Parties on a continuous basis,

1. Recommendthat the Conference of the Parties at its
twenty-eighth session transmit to the Global Environment
Facility the guidance contained in paragrapht2 below;

2. Welcomesthe support provided in accordance with
Article 13 of the Paris Agreement through the Global
Environment Facility to developing cotries in relation to
their implementation of the enhanced transparency framework
during the reporting period (1 July 2022 to 30 June 2023),
including support for:

(@) Preparing biennial transparency reports,
including through the combined application procdes
preparing multiple biennial transparency reports and the
expedited process for projects related to biennial transparency
reports;

(b)  Implementing 89 projects under the Capacity
building Initiative for Transparency in 87 countries aimed at
building natioml capacity to implement the enhanced
transparency framework;
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3. Underlinesthe importance of providing adequate and
predictable support to developing countries for preparing
biennial transparency reparts

4. Encourages the Global Environment Facility to
contirue efforts to provide, in an expeditious manner,
adequate, predictable and timely financial support to
developing countries for preparing biennial transparency
reports, and to enhance collaboration with its implementing
agencies to promote timely delivesy support;

5. Underscoreshe importance of the Global Environment
Facility exploring alternative programming modalities,
procedures and processes for facilitating and expediting access
to financial resources for enabling activities;

6. Encourageshe Global Environment Facility to include

in its annual report to th€onferenceof the Parties at its
twenty-ninth sesion (November 2024) information on lessons
learned with respect to enabling activities, in particular on the
costs, access modalities and delivery of support for preparing
the first biennial transparency reports;

7. Requests the Global Environment Facility ni
administering the Least Developed Countries Fund and the
Special Climate Change Fund to take into account, in the
context of its adaptation strategy, the United Arab Emirates
Framework for Global Climate Resilienceferred to in
decision 2/CMA.5, and texplore ways to support Parties in
achieving the global goal on adaptation;

8. Encourages the Global Environment Facility to
consider including in its annual report to the Conference of the
Parties information on support provided for research
development athdemonstration;

9. Also encourageghe Global Environment Facility to

further explore ways to provide support for assessing
developing countriesd wrvands anc
manner, including technology and capadityilding needs,

and for traslating climate finance needs into action;

10.  Further encouragethe Global Environment Facility to
further strengthen its approach to mobilizing private finance,
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including through blended finance, with a view tording
scalable projects in developing eaties and contributing to
achieving the goals of the Paris Agreement;

11. Encouragesthe Global Environment Facility to
participate in the workshops referred to in paragraph 14 of
decision 18/CMA.5;

12. Requestshe Global Environment Facility to consider
ways to enhance the institutional capacity of developing
country Parties to assist them in meeting their reporting
requirements under the Paris Agreement in accordance with its
Article 13, in the context of its enabling activities, and to report
thereon in its amual report to the Conference of the Parties at
its twentyninth session.

6" plenary meeting
13 December 2023

Decision L/CMA.5



128

Decision 12/CMA.5
(FCCC/PA/CMA/2023/16/Add.2)

Matters relating to the Adaptation Fund

The Conference of the Parties serving as the meeting of
the Parties to the Paris Agreement

Recalling decisions 1/CMP.3, 1/CMP.4, 2/CMP.10,
1/CMP.11, 2/CMP.12, 1/CMP.13, 1/CMP.14, 3/CMP.15,
3/CMP.16 and 4/CMP.17,

Also recalling decisiors 13/CMA.1 and 1/CMA.3,
paragraph 18,

1. Welcomeghe annual report of the Adaptation Fund
Board for 2023, including its addendum, and the information
therein?

2. Notesthe following information, actions and decisions
relating to the Adaptation Fund Board meted in the report
referred to in paragrapghabove:

(@) The approval of an implementation pldior the
MediumTerm Strategy of the Adaptation Fund for 2023
2027 that focuses on promoting locally led adaptation, scaling
up projects and replicating their results, and strengthening
linkages and synergies between
innovation, and learning and sharing;

(b)  The adoption of a resource mobdtion target
for 2023 of USD300 million, to come from a greater number
of contributors than in the previous year;

(c) The adoption of an enhanced proposal
submission process to expedite the review of the increasing
number of funding proposals and enable enpénting entities

1 FCCCI/KP/CMP/2023/2FCCC/PA/CMA/2023/6and Add.1.
2 See Adaptation Fund Board document AFB/B.40/5/Rev.1
3 See Adaptation Fund Board document AFB#%6/Rev.2.
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to submit proposals under all funding windows of the
Adaptation Fund on a rolling basis;

(d)  Cumulative receipts of USID,517.20 million,
as at 30 June 2023, into the Adaptation Fund Trust Fund,
comprising US214.92 million from the monetidan of
certified emission reductions, USID232.96 million from
contributions and USB9.31 million from investment income
earned on the Trust Fund balance;

(e)  Contributions of US®82.15 million, of which
USD 3.12 million from the monetization of certifiegission
reductions, US[250.97 million from additional contributions
and USD28.06 million from investment income, received
between 1 July 2022 and 30 June 2023;

() New pledges amounting to USIB7.74 million
from 15 contributors received as at 10 Decemb@B82owards
the Adaptation Fund resource mobilization target for 2023 of
USD 300 million, to come fronmore tharthe 17 contributors
in 2022;

(g) Outstanding pledged contributions from
previous years of USD48.27 million as at 7 December 2023,
of which USD 67.79Million under signed agreements;

(h) An increase in cumulative project and
programme approvals of approximately 14 per cent, to
USD 1,060.75 rillion, between 1 July 2022 and 30 June 2023;

0] The development of options for an Adaptation
Fund policy on safeguarding against sexual exploitation and
abuse and sexual harassmfent;

0] The continued implementation of the updated
gender policy and action plari the Adaptation Fund;

(k)  The continued enhancement of complementarity
and coherence with other climate funds and building of
linkages with other constituted bodies under the Convention
and the Paris Agreement;

4 See Adaptation Fund Board document AFB/B.41/8/Rev.1.
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)] The consideration of options for reducing the
carbon footprint of the Adaptation Fund;

(m) The development of knowledge products and
learning activities;

3. Welcomesthe financial pledges made towards the
Adaptation Fund resource mobilization target for 2023 of USD
300 million, to come fronmore thanthe 17 contributorsin
2022, by the Governments of Austria, Denmark, France,
Germany, Iceland, Ireland, Luxembourg, Norway, the
Republic of Korea, Spain, Sweden and Switzerland, as well as
the governments of the Brussels and Walloon Regions of
Belgium and the mvincial government of Quebec, equivalent
to USD187.74 million;

4. Notes with concern the outstanding pledged
contributions to the Adaptation Fund amgesParties to fulfil
their pledges as soon as possible;

5. Encourages continued and increased voluntary
cortributions of financial resources to the Adaptation Fund in
line with its resource mobilization strategy for 202@25;

6. Underscoresthe urgency of scaling up financial
resources, including the provision of voluntary support, that
are additional to the sharof proceeds levied on certified
emission reductions in order to support the resource
mobilization efforts of the Adaptation Fund Board with a view
to strengthening the Adaptation Fund;

7. Emphasizethe importance of continuing to take action
to promote theadequacy and predictability of adaptation
finance, including through muitiear contributions, taking

Including atraining coursen enhanced direct access; a study on the
role of national financial institutions and trust funds in providing
climate adaptatioi lessons learned from the Adaida Fund; a

study on strengthening resilience through disaster risk redwtithn
early warning systemanevent during the Adaptation Futures 2023
Conference in Montreal, Canaggprojectmonitoringmission in

Pery andparticipation in the2023RedLAC Congress in Cusco,

Peru
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into account the role of the Adaptation Fund in delivering
dedicated support for adaptation;

8. Stressethe importance of financial contributions to the
Adaptation Fund, including in the context of urging developed
country Parties to at least double their collective provision of
climate finance for adaptation to developing countries from
2019 levels by 2025, in the context of achieving a balance
between migjation and adaptation in the provision of
scaledup financial resources, recalling Article 9, paragraph 4,
of the Paris Agreement, as per decision 1/CMA.3, paragraph
18;

9. Acknowledgeghe work of the Adaptation Fund in
relation to concrete adaptation actiondeveloping country
Parties and in particular the least developed countries and
small island developing States arebueststhe Adaptation
Fund Board to continue supporting such action;

10. Invites the Adaptation Fund Board to continue to
enhance accesstiee Fund and country ownership by:

(@) Considering strengthening the readiness
activities for national implementing entities, considering their
long-term capacitybuilding needs;

(b) Enhancing the accreditation and project and
programme approval processes;

(c) Enhancing engagement between regional
implementing entities and developing countries on regional,
multi-country project design and implementation;

11. Notes with appreciatiothe information in the report

referred to in paragraph above on aggregated actual results

of projects and programmes fundey the Adaptation Fund,

in particular across the Fund®é
gualitative analysis of successes, challenges and lessons
learned andequestghe Adaptation Fund Board tmntinue

providng such information on an annual basis

12. Encouagesthe achievement of the goals set out in the
MediumTerm Strategy of the Adaptation Fund for 202327
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with the expectation that its implementation will generate
significant outcomes in terms of promoting locally led
adaptation, scaling up projectgkmeplicating their results, and
strengthening linkages and syn
strategic pillars of action, innovation, and learning and
sharing;

13. Welcomesthe progress of implementation of the
updated gender policy and action plan of the Aalégn Fund

and the commencement of the pilot phase of application of the
Adaptation Fund gender scorecard eegliestshe Adaptation
Fund Board to increase the gendesponsiveness of the
resources provided by the Adaptation Fund;

14. Encourageshe Adaptabn Fund Board to consider, in
line with its mandate and decision 1/CMP.3, providing support
for countrydriven adaptation projects and programmes in
developing country Parties that are particularly vulnerable to
the adverse effects of climate change waithiew to assisting
them in enhancing implementation of their national adaptation
plans and adaptation components of nationally determined
contributions and other voluntary adaptation planning
processes an@questshe Board to include information in its
annual report to the Conference of the Parties serving as the
meeting of the Parties to the Kyoto Protocol at its nineteenth
session (November 2024) and the Conference of the Parties
serving as the meeting of the Parties to the Paris Agreement at
its sixthsession (November 2024) on the rates of use of the
increasedap on allocation per countfy

15. Welcomeshe work of the Adaptation Fund Board on
complementarity and coherence with other multilateral climate
funds with respect to accreditation and otheraareof
operation$ and encouragegshe Board to continue this work

Seedecision 13/CMAS3, para. 5.

Including the declaration by the Adaptation Fund, the Climate
Investment Funds, the Global Environment Facility and the Green
Climate Fund on enhancing access to climate finance arehsing
the effectiveness of multilateral climate funds (see
https://www.adaptatiofiund.org/enhancin@gccessandincreasing
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with a view to simplifying its access modalities, as
appropriate;

16. Welcomegthe collaboration between the Adaptation
Fund and the Technology Executive Committee and the
Climate Technology Centre and Network, including through
the Adaptation Fund Climate Innovation Acceleratand
encouragesontinued collaboration in this regard

17. Recalls paragraph 7 of decision 3/CMP.16, which
confirms that Parties to the Paris Agreement are eligible for
membership on the Adaptation Fund Board;

18. Encourageshe Adaptation Fund Board to continue its
consideration of its rules of procedure in theteghof serving

the Paris Agreement, including after the Subsidiary Body for
Implementation has concluded consideration of matters related
to membership of the Adaptation Fund Board;

19. Also encouragethe Adaptation Fund Board to report

on its work related a implementing its mandates from
decisions 1/CMP.14 and 13/CMA.1 in its annual report to the
Conference of the Parties serving as the meeting of the Parties
to the Kyoto Protocol at its nineteenth session and the
Conference of the Parties serving as theting of the Parties

to the Paris Agreement at its sixth session.

6™ plenary meeting
13 December 2023

impacttherole-of-the-multilateratclimate-funds).
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Decision 13/CMA.5
(FCCC/PAICMA/2023/16/Add.2)

Compilation and synthesis of, and
summary report on the in-session
workshop on, biennial communications
of information related to Article 9,
paragraph 5, of the Paris Agreement

The Conference of the Parties serving as the meeting of
the Parties to the Paris Agreement

Recalling Article 9, paragraphs i, of the Paris
Agreement,

Also recallingArticles 4, 7, 10, 11, 13 and 14 of the
Paris Agreement,

Further recalling decisions 3/CP.19, 1/CP.21,
13/CP.22, 12/CP.23, 12/CMA.1, paragraph$ll and
14/CMA.3,

1. Recognizethe importace of predictability and clarity
of information on financial support fdheimplemenéation of
the Paris Agreement in accordance with decision 12/CMA.1;

2. Reiterates that developed country Parties shall
biennially communicate indicative quantitative andlative
information related to Article 9, paragraphs 1 and 3, of the
Paris Agreement, as applicable, including, as available,
projected levels of public financial resources to be provided to
developing country Parties, and that other Parties providing
repurces are encouraged to communicate biennially such
information on a voluntary basis;

3. Welcomesthe second biennial communications of
developed country Parties received to date in accordance with
paragraph 4 of decision 12/CMA.1;

4. Recognizeshat the secah biennial communications
took into account the areas for improvement identified in
paragraph 13 of decision 14/CMA 3 and that many of the
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communications include information on increased projected
levels of climate financge

5. Requestsdeveloped country Parties to submit their
biennial communications by 31 December 2024 and
encouragesother Parties providing resources to submit
biennial communications on a voluntary basis;

6. Notesthe compilation and synthesigrepared by the
secretariat of the information contained in the second biennial
communications submitted in accordance with Article 9,
paragraph 5, of the Paris Agreement;

7. Also noteghe summary repdrbn the second biennial
in-session workshop on infmation to be provided by Parties
in accordance with Article 9, paragraph 5, of the Paris
Agreement, held on 6 June 2023, amdicomesthe key
findings and messages contained therein;

8. Underscores the importance of the information
contained in the bienniatommunications referred to in
paragraph3 above and identified in the compilation and
synthesis referred to in paragraph above, including in

relation to:

(@) Making finance flows consistent with a pathway
towards low greenhouse gas emissions and clinestiéent
development in accordance with Article 2, paragraph 1(c), of
the Paris Agreement and its complementarity with Article 9 of
the Paris Agreement;

(b)  Developing actions and plans for mobilizing
private climate finance;

(c) Effectively addressing the needsdapriorities
of developing countries, including striking a balance between
support for mitigation and adaptation;

(d) Integrating climate change considerations,
including climate resilience, into international development
assistance;

1 FCCC/PA/CMA/2023/2/Rev.1
2 FECCC/PA/CMA/2023/3.

Decision B/CMA.5



136

(e) Improving enabling enviranents to strengthen
the absorptive capacity of developing countries;

() Reflecting on lessons learned for informing
future efforts in providing, mobilizing and delivering climate
finance;

9. Notesthat the workshop referred to in paragraph

above provided P#aes with an important platform to exchange
views on the biennial communications, including on
opportunities for improvement and challenges encountered;

10. Requestshe secretariat to prepare a compilation and
synthesis of the biennial communications suladiih 2024 in
accordance with paragraph 7 of decision 12/CMA.1;

11. Recallsthat the next biennial isession workshop on
information to be provided by Parties in accordance with
Article 9, paragraph 5, of the Paris Agreement will be held in
2025;

12. Requestghe secretariat to organize the biennial in
session workshop referred to in paragrdghabove and to
prepare a summary report on the workshop for consideration
by the Conference of the Parties serving as the meeting of the
Parties to the Paris Agreement #@s seventh session
(November 2025);

13. Notesthat the elements for discussion at the workshop
referred to in paragraph2 above are to be based on the
information in the compilation and synthesis report referred to
in paragraptl0 above and the summamgport referred to in
paragraply above, including information provided by Parties
in accordance with Article 9, paragraph 5, of the Paris
Agreement conducive to measuring progress in line with
Article 9, paragraph 6, of the Paris Agreement, as relevant;

14. Also noteshe note by the President of the third session
of the Conference of the Parties serving as the meeting of the
Parties to the Paris Agreement on the first biennial-legél

Decision B/CMA.5



137

ministerial dialogue on climate finance, in particular the key
messagesontained thereif;

15. Welcomeshe deliberations at the second highel
ministerial dialogue on climate finance in accordance with
paragraph 10 of decision 12/CMA.1 aledks forwardto the
summary thereof to be prepared by the President of the fifth
session of the Conference of therties serving as the meeting
of the Parties to the Paris Agreement for its seventh session;

16. InvitesParties, in accordance with Article 9, paragraph
5, of the Paris Agreement, to take into account the following
areas in preparing their biennial commurimas to be
submitted in 2024, as applicable:

(@) Information on the status of projected levels of
climate finance stated in previous biennial communications;

(b)  Information on the challenges and limitations of
providing ex ante information, particularly in relation to
budgetary and legislative requirements for the allocation and
approval of public climate finance disbursements;

(¢) Information demonstrating how ex tan
information responds to the implementation needs of
developing country Parties, as referenced in their nationally
determined contributions, adaptation communications and
other national plans;

(d) Information on efforts towards achieving a
balance in the pwvision of climate finance for mitigation and
adaptation;

(e) Information demonstrating how each of their
biennial communications has improved compared with the
previous one, including how areas for improvement set out in
relevant decisions of the Conferencetloe Parties and the
Conference of the Parties serving as the meeting of the Parties
to the Paris Agreement have been addressed,;

8 FCCC/PA/CMA/2023/13.
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() More detailed information on strategies for
scaling up the provision of climate finance, including through
public interventios;

17. Decidesto consider updating the types of information
contained in the annex to decision 12/CMA.1 at its seventh
session on the basis of the experience of and lessons learned
by Parties in the preparation of their biennial communications
of indicative giantitative and qualitative information;

18. Takes notef the estimated budgetary implications of
the activities to be undertaken by the secretariat referred to in
paragraph40 andl2 above;

19. Requestthat the actions of the secretariat called for in
this decision be undertaken subject to the availability of
financial resources.

6" plenary meeting
13 December 2023
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Decision 1/CP.27
(FCCC/CP/2022/10/Add.1)

Sharm etSheikh Implementation Plan

TheConferencef the Parties

1. Recalling decisions 1/CP.19, 1/CP.20, 1/CP.21,
1/CP.22, 1/CP.23, 1/CP.24, 1/CP.25 and 1/CP.26,

2. Notingdecision 1/CMA. 4,
3. Being guidedy science and principles,

4. Reaffirmingthe outcomes of all previous sessions of the
Conferences of the Parties, Conferences of #rée® serving as the
meeting of the Parties to the Kyoto Protocol and Conferences of the
Parties serving as the meeting of the Parties to the Paris Agreement,
including decisions 1/CP.26, 1/CMP.16 and 1/CMA.3 (the Glasgow
Climate Pact),

5. Also reaffirming the critical role of multilateralism
based on UnitedNations values and principles, including in the
context of the implementation of the Convention and the Paris
Agreement, and thémportanceof international cooperation for
addressing global issues, linding climate change, in the context of
sustainable development and efforts to eradicate poverty,

6. Noting the importance of transitioning to sustainable
lifestyles and sustainable patterns of consumption and production in
effortsto address climate change,

7. Also notingthe importance of pursuing an approach to
education that promotes a shift in lifestyles whdsteringpatternsof
development and sustainability based on care, community and
cooperation,

8. Acknowledgingthat climate change is a common
concern of humankind and that Parties should, when taking action to
address climate change, respect, promote aodnsider their
respective obligations on human rights, the right to a clean, healthy
and sustainable environment, the right to health, the rights of
indigenous peoples, local communities, migrants, children, persons
with disabilities and people in vulnetabsituations and the right to
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development, as well as gender equality, empowerment of women and
intergenerational equity,

9. Noting the importance of ensuring the integrity of all
ecosystems, including in forests, the ocean and the cryospimere,
the protetion of biodiversity, recognized by some cultures as Mother
Earth,andlsonoting he i mportance of &écl i mat
action to address climate change,

10. Emphasizingthat enhanced effective climate action
should be implemented in a manner tisgust andinclusive while
minimizing negative social or economic impacts that may arise from
climate action,

11. Recognizinghe fundamental priority of safeguarding
food security and ending hunger, and the partiowiémerabilitiesof
food production systems to the adverse impacts of climate change,

12. Also recognizing the critical role of protecting,
conserving and restoring water systemswaatérrelated ecosystems
in delivering climate adaptation benefits and-bemefits, while
engring social and environmental safeguards,

2. Underlinesthe urgent need to address, in a comprehensive and
synergetic manner, the interlinked globeakesof climate change and
biodiversity loss in the broader context of achieving the Sustainable
Developmeh Goals, as well as the vital importance of protecting,
conserving, restoring and sustainably using nature and ecosystems for
effective and sustainable climate action;

3. Acknowledgeshat the impacts of climate change exacerbate
the global energy and foodises, and vice versa, particularly in
developing countries;

4, Stresseshat the increasingly complex and challenging global
geopoliticalsituationand its impact on the energy, food and economic
situations, as well as the additional challenges associatédthet
socioeconomic recovery from the coronavirus disease 2019
pandemic, should not be used as a pretext for backtracking,
backsliding or deprioritizing climate action;

Decision 1/CP.27



141

Adaptation

5. Notes with serious concethe existing gap between current
levels of adapgttion and levels needed to respond to the adverse
effects of climate change in line with findings from the contribution
of Working Group Il to the Sixth Assessment Report of the
Intergovernmental Panel on Climate Change;

6. Urges Parties to adopt a transfortitmal approach to
enhancing adaptive capacity, strengthening resilience and reducing
vulnerability to climate change;

7. Also urges developed country Parties to urgently and

significantly scale up their provision of climate finance, technology
transfer and apacitybuilding for adaptation so as to respond to the

needs of developing country Parties as part of a global effort,
including for the formulation and implementation of national

adaptation plans and adaptation communications;

8. Highlightsthe role of the_east Developed Countries Fund and
the Special Climate Change Fund in supporting actions by developing
countries to address climate changeJcomeghe pledges made to
the two Funds anihvitesdeveloped countries to further contribute to
the two Funds;

9. Emphasizesthe importance of protecting, conserving and
restoring water and wateelated ecosystems, including river basins,
aquifers and lakes, andgesParties to further integrate water into
adaptation efforts;

Loss and damage

10. Notes with graveconcern according to information in the
contributions ofWorking Groups Il and Il to the Sixth Assessment
Report of the Intergovernmental Panel on Climate Change, the
growing gravity, scope and frequency in all regions of loss and
damage associated with the athe effects of climate change,
resulting in devastating economic and femonomic losses, including
forced displacement and impacts on cultural heritage, human mobility
and the lives and livelihoods of local communities, anderlineghe
importance of a adequate and effective response to loss and damage;
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11. Expresses deep conceragarding the significant financial
costs associated with loss and damage for developing countries,
resulting in a growing debt burden and impairing the realization of the
Sustaimble Development Goals;

12. Welcomesthe consideration, for the first time, of matters
relating to funding arrangements responding to loss and damage
associated with the adverse effects of climate change, including a
focus on addressing loss and damage, utideiConference of the
Parties and the Conference of the Parties serving as the meeting of the
Parties to the Paris Agreement agldo welcomeshe adoption of
decisions 2/CP.27 and 2/CMA.4, on matters relating to funding
arrangements responding to loss atanage associated with the
adverse effects of climate change;

13. Further welcomeghe adoption of decisions 11/CP.27 and
12/CMA .4, establishing the institutional arrangements of the Santiago
network for averting, minimizing and addressing loss and damage
as®ciated with the adverse effects of climate change to enable its full
operationalization, including supporting its mandated role in
catalysing technical assistance for the implementation of the relevant
approaches at the local, national and regional leveleveloping
countries that are particularly vulnerable to the adverse effects of
climate change, araffirmsits determination to select the host of the
secretariat of the Santiago network by 2023 through a selection
process conducted in an open, transpt fair and neutral manner in
accordance with the process outlined in paragrapli23L9f the
decisions referred to above;

Finance

14. Highlights that about USD 4 trillion per year needs to be
invested in clean energy technologies by 2030 to be able tio meac
zero emissions by 2080,and that, furthermore, a global
transformation to a lowarbon economy is expected to require an
investment of at least USE 6 trillion per yea#

1 SeelnternationalEnergy Agency. 2022Vorld Energy Outlook 2022Paris:
International Energy Agency. Available at
https://www.iea.org/reports/worenergyoutlook2022

2 As footnote4 above.
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15. Also highlightsthat delivering such funding will require a
transformation of the financial system and its structures and
processes, engaging governments, central banks, commercial banks,
institutional investors and other financial actors;

16. Noteswith concernthe growing gap between the needs of
developing country Parties, in piaular those due to the increasing
impacts of climate change and their increased indebtedness, and the
support provided and mobilized for their efforts to implement their
nationally determined contributions, highlighting that such needs are
currently estinated at USD 5.9 trillion® for the pre2030 period;

17. Expresseserious concerthat the goal of developed country
Parties to mobilize jointly USD 100 billion per year by 2020 in the
context of meaningful mitigation action and transparency on
implementéion has not yet been met andyesdeveloped country
Parties to meet the gaél;

18. Emphasizeshat accelerated financial support for developing
countries from developed countries and other sources is critical to
enhancing mitigation action and addressingginities in access to
finance, including its costs, terms and conditions, and economic
vulnerability to climate change for developing countfiesid that
scaledup public grants for mitigation and adaptation for vulnerable
regions, in particular suahaan Africa, would be costffective and
have high social returns in terms of access to basic energy;

SeeStandingCommittee on Finance. 202irst repott on the
determination of the needs of developing country Parties related to
implementing the Convention and the Paris Agreentgarin: UNFCCC.
Available athttps://unfcccmt/topics/climatefinance/workstreams/needs
report
SeeStandingCommittee on Finance. 202Report on progress towards
achieving the goal of mobilizing jointly USD 100 billion per year to address
the needs of developing countries in the contextezfningful mitigation
actions and transparency on implementatiBonn: UNFCCC. Available at
https://unfccc.int/procesand meetings/bodies/constitutdmbdies/standing
committeeon-financescf/progresseport
Intergovernmental Panel on Climate Change. 2022. Summary for
Policymakersin: H Portner, D Roberts, M Tignor, et al. (ed€limate
Change 2022: Impacts, Adaptati@nd Vulnerability. Contribution of
Working Group Il to the Sixth Assessment Report of the Intergovernmental
Panel on Climate Chang€ambridge: Cambridge University Press.
Available athttps://www.ipcc.b/report/ar6/wg2/
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19. Noteghat global climate finance flows are small relative to the
overall needs of developing countries, with such flows in 2RQ20
estimated to be USDGO8 billion® which is 3132 per cent of the
annual investment needed to keep the global temperature rise well
below 2 °C or at 1.5 °C, and also below what would be expected in
the light of the investment opportunities identified and the cost of
failure tomeet climate stabilization targets;

20. Urgesdeveloped country Parties to provide enhanced support,
including through financial resources, technology transfer and
capacitybuilding, to assist developing country Parties with respect to
both mitigation and aggation, in continuation of their existing
obligations under the Convention, aedcouragesther Parties to
provide or continue to provide such support voluntarily;

21. Calls onthe shareholders of multilateral development banks
and international financial gtitutions to reform multilateral
development bank practices and priorities, align and scale up funding,
ensure simplified access and mobilize climate finance from various
sources anéncouragesnultilateral development banks to define a
new vision and comensurate operational model, channels and
instruments that are fit for the purpose of adequately addressing the
global climate emergency, including deploying a full suite of
instruments, from grants to guarantees and-dedt instruments,
taking into accont debt burdens, and to address risk appetite, with a
view to substantially increasing climate finance;

22. Calls on multilateral development banks to contribute to
significantly increasing climate ambition using the breadth of their
policy and financial instments for greater results, including on
private capital mobilization, and to ensure higher financial efficiency
and maximize use of existing concessional and risk capital vehicles to
drive innovation and accelerate impact;

23. Emphasizethe ongoing challeras faced by many developing
country Parties in accessing climate finance emcburagedsurther
efforts, including by the operating entities of the Financial
Mechanism, to simplify access to such finance;

24. Takesnoteof the report on the determination of the needs of
developing country Parties related to implementing the Convention

6 SeedocumenF CCC/ CP/ 2022/ 8/ Add. 1T FCCC/ PA/ CM
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and the Pas Agreemeritand in this contexargesdeveloped country
Parties to provide resources for the second replenishment of the Green
Climate Fund while demonstrating progression from the previous
replenishment and in line with the programming capacity of thre;

10" plenary meeting
20 November 2022

7 As footnotel0 above.
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Decision 2/CP.27

FCCC/CP/2022/10/Add.1

Funding arrangements for responding to loss
and damage associated with the adverse
effects ofclimate change, including a focus on
addressing loss and damagde

The Conferenceof the Parties and the Conference of the
Parties serving as the meeting of the Parties to the Paris Agreement

Recallingthe Convention and the Paris Agreement,

Noting the increasing urgency of enhancing efforts to avert,
minimize and address loss and d&@ associated with the adverse
effects of climate change in the lightantinuedylobal warming and
its significant impacts on vulnerable populations and the ecosystems
on which they depend, as illustrated by the findings in relevant recent
scientific eports, including the contributions of Working Groups |
and IF to the Sixth Assessment Report of the Intergovernmental Panel
on Climate Change,

Alsonotingthat keeping the global average temperature rise to
below 1.5 °C will be essential to limiting future loss and damage and
expressing alarnthat thecontribution of Working Group Il to the
Sixth Assessment Report of the Intergovernmental Panel on Climate

This item and the outcomes thereof are without prejudice to the
consideration of similar issues in theure

Intergovernmental Panel on Climate Change. 2G8inate Change 2021:
The Physical Science Basis. Contribution of Working Group | to the Sixth
Assessment Report of the Intergovernmental Panel on Climate Change
MassorDelmotte, P Zhai, A Pirani, et abds.). Cambridge: Cambridge
University Press. Available attps://www.ipcc.ch/report/ar6/wgl/
Intergovernmental Panel on Climate Change. 2G##hate Change 2022:
Impacts, Adaptation, and Vulnerabjl. Contribution of Working Group I

to the Sixth Assessment Report of the Intergovernmental Panel on Climate
Change H Portner, D Roberts, M Tignor, et al. (eds.). Cambridge:
Cambridge University Press. Available at
https://www.ipcc.ch/report/ar6/wg2/
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Change, in line with othdpest available science, concluded that the
gravity, scope and frequency of loss and damage will continue to
increase with every additional fraction of a degree of temperature
increase,

Recallingprevious work under the UNFCCC aarpof the
consideration of the current state of finance for addressing loss and
damage associated with the adverse effects of climate change,

Acknowledging the many institutions and stakeholders
involved in financing activities for averting, minimizing and
addressing loss and damage associated with the adverse effects of
climate change, including extreme weather events and slow onset
events,

Welcomingelated initiatives announced at the tweséyenth
session of the Conference of the Pariieduding, but not limited to,
the Global Shield against Climate Risks and the United Nations

SecretanGener al 6s Early Warnings for

Acknowledginghat existing funding arrangements fall short
of responding to current and future impacts of climatngk and are
not sufficient to address the existing funding gaps related to providing
action and support in responding to loss and damage associated with
the adverse effects of climate change,

Recalling paragraphs 7(b) and 2 of the reports on these
sessios of theConference of the Parties and the Conference of the
Parties serving as the meeting of the Parties to the Paris Agreement
respectively, in relation to the adoption of agenda-isr 8(f),

/

iMatters relating to firmaganests mat t

responding to loss and damage associated with the adverse effects of

climate change, including a focus

Including but not limited to th2016 Forum of the Standing Committee of
Finance on financial instruments that addrthe riskef loss and damage, a
technical paper on the elaboration of the sour€asid modalities for

accessing financial support for addressing loss and damage
(FCCCITP/2019/1), the Suva expert dialogue on loss and damage associated
with climate change impacts, and tf#¢Qlasgow Dialogue, to discuss

funding arrangements for acties to avert, minimize and address loss and
damage.
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1. Acknowledgehe urgent and immediate need for new,
additional, predictable and adequate financial resourgesassist
developing countries that are particulaviyinerableto the adverse
effects of climate change in responding to economic and non
economic loss and damage associated with the adverse effects of
climate change, including extreme weather events &owl snset
events, especially in the context of ongoing and ex post (including
rehabilitation, recovery and reconstruction) action;

2. Decide to establish new funding arrangements for
assisting developing countries that peeticularlyvulnerable to the
advese effectf climate change, in respondinglassand damage,
including with a focus omddressindoss and damage by providing
and assisting in mobilizing new and additional resources, and that
these new arrangements complement and include sources, funds,
processes and initiatives under and outsiite Convention and the
Paris Agreement;

3. Also decidein the context of establishing the new
funding arrangements referred toparagrapt? above, to establish a
fund for responding to loss and damage whose mandate includes a
focus on addressing loss and damage;

4, Establish a transitional committee on the
opemtionalization of the new funding arrangements for responding to
loss and damage and the fund established in paragraph 3 above
(hereinafter referred to as the Transitional Commitieegccordance
with the terms of reference contained in thanex to male
recommendations based on, inter alia, elements for operationalization
included inparagraplb below, for consideration and adoption by the
Conference of the Parties at its tweptghth session (November
December 2023) and the Conference of the Partesng as the
meeting of the Parties to the Paris Agreement at its fifth session
(November December 2023with a view to operationalizing the
funding arrangements referred to in paragraph 2 aloeleding the
fund referred to in paragraph 3 above;

5. Agreethat the recommendations operationalizehe
funding arrangementand the fundreferred to inparagraph<2i 3
above respectively shall considetter alia:
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(a) Establishing institutional arrangements modalities,
structure, governance and terms of referdoc¢he fundreferred to
in paragrapl8 above

(b)  Definingthe elements of the new funding arrangements
referred to in paragraph 2 almv

(c) Identifyingand expandingourcesf funding;

(d)  Ensuring coordination and complementarity with
existing funding arrangements;

6. Decide that thelransitional Committee referred to in
paragrapll above will be informed by the following, inter alia:

(e)  The current landscape ifstitutions including global,
regional ad national, that are funding activities related to addressing
loss and damage, and ways in which coherence, coordination and
synergies among them can be enhanced;

() The gaps within that current landscape, including the
types of gap, such as relating to shesdigibility, adequacyndaccess
to finance, noting that these may vary depending on the challenge,
such as climateelated emergencies, sea level rise, displacement,
relocation, migration, insufficient climate information and data, or the
need for clinateresilient reconstruction and recovery;

() The priority gaps forwhich solutions should be
explored,;

(h)  The most effective ways in which to address the gaps,
especially for the most vulnerable populations anctwesystemsn
which they depend;

0] Potential sources of funding, recognizing the need for
supportfrom a wide variety of sources, including innovatsources;

7. Also decide to undertake the following activitites
informing the recommendations referred to in paragrajibsabove:

() Request the secretariat to conduct two workshops in
2023, with the participation of a diversity of institutionslevantto
addressing loss and damage associated with climate change impacts;

(k)  Request the secretariat to prepare a synthesis report on
existing funding arrangements and innovative sources relevant to
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addressindoss and damage associated with the adverse effects of
climate change

)] Invite Parties and relevaptganizationgo submit via
the submission portaby 15 February 2023 views on topics for and
the structure of the"2Glasgow Dialoguand the workshops referred
to in paragraph 7(a) above;

(m) Invite United Nabns agencies, intergovernmental
organizations, and bilateral, multilateral and internatidimelncial
institutions to submit inputs on how they might enhance access to
and/or the speed, scope and scale of availability of finance for
activities relevantd addressing loss and damage, including potential
limitations and barriers and options for addressing them;

8. Further decidethat the activities and considerations
referred to in this decision will bendertakeriaking into account the
discussions at the"®and 3 Glasgow Dialogues, to take place at the
fifty -eighth (June 2023) and sixtieth (June 2024) sessions of the
Subsidiary Bdy for Implementation respectively;

9. Decidethat the 2¢ and 3 Glasgow Dialogues will
build on the I GlasgowDialogue held at the fiftysixth session of
the Subsidiary Body for Implementation, and that tffelRalogue
shall focus on the operationadtron of the new funding arrangements
established in paragraph 2 above and the fund established in
paragraph 3 above as well as on maximizing support from existing
funding arrangements relevant for, inter alia, responding to economic
and noreconomic losske slow onset events and extreme weather
events, and that they will inform the work of the Transitional
Committee;

10. Requestthe Chair of the Subsidiary Body for
Implementation to provide a summary report on each Glasgow
Dialogue no later than four weeks tbafter;

11. Invitethe United Nations Secretafyeneral to convene
the principals of international financial institutions and other relevant
entitieswith a view to identifying the most effective ways to provide

5 https://www4.unfcce.int/sites/submissionsstaging/Pages/Home.aspx
6 See @cision 1/CMA.3para 73.
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funding to respond to needs related to addngskiss and damage
associated with the adverse effects of climate change;

12. Also invite international financial institutions to
consider, at the 2023 Spring Meetings of the World Bank Group and
thelnternationaMonetary Fund, the potential for such insiiuis to
contribute to funding arrangements, including new and innovative
approaches, responding to loss and damaggociated with the
adverse effects of climate change

13. Reiteratedecision 1/CMA.3, paragraph 64, in which
developed country Parties, the ogtérg entities of the Financial
Mechanism, United Nations entitiesand intergovernmental
organizations and other bilateral and multilateral institutions,
including nongovernmentalorganizations and private sources, are
urged to provide enhanced and adufiéil support for activities
addressing loss and damage associated with the adverse effects of
climate change;

14. Requesthe President of the Conference of the Parties
at its twentyseventh session, in collaboration with the incoming
President of the Conferea of the Parties at its twerngjghth session,
to convene ministerial consultations prior to the twegighth session
of the Conference of the Parties and the fifth session of the Conference
of the Parties serving as the meeting of the Parties to tlis Par
Agreement to advance consideration and understanding of a possible
outcome on this matter at that session;

15. Also requesthe secretariat to prepare a synthesis report
on the outcomes of ¢hactivities and deliverables referred to in
paragraphs 7(b), 112 and 14 above to inform the recommendations
to be developed by the Transitiof@dmmittee

16. Decidethat the secretariat shall support dadilitate
the work of the Transitional Committee;

17. Take noteof the estimated budgetary implications of
the activitis to be undertaken by the secretariat referred to in
paragraphsi2lé above;

18. Requesthat the actionsf the secretariatalled for in
this decision be undertaken subject to the availability of financial
resources
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Annex

Terms of reference for the Transitional
Committee on the operationalization of the
new funding arrangements for responding to
loss and damage and the assated fund

Mandate

The Transitional Committee will make recommendations for
consideration by the Conference of the Parties (COP) at its twenty
eighth session (Novembddecember 2023) and the Conference of
theParties serving as the meeting of the Parties to the Paris Agreement
(CMA) at its fifth session (NovembiEbecember 2023) in accordance
with paragraphsi% of this decision.

2. The Transitional Committee will serve as a coordination
mechanism that guides and overseesa@wopriate the activities
referred to in paragraph 7 of this decision.

3. The work of the Transitional Committee will be concluded
with the adoption no later thaat COP 28 and CMA 5 of decision(s)
relatedto the new funding arrangements responding to loss and
damage associated with the adverse effects of climhénge
including a focus on addressing loss and damage, and the fund
established in paragraph 3 ofgliecision.

Composition

4, The Transitional Committee shall have 24 membtrde
nominated no later than 15 December 2022, comprisingeifbers
from developed country Parties and 14 members from developing
country Parties with geographical representatofolows:

(@ Threememberdrom Africa, including a representative
of the President of COP 27;

(b) Threemembers from Asia and the Pacific, including a
representative of the incoming President of COP 28;
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(c)  Threememberdgrom Latin America and the Caribbean;
(d)  Two meambersfrom small island developing States;
(e) Two members from the least developed countries;

) One memberfrom a developing country Party not
included in the categories listed above.

Modalities of work

5. The Transitional Committee shall be chaired by twalars,
one from a developed country Party and one from a developing
country Party.

6. The Transitional Committee will hold at least three meetings.

7. The UNFCCC Executive Secretary, in consultation with the
President of COP 27, will convene thénieeting of tle Transitional
Committeeno later than on 31 March 2023.

8. Recommendation®f the Transitional Committee shall be
adoptedoy consensus.

9. The Transitional Committeavill be guided by the best
available science in conducting its work.

10" plenary meeting
20 November 2022
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Decision 13/CP.27

(FCCC/CP/2022/10/Add)2

Long-term climate finance

The Conference of the Parties,
RecallingArticles 4 and 11 of the Convention,

Also recallingdecisions 1/CP.16, paragraphs 2, 4 aridlLoZ,
1/CP.17, 2/CP.17, paragraphs 1282, 4/CP.18, 3/CP.19, 5/CP.20,
1/CP.21, 5/CP.21, 7/CP.22, 6/CP.23, 3/CP.24CR125, paragraph
10, 1/CP.26 and 4/CP.26,

1. Recallsthe commitment of developed country Parties, in the
context of meaningful mitigation actions and transparency on
implementation, to a goal of mobilizing jointly USD 100 billion per
year by 2020 to addreghe needs of developing country Parties in
accordance with decision 1/CP.16;

2. Also recalls that, in accordance with decision 1/CP.21,
paragraph 53, developed countries reaffirmed the continuation of their
existing collective mobilization goal through 2025 in the context of
meaningful mitigation actions and transparency on implementation;

3. Notes with deep regrethat the goal of developed country
Parties to mobilize jointly USD 100 billion per year by 2020 in the
context of meaningful mitigation actions and transparency on
implementation has not been met, including due to challenges in
mobilizing finance from private sources, awdlcomeghe ongoing
efforts of developed country Parties towards achieving the goal of
mobilizing jointly USD 100 billion per year;

4, Urgesdevelopeccountry Parties to fully deliver on the USD
100 billion per year gal urgently and through 2025, noting the
significant role of public funds

5. Welcomeghe recent pledges made to the Adaptation Fund
(totalling USD 211.6 million), the Least Developed Countries Fund
(totalling USD 70.6 million), the Special Climate Change Fund
(totalling USD 35.0 million) and the eighth replenishment of the
Global Environnent Facility (totalling USD R billion and with a
climaterelated finance target of no less than 80 per cent of all funding
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commitments in the eighth replenishment period)ungesdeveloped
country Parties to fulfil their pledges on time;

6. Welcomes contributions made by the Governments of
Belgium, Germany, Norway, the Republic of Korea, the Russian
Federation, Spain and Sweden and by the European Union to the work
on longterm finance and work related to the activities referred to in
paragraph 11 belagw

7. Reiteratesthe need for graribased resources in developing
countries, in particular for adaptation, and in particular for the least
developed countries and small island developing States;

8. Also reiterateghat a significant amount of adaptationdfitte
should flow through the operating entities of the Financial
Mechanism, the Adaptation Fund, the Least Developed Countries
Fund and the Special Climate Change Fund;

9. Emphasizeshe need for further efforts to enhance access to
climate finance, includg through harmonized, simplified and direct
access procedures;

10. RequestsParties to continue enhancing their enabling
environments and policy frameworks to facilitate the mobilization and
effective deployment of climate finanée;

11. Reiteratesthat the secretariat, in collaboration with the
operating entities of the Financial Mechanism, United Nations
agencies and bilateral, regional and other multilateral channels, will
continue to explore ways and means to assist developing country
Parties in asssing their needs and priorities in a cowtriven
manner, including their technological and capabityiding needs,

and in translating climate finance needs into action;

12.  Notesthe fifth Biennial Assessment and Overview of Climate
Finance Flows ofhe Standing Committee on Finarice;

13. Also noteghe technical report of the Standing Committee on
Finance on progress towards achieving the goal of mobilizing jointly
USD 100 billion per year to address the needs of developing countries

1 Seedecision3/CP.19.
2 Decision6/CP.23, para. 10.
3 SeedocumentCCC/CP/2022/8/AddiFCCC/PA/CMA/2022/7/Add.1
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in the contexbf meaningful mitigation actions and transparency on
implementation, and the quantitative and qualitative information
presented thereih;

14. Further notesthe different estimates of progress towards
achieving the goal of mobilizing jointly USD 100 bdii per year from

a wide variety of sources, public and private, bilateral and multilateral,
including alternative sources, angcognizeghe lack of a common
definition and accounting methodology in this regard,;

15. Requeststhe Standing Committee on Fimze to prepare
biennial reports, including a summary of key findings, on progress
towards achieving the goal of mobilizing jointly USIDO0 billion per

year to address the needs of developing countries in the context of
meaningful mitigation actions and trgparency on implementation,
taking into account other relevant reports, for consideration by the
Conference of the Parties at its twenigth (November 2024), thirty

first (2026), and thirtsthird (2028) sessions amdbtesthe final report

will be consiared in the context of matters relating to the Standing
Committee on Finance;

16.  Also noteshe report of the Standing Committee on Finance on
its work on definitions of climate finanéend the complexity arising
from the diversity of definitions of ithate finance in use by Parties
and nonParty stakeholders in the context of aggregate accounting and
reporting of climate finance;

17.  Further noteghe report of the Standing Committee on Finance
on the mapping of available information relevant Adicle 2,
paragraph 1(c), of the Paris Agreement, including its reference to
Article 9 thereof

18. Welcomesthe note by the Presidency of the twesixth
session of the Conference of the Parties on the fourth biennial high
level ministerial dialogue ro climate financé,in particular the key
messages contained therein;

19. Also welcomethe deliberations at the fifth biennial hitgvel
ministerial dialogue on climate finance on the progress and fulfiment

FCCQCP/2022/INF.2.
FCCQCP/2022/8/Add.PFCCC/PA/CMA/2022/7/Add.2.
FCCCI/CP/2022/8/Addi4CCC/PA/CMA/2022/7/Add 4.
FCCQCP/2022/2
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of the goal of mobilizing jointly USD 100 hibn per year by 2020 and
looks forwardto the summary to be prepared by the Presidency of the
Conference of the Parties for its twesmighth session (Novemlbier
December 2023).

10" plenary meeting
20 November 2022
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Decision 14/CP.27

(Fccercpr2022/10/Add)2

Matters relating to the Standing Committee on
Finance

The Conference of the Partjes
RecallingArticles 4 and 11 of the Convention

Also recallingdecisions 12/CP.2, 12/CP.3, 1/CP.16,
paragraph 112, 2/CP.17, paragraphs 120, 5/CP.18, 5/CP.19,
7/CP.19, 6/CP.20, 6/CP.21, 8/CP.22, 7/CP.23, 8/CP.23, 4/CP.24,
11/CP.25, 5/CP.26, 5/CMA.2 and 10/CMA.3

Taking noteof decision14/CMA.4,

1. Welcomesthe 2022 report of the Standing Committee on
Finance!

2. Also welcomethefifth Biennial Assessment and Overview of
Climate Finance Flowsf the Standing Committee on Finaraae the
summary and takes noteof the recommendations contained in the
annex?

3. Notesthat climate financdlows in 2019 2020 were 12 per
centhigherthan in 20172018, reaching an annual average of USD
803 billion, driven by investments in energy efficiency of buildings,
sustainable transport and adaptation;26&9 2020annual average

of public financial support reported by Parties included in Annex Il to
the Convention in their biennial reports (USD 40.1 billion) represents
an increase of 6 per cent from the annual average reported far 2017
2018; the annual average of climate finarftem multilateral
development banks to developing countries and emerging ecoAomies
(USD 45.9 billion)represents &7 per cenincrease sinc2017 2018;

FCCC/CP/2022/8~CCC/PA/CMA/2022/7.

Also contained in document FCCC/CP/2022/8/Add.1
FCCC/PA/CMA/2022/7/Add.1.

See footnote 2 iStandingCommittee orFinance 2022 .Fifth Biennial
Assessment and Overview of Climate Finance Fl&woan: UNFCCC.
Available athttps://unfccc.int/topics/climaténance/resources/biennial
assessmerdndoverviewof-climatefinanceflows.
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and UNFCCC funds and multilateral climate funds committed USD
2.9 billion and USD 3.5 billion for climatBnance projects in 2019
and 2020 respectively;

4. Notes with concerthat global climate finance flows are small
relative to the overall needs of developing countries;

5. Also notes with concetthat, despite the clear increasing trend
in global climatefinanceflows, they remain at a relatively low level
in the broader context of other finance flows, investment
opportunities and costs;

6. Encourages Parties to the Convention to consider
implementiry the recommendations referred to in paragraph 2 above,
as appropriate;

7. Acknowledgeshe improvement in quality, transparency and
granularity ofinformation in the fifth Biennial Assessment while
recognizing that data limitations persist, particularly étation to
private climate finance, includingrivate financemobilized by
developed country Parties through bilateral and multilateral channels,
and finance in sectors other than energy and transporteguodsts
further work in this regard in the sixBiennial Assessment, including

in relation to data by region, private finance mobilized from public
interventions and financing arrangements relevant to averting,
minimizing and addressing loss and damage;

8. Stressesthe importance of reporting on climate iiance
provided, mobilized, needed and received at both the activity and
country level, and of enhancing methodologies for measuring and
reporting on the results and impacts of climate finance;

9. Notesthat thework of the StandingCommittee on Finance on
ddfinitions of climate financeshows the variety of definitions in use;

10. Also notesghe complexitiesassociatedvith the diversity of
definitions of climate finance in use by Parties and-Rarty
stakeholders in relation to ensuring clear, aggregated mitecgand
reporting of climate finance;

4 SeedocumentFCCC/CP/2022/8/Addi2
FCCC/PA/CMA/2022/7/Add.2.
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11. Requestghe Standing Committee on Finance to prepare a
report for consideration by the Conference of the Parties at its twenty
eighth session NovembeirDecember 2023), building on the
Commi tt eeds wo ofklimaienfinadoe,fon clusteringo n s
types of climate finance definitions in use that could be considered
within the UNFCCC process, including with a view to updating the
Commi tteebs operational definit.i
and supporting &ties in their national reporting efforts amvites
Parties and external stakeholders to make further submissions thereon
via thesubmissiomportaP by 30April 2023;

12. Notesthe report prepared by the Standing Committee on
Finance on progress towaragieving thegoal of mobilizing jointly

USD 100 billion per year to address the needs of developing countries
in the context of meaningful mitigation actions and transparency on
implementatior?,

13. Noteswith concernthat the draft guidance for the operating
entities of the Financial Mechanism prepared by the Standing
Committee on Finanéewas not utilized by the Conference of the
Parties and in this regandqueststhe Committee to improve its
working modalities for preparing the draft guidance for the operating
entities of the Financial Mechanism;

14. Expresseds sinceregratitudeto the Government of Australia

for its support inensuringthe success of the secondrtpaf the
Standing Committee on Finance Forum on finance for ndtased
solutions andnotes with appreciationthe highlevel summary
thereoff without prejudice to other multilateral processes, and
welcomest he Forumbs speci fi cesfamdc us
knowledge;

15. Also welcomesginancingjust transitionsas the topic for the
Standing Committee on Finance Forum in 2023;

16. Expressests appreciationto the Governments of Australia
and Germany and to the Europe@onmmissionfor their financial

o ~N o O

https://www4.unfccc.int/sites/submissionsstaging/Pages/Home.aspx
FCCCICP/2022/INF.2
FCCC/CP/2022/8/Addi3-CCC/PA/CMA/2022/7/Add.5.
FCCQCP/2022/8/Add.6BFCCC/PA/CMA/2022/7/Add.6.
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contribufons to support the work of the Standing Committee on
Finance;

17. Endorseshe workplan of the Standing Committee on Finance
for 2023 and underlineshe importanceof the Committee focusing
its work in 2023 on its current mandates;

18. Welcometshe efforts ofthe Standing Committee on Finance to
continue to strengthen its engagement with stakeholders in the context
of its workplan, including UNFCCC constituted bodies, private
entities and other entities outside the UNFCCC, emzburageshe
Committee to contineisuch efforts in 2023;

19. Also encourageghe Standing Committee on Finance to
continue to enhance its efforts to ensure gender responsiveness in
implementing its workplan angequestsParties to consider gender
balance and geographical representation whoenimating members

to the Committee;

20. Encouragesthe Standing Committee on Finance to take
further steps to accurately, adequately and equitably reflect the views
of Parties in its future reports and ensure that those views are
presented in a balancethnnerthat reflects their diversity;

21. Requestshe Standing Committe@n Finance to report to the
Conference of the Parties at its tweeighth session on its progress
in implementing its workplan for 2023;

22.  Also requestthe Standing Committee on Finance tosidar
the guidance provided to it in otheelevant decisions of the
Conference of the Parties.

9 FCCC/CP/2022/8FCCC/PAICMA/2022/7, annex L.
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Annex’

Summary and recommendations of the fifth Biennial
Assessment and Overview of Climate Finance Flows

[English only]
IV. Context and mandates

1. The fifth BA conducted bythe SCF provides an updated
overview of climate finance flows up until 2020, highlighting the trends
therein, and an assessment of the implications of these flows for
international efforts to address climate change.fiftieBA includes:

(@) Information onrecent developments in methodologies
related to the tracking of climate finance at the international and
domestic level, the operational definitions of climate finance in use and
the indicators for measuring the impacts of climate finance, as well as
emergng methodologies that support tracking the consistency of
finance flows (see also the box below);

(b)  An overview of climate finance flows from developed to
developing countries, and available information on domestic climate
finance, cooperation among develup countrie$ and other climate
related finance flows that constitute global climate finance;

Forthelist of abbreviationendacronyms, see document
FCCC/ CpP/ 2022/ 8/ Add. 11 FCCC/ PA/ CMA/ 2022/
1 The SCF assists the COP in exercising its functions with respect to the
Financial Mechanism, includinin terms of measurement, reporting and
verification of support provided to developing country Parties through
activities such as the BA. The SCF also serves the Paris Agreement, in line
with its functions and responsibilities established under the COpefa
decision 1/CP.21, para. 63), including through the BA.
2 For thepurposeof the overview of climate finance in the BA, various data
sources are used to illustrate flows from developed to developing countries,
without prejudice to the meaning of tleoerms in the context of the
Convention and the Paris Agreement, including butinoted to flows from
Annex | Partiesand Annex lIParties tmmonAnnex | Parties and MDBdjows
from OECD members to nemembersflows from OECD Development
Assistance @mmitteemembers to countries eligible for OE@®@velopment
Assistance Committesfficial development assistance; and other relevant
classifications.
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(c) An assessment of the key features of climate finance
flows, including their composition and purpose; an exploration of the
effectiveness, accessibility and nmitgde (in the context of broader
flows) of climate finance flows; and insights into country ownership
and alignment of climate finance flows with the needs and priorities of
beneficiaries.

2. Since the first BA was conducted in 2014, the preparation of
BAs has been guided by mandates from the COP and the CMA to the
SCF? The fifth BA comprises this summary, prepared by the SCF, and
a technical report prepared by experts under the guidance of the SCF
drawing on information and data from a range of sourcks.r&port

was subject to extensive stakeholder input and expert review, but
remains a product of the external experts.

Challenges and limitations in collecting and aggregating data o
climate finance

The challenges and limitations outlined below need ttaken into
consideration when deriving conclusions and policy implications f
the fifth BA:

(@) The fifth BA covers 2012020, a period during which th
coronavirus disease 2019 pandemic may have affected the proy
mobilization and reporting of chiate finance flows;

(b) In compiling the estimates of climate finance flows, efforts w
made to ensure they are based on activities that are in line wit
operational definition of climate finance adopted in the first BAin 2
and to avoid double counting. Challengegrev encountered i
aggregating and analysing information from diverse sources
varying degrees of transparency;

(c) In 2019, COP 25 changed the due date for submission of the
biennial reports of Annex | Parties (including Annex Il Parties), vk
were to include information on climate finance provided to-Aanex
| Parties in 20182020, to no later than 31 December 20ZBerefore,
during preparation of the fifth BA, the SCF invited AnriERarties to

3 Decisions2/CP.17 para.121(f), 1/CP.18 para.71, 5/CP.18para.11,
3/CP.19para.11,4/CP.24, para%, 5 and10, andl1/CP.25paras9i 10; and
decision 5/CMA2, paras9i 10.

4 Decision6/CP.25, para..3
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provide preliminary data on climate finze provided and mobilize;
for 2019 and 2020. These preliminary data may be subject to cl
once fifth biennial reports are submitted by Parties by the end of |

(d) In the area of global climate finance, challenges remain in fi
data gaps, partitarly on private finance for adaptation activities g
for mitigation activities in the AFOLU, the waste and the water

sanitation sectors. Methodologies for calculating climate finance
on total cost or incremental cost produce different estinbgtastivity.

This potentially leads to limitations regarding the completeness of
and any interpretation of the relative shares of global climate fin
going to different themes or sectors. Energy efficiency estimates ¢
include data broken dowiby public or private actor financig
instrument, or at country level. Some data sources, such as thc
renewable energy, provide activigvel data but may make countr,
and technologyevel assumptions on finance flows to fill data gaps
compiling data from various sources to aggregate global clif
finance flows, approaches that ensure the avoidance of pot
overlaps in coverage are taken;

(e) Regarding domestic climate finance, although more countrig
developing climate finance reporn systems, time lags i
implementation mean data are underreported foriZ0Z0. Amounts
in relation to public expenditure may refer to ex ante budget alloca
or ex post actual expenditures. Furthermore, the climate relevar
activities reported marefer to weighted criteria per activity or |
positive activity lists;

(f) Data on international climate finance flows are compiled u
various methodologies and have varying interpretations. Flows
developed to developing countriés covering firance provided]
mobilized and receiveidinclude a mix of data based on disburseme
to projects and recipients in the given year or on financial commitn
made in the reporting year to activities that may be implemented
several years. InformationnoSoutli South cooperation in climat
finance flows remains relatively underreported. The classificatio
data such as by geographical region or by granularity is not uni
across data sourcefs for previous BAs, for the fifth BA, no
aggregation of dda from different sources for finance flows from
developed countries to developing countries was carried out owin
to these challenges and limitations.
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V.

The SCF will continue to contribute, through its activities, to
progressive improvement of the measurement, reporting
verification of climate finance in future BAs, to help address tf
challenges and limitations.

Key findings

Methodological issues related to transparency of
climate finance

3. New reporting tables will improve the information on
climate finance submitted by PartiesCMA 3 adopted new tables for
reporting by Parties under the Paris Agreement on climate finance
provided toand mobilizedor developing countries and climate finance
needed and received by developing countries. The new tables will be
used for reporting &m the end of 2024 in biennial transparency reports.
A number ofimprovementwwill facilitate enhancing the granularity of
data reported on climate finance (including sectoral and subsectoral
data) and on whether the financial support also contribategacity
building or technology transfer, and will provida option to report on
grantequivalent amounts of climate finance provided and mobilized. In
addition, CMA 3 requested the secretariat to establish an interactive
web portal to facilitate the avaibility of information on climate finance
reported by Parties.

4, The coverage and granularity of reporting on climate
finance received by norAnnex | Parties is improving. The
proportion of BURs that include information on finance received rose
from approimately 60 per cent in 2014 to over 97 per cent in 2021. A
total of 70 Parties have provided quantitative information on climate
finance received at the project or activity level in tabular format. More
Parties are reporting details on financial instrureamd implementing
entities and on whether finance received is for mitigation or adaptation.
Information that is reported the least includes that related to the use,
impacts and results of climate finance. Limited capacities and resources
to track climatdinance received can pose challenges forAbnex |
Parties in reporting this information, and a lack of reporting on the year

5 Decision5/CMA.3.
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an activity received climate finance can make it difficult to compile and
aggregate data.

5. Systems to track domestic public climte finance are
growing in both developed and developing countriesTwenty-four
jurisdictions have established tracking systems for national budgets,
with a further 24 countries having methodologies for tracking climate
relevant budgets in development. Bling on previous work carried out

as part of the climate public expenditure and institutional reviews of the
United Nations Development Programme, many countries are
developing guidance on green budgeting frameworks that include
climaterelevant activitis. Domestic public expenditures on climate
change in 2012020 amounted to an estimated total of USD 134.2
billion (see chap. 11.B below).

6. Renewable energy, CCU/S, electrified transport, energy
efficiency of buildings, and water management and supply arthe

most common mitigation activities listed across international,
regional and national taxonomies or classificationsAn analysis of

12 classification lists or taxonomies related to climate change
mitigation activities, including those of MDBs and of i@l and
national jurisdictions, revealed that mitigation activities that appear
most commonly (in more than 75 per cent of lists) are renewable
energy, electrified transport, energy efficiency of buildings, water
management and supply, and abatementntdobies (e.g. carbon
dioxide capture and use or storage). Different eligibility criteria are in
use for common activities relating to agriculture, waste, transport
infrastructure and power generation (the latter including geothermal
power, hydropower, benergy and efficiency improvements). Less
common activities (in 255 per cent of lists) include géised power
generation, wasto-energy processes, sustainable logging, and
information and communication technology infrastructure. Of the
uncommon activies (less than 25 per cent of lists), notable are nuclear
power generation, aviation and mining. Of the 12 taxonomies of
countries and institutions reviewed, 10 make use of exclusion lists
across mitigation sectors. For adaptation, most taxonomies oefer t
processhased screening methods rather than an activity list owing to
adaptation activities being specific to a given local environment or
context. The evaluation baseline for adaptation screening processes is
typically based on environmental and climaigk and vulnerability
assessments or national, regional or global resilience and biodiversity
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standards and codes. In addition, 7 of the 12 analysed taxonomies apply
t he 6do no significant har mod pri
objectives) when assesgithe eligibility of activities.

7. Climate finance providers are advancing more indicators

and metrics to measure what climate finance is achieving on the
ground. Multilateral climate funds (including the operating entities of
the Financial Mechanism), muéieral institutions and national
development finance institutions are in the process of developing or
have already developed frameworks for measuring outputs, outcomes
and impacts of climate finance interventions, with the granularity of
indicators and ntecs increasing. Multilateral climate funds, in their
results management frameworks, capture information on 141
indicators, 48 of which are core indicators, and most multilateral
institutions, as well as bilateral contributors, use a similar set of
mitigation and adaptation indicators. Common indicators identified for
mitigation are greenhouse gas emissions reduced (in;te@Oand
sectorspecific metrics for the energy, transport and lase sectors.

For adaptation, common indicators in use are the eumif
beneficiaries; the hectares of land protected; and the number of policies,
projects, plans, systems or assets that foster climate resilience. An
ongoing challenge is defining and reporting on outcome and impact
indicators that enable the lotgrm orindirect effects of climate
finance interventions (e.g. job creation or the increased climate
resilience ofbeneficiarie} to be captured as opposed to measuring
direct project outputs (e.g. number of beneficiaries or number of early
warning systems indtad). Methodologies for outcome measurement
are at earlier stages of development by climate finance providers than
those for output measurement.

8. Increasing efforts are being made to enhance the
transparency and comparability of approaches for tracking
consistency with lowemission and climateresilient development
pathways.Methodological developments in this area, particularly from
the private financial sector and supervisory authorities, are in a dynamic
growth phase. The aim of these initiatives antbref is to offer
discussion of and guidance on appropriate choices of emission
pathways and scenarios, emission metrics and measures, geographical
and sector coverage, the role of carbon offsets, the formulation and
implementation of transition plans amggvernance frameworks, and
aggregate Paris Agreement alignment indicators. In the financial sector,
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a focus of current approaches on decarbonization and net zero targets,
rather than on fostering climate change adaptation and resilience,
continues to be aerved. Since the fourth BA, initiatives that seek to
increase the transparency and understanding of approaches for tracking
consistency have emergéd notable among these are the United
Nations HighLevel Expert Group on the N&ero Emissions
Commitmentof Non-State Entities and the Expert Peer Review Group
under the Race to Zero campaign. In addition, various private and
public sector reports that assess approaches to alignment with the Paris
Agreement continue to be published (see SCF documents on work
under this area for further informatich).

Overview of climate finance flows in 20192020

9. Global climate finance flows were 12 per cent higher in
20192020 than in 20172018, reaching an annual average of
USD 803 hbillion, with the trend being driven by an increasing
number of mitigation actions in buildings and infrastructure and

in sustainable transport, as well as by growth in adaptation finance

The growth in finance flows in 2019020 was largely driven by
increased investment in the enemgfficiency of buildings (USD 34
billion increase), sustainable transport (USD 28 billion increase) and
adaptation finance (USD 20 billion increase). While overall investment
in clean energy systems remained stable, public energy investment
increased itshare of total finance flows. Adaptation finance increased
by 65 per cent, from an annual average of USD 30 billion iniZ201/8

to USD 49 billion in 20182020, driven mainly by financing from
bilateral and multilateral development finance institutions.ufgg
provides a breakdown, by sector, of global climate finance flows in
2017 2020 and figure provides an overview of global climate finance
and finance flows from developed to developing countries in 2019
2020.

FCCC/CP/2022/8/Ad81 FCCC/PA/CMA/2022/7/Ad® and
FCCC/CP/2022/8/Addi FCCC/PA/CMA/2022/7/AddL.
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Figure 1
Global climate finance flows in 201742020 by sector
(Billions of United States dollays

2020
2019
2018

2017

0 200 400 600 800 1000

. Clean energy systems . Sustainable transport . Building and infrastructure
. Dther sectors - mitigation . Adaptation . Both mitigation and adaptation

10. The continued decline in renewable energy technology costs in
2019 2020 compared with those in 262018 meant that renewable
energy investments, despite the economic slowdown caused by the
coronavwrus disease 2019 pandemic, remained close to the record high
in 2017. Technology cost decreases in 2@020 compared with 2018

for onshore wind (13 per cent), offshore wind (9 per cent) and solar
photovoltaic (7 per cent) emphasized how greater impaetaw
achieved for each new dollar invested. Aggregate investments in new
renewable energy generation projects made up the largest segment of
global climate finance. The declining costs of renewable energy
alongside the maintenance of high levels of ibmesit indicates that

the overall deployment of renewable energy technologies has increased
in real terms.

11. Government pandemic recovery packages included up to
USD 513 hillion of spending allocated to green or climateelated
measures (21 per cent of theotal USD 2.5 trillion) up until the end

of 2020. Approximately 76 per cent (USBB2 billion) of climate
related recovery spending was announced by developed countries and
the remainder by developing countries, particularly those in Asia. Data
from climate budget tagging systems and other sources indicated
domestic public climate finance amounted to UK2 billion per year

in 2019 2020, half of which was in 21 developing countries and the
other half in 6 developed countries or jurisdictions.
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Figure 2
Climate finance flows in 20192020
(Billions of United States dollars, annualized)
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Global total flows

Flows to non-Annex |
Parties

Renewable energy

Public
Private
Sustainable transport
Public
Private
Buildings and
infrastructure

Public

Private
Industry

Public
Private

Other sectors - mitigation °

Adaptation public finance

Both mitigaiton and adaptation

Domestic climate-relate public investment

UNFCCC funds

Multilateral climate funds (including UNFCCC)

Climate-specific finance through bilateral,
regional and other channels

MDB climate finance attributed to developed
countries ®

Maobilized private climate finance through
multilateral channels

Mobilized private climate finance through
bilateral, regional institutions ©

e Y

Sources of data and

2019 2020 :
relevant section
3251 3473
Section 2.2.3
1082 1157 CPI 2022 based on
multiple sources
2169 2316
1752 1622 Section 2.2.4
121 8 IEA 2021b, CPI %DEZ
based on multiple
631 764 sources
Lot i Section 2.2.5
IEA 2021b, CPI 2022
26.0 400 ‘
based on multiple
1340 1400 L
450 350 Section 2.2.6
90 49 IEA 2021b, CPI %DZZ
based on multiple
36.0 301 sources
Section 2.2.7 and 2.2.8
892 7 CPI 2022 based on
multiple sources
Section 2.2.9
424 56.2 CPI 2022 based on
multple sources
o o CPl 20?2, based on
multiple sources
Section 2.3
Country level reporting,
Ll L BURs, CPEIRs, various
government reports, CPI
27 2.9 Section 2.5.2
Fund financial reports,
20 35 CFU
Section 2.5.1
319 314 Preliminary .data frgm
Annex Il Parties, subject
to change
Section 2.5.2
403 e OECD 2022a
& B Section 2.5.4
54 51 QECD 2022a
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Notes: (1) Figure note (a): other mitigation investments include
industry, waste and wastewater, information and communications
technology and other cresgctoral investmes; (2) Figure note (b):
includes investments from amounts listed by sector above that are
discounted when calculating the global aggregate to avoid double
counting; (3) Figure note (c): flows are from developed to
developing countries, see section 2.5.the technical report of the
fith BA for further information; (4) Figure note (c): estimates
include private finance mobilized through public interventions by
developed countries; (5) Figure note (d): this includes private
finance in addition to financenobilized through bilateral and
multilateral channels and institutions.

12. Public climate finance flows from developed to developing
countries increased by between 6 and 17 per cent, depending on the
source, in 20192020 compared with 20172018 Preliminary data
from Annex Il Parties on climatspecific finance provided for 2019
2020 showed that it increased by 6 per cent from 22018 to USD
40.1 billion per year on average. Most of the clirggecific finance
(79 per cent) was channelled dhgh bilateral, regional and other
channels, with the remainder consisting of contributions or inflows to
multilateral climate funds and multilateral financial institutions.

13. Mitigation finance constituted the largest share of climate
specific financial spport through bilateral, regional and other channels,
at 57 per cent (USD 17.9 hillion). However, the share of adaptation
finance continued to increasefrom 20 per cent (USD 6.4 billion) in
20172018 to 28 per cent (US9 billion) in 201920207 as itgrew

at a higher rate than mitigation finance. In 2(A®0, adaptation
finance through bilateral, regional and other channels grew 40 per cent
while mitigation finance decreased by 13 per cent. The share of cross
cutting finance, which serves both mitigat and adaptation purposes,
stagnated at 145 per cent (US[2.4 billion and USD 4.7 billion) in
2017 2018 and 2012020, respectively.

14. UNFCCC funds and multilateral climate funds approved a
combined USD 2.9 billion and USD 3.5 billion for climate change
projects in 2019 and 2020 respectively. The annual average for 2019
2020 (USD3.2 billion) represents an increase of 21 per cent compared
with the annual average for 202018, attributable primarily to
increases in project approvals by the GEF Coural GCF Board and

the Clean Technology Fund. In terms of inflows, the GEF raised
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USD 5.3 billion from 29 contributors under the GBReplenishment

in 2022 for the programming period 2G2D26, an increase of more
than 30 per cent compared with the amoaigad under GEF. Under
GEFR8, USD 852 million was allocated to the climate change focal area
for mitigation, an increase of 6 per cent compared with the amount
allocated under GEF. The Adaptation Fund registered USD 356
million in new pledges from 16athors at COP 26, which is more than
triple the amount it raised in 2020 (USMD6 million).

15. MDBs provided USD46 billion and USD45 billion in climate
finance to developing and emerging economies in 2019 and 2020
respectively. The annual average of USRD billion in 20192020
represents a 17 per cent increase compared with thé 2018 amount.

The attribution of these flows from developed to developing countries
is calculated at USR29.3 30.5 billion in 2019 and USR8.2 33.2
billion in 2020.

16. Data on pwate climate finance flows to developing countries
remain challenging to compile and assess. There is a methodological
difference between measuring private finance for climate action in
general and measuring climate finance mobilized through public
interventions. With existing methodologies and approaches, tracking
private finance mobilized by technical assistance or policy
interventions is difficult. Further, data sources often do not specify
whether private funds are sourced from private sector entities i
developed or developing countries and whether these funds are received
by public or private sector entities from developed or developing
countries. OECD estimates that private climate finance mobilized by
developed countries through bilateral and muéilal channels
amounted to USD4.4 billion and USL3.1 billion in 2019 and 2020
respectively. The annual average of USDS billion represents a 6 per
cent decrease compared with the annual average ofldS&ibillion in

2017 2018.

17. The increase in sulissions of BURs from ne#nnex | Parties
resulted in a greater amount of information on finance being available
for the fifth BA than for previous BAs. However, time lags in data
availability for reporting made it difficult to compile updated, complete
information on finance received in 202®20. Of the 79 Parties that
had submitted BURs as at 30 June 2022, 28 included some information
on climate finance received in 2019 or 2020 in their reports. In total,
USD 10.0 billion was reported as received for paif starting in 2019
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and USDL1.6 billion for projects starting in 2020. Approximately 81 per
cent of the 2019 amount was specified as coming from bilateral
institutions in developed countries or multilateral institutions and 15 per
cent from institutiondased in developing countries; the origin of the
finance was unspecified for the remaining amount.

18. Trends in South South climate finance flows varied
depending on the source of financeFinance commitments from
International Development Finance Club menstgased in nGOECD
countries to projects in other n@ECD countries amounted to
USD 1.7 billion and USI2.2 billion in 2019 and 2020 respectively,
which represented a substantial decrease from the 4JEDillion
committed in 2018. The Asian Infrastruoe Investment Bank and the
New Development Bank continued to increase finance flows, and
MDB-attributed financing from neAnnex Il Parties increased from
around USDB.1 billion in 20172018 to an annual average of
USD 11.0 billion in 20192020. Investmets in renewable energy and
sustainable transport projects decreased from an annual average of
USD 3.2 billion in 20172018 to USD2.6 billion in 20192020.
Overall, the availability of data on and the coverage of climate finance
flows between developing aatries remain limited.

B. Assessment of climate finance flows

19. The collective goal of jointly mobilizing USD100 billion per
year by 2020 to address the needs of developing countries in the
context of meaningful mitigation action and transparency on
implemenationwas not fully met in 2020

20. More public finance flows from developed to developing
countries are for mitigation than for adaptation, yet adaptation
finance has grown significantly through bilateral channels and
MDBs. In 2019 2020, on average, mitigan had a 57 per cent share
(USD 17.9 bhillion) of bilateral climate finance, a 37 per cent share
(USD 1.2 billion) of multilateral climate fund climate finance and a 62
per cent share (USEB.6 billion) of MDB climate finance, while
adaptation had correspding shares of 28, 19 and 36 per cent (l9SD
billion, USD 605 million and USDL3.8 billion respectively). Since
2017 2018, adaptation finance from bilateral channels has grown by 39

For moreinformationsee document
FCCC/ CP/ 2022/ 81 FCCC/ PA/ CMA/ 2022/ 7
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per cent (US2.5 billion) and from MDBs by 48 per cent (USD
billion), while adaptation finance from multilateral climate funds has
remained constant. The share of public climate finance flows
contributing to botladaptation and mitigation from multilateral climate
funds rose to 35 per cent (USDL billion) in 20192020 fom 27 per
cent (USD785 million) in 20172018. When assessing the balance of
finance between mitigation and adaptation, it is worth considering
different approaches to measuring climate finance flows and
considering whether data are adjusted by the fiahriostrument
providing the resources. Information on fa@due financial volume
can be complemented with information on greased equivalent
financial volume (as is done by the GCF to assess its mitigation and
adaptation split). The number of intertiens and information on how
different institutions allocate finance can also help inform discussions
on balance.

Public adaptation finance is predominantly delivered through
grants while public mitigation finance predominantly takes the
form of loans. In 2019 2020, grants accounted for 57 and 99 per cent
(USD 8.5 billion and USDL.2 billion) of the face value of bilateral
adaptation finance and of adaptation finance from multilateral climate
funds respectively, compared with 64 and 95 per cent (&IShilion

and USD1.1 billion) respectively in 2012018. In 20192020, 15 per
cent of adaptation finance flowing through the MDBs was ¢ased
(USD 2.1 billion) (see figure 3). Mitigation finance remains less grant
based in nature, with 31 per cent of kilal flows (USD4.6 billion),

30 per cent of multilateral climate fund approvals (UE3 million)

and less than 5 per cent of MDB investments (USDhbillion) taking

the form of grants.
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Figure 3
Public climate finance flows from developed to developingountries in
2019 2020, by theme, source and financial instrument

Adaptation

Bilateral climate finance
Multilateral climate funds

MDB climate finance

0% 1% 20% 30% 40% 50% 60% T0% B0% 90% 100%

Mitlgation

Bilateral climate finance

Multilateral climate funds

MDE climate finance
0% 10% 20% 30% 40% S50% 6e0% TO0% B0%m 90% 100%

Cross-cutting

Bilateral climate finance

Multilateral climate funds

MDB climate finance
0% 10% 20% 30% A0% 50% 60% 70% 80% 90% 100%

[ | Grants [l Loans W Other financial instruments Unspecified

Source: Analysis of OECD Development Assistance Committee Creditor
Reporting System statistics and Climate Funds Update.

21. Reflecting their geographical and population sizes, Asia and
Africa are the regions receiving the largest total amounts of public
climate finance.Asia received the most climate finance for adaptation
and mitigation projects and programmes from bilatetshnoels,
multilateral climate funds and MDBs, with an average of 36 per cent of
the total climate finance provided. Asia was followed by Africa
(average of 27 per cent) and Latin America and the Caribbean (average
of 16 per cent). The remainder was shamewng developing countries
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of Eastern and Southern Europe and Oceafia.a per capita basis,

the less populous developing country regions Oceania and Eastern and
Southern Europe received the largest amounts of climate finance
(USD5.1i49.5 and USIL.0i84.2 respectively), followed by Latin
America and the Caribbean (US8 10.7), Africa (USDO.6i 8.4) and

Asia (USDO0.2'4.0). These data do not, however, consider differing
costs for climate change solutions in different regions, adjust for
purchasing powesr address the relative scale of climate vulnerabilities

or emission reduction potential.

22.  Support provided to the LDCs and SIDS as a proportion of
overall public climate finance flows remained relatively stable
compared with previous yearsin 2019 2020,funding provided to the
LDCs accounted for 25 per cent of bilateral flows, 26 per cent of
approvals from multilateral climate funds and 20 per cent of MDB
climate finance. While bilateral channels and MDBs increased their
adaptation finance commitmentghe LDCs from 201i72018 to 2019
2020, multilateral climate funds decreased their adaptation finance
while doubling their mitigation finance from 2012018 to 20182020.

23.  In 2019 2020, funding provided to the SIDS accounted for 3 per
cent of bilateral flows, 7 per cent of approvals from multilateral climate
funds and 2 per cent of MDB climate finance. International public
climate finance flows to SIDS are predominantly ddtipn focused.
Grant finance plays a strong role in SIDS, ranging from 43 to 89 per
cent across the channels analysed. The LDCs and SIDS have specific
vulnerabilities and needs, which are partially reflected in the climate
finance provided to them on arpeapita basis. Per capita climate
finance reached USB.6/ 16.9 for SIDS and USD.8&/ 9.4 for the LDCs

in 2019 2020 (see figure 4).

The fifth BA, for the first timepresenteé geographical breakdown of public
bilateral sources, multilateral climate funds and MDBs with a uniiggbnal
classificationin accordrce withthestandard country or area codes for
statistical us€M49) of the Unhited NationsStatistics Division. Only non
Annex | Partieswereincluded inthe country grouping analysis.
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Figure 4

Geographical distribution of climate finance by volume and on a per

capita basis in 20192020
Bilateral concessional finance - USD 39.0 billion per year 2019-2020
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Between 2016 ad 2020, private climate finance mobilized by
developed countries for developing countries through bilateral and
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multilateral channels totalled USD66.8 billion. Of this amount, 86
per cent was mobilized for mitigation actions, particularly in the energy
sector (53 per cent of total mobilized finance in the fixgar period).
Private finance mobilized for adaptation actions targeted industry,
mining and construction. Private climate finance was mobilized
through number of mechanisms, dominated by directsinvent in
companies and special purpose vehicles, which together accounted for
44 per cent of the total. MDBs mobilized 57 per cent of total estimated
private climate finance, followed by bilateral providers and multilateral
climate funds. SIDS and the LBCreceived 1 and 8 per cent
respectively of total private finance mobilized.

25.  Accreditation to multilateral climate funds increased by 36

per cent in 20192020, driven by a rising number of national and
regional institutions being accredited; however, whi¢ national and
regional accredited entities now account for more than half of all
accredited entities, they accounted for only 10 per cent of financial
outflows in 2019 2020. Climate finance readiness and project
preparation initiatives play a key role fiacilitating access to climate
finance. The number of partners through which developing countries
can access multilateral climate funds continues to grow rapidly, driven
by GCF accreditation. Efforts are under way to enhance access beyond
national and reginal entities, by supporting access at the local level.

26. Interest in country platforms that facilitate country
ownership of climate finance flows and their alignment with
national priorities is emerging. Country ownership is a fundamental
factor in the deVery of effective finance but is also a broad concept
encompassing active stakeholder engagement, links between climate
policies and economic growth and development policies, and national
spending and tracking systems for climate finance. Recent studies
drawing on experience from development cooperation suggest that to
be successful in stimulating climate action, country platforms need to
secure and maintain political will, coordinate public finance from
multiple channels and harness private investmesb ihportant is that
country platforms are tailored to country needs and priorities.

27. Reported expected and actual results from climate finance
providers indicate an increase in portfoliclevel emission
reductions and number of beneficiaries reachedMultil ateral climate
funds reported a combined 96.3 Mt £©q emission reductions
achieved and 54.8 million beneficiaries reached through their
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interventions. Expected results from the portfolios of approved or
currently implemented projects are orders of mamiat higher, for
example, 1,980 Mt C£eq emission reductions and 588 million direct
and indirect beneficiaries in the GCF portfolio alone. While multilateral
climate funds are increasing their transparency and reporting under their
results frameworks moneegularly, they face persistent challenges in
impact measurement, namely, that direct project output indicators are
easier to define that outcome indicators and that reporting on actual
results is largely dependent on the reporting capacity of implementing
entities. MDBs present mitigation and adaptation outcomes to varying
degrees against their results and impact frameworks, often for their
entire portfolios rather than on climadpecific support, while bilateral
contributors have differing approachedrtgact reporting. In general,

it takes at least several years before being able to report on outcomes
and impacts of approved and implemented projects supported by
climate finance, and this time lag poses challenges for comprehensive
portfolio impact repding.

28. The way in which gender issues are addressed under the
governance and operational frameworks of the operating entities of

the Financial Mechanism and multilateral climate funds has
improved. However, the development of systems for monitoring and
reporting on genderelated outcomes at the project and portfolio level
is still in progress, as is the building of capacity of the operating entities
to implement genderesponsive policies. This suggests work remains
to be done on strengthening gender ntaé@sning efforts and the
availability of gendedisaggregated and other gendelated data to
evaluate outcomes.

29. Global climate finance flows are small relative to the overall
needs of developing countriesGlobal climate finance in 2012020

was estimatg to be USDB03 billion. This amount is 3B2 per cent of

the annual investment needed for the global temperature rise to follow
a well below 22C or a 1.5°C pathway. This level of climate finance is
also below what one would expect in the light of theestment
opportunities identified and the cost of failure to meet climate
stabilization targets.

30. More can be done to ensure that finance flows are consistent
with climate change objectives. Such efforts include the reform of fiscal
policies, financial paties and regulations and the integration and
management of climate risk for financial decisioaking processes by
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private actors and the financial sector, with care taken in all
circumstances to manage a just and equitable transition for all.

31. Giventhe sale and speed of effort needed to align finance flows
with low-emission, climateesilient development pathways, it is
critical to consider climate finance flows within the context of broader
finance flows (see figure 5). A sole focus on positive clinfizznce
flows will be insufficient to meet the overarching purpose and goals of
the Paris Agreement. This does not mean that broader finance flows
must all have explicit beneficial climate outcomes, but it does mean that
they must integrate climate riskaté@ decisioamaking and avoid
increasing the likelihood of negative climate outcomes.

Figure 5
Global climate finance in the context of broader finance flows,
opportunities and costs
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Decision 14/CP.27 Annex



183

annual averages for 2012020 unless otherwise stated; (3) The
representation of stocks that overlap is not necessarily reflective -afodal
overlaps. The flows are no¢presentative of all flows contributing to the
stocks; (4) Climate finance flows are those represented in section B of the
summary and recommendations and chapter 2 of the fifth BA technical
report; (5) For data sources, see chapter 3 of the fifth B#ateal report.

32. Across the key areas of climate finance identified through the
recommendations arising from previous BAs, the findings of the fifth
BA reveal both progress and continuing challenges, as presented in the

table below.
Following up on recommenmlations from previous BAs: progress and
challenges
Area of recommendatién Progress Challenges

Improve transparency of reporting dmproved reporting tables  Limited capacities

climate finance provided and receivagreed for implementation inand resources to
2024 track climate financ

(@), (b), (c), (d) . received and repori
Increasmg numbe_r of _ on the impacts and
developing countries reporting iicomes of climat:

on climate finance received finance

Improve data coverage, granularity Increasing data coverage forScarcity of data on
and tracking oflows from all sourcedfinancing of electric vehicles,energy efficiency,

including developing country Partieclimate finance mobilized anthe AFOLU sector,
international financial institutions ardomestic climate finance buildings, industrial

private finance data providers reporting sectors and
adaptation, in
(€). (. (@) (h) particular from the

private sector, as
well as on South
South cooperation
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Area of recommendatién Progress Challenges

Align climate finance with national Significantly increased numbFinance flows
need, plans, climate change of direct access entities and channelled through

frameworks and priorities, enhancirnational implementing entitieregional and nation
country ownership and other accredited entities entities remain low
) multilateral climate funds

@, (0, (P Lack of support for

Growing nunber of national locaklevel access
investment plans and strategbeyond national or
to target climate finance regianal entities

Publication of needs Methodological,
determination report capacity and data
limitations in

development of
project pipelines

Balance funding for mitigation and Increase in adaptation financDifficulties in

adaptation of 39 costing adaptation
and 48 per cent through needs to inform

(0 bilateral channels and MDBsassessments of
respectively balance

since 20172018 ) .
Different accountin

Achievement by GCF of a  approaches appliec
50:50 balance in mitigation afor mitigation and

adaptation adaptation finance
on a granequivalent basis  inform assessment
balance

Most adaptation finance from
bilateral channels and
multilateral climate fundaow
in the form of grant finance

Encourage the uptake of available 21 dedicated access, readineDifferent funding
resources to strengthen institutionaland project preparation supprequirements of
capacities for programming climate modalities offered by diverse climate
action and tracking climate finance multilateral climate funds  finance actors

k), () Time lag in
reporting from
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Area of recommendatién

Progress Challenges

48 identified national climate nascent domestic
funds in countries that are ncclimate finance
OECD members tracking

48 jurisdictions with domestic
climate finance tracking
systems, amh 35 taxonomies
formulated by 30 jurisdictions
and 5 international or natione
organizations

Improve tracking and repont of the Increased granularity of impéeLimited ex post
impacts of climate finance, includinmeasurement frameworks results data in
the incorpor at i o(three multilateral climate reporting chains
and climate resilience measures in funds have adopted revised

with new scientific information

(n), (0)

Limited availability
of climate finance
Wide availability of expected specific portfdio-

frameworks since 2018)

results reporting level impact

. reporting from
Initial development of MDBs and bilateral
j[rarllsformatlonal change sources
indicators

Tradeoffs between
results measureme
comparability and
contextspecific
impact measureme
(including at the
country, local and
sectoral level)

Limited approaches
for measuring
transformational
change
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Area of recommendatién Progress Challenges

Improve tracking and reporting of Gender mainstreaming in ~ Limited

genderrelated aspects of climate  governance and operational implementing

finance frameworks of climate financcapacities and
contributors (all multilateral availability of

(m) climate funds with revised gender
frameworks or policiesince disaggregated data
2018) on outcomes and

impacts

Update data sets and information Global proliferation of privateLack of data on

relevant to Article 2, paragraph 1(c)and blic sector actor implementation of

of the Paris Agreement approaches for aligning finanParis alignment

i flows approaches and on

(), () common standards
in approaches to
prevent
greenwashing this
complicates
evaluation of
approaches

a Letters in parentheses denote the relevant recommendation from para. 51 of
the summary and recommendations of the third (2018) BA (available at
https://unfccc.int/BA2018. No recommendations were included in tierth
(2020) BA.

VII. Recommendations

33. The SCF invites the COP and the CMA to consider the
recommendations presented in chapter TICAelow. The three sets of
recommendations relate to chapter 1lAabove.

a. Methodological issues related to climate finance fles

34. Recommendations on methodological issues related to climate
finance flows are as follows:

35. Encourage Parties to report on climate finance provided,
mobilized, needed and received in the new common tabular format for
their first biennial transparency rapto the highest level of granularity
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possible, taking into account the flexibility for those countries that need
it in the light of their capacities, in accordance with the modalities,
procedures and guidelines of the enhanced transparency framework
unde the Paris Agreement, in particular to report annual actigitg!

data;

36. Encourage Parties to adopt or follow greerand climate
budgeting approaches and improve or establish climate finance tracking
systems at the domestic level to inform their impletaigon of
nationally determined contributions and adaptation communications;

37. Encourageclimate finance providers and recipients to report
climate finance provided, mobilized, needed and received at both the
activity- and the countrjevel;

38. Encouragelimate finance and data providers to further improve
the data and the methodologies necessary for tracking private finance
mobilized by developed countries, and others in a position to do so,
through technical assistance, policy support and rotphablic
interventions for climate action in developing countries;

39. EncourageParties and climate finance providers to enhance
their methodologies for measuring and reporting on climate finance
results and impacts;

40. EncourageParties and climate finance piders to enhance
their reporting on the qualitative aspects of climate finance, including
policies, approaches and other factors related to strong enabling
environments and delivering results;

41. Encourage Parties, through the enhanced transparency
frameworkand taking into account the work of the SCF on definitions
of climate financeto better track climate finance provided, mobilized,
needed and received,;

42. Encourageclimate finance providers and data aggregators, in
keeping with social inclusion and the patial value of information and
data from the informal private sector and from local and indigenous
communities, as well as noting the usefulness of proxy data, to
incorporate into their systems the tracking of climate finance flows and
impacts relating tthese stakeholders;

43.  Encourageclimate finance providers to enhance their reporting
on elements relevant to Article 2, paragraph 1(c), of the Paris
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Agreement, thus increasing the ability to advance work related to
pathways for lowemission, climateesiliert development.

Overview of climate finance flows

44. Recommendations on the overview of climate finance flows are
as follows:

45.  Encourageclimate finance providers, including multilateral and
other financial institutions, relevant ndinancial institutions and data
providers, when reporting on climate finance, to enhance the
availability of granular, countrevel data on finance for adagion and
resilience as well as on finance for mitigation in the AFOLU and the
water and sanitation sectors;

46. Encourageclimate finance providers and recipients to further
enhance the tracking of private climate finance, in particular for
adaptation activies;

47. Invite private sector associations and financial institutions to
build on the progress made on ways to improve data on climate finance
and to engage with the SCF, including through their participation in the
forums of the SCF with a view to enhancthg quality of the BA.

Assessment of climate finance flows

48. Recommendations on the assessment of climate finance flows
are as follows:

49. Encourageclimate finance providers to continue to enhance
country ownership and consider policies to improve the balance
between support for mitigation and adaptation at the global level, taking
into account countrgdriven approaches and recipient country
capacities and priorities;

50. Encourageclimate finance providers to enhance access and
increase climate finance for the LB@nd SIDS;

51. Encouragedeveloped countries, other climate finance providers
and recipients to continue to enhance access to climate finance,
including by addressing the barriers to access arising from the complex
architecture of multilateral climate fundand to enhance country
ownership through supporting modalities such as direct access entity
and national implementing entity accreditation, readiness and project
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preparation faciliies and subnational and locallevel access
programmes;

52.  Encourage developmat finance institutions, in particular
MDBs, to continue their essential role in helping developing countries
to deliver on their nationally determined contributions by expanding
climate investment through either expanding the availability of
developmentssistance or boosting climatelated investment directly;

53. Encouragedeveloping countries to take advantage of available
modalities and to advance-@ountry efforts to strengthen institutional
capacities for climate change programming and for tracking its
effectiveness and impacts;

54. Encourageclimate finance providers and recipients to improve
the tracking and reporting of portfollevel results in terms of the
impacts and outcomes of climate finance and advance the development
of indicators for measuringthe outcomes of climate finance
interventions;

55.  Encourageclimate finance providers and recipients to improve
the tracking, reporting and dissemination of best practices in relation to
the genderelated aspects of climate finance, impacts of climate
finanae interventions and gende¥sponsive budgeting;

56. Requesthe SCF, in preparing the sixth BA, to follow up on the
recommendations made in this and previous BAs.

10" plenary meeting
20 November 2022
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Decision 15/CP.27

(FCCCI/CP/2022/10/Add.2)

Terms of reference forthe second review of the
functions of the Standing Committee on Finance

The Conference of the Partjes

Recalling decisions 6/CP.20, 6/CP.21, 8/CP.22, 9/CP.22,
8/CP.23, 4/CP.24, 11/CP.25, 5/CP.26, 5/CMA.2 and 10/CMA.3,

1. Adoptsthe terms of reference for the second review of the funétions
of the Standing Committee on Finance, contained in the annex;

2. Takes notef the 2022 report of the Standing Committee on Finance
to the Conference of the Parties and the Conference of the Parties
serving as the meeting of the Parties to the Paris Agreénent,
particular its annex |l;

3. Invites members of the Standing Committee oimaRce, Parties,
UNFCCC constituted bodies and external stakeholders to submit via
the submission portdlpy 30April 2023, their views on the second
review of the functions of the Standing Committee on Finance based
on the terms of reference containadhe annex for consideration by
the Subsidiary Body for Implementation at its fiflighth session
(June 2023);

4. Requestshe Subsidiary Body for Implementation, at its fiighth
session, to initiate the second review of the functions of the Standing
Committee on Finance, in accordance with the terms of reference,
taking into account the submissions referred to in paragraph 3 above;

5. Also requestthe Subsidiary Body for Implementation to complete its
work on the second review of the functions of the @itepCommittee
on Finance at its fifyninth session (Novembdbecember 2023) with
a view to recommending draft decisions on the matter for

1 Pursuant talecision1/CP.25, para. 17.
2 FCCCICP/2022/8CCC/PACMA/2022/7
3 https://www4.unfccce.int/sites/submissionsstaging/Pages/Home.aspx

Decision 15/CP.27


https://www4.unfccc.int/sites/submissionsstaging/Pages/Home.aspx

191

consideration and adoption by the Conference of the Parties at its
twenty-eighth session and the Conference of thei€s serving as the
meeting of the Parties to the Paris Agreement at its fifth session
(November December 2023);

Further requestghe secretariat to prepare a technical paper on the
second review of the functions of the Standing Committee on Finance,
in accordance with the terms of reference, taking into account the
deliberations and conclusions of the Subsidiary Body for
Implementation at its fiftyeighth session and the submissions referred
to in paragraph 3 above, for consideration by the Subsidiaty B
Implementation at its fifyninth session;

Invitesthe Conference of the Parties serving as the meeting of the
Parties to the Paris Agreement to affirm this decision, including the
terms of reference, with respect to the review of the functioniseof t

Standing Committee on Finance as it relates to the Paris Agreement;
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Annex

Terms of reference for the second review of the
functions of the Standing Committee on Finance

Objective

The objective of the second review is to review the functions of the
Standing Committee on Finance (SCF) with a view to:

a. Strengthening the work of the SCF, as appropriate;

b. Identifying opportunities for increased efficiency and
effectiveness;
C. Informing Paties on the extent to which the existing

activities and working modalities of the SCF facilitate the fulfilment
of its mandate to serve the Paris Agreement in line with decision
1/CP.21, paragraph 63;

d. Taking into accouninterrelated review processes, such
as the review of the Financial Mechanism.

Scope

The scope of the review will cover progress to date and lessons learned
in the fulfilment of the mandate of the SCF to assist the Conference of
the Parties (COP) and sev® Paris Agreement in the exercise of its
functions with respect to the Financial Mechanism. In this context, the
review should:

a. Be based on the current mandate and functions of the
SCF;

b. Be informed by the work on climate finance conducted
by other enties;

C. Examine whether any gaps exist in the delivery of the
work of the SCF and how they can be addressed, taking into
consideration the capacity of the SCF to deliver its work.
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The review should address the following elements:

a. Assessment of the extent twhich the SCF has
effectively delivered on its four core functions and mandated
activities outlined in relevant decisions and, in this regard, take stock
of past achievements of the SCF in terms of its concrete outputs and
how they have been utilized,;

b. Identification of the potential need for reorientation or
reprioritization of the existing functions of the SCF;

C. Assessment of whether the working modalities of the
SCF, including the participation of its members, are fit for purpose for
carrying out its funtions;

d. Quality of outputs;

e. Linkages with the constituted bodies under the
Convention and the Paris Agreement;

f. Relations with relevant external stakeholders.

Sources of information

The review shall draw upon, inter alia, the following sources of
information:

a. Submissions from members of the SCF, Parties to the
Convention and the Paris Agreement, and the constituted bodies under
the Convention and the Paris Agreement, as well as external
stakeholders involved in the activities of the SCF;

b. Annual reports of th SCF;

C. Relevant decisions of the COP and the Conference of
the Parties serving as the meeting of the Parties to the Paris Agreement
(CMA) relating to the SCF;

d. Outputs delivered by the SCF;

1 As perdecision2/CP.17.
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e. The selfassessment report of the SCF and
recommendations on imprinyg its efficiency and effectiveness;

f. The technical paper, to be prepared by the secretariat,
referred to in paragraphof this decision.

Criteria
The review shall take into account, inter alia, the following:

a. The effectiveness and efficiency of the SCF in the
delivery of its functions;

b. The transparency of its decisiomaking processes;

C. The inclusiveness and geographical representation of
the SCF;

d. The level and nature of its stakeholder engagement;

e. The quality ad added value of the outputs of the SCF,
including how they were received by the COP, the CMA and external
stakeholders, and in particular how its recommendations have
informed and advanced the work of the COP and the CMA;

f. The timeliness of the outputs thfe SCF.

10" plenary meeting
20 November 2022
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Decision 16/CP.27

(FCCC/CP/2022/10/Add.2)

Report of the Green Climate Fund to the
Conference of the Parties and guidance
to the Green Climate Fund

The Conference of the Partjes
Recalling decisiof3/CP.17, annex,

1. Welcomesthe report of the Green Climate Fund to the
Conference of the Parties afs itwentyseventh session and its
addendunt,including the information on actions taken by the Board
of the Green Climate Fund in response to guidance received from the
Conference of the Parties;

2. Alsowelcomeghe ongoing efforts of the Green Climate Fund
to make a significant and ambitious contribution to the global efforts
towards attaining the goals set by the international community to
combatclimate changand adapting to its impacts and contributing to
the achievement of the objective of the Convamtivhile taking into
account the needs of developing countries;

3. Further welcomeshe progress under the Green Climate Fund
in 2022, including in relation to actions taken by the Board in response
to guidance provided by the Conference of the Parties:

(@) The increase in the number of funding proposals
approved, which brings the total amount approved by the Board to
USD 11.3 hillion to support implementation of 209 adaptation and
mitigation projects and programmes in 128 developing countries;

(b)  The increase in thnumber of entities accredited by the
Board, which brings the total number of accredited entities to 114, of
which 72 are direct access entities;

1 FCCC/CP/2022/a4ndAdd.1
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(c) The increase in the approval of grants for readiness
support for national adaptation plans and other adaptgtianning
processes, bringing the total number of grants approved to 87;

(d) The update of the Simplified Approval Process,
including increasing the Green Climate Fund funding amount per
proposal to USD 25 million and introducing further simplification;

(e) Theadoption of the updated accreditation framework,
which includes the implementation of the projspecific assessment
approach as a complementary modality to the institutional
accreditation process, and the adoption of an accreditation strategy;

4] The adoptin of decisions concerning guidance on the
Green Climate Fund vision, approach and scope for providing support
to enhance climate adaptation, and on principles for demonstrating the
impact potential of mitigation and adaptation activities;

() The adoption of the Private Sector Strategy;

(h)  The adoption of a policy for minimizing the effect of
currency fluctuations;

0] The operationalization of the integrated results
management framework;

0] The operationalization of the Indigenous Peoples
Advisory Group

(k)  The continued collaboration of the Green Climate Fund
with the Adaptation Committee, the Climate Technology Centre and
Network, the Least Developed Countries Expert Group and the
Technology Executive Committee;

4, Requestshe Board to ensure that the cdrafis it applies to
projects are not inconsistent with approved policies and procedures;

5. Welcomes h e Famgoidgiverk to develop the Strategic
Plan for the Green Climate Fund for 202027,

6. Also welcomethe launch of the second replenishment of the
Green Climate Fundor the period 1 January 2024 to 31 December
2027, andrecalls that the Fund will receive financial inputs from
developed country Parties to the Convention and may receive
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financial inputs from a variety of other sources, public andapeiv
including alternative sourcés;

7. Requestghe Board to continue to enhance coherence and
complementarity of the Green Climate Fund with other relevant
bilateral, regional and global funding mechanisms and institutions to
better mobilize the full rangef financial and technical capacities;

8. Underscoreghe importance of th&r een Cl i mat e Fut
in supporting the implementation of actions associated with
devel oping countri e sudgesthe Boprtd oot i o n
improve technical and capagibuilding support for the development

of projects and programmes based on national adaptation plans in line
with the Boardo6s approved3guidanc:e

9. Requestghe Board to continue to enhance support for the
formulation and implementation of national adaptation plans to enable
developing countries to take effective adaptation action;

10. Welcomesthe continued support of the Board under the
Readiness and Preparat&@upport Programme for enhancing support
for technology development and transfer and capduitiging and
encourageshe Board to continue to support developing countries in
this regard;

11. Alsoencourageshe Board to continue work on the request for
propaals to establish technology incubators and accelerators in
developing countries;

12. Requeststhe Board to continue to accredit direct access
entities, especially national amdgionalentities and institutions, in
line with the updated accreditation framewoand accreditation
strategy, focusing on countries and regions with no or few accredited
entities;

13. Urges the Board to maintain the balance it has approved
between finance faadaptatiorand that for mitigation over time and
to provide ambitious levels afdaptation support, emphasizing the
need for adaptation as stated in decision 7/CP.20, paragraph 12;

2 Governinginstrumentfor the Green Climate Fund, parasi 20.
3 In accordanceavith decision 1/CP.21, para. 46.
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14. Requeststhe Board to continue to address the needs of
developing countries that are particulaviyinerableto the adverse
effects of climate change;

15. Invitesthe Board to enhance support for the least developed
countries, small island developing States and other developing
countries in developing projeptpelinesand proposals, as well as for
adaptation actions associated with the priorities in their maltio
adaptation plans;

16. Encouragesthe Board to continue supporting restdtsed
payments through policy approaches and incentives for enhancing the
contributions of developingountriesto global mitigation efforts
through the implementation of activitiegelating to reducing
emissions from deforestation and forest degradation, conserving forest
carbon stocks, sustainably managing forests and enhancing forest
carbon stocké;

17. Invites the Board to support the comprehensive

i mpl ement ati on e fSectorBtrategyandnid this P r i v
context support the Fundds engage
particular local private sector actors and micsmall and medium

sized enterprises, to catalyse climate finance at scale, promote
technical innovation and edsk investments, including by providing
early-stage and grafiiased financing to the local private sector and
startups in developing countries;

18. Requestthe Board to consider enhancing ambition in the next
version of its gender policy anigvitesthe Baard to take into account
the implementation of the enhanced Lima work programme and its
gender action plan within its existing guidance;

19. Encouragegshe Board to consider enhancing the provision of
support through the Readiness and Preparatory Support Programme
for the development of national and subnational gender strategies, as
they relate to climate, and consider further strengthening the gender
programming of Green Climate Fund activities through supporting the
implementation of the policies and projects therein;

As referred to in decision 1/CP,Yara 70, and decision 1/CP.13, para
1(b)(ii).
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20. Urgest he Board to continue incorp
and | ocal communitiesd interests,
priorities into its decisiommaking, including through its indigenous
peoples policy and the recommendations of the Indigenous Peoples
Advisory Group as well as through continued engagement with, inter

alia, the Facilitative Working Group of the Local Commustiand
Indigenous Peoples Platform and the International Indigenous
Peoplesd Forum on Climate Change;

21. Invites Parties to submit to the secretariat views and
recommendations on elements of guidance for the Green Climate
Fund via the submission poftalo later than 10 weeks prior to the
twenty-eighth session of the Conference of the Parties (Novémber
December 2023);

22. Requestghe Standing Committee on Finance to take into
consideration the submissions referred to in paragraph 21 above in
preparing its draftguidance for the Green Climate Fund for
consideration by the Conference of the Parties at its twesghth
session and the Conference of the Parties serving as the meeting of the
Parties to the Paris Agreement at its fifth session (Novémber
December 2023)

23. Also requestshe Board to include in its annual report to the
Conference of the Parties information on the steps it has taken to
implement the guidance provided in this decision;

24, Takes noteof decision 16/CMA.4 andecidesto transmit to

the Green Climz Fund the guidance from the Conference of the
Parties serving as the meeting of the Parties to the Paris Agreement
contained in paragraph$ 2 of that decisiof.

10" plenary meeting
20 November 2022

5 https://www4.unfcce.int/sites/submissionsstaging/Pages/Home.aspx
6 In accordancevith decision 1/CP.21, para. 61.
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Decision 17/CP.27

(FCCC/CP/2022/10/Add.2)

Report of the Global Environment Facility to the
Conference of the Parties and guidance to the Global
Environment Facility

The Conference of the Parties,

1. Welcomeshe report of theslobal Environment Facility to the
Conference of the Parties at its twesgventh session and its
addendunt,including the response of the Global Environment Facility
to the guidance received from the Conference of the Parties;

1. Also welcomethe work unértaken by the Global Environment
Facility during the reporting period 1 July 2021 to 30 June 2022,
including:

(@) The approval of 86 climate change projects and
programmes under the Global Environment Facility Trust Fund, the
Least Developed Countries Funddahe Special Climate Change Fund;

(b)  The continued integration of climate change priorities
into its other focal areas and integrated programmes and the expected
avoidance or sequestration of 76.6 million tonnes of carbon dioxide
equivalent achieved througlich integration;

(c)  The continued implementation of the letegm vision on
complementarity, coherence and collaboration between the Green
Climate Fund and the Global Environment Fac#ity;

(d)  The creation of a competitive window in the System for
TransparehAllocation of Resources amounting to 8 per cent of the
System for Transparent Allocation of Resources allocation for the five
top recipient countries under this system;

2. Further welcomeghe conclusion of the eighth replenishment of
the GlobalEnvironment Facility amounting to USR3 billion, while
noting that overall resources available for programming for the climate

1 FCCCICP/2022/5 and Add.1.
2 Global Environment Facilit€ouncil document GEF/C.60/08.
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change focal area in the eighth replenishment increased by 6 per cent
compared with the resources available in the seventanigspiment;

3. Welcomeshe integrated programming approach of the Global
Environment Facility across all five of its focal aréaghich should
help it to maximize the global environmental benefits of its support;

4. Notesthe adoption of the private sector aggment strate§py

the Global Environment Facility Council at its"5éheeting and the
renewed nogrant instrument under the eighth replenishment of the
Global Environment Facility anencourageshe Global Environment
Facility to enhance its efforte tmobilize and engage with the private
sector during the eighth replenishment period,;

5. Welcomeshe increased allocation of resources to small island
developing States and the least developed countries in the eighth
replenishment of the Global EnvironmertcHity under the System for
Transparent Allocation of Resources, including through harmonizing
the small island developing State floors with the least developed
country floors and raising these floors to USmnillion;

6. Appreciatesthe efforts of the Glodl Environment Facility
secretariat to scale up adaptation finance for small island developing
States through the designation of a dedicated window under the Special
Climate Change Fund for supporting the adaptation needs of small
island developing Stateand encouragescontinued and increased
voluntary contributions of financial resources to the Least Developed
Countries Fund and the Special Climate Change Fund in line with the

Gl obal Envi r on meoR6é pragransming sttatggy sn 2 0 2 2
adaptation to lamate change for the Least Developed Countries Fund

and the Special Climate Change Find;

7. Also encouragesthe Global Environment Facility, in
administering the Least Developed Countries Fund and the Special
Climate Change Fund, to support developing tgurParties in
implementing national adaptation plans and other national adaptation
planning processes andges developed country Parties to increase

3 The five focal areas under the work programme of the Global Environment
Facility Trust Fund are biodiversity, chemicals and waste, climate change,
international waters and land degradation.

4 Global Environment Facility @uncil document GEF/C.59/07/Rev.01.

5 Global Environment Facility Council docume®EF/LDCF.SCCF/SM.03/01
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their voluntary contributions to the Least Developed Countries Fund
and the Special Climate Change Fund,;

8. Encourageghe Global Environment Facility to work towards
implementing its programming strategy on adaptation to climate change
for the Least Developed Countries Fund and the Special Climate
Change Fund during the eighth replenishment of the Global
Environment Facility so as to effectively assist developing countries;

9. Requestshe Global Environment Facility to continue to
foster greater diversity of its implementing agencies, building on the
comparative advantages of the various agencies and taking into account
recipient country priorities;

10. Calls onthe Global Environment Fditiy to enhance its support,
within its mandate, for implementing the enhanced Lima work
programme on gender and its gender action plan;

11. Encouragesthe Global Environment Facility secretariat to
recommend further streamlining measures aimed at reducing
transaction costs for all implementing agencies, reducing administrative
costs and facilitating increased access by multilateral development
banks;

12. Requestthe Global Environment Facility to report on its efforts
to deliver the increased pproject fundhg ceiling under its Small
Grants Programme agreed on during the eighth replenishment process;

13. Welcomes he GI| obal Environment Faci
maintain an ambitious level of direct and indirect climat®denefits in
its eighth replenishment;

14. Reaqueststhe Global Environment Facility to further explore
ways to provide support to developing country Parties for assessing
their needs and priorities in a countifiven manner, including
technology and capaciyuilding needs, and for translating cliraat
finance needs into action;

15. Urgesthe further enhancement of the support provided by the
Global Environment Facilityfor activities related to technology
training, funding for technology development and transfer and
capacitybuilding;

6 Decision 3/CP.25.
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16. Encourages the conthuing engagement of the Global
Environment Facility with the Green Climate Fund, including in
implementing the Longerm Vision on Complementarity, Coherence
and Collaboration between the Green Climate Fund and the Global
Environment Facility,

17. Requestdhe Global Environment Facility, as appropriate, to
ensure that its policies and procedures related to the consideration and
review of funding proposals are duly followed in an efficient manner;

18. InvitesParties to submit their viewsnd recommendatioran
elements of guidance for the Global Environment Facility via the
submission portélno later than 10 weeks prior to the twestghth
session of the Conference of the Parties (Novenhiierember 2023);

19. Requeststhe Standing Committee on Finance to take into
consideration the submissions referred to in paragraph 19 above when
preparing its draft guidance for the Global Environment Facility for
consideration by the Conference of the Parties at its twesghth
session and the Conference of the Parties serving as the meeting of the
Parties to the Paris Agreement at its fifth session (Novéarbeeember
2023);

20. Also requestshe Global Environment Facility to include in its
annual report to the Conference of the [Rarinformation on the steps
it has taken to implement the guidance provided in this decision;

21. Takes notef decision 17/CMA.4 andecidedo transmit to the
Global Environment Facility the guidance from the Conference of the
Parties serving as the meetinfjthe Parties to the Paris Agreement
contained in paragraph 20 of that decisiof.

10" plenary meeting
20 November 2022

7 Global Environment Facility Council document GEF/C.60/08.
8 https://www4.unfccc.int/sites/submissionsstaging/Pages/Home.aspx
9 In accordance with decision 1/CP.21, para. 61.
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Decision 4/CMP.17

(FCCC/KPICMP/2022/9/Add )L

Report of the Adaptation Fund Board for
2022

TheConference of the Parties serving as the meeting of the
Parties to theKyoto Protocol

Recallingdecisions 1/CMP.3, 1/CMP.4, 2/CMP.10,
1/CMP.11, 2/CMP.12, 1/CMP.13, 1/CMP.14, 3/CMP.15 and
3/CMP.16,

Also recallingdecision 13/CMA.1,

1. Takes notef the annual report of the Adaptation Fund Board
for 2022, including its addendum, and the information thérein;

2. Notesthe following information, actions and decisions relating
to the Adaptation Fund Board presented in ttyeort referred to in
paragraph 1 above:

(@) The accreditation of 1 national implementing entity and
2 regional implementing entities (with the national implementing
entities granted direct access to resources from the Adaptation Fund),
resulting in atotal number of accredited implementing entities of 34
national (of which 10 in the least developed countries and 7 in small
island developing States), 14 multilateral and 9 regional implementing
entities, of which 33 were reaccredited (17 national implemg
entities, 5 regional implementing entities and 11 multilateral
implementing entities) for accessing resources from the Adaptation
Fund directly;

(b)  Cumulativereceipts of USL,235.06 million, as at 30
June 2022, into theAdaptation Fund Trust Fund, coptising
USD211.80 million from the monetization of certified emission
reductions, USD 982.00 million from contributions and USD26
million from investment income earned on the Trust Fund balance;

(c) Contributions of USD 127.65 millionpf which USD
3.42 nillion from the monetization otertified emission reductions,
USD 123.18 million from additional contributions and U$D5

1 FCCC/KP/CMP/2022/4FCCC/PA/CMA/2022/3 anéddd.1
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million from investment income, received between 1 July 2021 and 30
June 2022;

(d)  Contributions amounting to USD 123.18 million
received between 1 July 2021 and 30 June 2022 and new pledges
amounting to USD 349.00 million, of which USD 174.40 million
received as at 8 November 2022, towards the Adaptation Fund resource
mobilization target of USD 120.00 million per year for the biennium
2020i 2021;

(e) Outstanding pledged contributions of U3D4.60
million as at 8 November 2022;

() Resources available for new funding approvals
amounting to US[219.25 million as at 30 June 2022;

() New funding approvals, including for concrete single
country and reginal (multicountry) proposals, grant proposals under
the MediumTerm Strategy of the Adaptation Fund for 202822 and
readiness grants, amounting to US010 million as at 30 June 2022;

(h)  An active pipeline of project and programme proposals
amounting 6 USD333.70 million as at 30 June 2022, reflecting an
upward trend from previous years;

0] Cumulative project and programme approvals increasing
by around 11 per cent to USE29.72 million between 1 July 2021 and
30 June 2022;

)] The approval of eight singleountry project or
programme proposals submitted by implementing entities, totalling
USD53.00 million, of which twoproposalssubmitted by national
implementing entities, amounting to ULB0 million; one single
country proposal submitted by a regional lempenting entity,
amounting to US[10.00 million; and five singleountry proposals
submitted by multilateral implementing entities, totalling USD30
million;

(k)  The approval of thremulti-country projects, amounting
to USD39.90 million;

0] Cumulative disbtsements to the 132 projects approved
since the operationalization of the Adaptation Fund amounting to

2 SeeAdaptation FundBoard documenAFB/B.39/5/Rev.2
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USD 567.84 million, including USY6.40 million disbursed between
1 July 2021 and 30 June 2022;

(m) The implementation of 8projects of which 5 initiated
and 10 completedetween 1 July 2021 and 30 June 2022

(n)  The approval of two smafirant proposals for innovation
amounting to US.50 million and one learningrantamounting to
USD0.15 million as well as the commencement of theosd year of
implementation of the Adaptation Fund Climate Innovation
Accelerator;

(o)  Access for developing countries to the Adaptation Fund
Climate Innovation Accelerator through the United Nations
Development Programme, in addition to through the UnitedoNst
Environment Programme and the Climate Technology Centre and
Network for countries without national implementing entities;

(p) New activities under the Mediwherm Strategy of the
Adaptation Fund for 2012022, including the approval of large grants
for innovation, a funding window for enhanced direct access and
guidance for implementing entities

(@) The launch of a virtual learning course on accessing
project scaleup grants, the publication of knowledge products on key
emerging themes in relation to climatadaptation, including
transboundary approaches and youth engagement, and the streamlining
of the Adaptation Fund accreditation process;

(9] The organization of readiness events, held virtually, for
accredited national implementing entities, including sersinar
workshops and learning events on accessing Adaptation Fund grants,
innovation, global accreditation and enhanced dismitess and a
country exchange for Solt8outh learning;

(s) The approval of the 2032025 resource mobilization
strategy and the resage mobilization action plan of the Adaptation
Fund?

(® The approval of options for enhancing civil society
participation and engagementAdaptationFund work;

3 See Adaptation Fund Board document AFB/B.39/6/Add.1/Rev.2.
4 See Adaptation Fund Board documARB/B.39/6/Add.2/Rev.1
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(u)  The approval of thé&daptation Fundkvaluation policy,
which replaces the current evaluation framework;

(v)  Theapplication of the updated Adaptation Fund gender
policy and action plan and the consideration of ways to advance gender
equality andthe empowement of women and girls in relation to
addressing climatchange;

(w) The approval by the Adaptation Fund Board of the
amendments to the strategic priorities, policies and guidelines, and
operational policies and guidelines of the Adaptation Pund;

(x)  The promotion of linkages of the Adaptation Fund with
other UNFC bodies, such as the Adaptation Committee, the Climate
Technology Centre and Network, the Global Environment Facility, the
Green Climate Fund, the Paris Committee on Cap#ciilging and the
Standing Committee on Finance, with the Adaptation Fund Board
having progressd in establishing linkages between the Adaptation
Fund and the Green Climate Fund, including through a framework for
promoting the scalep of funded projects and the Community of
Practice for Direct Access Entities;

(y) The adoption of the Médm-Term Strategy of the
Adaptation Fund for 2022027;

3. Welcomeshe financial pledges to the Adaptation Fund made by
the Governments of Austria, France, Germany, Iceland, Ireland, Japan,
New Zealand, Norway, Portugal, Republic of Korea, Spain, Sweden,
Switzerland and the United States of America, as well as the
government of the Walloon Region of Belgium and the provincial
government of Quebec, equivalent to USD 211.58 million;

4, Stressesthe urgency of enhancing ambition and action in
relation to adaptatioand adaptation finance in this critical decade;

5. Notesthe outstanding pledgezbntributionsto the Adaptation
Fund andirgesParties to fulfil their pledges as soon as possible;

6. Encouragesontinued and increasedluntarycontributions of
financial resarces to the Adaptation Fund in line with the 202225
resource mobilization strategy of the Fund,;

5 SeeAdaptation Fundoard documentFB/EFC.29/6/Rev.1
6 Seedecision 3/CMP.16, para. 6.
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7. Recallsthe invitation of the Conference of the Parties serving as
the meeting of the Parties to the P&ggeementto developed country
Parties to conder multtannual pledges to the Fund,

8. Underscoresthe urgency of scaling up financial resources,
including the provision of voluntary support, that are additional to the
share of proceeds levied on certifieshissionreductions in order to
support the reource mobilization efforts of the Adaptation Fund Board
with a view to strengthening the Adaptation Fund;

9. Emphasizeshe importance of continuing to take actions to
promote the adequacy and predictability of adaptation finance, taking
into account the rel of the Adaptation Fund in delivering dedicated
support for adaptation;

10. Notes with appreciatiothe work of the Adaptation Fund Board
on adopting the amended operatiompallicies and guidelines for
developing country Parties to access resources fronAdiaptation
Fund andadopts the amended strategic priorities, policies and
guidelines of the Adaptation Fufd;

11. Requestthe Adaptation Fund Board to consider, in line with its
mandate and decision 1/CMP.3, providing support for cotdriien
adaptation pjects and programmes thevelopingcountries with a
view to assisting them in enhancing implementation of their national
adaptation plans and other voluntary adaptation planning processes;

12. Takes noteo f t he Boar dos wor k on
coherence iWth other multilateral climate fundsvith respect to
accreditation and other areas of operationssscdurageshe Board to
continue this work to streamline access modalities for project approval
and the interoperability of reporting requirements, as appropriate;

13. Requestshe Boardto adopt a policy orsafeguardingagainst
sexual exploitation and abuse and sekaahssment.

10th plenary meeting
20 November 2022

7 See decision OMA.3, para. 16.

8 SeeAdaptation Fund Board documeiEB/B.39/9/Add.2

9 See Adaptation Fund Board documaAfB/B.39/9/Add.1
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Decision 5/CMP.17

(FCCCIKPICMP/2022/9/Add )L

Fourth review of the Adaptation Fund

The Conference of the Parties serving asrfeeting of the
Parties to the Kyoto Protocol,

Recallingdecisions 1/CMP.8, 2/CMP.13 and 4/CMP.16,

Reiteratingthe crucial importance of the Adaptation Fund as
an essential channel for supporting adaptation action and a pioneer of
direct access to adafitan finance together with its focus on funding
the full costs of concrete adaptation projects and programmes in
developing countries,

Noting with concernthe continued issues related to the
sustainability, adequacy and predictability of funding from the
Adaptation Fund, given the current prices of certified emission
reductions, which affect its ability to fulfil its mandate,

Notingthe importance of the full operationalization of Article
6 of the Paris Agreement in the context of scaling up the mobilization
of Adaptation Fund resources,

Takes noteof the technical paper on the fourth review
(covering 20182021) of the Adaptation Fdl! which was prepared on
the basis of the terms of reference for the review;

1. Welcomes the positive results and performance of the
Adaptation Fund, including its relevance, efficiency and effectiveness;

2. Recognizethe comparative advantages of the piddion Fund,
including the speed of project approval, strategic engagement of
stakeholders at the subnational level, various institutional benefits,
efficiency of institutional arrangements, enhancement of country
ownership in the funding process, diracid regional access modalities
and readiness programmes;

3. Also recognizethe lessons learned and progress made since the
third review of the Adaptation Fund, including the launch of new funding

1 FCCCITP/2022/1.
2 Decision 4/CMP.1fannex.
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windows®t he growth of the Furuddatsofpr oj
t he Fundos gender and evaluation
opportunities for improvement with regard to, inter alia, instruments,
financial windows and knowledge management;

4. Encourageshe Adaptation Fund to strengthen ongoing efforts
related to promoting resilience measures, improving policies and
regulation, innovation, and development and diffusion of innovative
adaptation practices, tools and technologies;

5. Welcomesthe increased contributions made to the Adaptation
Fund during the fourthewview period compared with the previous
period4

6. Noteswith concerrthe outstanding pledged contributions to the
Adaptation Fund andrgesParties that have not fulfilled their pledges to
do so as soon as possible;

7. Stressesthe importance of financial ctibutions to the
Adaptation Fund, including in the context of urging developed country
Parties to at least double their collective provision of climate finance for
adaptation to developing countries from 2019 levels by 2025, in the
context of achieving halance between mitigation and adaptation in the
provision of scaledip financial resources, recalling Article 9, paragraph
4, of the Paris Agreement, as per decision 1/CMA.3, para. 18;

8. Calls for continued and increased voluntary contributions of
financialresources to the Adaptation Fund;

9. Notesthe importance of further enhancing the predictability of
resources channelled through the Adaptation Fund;

10. Also notegthat multiryear contributions to the Adaptation Fund
enhance the predictability of its fundingcknowledgesthat some
developed country Parties have already committed to -yesti
contributions to the Fund an@&ncouragesadditional multiyear
contributions to the Fund;

3 Enhanced direct access grants, learning grantggctscaleup grantsAdaptation
Fund Climate Innovation Accelerat@nd small and large innovation grants.

4 Contributions during the period of the fourth review (2@ 1) amounted to USD
684 million, 272 per cent more thahe contributions of USD 251.4 million during
the period of the third review (2008017).
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11. Notesthe resource mobilization strategy of the Adaptation Fund
(2017 2020)5 which refers for the first time to subnational governments,
the private sector and charitable foundations as possible additional
sources of finance for the Adaptation Fund asdcouragesthe
Adaptation Fund Board to continue its efforts tohitize finance from a
variety of sources under its next resource mobilization strategy (2022
2025)6

12. Also encourageshe Adaptation Fund Board to continue to
enhance access to the Fund, including by:

13. Strengthening engagement with and support for buildireg
institutional capacity of national implementing entities;

14. Expediting the disbursement of approved adaptation grants;

15. Further strengthening coherence and complementarity between
the Adaptation Fund and other institutions funding adaptation projects
andprogrammes, including the Green Climate Fund, in order to facilitate
streamlining access modalities, as appropriatecluding for
accreditationand scaling up Adaptation Fund projects;

16. Further improving geographical and thematic coverage in the
accrediation of national and regional implementing entities;

17. Requestghe Adaptation Fund Board to include in its annual

report to the Conference of the Parties serving as the meeting of the
Parties to the Kyoto Protocol at its eighteenth session and the Conference

of the Parties serving as the meeting of the Parties featie Agreement

at its fifth session (November 2023) information on aggregated actual
results of projects and programmes funded by the Adaptation Fund, in
particul ar across t he Fundés five
qualitative analysis of successekallenges and lessons learned;

18. Also requestshe Board taeview and update the environmental
and social safeguard policy of the Adaptation Fund, as needed;

19. Further requeststhe Board to increase the gender
responsiveness of the resources providedhbyAdaptation Fund;

5 See Adaptation Fund Board documafB/B.32/Inf.6
6 See Adaptation Fund Board documAmB/B.39/6/Add.1/Rev.2
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20. Invitesthe Board to consider ways to strengthen the engagement
of the Adaptation Fund with the private sector in order to increase private
sector participation in adaptation action;

21. Notes that some Adaptation Fund policy and guidance
documents and readiness activities are available or conducted in multiple
official languages of the United Nations anditesthe Adaptation Fund
Board to continue to strengthen its provision of support and country
engagement at the regional level;

22. Requststhe Subsidiary Body for Implementation at its sixty
second session (June 2025) to initiate the fifth review of the Adaptation
Fund in accordance with the terms of reference contained in the annex to
decision 4/CMP.16, or as amended, and to report taitk governing
bodies at the session to be convened in conjunction with the-fingtty
session of the Conference of the Parties (2026);

23. Notes the recommendation of the Subsidiary Body for
Implementatiofd that subsequent reviews of the Adaptation Faotlide

a request for the secretariat to prepare a technical paper on the review,
including inputs and submissions from Parties, for consideration by the
Subsidiary Body for Implementation at its session that follows the
adoption of the relevant terms afference, to allow for substantive
engagement.

10th plenary meeting
20 November 2022

7 FCCC/SBI/2022/10, para. 113.
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Decision 1/CMA.4
(FCCC/PAICMA/2022/10/Add.1)

Sharm elSheikh Implementation Plan

TheConferencef the Parties serving as the meeting of the Parties to
the Paris Agreement

RecallingArticle 2 of the Paris Agreement,

Alsorecalling decisions3/CMA.1, 4/CMA.1 and 1/CMA.2,
Notingdecision 1CP.27,

Being guided bgcienceandprinciples,

Recalling Article 2, paragraph 1, of the Paris Agreement, which
provides that the Agreement, in enhancing the implementation of the
Convention, aims to strengthen the global response to the threat of climate
change, in theontext of sustainable development and efforts to eradicate
poverty,

Alsorecalling Article 2, paragraph 2, of the Paris Agreement, which
provides that the Agreement will be implemented to reflect equity and the
principle of common but differentiated ressibilities and respective
capabilities, in the light of different national circumstances,

Reaffirmingthe outcomes of all previous sessions of the Conferences
of the Parties, Conferences of the Parties serving as the meeting of the Parties
to the KyotoProtocol and Conferences of the Parties serving as the meeting
of the Parties to the Paris Agreement, including decisions 1/CP.26,
1/CMP.16 and 1/CMA.3 (the Glasgow Climate Pact),

Alsoreaffirming the critical role of multilateralism based on United
Nations values and principles, including in the context of the implementation
of the Convention and the Paris Agreement, and the importance of
international cooperation for addressing global issues, including climate
change, in the context of sustainable degwalent and efforts to eradicate
poverty,

Noting the importanceof transitioning to sustainable lifestyles and
sustainable patterns of consumption and production in efforts to address
climate change,
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Also notingthe importance of pursuing an approach tooation that
promotes a shift in lifestyles while fostering patterns of development and
sustainability based on care, community and cooperation,

Acknowledgingthat climate change is a common concern of
humankind and that Parties should, when taking at¢ticeddress climate
change, respect, promote and consider their respective obligations on human
rights, the right to a clean, healthy and sustainable environment, the right to
health, the rights of indigenous peoples, local communities, migrants,
children,persons with disabilities and people in vulnerable situations and the
right to development, as well as gender equality, empowerment of women
and intergenerational equity,

Noting the importance of ensuring the integrity of all ecosystems,
including in foests, the ocean and tleeyosphere and the protection of
biodiversity, recognized by some cultures as Mother Earthaksadnoting
the i mportance of o6climate justicebo,
change,

Emphasizingthat enhanced effective climate action should be
implemented in a manner that is just amdusivewhile minimizing negative
social or economic impacts that may arise from climate action,

Recognizinghe fundamental priority of safeguarding food security
and ending hunger, and the particuannerabilitiesof food production
systems to the adverse impacts of climate change,

Also recognizing the critical role of protecting, conserving and
restoring water systems and watelatedecosystem deliveringclimate
adaptation benefits and-t@nefits, while ensuring social and environmental
safeguards,

1. Underlines the urgent need to address, in a comprehensive and

synergetic manner, the interlinked global crises of climate change and
biodiversity loss in the broader context of achieving the Sustainable

Development Goals, as well as the vital importance of protecting,

conserving, restoring and sustainably using nature and ecosystems for
effective and sustainable climate action;

2. Acknowledgeghat the impactsof climate change exacerbate the
global energy and food crises, and vice versa, particularly in developing
counties;
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3. Stressesthat the increasingly complex and challenging global
geopolitical situation and its impact on the energy, food and economic
situations, as well as the additional challenges associated with the
socioeconomic recovery from the coronavirusedse 2019 pandemic,
should not be used as a pretext for backtracking, backsliding -or de
prioritizing climate action;

V. Adaptation

33. Notes with serious concethe existing gap between current levels of
adaptation and levels needed to respond taatherseeffects of climate
change in line witHindings from the contribution of Working Group 1l to

the Sixth Assessment Report of the Intergovernmental Panel on Climate
Change;

34. Urges Parties to adopt a transformational approach to enhancing
adaptive capacity, strengthening resilience and reducininerability to
climate change;

35. Also urgesdeveloped country Parties to urgently and significantly
scale up their provision of climate finance, technoliggpsferand capacity
building for adaptation sas to respond tthe needs of developing country
Parties as part of a global effort, including for the formulation and
implementation of national adaptation plans and adaptation communications;

36. Recognizeshe importanceof the global goal on adaptatidor the
effective implementation of the Paris Agreement aadalls decision
7/ICMA.3, whereby the Glasgdwharm elSheikh work programme on the
global goal on adaptation was established and launched;

37. Welcomesthe progress made in the first year bt ttwoyear
Glasgow Sharm eiSheikh work programme on the global goal on adaptation
outlined in the report on the workshops held under the work programme,
looks forwardto theconclusionof the work programme at the fifth session
of the Conference of thearties serving as the meeting of the Parties to the
Paris Agreement angielcomeghe robust programme of work for 2023 set
out in decision 3/CMA.4;

1 FCCQSB/2022/INF.2.
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38. Stresseghe urgency of fulfilling the mandate of having a clear
framework for the global goal on adapon to guide theeffective
implementatiorof Article 7 of the Paris Agreement;

39. Recognizedhat the global goal on adaptation will contribute to
reducing the risk of climate change impacts in the context of thetésng
temperature goal set out inti&le 2, paragraph 1(a), of the Paris Agreement,
in line with different national circumstances, needs and priorities and in the
context of sustainable development and poverty eradication;

40. Also recognizethe centrality of the role of the Adaptationrfelin

the climate finance architectureielcomeshe new pledges made at this
sessionprgesall contributors to fulfil their pledges in a timetyannerand
invitesthe contributors to ensure the sustainability of the resources of the
Fund;

41. Highlightsthe role of the Least Developed Countries Fund and the
Special Climate Change Fund in supporting actionddwelopingcountries

to addresglimate changewelcomeshe pledges made to the two Funds and
invitesdeveloped countries to further contributetie two Funds;

42. Requestshe Standing Committee on Finance to prepare a report on
the doubling of adaptation finance, in line with paragraph 18eafsion
1/CMA.3, forconsideratiorby the Conference of the Parties serving as the
meeting of the Partgeto the Paris Agreement at its fifth session;

43. Emphasizeshe importanceof protecting, conserving and restoring
water and waterelated ecosystems, including river basins, aquifers and
lakes, andirgesParties to further integrate water into adaptagfforts;

Loss and damage

44. Notes with grave concern according to information in the
contributions ofWorking Groups Il and Il to the Sixth Assessment Report

of the Intergovernmental Panel on Climate Change, the growing gravity,
scope and frequency in all regions of loss and damage associated with the
adwerseeffects of climate change, resulting in devastating economic and non
economic losses, including forced displacement and impacts on cultural
heritage, human mobility and the lives and livelihoods of local communities,
andunderlinesthe importance ofraadequate and effective response to loss
and damage;
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45. Expressesdeep concerrregarding the significant financial costs
associated with loss and damage for developing countries, resulting in a
growing debt burden and impairing the realization of thetebueble
DevelopmentGoals;

46. Welcomeshe consideration, for the first time, of matters relating to
funding arrangements responding to loss and damage associated with the
adverse effects of climate change, including a focus on addressing loss and
damage under the Conference of the Parties and the Conference of the
Parties serving as the meeting of the Parties to the Paris Agreematgand
welcomesthe adoption of decisions 2/CP.27 and 2/CMA.4, matters
relating to funding arrangements respondingpss and damage associated
with the adverse effects of climate change;

47.  Furtherwelcomeshe adoption of decisions 11/CP.27 and 12/CMA.4,
establishing the institutional arrangements of the Santiago network for
averting, minimizing and addressing loss and damage associated with the
adverseeffects of climate change to enable its fajperatiomlization
including supporting its mandated role in catalysing technical assistance for
the implementation of the relevant approaches at the local, national and
regional level in developing countries that are particularly vulnerable to the
adverse effectsf climate change, araffirmsits determination to select the
host of the secretariat of the Santiago network by 2023 through a selection
process conducted in an open, transparent, fair and neutral manner in
accordance with the process outlined in paaplys 1923 of the decisions
referred to above;

. Finance

54. Reiterates Articles 2, 4 and 9 of the Paris Agreement aighlights
that about USDttrillion per year needs to bmvestedin clean energy
technologies by 2030 to be able to reach net zeisstons by 2050,and
that, furthermore, a globakransformationto a lowcarbon economy is
expected to require an investment of at least USBtdllion per yeal

SeelnternationaEnergyAgency 2022 World Energy Outlook 202Paris:
InternationaEnergyAgency Available athttps://www.ieaorg/reports/worlel
energyoutlook2022

3 As footnote Sabove
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55. Also highlights that delivering such funding will require a
transformation of the fiancial system and its structures and processes,
engaging governments central banks, commercial banks, institutional
investors and other financial actors;

56. Noteswith concerrthe growing gap between the needs of developing
country Parties, in particuldhose due to the increasing impacts of climate
change and their increased indebtedness, and the support provided and
mobilized for their effortsto implement their nationally determined
contributions, highlighting that such needs are currently estimated at USD
5.8 5.9 trillion* for the pre2030 period,

57. Expresseserious concerthat the goal of developed country Parties
to mobilize jointly USD D0 billion per year by 2020 in the context of

meaningful mitigationactionand transparency on implementation has not
yet been met andrgesdeveloped country Parties to meet the §oal;

58. Emphasizesthat accelerated financial support for developing
courtries from developed countries and other sources is critical to enhancing
mitigation action and addressing inequities in access to finance, including its
costs, terms and conditions, and economic vulnerability to climate change
for developing countriesand that scaledp public grants for mitigation and
adaptation for vulnerable regions, in particular-Satharan Africaywould be
costeffective and have high social returns in terms of access to basic energy;

59. Noteghat global climate finance flowsesmall relative to the overall
needs of developing countries, with such flows in 2@020estimatedo be

SeeStandingCommittee orFinance 2021.First report on the determination of the
needs of developing country Parties related to implementing the Convention and the
Paris AgreementBonn: UNFCCC. Available dtttps://unfccc.int/topics/climate
finance/workstreams/needsport

See Standin@ommitteeon Finance. 202Report on progress tawds achieving

the goal of mobilizing jointly USD 100 billion per year to address the needs of
developing countries in the context of meaningful mitigation actions and
transparency on implementatioBonn: UNFCCC. Available at
https://unfccc.int/procesand meetings/bodies/constitutdmbdies/standing
committeeon-financescf/progresseport

Intergovernmental Panel on Climate Change. 2022. Summary for Policymakers.
H Portner, D Roberts, M Tignor, et al. (ed€)mate Change 2022: Impacts,
Adaptation, and Vulnerability. Contribution of Working Group Il to the Sixth
Assessment Report otintergovernmental Panel on Climate ChanGambridge:
Cambridge University Press. Availablehdtps://www.ipcc.ch/report/ar6/wg2/
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USD 803 billion? which is 31 32 per cent of the annual investment needed
to keepthe global temperature rise well below 2 °C or at 1.5 °C, ard als
below what would be expected in the light of the investment opportunities
identified and the cost of failure to meet climate stabilization targets;

60. Urges developed country Parties to provide enhanced support,
including through financial resourcesch@ology transfer and capacity
building, to assist developing country Parties with respect to both mitigation
and adaptation, in continuation of their existing obligations under the
Convention, aneéncourage®ther Parties to provide or continue to provide
such support voluntarily;

61. Calls on the shareholders of multilateral development banks and
international financial institutions teeform multilateral development bank
practices and priorities, align and scale up funding, ensure simplified access
and nobilize climate finance from various sources an@&ncourages
multilateral development banks to define a new vision and commensurate
operational model, channels and instruments that are fit for the purpose of
adequately addressing the global climate emesgeéncluding deploying a

full suite of instruments, from grants to guarantees anelebhinstruments,
taking into account debt burdens, and to address risk appetite, with a view to
substantially increasing climate finance;

62. Callsonmultilateral devlopment banks to contribute to significantly
increasing climate ambition using the breadth of their policy and financial
instruments fogreaterresults, including on private capital mobilization, and

to ensure higher financial efficiency and maximize usef existing
concessional and risk capital vehicles to drive innovation and accelerate
impact;

63. Welcomeghe work in 2022 of the eohairs of the ad hoc work
programme on the new collective quantified goal on climate finance, the
deliberations at the2022 high-level ministerial dialogue on the new
collective quantified goal and the repgreparedby the President of the
twenty-seventh session of the Conference of the Patrties;

64. Requestshe cochairs of the ad hoc work programme to include in
their annual report options for accelerating the achievement of the goal in
Article 2 of the Paris Agreement of holding the increase in the global average

7 See document FCCC/C®22 8/ Add. 11 FCCC/ PA/ CMA/ 2022/ 71/
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temperature tavell below 2 °C above pradustrial levels and pursuing
efforts to limit the temperature to 1.5 °C above-ipdustrial levels;

65. Welcomeghe adoption oflecision5/CMA.4, on thenew collective
guantifiedgoal on climate finange

66. Emphasizeshe ongoing challenges faced by mgadeveloping
country Parties in accessing climate finance emcburagesurther efforts,
including by the operating entities of the Financial Mechanism, to simplify
access to such finance;

67. Takesnote of the report on the determination of the needs of
developing country Parties related to implementing the Convention and the
Paris Agreemeftand in this contextirgesdeveloped country Parties to
provide resources for the secomgblenishmenbf the Green Climate Fund
while demonstrating progression from the previous replenishment and in line
with the programming capacity of the Fund;

68. Decidesto launch the Sharm -&heikh dialogue between Parties,
relevant organizations and stakeholdersxohange views oandenhance
understanding of the scope of Article 2, paragraph 1(c), of the Paris
Agreement and its complementarity with Article 9 of the Paris Agreement
and requeststhe secretariat, under the guidance of the Presidency of the
twenty-seventh session of the Conference of the Parties, to organize two
workshops in 2023 in this regard and to prepare a report ©©dhference

of the Parties serving as the meeting of the Parties to the Paris Agreement on
the deliberations at these workshops;

10" plenary meeting
20 November 2022

SeeStandingCommittee orFinance 2021.First report on the determination of the
needs of developing country Parties related to implementing the Convention and the
Paris AgreementBonn: UNFCCC. Available dtttps://unfccc.int/topics/climate
finance/workstreams/needsport
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Decision 2/CMA.4

(FCCC/PAICMA/2022/10/Add.1)

Funding arrangements for responding to loss and
damage associated with the adverse effects of
climate change, including a focus on addressing
loss and damagé

The Conference of the Parties and the ConferenctheoParties
serving as the meeting of the PartieshteParis Agreement

Recallingthe Convention and the Paris Agreement,

Notingthe increasig urgency of enhancing efforts to avert, minimize
and address loss and damage associated with the adverse effects of climate
change in the light of continued global warming and its significant impacts
on vulnerable populations and the ecosystems on wthiey depend, as
illustrated by the findings in relevant recent scientific reports, including the
contributions of Working Groupg$ &nd IF to the Sixth Assessment Report
of the Intergovernmental Panel on Climate Change,

Alsonotingthat keeping the global average temperature rise to below
1.5 °C will be essential to limiting future loss and damage exmlessing
alarm that thecontribution of Working Group Il to the Sixth Assessment
Report of the Intergovernmental Panel on Climatarige, in line with other
best available science, concluded that the gravity, scope and frequency of

This item and the outcomes thereof are without prejudice to the consideration of
similar issues in th&uture

IntergovernmentdPanel on Climate Change. 20Zlimate Change 2021: The
Physical Science Basis. Contribution of Working Group | to the Sixth Assessment
Report of the Intergovernmental Panel on Climate Cha¥gdassorDelmotte, P
Zhai, A Pirani, et al. (eds.). Cambridgeambridge University Press. Available at
https://www.ipcc.ch/report/ar6/wgl/

IntergovernmentdPanel on Climate Change. 20Z2imate Change 2022: Impacts,
Adaptation, and Vulnerability. Contributiasf Working Group Il to the Sixth
Assessment Report of the Intergovernmental Panel on Climate ChaRgetner,

D Roberts, M Tignor, et al. (eds.). Cambridge: Cambridge University Press.
Available athttps://www.ipcc.ch/report/ar6/wg2/
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loss and damage will continue to increase with every additional fraction of a
degree of temperature increase,

Recalling previous work under the UNFCCC gzart of the
consideration of the current state of finance for addressing loss and damage
associated with the adverse effects of climate chénge,

Acknowledginghe many institutions and stakeholders involved in
financing activities for averting, minimizing and addressing loss and damage
associated with the adverse effects of climate change, including extreme
weather events and slow onset events,

Welcoming relaed initiatives announced at the twesgventh
session of the Conference of the Parties, including, but not limited to, the
Global Shield against Climate Risks and the United Nations Secretary
General 6s Early Warnings for AlIIl,

Acknowledgingthat existing funding arrangements fall short of
responding to current and future impacts of climate change and are not
sufficient to address the existing funding gaps related to providing action and
support in responding to loss and damage associated with the adfentse e
of climate change,

Recallingparagraphs 7(b) and 2 of the reports on these sessions of the
Conference of the Parties and the Conference of the Parties serving as the
meeting of the Parties to the Paris Agreement respectively, in relation to the
adtion of agenda subt em 8 ( f ) , AiMatters relat
relating to funding arrangements responding to loss and damage associated
with the adverse effects of climate change, including a focus on addressing
|l oss and damageo,

1. Acknowledgethe urgent and immediate need for new, additional,
predictable and adequate financial resources to assist developing countries
that are particularly vulnerable to the adverse effects of climate change in
responding to economic and renonomic loss and damaagssociated with

the adverse effects of climate change, including extreme weather events and

Includingbut not limited to th&016 Forum of the Standing Committee of Finance
on financial instruments that addeethe risk®f loss and damage, a technical paper
on the elaboration of the sources of and modaliteaccessing financial support

for addressing loss and damage (FCCC/TP/2019/1), the Suva expert dialogue on
loss and damage associated with climate changects and the ¥ Glasgow
Dialogue, to discuss funding arrangements for activities to avert, minimize and
address loss and damage.
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slow onset events, especially in the context of ongoing and ex post (including
rehabilitation, recovery and reconstruction) action;

2. Decide to establish new fundg arrangements for assisting
developing countries that are particularly vulnerable to the adverse effects of
climate change, in responding to loss and damage, including with a focus on
addressing loss and damage by providing and assisting in mobiliaing ne
and additional resources, and that these new arrangements complement and
include sources, funds, processes and initiatives under and otliside
Convention and the Paris Agreement;

3. Also decide in the context of establishing the new funding
arrangemets referred to in paragraph 2 above, to establish a fund for
responding to loss and damage whose mandate includes a focus on
addressing loss and damage;

4, Establisha transitional committee on the operationalization of the
new fundingarrangements for responding to loss and damage and the fund
established in paragraph 3 above (hereinafter referred to as the Transitional
Committee) in accordance with the terms of reference contained in the
annex, to make recommendations based on, iatiex, elements for
operationalization included in paragraphbelow, for consideration and
adoption by the Conference of the Parties at its tweigfigth session
(November December 2023) and the Conference of the Parties serving as
the meeting of the Pags to the Paris Agreement at its fifth session
(November December 2023yith a view to operationalizing the funding
arrangements referred to in paragraph 2 afhiaetuding the fund referred to

in paragraph 3 above;

5. Agree that the recommendations to optonalize the funding
arrangements and the fureferred to in paragraph$ 2 above respectively
shall considerinter alia:

(@) Establishing institutional arrangements, modalities, structure,
governance and terms of reference for the frefdrred to m paragrapi8
above

(b) Defining the elements of the new funding arrangements
referred to in paragraph 2 almv

(c) Identifyingand expanding sources of funding;

(d)  Ensuring coordination and complementarity with existing
funding arrangements;
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6. Decice that theTransitional Committee referred to in paragraph 4
above will be informed by the following, inter alia:

(@) The current landscape of institutions, including global,
regional and national, that are funding activities related to addressing loss
and damage, and ways in which coherence, coordination and synergies
among them can be enhanced,;

(b)  The gaps within that current landscape, including the types of
gap, such as relating to speed, eligibility, adequacy and access to finance,
noting that thesenay vary depending on the challenge, such as climate
related emergencies, sea level rise, displacement, relocation, migration,
insufficient climate information and data, or the need for climasdient
reconstruction and recovery;

(c)  The priority gapgor which solutions should be explored;

(d) The most effective ways in which to address the gaps,
especially for the most vulnerable populations and the ecosystems on which
they depend;

(e) Potential sources of funding, recognizing the need for support
from a wide variety of sources, including innovative sources;

7. Also decideto undertake the following activitiefer informing the
recommendations referred to in paragragtsabove:

(@) Request the secretariat to conduct two workshops in 2023,
with the participation of a diversity of institutions, relevant to addressing loss
and damage associated with climate change impacts;

(b)  Requesthesecretariat to prepare a synthesis report on existing
funding arrangements and innovative sources relevaddi@ssing loss and
damage associated with the adverse effects of climate ghange

(c) Invite Parties and relevant organizationssttbmit via the
submission portaby 15 February 2023 views on topics for and the structure
of the 29 Glasgow Dialogugand the workshops referred to in paragraph 7(a)
above;

(d) Invite United Nations agencies, intergovernmental
organizations, and bilateral, multilateral andternational financial

5 https://www4.unfccc.int/sites/submissionsstaging/Pagesé-mspx
6 See @cision 1/CMA.3, para. 73.

Decisior2/CMA.4


https://www4.unfccc.int/sites/submissionsstaging/Pages/Home.aspx

225

institutions to submit inputs on how they might enhance access to and/or the
speed, scope and scale of availability of finance for activities relevant to
addressing loss and damage, including potential limitations and barriers and
options foraddressing them;

8. Further decidehatthe activities and considerations referred to in this
decision will be undertaken taking into accountdisgussions at the'®and

3 Glasgow Dialogues, to take place at the fidighth (June 2023) and
sixtieth (June 2024) sessions of the Subsidiary Body for Implementation
respectively;

9. Decidethat the 2% and 3¢ Glasgow Dialogues will build on thel
Glasgow Dialogue, held at the fifgixth session of the Subsidiary Body for
Implementation, and that the "2 Dialogue shall focus on the
operationalization of the new funding arrangements established in paragraph
2 above and the fund established in paragraph 3 above as well as on
maximizing support from existing funding arrangements relevant for, inter
alia, responding to economic and neconomic losses, slow onset events
and extreme weather events, and that they will inform the work of the
Transitional Committee;

10. Requestthe Chair of the Subsidiary Body for Implementation to
provide a summary report on éaGlasgow Dialoguano later than four
weeks thereafter;

11. Invitethe United Nations Secretaeneral to convene the principals

of international financiainstitutionsand other relevant entities with a view

to identifying the most effective ways to prde funding to respond to needs
related to addressing loss and damage associated with the adverse effects of
climate change;

12.  Also inviteinternational financial institutions to consider, at the 2023
Spring Meetings of the World Bank Group and the imépnalMonetary

Fund, the potential for such institutions to contribute to funding
arrangements, including new and innovative approaches, responding to loss
and damagassociated with the adverse effects of climate change

13. Reiterate decision 1/CMA.3,paragraph 64, in which developed
country Parties, the operating entities of the Financial Mechanism, United
Nations entities and intergovernmental organizations and other bilateral and
multilateral institutions, including negovernmental organizations @n
private sources, are urged to provide enhanced and additional support for

Decisior2/CMA.4



226

activities addressing loss and damage associated with the adverse effects of
climate change;

14. Requesthe President of the Conference of the Parties at its twenty
seventh sessi in collaboration with the incoming President of the
Conference of the Parties at its tweetghth session, to convene ministerial
consultations prior to the twengighth session of th€onferenceof the
Parties and the fifth session of the Conferenicthe Parties serving as the
meeting of the Parties to the Paris Agreement to advance consideration and
understanding of a possible outcome on this matter at that session;

15. Also requestthe secretariat to prepare a synthesis report on the
outcomes oftie activities and deliverables referred to in paragraphs 7(b), 11,
12 and 14 above to inform the recommendations to be developed by the
Transitional Committee;

16. Decidethat the secretariat shall support and facilitate the work of the
Transitional Commite

17. Take note ofhe estimated budgetary implications of the activities to
be undertaken by the secretariat referred to in paragrapbssbove;

18. Requesthat the actions of the secretariat called for in this decision be
undertaken subject to the availability of fiéad resources
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Annex

Terms of reference for the Transitional
Committee on the operationalization of the
new funding arrangements for responding to
loss and damage and thassociated fund

Mandate

1. The Transitional Committee will make recommendations for
consideration by the Conference of the Parties (COP) at its te@gitth
session (Novembébecember 2023) and the Conference of the Parties
serving as theneeting of the Parties to the Paris Agreement (CMA) at its
fifth session (Novembébecember 2023) in accordance with paragrajphs 4
5 of this decision.

2. The Transitional Committee will serve as a coordination mechanism
that guides and oversees, as appederi the activities referred to in
paragraph 7 of this decision.

3. The work of the Transitional Committee will be concluded with the
adoption no later than at COP 28 and CMA 5 of decisiae(a}led to the

new funding arrangements responding to loss amagie associated with

the adverse effects of climate change, including a focus on addressing loss
and damage, and the fund established in paragraph 3 of this decision.

Composition

4, The Transitional Committee shall have 24 members, to be nominated
no later than 15 December 2022, comprising 10 members from developed
country Parties and 14 members from developing country Parties with
geographical representation as follows:

(@) Three members from Africa, including a representative of the
President of COR7;

(b) Three members from Asia and the Pacific, including a
representative of the incoming President of COP 28;

(c)  Three members from Latin America and the Caribbean;
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(d)  Two members from small island developing States;
(e) Two members from the ledeveloped countries;

) One member from a developing country Party not included in
the categories listed above.

Modalities of work

5. The Transitional Committee shall be chaired by tweckairs, one
from a developed country Party and one frodegeloping country Party.
6. TheTransitional Committee will hold at least three meetings.

7. The UNFCCC Executive Secretary, in consultation with the President
of COP 27, will convene the’imeeting of the Transitional Committee
later than on 31 Mahc2023.

8. Recommendationsf the Transitional Committee shall be adopbgd
consensus.
9. The Transitional Committegill be guided by the best available

science in conducting its work.

10" plenary meeting
20 November 2022
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Decision 5/CMA.4
(FCCC/PAICMA/2022/10/Add.1)

New collective quantified goal on climate finance

The Conference of the Partissrvingas the meeting of the Parties to
the Paris Agreement

Recallingdecisions 1/CP.21, paragraph 53, 14/CMA.1 and 9/CMA. 3,

1. Reemphasizeshat its deliberations on setting the new collective
quantified goal on climate finance will conclude in 2024;

2. Notes with appreciatiothe work undertaken under and the work of
the cachairs of the ad hoc work programme on the new cible quantified
goal on climate finance in 2022kes notef the annual report on the ad hoc
work programme by the echairs? including the summaries and key findings
of the technical expert dialoguésld in 2022, an@ncouragedarties and

all stakdnolders to continue to work in a constructive and inclusive manner
in 2023 2024;

3. Welcomesthe submissions in response to decision 9/CMA.3,
paragraph 17,and takes noteof the technical paper prepared by the
secretaridton the basis of those submissions as input to future deliberations;

4, Notes with appreciatiorthe deliberations at the 2022 hitgvel
ministerial dialogue on the new collective quantified goal on climate finance
and takes noteof the summary of those lilerations prepared by the
President of the fourth session of tbenference of the Parties serving as the
meeting of the Partiesto the Paris Agreement, including the
recommendations therein;

5. Expressests appreciationto the Governments of Germanialy,
Norway, Switzerland and the United Kingdom of Great Britain and Northern
Ireland, as well as to Bloomberg Philanthropies, for their financial
contributions to support the work under thehad work programme on the
new collective quantified goal arimate finance;

1 Decision9/CMA.3, para. 22.

FCCC/PA/CMAR0225 and Add.1.

Availableat https://www4.unfccc.int/sites/submissionsstagingdzdHome.aspx

(sel ect 0 CGhbbiordrod asse @arhceh f or fAcoll ectiveod)
FCCCITP/2022/2.

FCCCPA/CMA/2022/INF.1
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6. Expressests gratitudeto the Governments of the Philippines and
South Africa and to the Asian Development Bank for their support in
convening the first and third technical expert dialogues respectively held in
2022 under the ad hocork programme;

7. Reiterateghat the new collective quantified goal aims at contributing
to accelerating the achievement of Article 2 of the Paris Agreement of
holding the increase in the global average temperature to well below 2 °C
above prendustrial levels and pursuing efforts to limit the temperature
increase to 1.5 °C above grelustrial levels, recognizing that this would
significantly reduce the risks and impacts of climate change; increasing the
ability to adapt to the adverse impacts of climzttange and foster climate
resilience and low greenhouse gas emission development in a manner that
does not threaten food production; and making finance flows consistent with
a pathway towards low greenhouse gas emission and clissilient
development;

8. Acknowledgeshe need to significantly strengthen the ad hoc work
programme on the new collective quantified goal on climate finantee

light of the urgency of scaling up climate actiaith a view to achieving
meaningful outcomes from the delibéoats on all elements and setting the
new collective quantified goal in 2024 taking into account the needs and
priorities of developing countries;

9. Also acknowledgeshe need for substantive progress in the
deliberations on the new collective quantifieghtjon climate finance, which

will be in line with decision 14/CMA.1 and take into account the needs and
priorities of developing countries and include, inter alia, quantity, quality,
scope and access features, as well as sources of funding, of the @joal an
transparency arrangements to track progress towards achievement of the
goal, without prejudice to other elements that will also be considered as the
deliberations evolve, including matters relating to time frame;

10. Further acknowledgeghat deliberatios on the new collective
guantified goal on climate finance should build on lessons learned from the
goal of developed countries of mobilizing jointly USD 100 billion per year
by 2020 in the context of meaningful mitigation actions and transparency on
implementation and taking into account the needs and priorities of
developing countries;

11. Requestshe cachairs of the ad hoc work programme on the new
collective quantified goal on climate finance, with a view to significantly
advancing substantive progeein 202310:
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(@) Develop and publish by March 2023 a workplan for
2023, including themes for the technical expert dialogues to be held
in that year, in accordance with paragraph 9 above and taking into
account the submissions referred to in paragraph tavbel

(b) Invite Parties, constituted bodies under the Convention
and the Paris Agreement, the operating entities of the Financial
Mechanism, climate finance institutions, observers and observer
organizations, and other stakeholderarticularly from the privie
sector, to submit inputs via the submission pbdal each technical
expert dialogue to be held, on the basis of guiding questions well in
advance of each technical expert dialogue to allow for those inputs to
be reflected in the organization of thaldgues;

(c) Facilitate, in line with decision 9/CMA.3, paragraphs 1,
5 and 8, broader participation of ministries of finance,-8tate
actors, multilateral development banks, the private sector, civil
society, youth, academia and external technical exgartthe
technical expert dialogues, including through alternative means of
engagement, recognizing the value that technical experts have
contributed so far to the ad hoc work programme;

(d)  Ensure that the timing of the technical expert dialogues
allows for the wide participation of all relevant stakeholders,
including relevant experts;

(e) Organize the technical expert dialogues in an open,
transparent and inclusive manner;

)] Provide information on the discussions held and
present information on the way forward, imding possible options,
following each technical expert dialogue and in their annual report on
the ad hoc work programme with a view to achieving the objective of
setting the new collective quantified goal on climate finance in
accordance with decision T2ZIA.1 and informing the deliberations
thereon at the fifth session of the Conference of the Parties serving as
the meeting of the Parties to the Paris Agreement (Novémber
December 2023) and at the hilgtvel ministerial dialogue on the new
collective quarified goal on climate finance in 2023;

6 Availableat https://www4.unfccce.int/sites/submissionsstaging/Pages/Home.aspx
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12. InvitesParties to submit views on the issues to be addressed as
part of the workplan referred to in paragraph 11(a) above via the
submission portal by 28 February 2023;

13. Requestthe secretariat to prepare @npilation and synthesis of the
submissions referred to in paragraph 11(b) above as input to the technical
expert dialogues to be held in 2023;

14. Also requeststhe secretariat, in organizing the technical expert
dialogues in 2023, to facilitate inclugivparticipation of all Parties, in
particular developing country Parties, and balanced geographical
representation;

15. Invitesthe President of the fifth session of the Conference of the
Parties serving as the meeting of the Parties to the Paris Agret@ment
organize the 2023 higlevel ministerial dialogue on the new collective
guantified goal on climate finance, taking into consideration the information
provided by the cahairs of the ad hoc work programme in line with
paragraph 11(f) above, with a view facilitating interactive discussions,
substantively advancing shared understanding of the goal and providing
guidance for work in 2024;

16. Decidesto continue its deliberations on setting a new collective
guantified goal on climate finance at its fifth and sixth (November 2024)
sessions, taking stock tfe progressmadeand providing further guidance

on the ad hoc work programme, taking into coesation the annual reports

by the cachairs of the ad hoc work programme, including the key findings
contained therein, and the summary reports, including the recommendations
therein, on the highevel ministerial dialogues;

17. Takes notef the estimatetudgetary implications of the activities to
be undertaken by the secretariat referred to in paragraphs 11 &bl 13
above;

18. Requestshat the actions of the secretariat called for in this decision
be undertaken subject to the availability of financémlources.

10" plenary meeting
20 November 2022

Decision5/CMA.4
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Decision 14/CMA.4
(FCCC/PAICMA/2022/10/Add)3

Matters relating to the Standing Committee on
Finance

TheConference of the Parties serving as the meeting of the Parties to
the Paris Agreement

RecallingArticle 9 of the Parig\greement

Also recallingdecisions 1/CP.21paragraph$3 and 63, 11/CP.25,
5/CP.26, 14/CMA.1, 5/CMA.2 and 11/CMA.3,

1. Affirmsdecision 14/CP.27;

2. Notesthe synthesiof views regarding ways to implement Article 2,
paragraph 1(c), of the Paris Agreeméent;

3. Also notesthe work of the Standing Committeen d-inance on
mapping of availableformationrelevant to Article 2, paragraph 1(c), of the
Paris Agreement, including its reference to Article 9 theteof;

4, Requestghe Standing Committee on Finance to continue its work
regarding ways to achieve ArticR, paragraph 1(c), of the Paris Agreement,
including options for approaches and guidelines for implementation, in
accordance with decision 10/CMA.3, paragraph 2, for consideration by the
Conference of the Parties serving as the meeting of the Parties Raris
Agreement at its fifth session (NovembBecember 2023) ancthvites
Parties and stakeholders in the financial sector to make further submissions
5. Requeststhe Standing Committee on Finance to report to the
Conference of the Parties serving las teeting of the Parties to the Paris
Agreement at its fifth session on progress in implementing its workplan for
20238

6. Also requestgshe Standing Committee on Finance to consider the
guidance provided to it in otheglevantdecisions of the Confemee of the
Parties serving as the meeting of the Parties to the Paris Agreement.

10" plenary meeting
20 November 2022

1 FCCC/CP/2022/8/AddiFFCCC/PA/ICMA/2022/7/Add.3.

2 FCCC/CP/2022/8/Addi&CCC/PA/CMA/2022/7/Add 4.

3 FCCC/CR2022/8 FCCC/PAICMA/2022/7, annex .
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Decision 15/CMA.4
(FCCC/PAICMA/2022/10/Add)3

Terms of reference for the second review of the
functions of the Standing Committee on Finance

TheConference of the Partiesgrving as the meeting of the Parties
to the Paris Agreement

Recallingdecisions 6/CP.20, 6/CP.21, 8/CP.22, 9/CP.22, 8/CP.23,
4/CP.24, 11/@.25, 5/CP.26, 5/CMA.2 and 10/CMA.3,

Affirmsdecision 15/CP.27, which, inter alia, adoptstérens of
reference for the second reviefithe functionsof the Standing
Committee on Finance.

10"plenarymeeting
20 NovembeR022

1 Pursuant to decision 5/CMA.2, para. 17.
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Decision 16/CMA.4
(FCCC/PAICMA/2022/10/Add)3

Guidance to the Green Climate Fund

The Conference of tHearties servingas the meeting of the Parties
to the Paris Agreement

1. Recommendthat the Conference of the Rag at its twenfseventh
session transmit to the Green Climate Fund the guidance contained in
paragraphsiZ below?!

2. Welcomeshe report of the Green Climate Fund to the Conference of
the Parties at its twenseventh session and #sldendun? including the
informationon actions taken by the Board of the Green Climate Fund in
response to guidance received from the Conference of the Parties;

3. Also welcomethe ongoingeffortsof the Green Climate Furid make
a significant and ambitious contributiom global efforts towards achieving
the ultimate objective of the Convention and the goals set byPahnis
Agreemento combat climate change and adagto its impacts while taking
into account the neead developing countries;

4, Requestshe Board to increase its support to developing countries in

order to guide and enable Green Climate Fund programming to promote a
paradigm shift across both higipact areas of mitigation potential and

c ount r itados and edgllienpe needs, including by supporting a wider
alignment of financial fl ows with co

5. Encourageshe Board to continue supporting restiitssed payments
through policy approaches and positive incentifes enhancing the
contributions of developing countries to global mitigation efforts through the
implementation of activities relating to reducing emissions from
deforestation and forest degradation, conserving forest carbon stocks,
sustainably managing ffests and enhancing forest carbon stocks, in
accordance with Articl® of the Paris Agreement;

6. Invitest he Board to take further act
approach to financing alternative policy approaches to relsatted
payments, such as joint mitigation and adaptation approaches for the integral

1 In accordancavith decision 1/CP.21, para. 61.
2 FCCC/CP/2022/4 and Add.1.
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and sustainable management of forests, in acnoedawith decision
16/CP.21;

7. Requestghe Board to consider how to enhance support for just
transitions of developing countries across economic sectors and transition to
resilient economies, and how to provide better access to climate finance and
enables of just transitions, to the extent that this is in line with the existing
mandate, investment framework, results framework, and funding windows
and structures of the Green Climate Fund.

10" plenary meeting
20 November 2022
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Decision 17/CMA.4
(FCCC/PAICMA/2022/10/Add)3

Guidance to the Global Environment Facility

The Conference of the Partissrvingas the meeting of the Parties to
the ParisAgreement,

1. Recommendhat the Conference of the Parties at its twesstyenth
session transmit to the Global Environment Facility the guidance contained
in paragraphsi20 below?

2. Welcomeghe actions taken by the Global Environment Facility to
incorporate innovation and technology development and transfer into the
programming directions under the eighth replenishment of the Global
Environment Facility, noting the goad$ the Paris Agreement;

3. Appreciatesthe efforts of the Global Environment Facility in
developing an expedited process for projects related to preparing biennial
transparency reports and in combining the multiple processes for applying
for support for peparing biennial transparency reports;

4, Encourageghe Global Environment Facility to further enhance its
reporting on whether and how Parties have used their System for Transparent
Allocation of Resources country allocation for developing and revising
technology needs assessments and action plans and implementing them;

5. Requestshe Global Environment Facilitto improve working with

its implementing agencies in order to expedite the project preparation and
submission processes for biennial transparereports to increase the
efficiency of the project cycle;

6. Welcomeghe actions taken by the Global Environment Facility to
ensure that support will continue to be available for the preparation of
biennial transparency reports andderlinesthe importance of providing
support to developing countries for preparing biennial transparency reports,
including for establishing and enhancing national reporting systems in order
to implement the enhanced transparency framework;

7. Notesthe increasedupport provided by the Global Environment
Facility for developing countries to prepare biennial transparency reports and

1 In accordancavith decision 1/CP.21, para. 61.
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for the Capacitsbuilding Initiative for Transparency, in particular in the
context of implementation of the enhanced transparennyefnark;

8. Encourageghe Global Environmenfacility, through the Capacity
building Initiative for Transparency, tmntinueproviding capacitybuilding
support to developing country Parties for enhancing and sustaining
adaptation monitoring, reportingvauation and learning systems, as well as
for establishing and enhancing these systems at all levels, with a view to
facilitating:

(@) The monitoring and reporting of the progress, effectiveness
and adequacy of adaptation action and support over time;

(b)  Thesharingof experience globally to contribute to enhancing
action, support and international cooperation;

9. Also encourageshe Global Environment Facility to continue its
efforts to provide adequate, predictable and timely financing for biennial
transparency reports, including efforts relating to the increased support for
biennial transparency reports and national inventory reports of greenhouse
gas emissions and removals, the combined application process for multiple
biennial transparency reporemd the expedited process for projects related
to preparing biennial transparency reports;

10. Acknowledgeghe challenges developing country Parties face in
implementing the enhanced transparency framework under the Paris
Agreement in a sustainable manner, including in establishing and enhancing
reporting systems within their respective national governmemiseguests

the Global Environment Facility to consult with developing country Parties
on how the support provided to them by the Facility for preparing their
biennial transparency reports could best achieve this, in addition to the
support provided for qaacity-building provided through the Capacity
building Initiative for Transparency

10" plenary meeting
20 November 2022
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Decision 18/CMA.4
(FCCC/PAICMA/2022/10/Add)3

Matters relating to the Adaptation Fund

The Conference of the Parties serving as the meeting of the
Parties to the Paris Agreement

Recalling decisions 1/CMP.3, 1/CMP.4, 2/CMP.10,
1/CMP.11, 2/CMP.12, 1/CMP.13, 1/CMP.14/CMP.15 and
3/CMP.16,

Also recallingdecisionsl3/CMA.1 and 1/CMA.3, paragraph
18,

1. Takes notef the annual report of the Adaptation Fund Board
for 2022, including its addendum, and the information thérein;

2. Noteghe following information, acties and decisions relating
to the Adaptation Fund Board presented in the report referred to in
paragraph above:

(@) The accreditation of 1 national implementing entity and
2 regional implementing entities (with the national implementing
entities grantedirect access to resources from the Adaptation Fund),
resulting in a total number of accredited implementing entities of 34
national (of which 10 in the least developed countries and 7 in small
island developing States), 14 multilateral and 9 regional
implementing entities, of which 33 were reaccredited (17 national
implementing entities, 5 regional implementing entities and 11
multilateral implementing entities) for accessing resources from the
Adaptation Fund directly;

(b)  Cumulative receipts of USD,23506 million, as at 30
June 2022, into the Adaptation Fund Trust Fund, comprising
USD211.80 million from the monetization of certified emission
reductions, US®82.00 million from contributions and USEL.26
million from investment income earned on theskrbund balance;

(c) Contributions of USD27.65 million, of which
USD3.42 million from the monetization of certified emission
reductions, US123.18 million from additional contributions and

1 FCCC/KP/CMP/2022/4FCCC/PA/CMA/2022/3 and Add.1.
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USD 1.05 million from investment income, received between ¢ Jul
2021 and 30 June 2022;

(d)  Contributions amounting to USIR3.18 million
received between 1 July 2021 andJ8®e 2022 and new pledges
amounting to USE349.00 million, of which US[174.40 million
received as at 8 November 2022, towards the Adaptatio Fun
resource mobilization target of USI20.00 million per year for the
biennium 20202021;

(e) Outstanding pledged contributions of U3D4.60
million as at 8 November 2022;

() Resources available for new funding approvals
amounting to US[219.25 millionas at 30 June 2022;

(@) New funding approvals, including for concrete single
country and regional (mulountry) proposals, grant proposals under
the MediumTerm Strategy of the Adaptation Fund for 202822
and readiness grants, amounting to UBBDLOmillion as at 30 June
2022;

(h)  An active pipeline of project and programme proposals
amounting to US333.70 million as at 30 June 2022, reflecting an
upward trend from previous years;

0] Cumulative project and programme approvals
increasing by around 11 per cent to USED.72 million between 1
July 2021 and 30 June 2022;

)] The approval of eight singleountry project or
programme proposals submitted by implementing entities, totalling
USD 53.00 million, of which two proposals submitted by national
implementing entities, amounting to U8B0 million; one single
country proposal submitted by a regional implementing entity,
amounting to US[10.00 million; and five singleountry proposals
submitted by multilateral implementing entities, totalling U8SD30
million;

(k) The approval of three multountry projects,
amounting to US39.90 million;

0] Cumulative disbursements to the 132 projects approved
since the operationalization of the Awation Fund amounting to

2 See Adaptation Fund Board document AFB/B.39/5/Rev.2.
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USD567.84 million, including USIY6.40 million disbursed
between 1 July 2021 and 30 June 2022;

(m)  The implementation of 80 projects, of which 5 initiated
and 10 completed, between 1 July 2021 and 30 June 2022;

(n) The approval of two smallgrant proposals for
innovation amounting to USD.50 million and one learning grant
amounting to USM.15 million as well as the commencement of the
second year of implementation of the Adaptation Fund Climate
Innovation Accelerator;

(o) Access for developing countries to the Adaptation
Fund Climate Innovation Accelerator through the United Nations
Development Programme, in addition to through the United Nations
Environment Programme and the Climate Technology Centre and
Network for countriesvithout national implementing entities;

(p)  New activities under the Mediufierm Strategy of the
Adaptation Fund for 2012022, including the approval of large
grants for innovation, a funding window for enhanced direct access
and guidance for implementiremtities;

(@) The launch of a virtual learning course on accessing
project scalaup grants, the publication of knowledge products on key
emerging themes in relation to climate adaptation, including
transboundary approaches and youth engagement, and the
streamlining of the Adaptation Fund accreditation process;

(9] The organization of readiness events, held virtually, for
accredited national implementing entities, including seminars,
workshops and learning events on accessing Adaptation Fund grants,
innovation, global accreditation and enhanced direct access, and a
country exchange for SoutBouth learning;

(s) The approval of the 2022025 resource mobilization
strategy and the resource mobilization action glahthe Adaptation
Fund;

(® The approval of options for enhancing civil society
participation and engagnent in Adaptation Fund work;

3 See Adaptation Fund Board document AFB/B.39/6/Add.1/Rev.2.
4 See Adaptation Fund Board document AFB/B.39/6/Add.1/Rev.1.
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(u) The approval of the Adaptation Fund evaluation
policy,’ which replaces the current evaluation framework, and the
work of the Technical Evaluation Reference Group of the Adaptation
Fund on the first evaluation of the Aatation Fund,

(v)  The application of the updated Adaptation Fund gender
policy and action plan and the consideration of ways to advance
gender equality and the empowerment of women and girls in relation
to addressing climate change;

(w) The approval byhe Adaptation Fund Board of the
amendments to the strategic priorities, policies and guidelines, and
operational policies and guidelines of the Adaptation Fund;

(x)  The promotion of linkages of the Adaptation Fund with
other UNFCCC bodies, such as thelaftation Committee, the
Climate Technology Centre and Network, the Global Environment
Facility, the Green Climate Fund, the Paris Committee on Capacity
building and the Standing Committee on Finance, with the Adaptation
Fund Board having progressed inadsishing linkages between the
Adaptation Fund and the Green Climate Fund, including through a
framework for promoting the scalg of funded projects and the
Community of Practice for Direct Access Entities;

(y) The adoption of the Mediwiierm Strategy bthe
Adaptation Fund for 2022027;

3. Welcomeshe financial pledges to the Adaptation Fund made
by the Governments of Austria, France, Germany, Iceland, Ireland,
Japan, New Zealand, Norway, Portugal, Republic of Korea, Spain,
Sweden, Switzerland anke United States of America, as well as the
government of the Walloon Region of Belgium and the provincial
government of Quebec, equivalent to USD 211.58 million;

4, Stresseghe urgency of enhancing ambition and action in
relation to adaptation and adata finance in this critical decade to
achieve the global goal on adaptation and the goals of the Paris
Agreement;

5. Notesthe outstanding pledged contributions to the Adaptation
Fund andiurgesParties to fulfil their pledges as soon as possible;

5 See Adaptation Fund Bod documenfFB/EFC.29/6/Rev.1.
6 Seedecision3/CMP.16, para. 6.
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6. Encouragescontinued and increased voluntary contributions
of financial resources to the Adaptation Fund in line with the 2022
2025 resource mobilization strategy of the Fund,;

7. Recallsthe invitation of the Conference of the Parties serving
as the meetingf the Parties to the Paris Agreenietat developed
country Parties to consider mudthnual pledges to the Fund;

8. Underscoreshe urgency of scaling up financial resources,
including the provision of voluntary support, that are additional to the
shareof proceeds levied on certified emission reductions in order to
support the resource mobilization efforts of the Adaptation Fund
Board with a view to strengthening the Adaptation Fund;

9. Emphasizeshe importance of continuing to take actions to
promotethe adequacy and predictability of adaptation finance, taking
into account the role of the Adaptation Fund in delivering dedicated
support for adaptation;

10. Invitesdeveloped country Parties, including in the context of
decision 1/CMA.3, paragraphs i1, to scale up their financial
contributions to the Adaptation Fund,;

11. Notes with appreciatiothe work of the Adaptation Fund
Board on adopting the amended operational policies and guidelines
for Parties to access resources from the Adaptation Fund and
welcomeghe amended strategic priorities, policies and guidelines of
the Adaptation Funé;

12. Requestshe Adaptation Fund Board, in line with its existing
mandate and decisions 1/CMP.3 and 1/CMP.4, to consider and
provide an update on its activities and scope of support in relation to
assisting developing country Parties to the Paris Agreement,
includinginformation on:

(@) Actions in relation to needs and priorities identified in
adaptation planningrocessesincluding national adaptation plans,
nationally determined contributions, adaptation communications and
other voluntary adaptation reports, takintp consideration gaps and
challenges faced by countries;

7 See decision 1/CMA.3, para. 16.

8 See Adaptation Fund Board document AFB/B.39/9/Add.2.

9 See Adaptation Fund Board document AFB/B.39/9/Add.1.
Decision 18/CMA.4



244

(b) Institutional capacitybuilding in countries aimed at
enhancing access to the Adaptation Fund,

(c) Efforts to support the global goal on adaptation of
enhancing adaptive capacity, strengthgniesilience and reducing
vulnerability to climate change with a view to contributing to
sustainable development and ensuring an adequate adaptation
response in the context of the global temperature goal referred to in
Article 2 of the Paris Agreement;

13. Also requeststhe Adaptation Fund Board to include in its
annual report to the Conference of the Parties serving as the meeting
of the Parties to the Paris Agreement at its fifth session (Novémber
December 2023) an update on its progress in assistindogag
country Parties in meeting their adaptation commitments under the
Paris Agreement;

14. Recallsdecision 4/CMP.16, paragraph 3, aadtes noteof
decision 5/CMP.17;

15. Underlinesdecision 4/CMP.16, paragraph 6, whereby Parties
to the Conference dhe Parties serving as meeting of the Parties to
the Paris Agreement were welcomed to participate in the fourth
review of the Adaptation Fund;

16. Encouragesthe Adaptation Fund to support developing
country Parties that are particularly vulnerable toatieerse effects

of climate change, in particular the least developed countries and
small island developing States, in implementing their national
adaptation plans and adaptation communications, including those
submitted as adaptation components of nalipndetermined
contributions;

17. Raterates decision 3/CMP.16, paragraph 7, which confirms
that Parties to the Paris Agreement are eligible for membership on the
Adaptation Fund Board;

18. Requestthe Subsidiary Body for Implementation to continue
consickration of matters relating to membership of the Adaptation

Fund Board at its fiftyeighth session (June 2023) as needed, in view

of the Adaptation FelnskdethetPariansi ti o
Agreement;

19. Encouragesthe Adaptation Fund Board to camie its
consideration of its rules of procedure in the context of serving the

Decision B/ICMA.4
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Paris Agreement, including after the Subsidiary Body for
Implementation has concluded its consideration of matters related to
membership of the Adaptation Fund Board;

20. Takesnote o f the Boardés work on
coherence with other multilateral climate funds with respect to
accreditation and other areas of operationsemedurageshe Board

to continue this work to streamline access modalities for project
approval and the interoperability of reporting requirements, as
appropriate;

21. Invitesthe Board to adopt a policy on safeguarding against
sexual exploitation and abuse and sexual harassment.

10" plenary meeting
20 November 2022
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Decision 1/CP.26

(FCCC/CP/2021/12/Add)1

Glasgow Climate Pact

The Conference of the Parties,

Recalling decisions 1/CP.19, 1/CP.20, 1/CP.21, 1/CP.22,
1/CP.23, 1/CP.24 and 1/CP.25,

Notingdecisions 1/CMP.16 and 1/CMA.3,

Recognizinghe role of multilateralism and the Convention,
including its processes and principles, and the importance of
international cooperation in addressing climate change and its
impacts, in the context of sustainable development and efforts to
eradicate poverty,

Acknowledgingthe devastating impacts of the coronavirus
disease 2019 pandemic and the importance of ensuring a abktain
resilient and inclusive global recovery, showing solidarity
particularly with developing country Patrties,

Recognizingthe important advances made through the
UNFCCC multilateral process since 1994, including in the context of
the Convention, the Kyoto Protocol and the Paris Agreement,

Acknowledginghat climate change is a common concern of
humankind, Parties shouleshen taking action to address climate
change, respect, promote and consider their respective obligations on
human rights, the right to health, the rights of indigenous peoples,
local communities, migrants, children, persons with disabilities and
people invulnerable situations and the right to development, as well
as gender equality, empowerment of women and intergenerational
equity,

Noting the importance of ensuring the integrity of all
ecosystems, including in forests, the ocean and the cryosphere, and
the protection of biodiversity, recognized by some cultures as Mother
Earth, and also noting the importance for some of the concept of
6climate justiced, when taking acti

Expressin@ppreciation to the Heads of State and &oment
who participated in the World Leaders Summit in Glasgow and for
the increased targets and actions announced and the commitments
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made to work together and with n®arty stakeholders to accelerate
sectoral action by 2030,

Recognizing the important role of indigenous peoples, local
communities and civil society, including youth and children, in
addressing and responding to climate change and highlighting the
urgent need for multilevel and cooperative action,

Recognizingthe interlinked global cress of climate change and
biodiversity loss, and the critical role of protecting, conserving and
restoring nature and ecosystems in delivering benefits for climate
adaptation and mitigation, while ensuring social and environmental
safeguards,

Adaptation finance

10. Notes with concern that the current provision of climate
finance for adaptation remains insufficient to respond to worsening
climate change impacts in developing country Parties;

11. Urges developed country Parties to urgently and significantly
scale up thir provision of climate finance, technology transfer and
capacitybuilding for adaptation so as to respond to the needs of
developing country Parties as part of a global effort, including for the
formulation and implementation of national adaptation plans

12. Recognizes the importance of the adequacy and predictability
of adaptation finance, including the value of the Adaptation Fund in
delivering dedicated support for adaptation;

13. Welcomes the recent pledges made by many developed
country Parties toncrease their provision of climate finance to
support adaptation in developing country Parties in response to their
growing needs, including contributions made to the Adaptation Fund
and the Least Developed Countries Fund, which represent significant
progress compared with previous efforts;

14. Calls upon multilateral development banks, other financial
institutions and the private sector to enhance finance mobilization in
order to deliver the scale of resources needed to achieve climate plans,
particularly for adaptation, and encourages Parties to continue to
explore innovative approaches and instruments for mobilizing
finance for adaptation from private sources;
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V. Finance, technology transfer and capacity
building for mitigation and adaptation

22. Urges deeloped country Parties to provide enhanced support,
including through financial resources, technology transfer and
capacitybuilding, to assist developing country Parties with respect to
both mitigation and adaptation, in continuation of their existing
obligations under the Convention, and encourages other Parties to
provide or continue to provide such support voluntarily;

23.  Notes with concern the growing needs of developing country
Parties, in particular due to the increasing impacts of climate change
and increased indebtedness as a consequence of the coronavirus
disease 2019 pandemic;

24. Welcomes the first report on the determination of the needs of
developing country Parties related to implementing the Convention
and the Paris Agreement and the foy&020) Biennial Assessment
and Overview of Climate Finance Flows by the Standing Committee
on Finance;

25. Emphasizes the need to mobilize climate finance from all
sources to reach the level needed to achieve the goals of the Paris
Agreement, includingignificantly increasing support for developing
country Parties, beyond USD 100 billion per year;

26. Notes with deep regret that the goal of developed country
Parties to mobilize jointly USD 100 billion per year by 2020 in the
context of meaningful mitigilon actions and transparency on
implementation has not yet been met and welcomes the increased
pledges made by many developed country Parties and the Climate
Finance Delivery Plan: Meeting the US$100 Billion Goal and the
collective actions contained tieén;

27. Urges developed country Parties to fully deliver on the USD
100 billion goal urgently and through to 2025 and emphasizes the
importance of transparency in the implementation of their pledges;

28. Urges the operating entities of the Financial Med$ma,
multilateral development banks and other financial institutions to
further scale up investments in climate action and calls for a continued
increase in the scale and effectiveness of climate finance from all
sources globally, including grants and esthhighly concessional
forms of finance;
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29. Reemphasizes the need for scalgdfinancial resources to

take into account the needs of those countries particularly vulnerable
to the adverse effects of climate change and in this regard encourages
relevant multilateral institutions to consider how climate
vulnerabilities should be reflected in the provision and mobilization
of concessional financial resources and other forms of support,
including special drawing rights;

30. Emphasizes the challenges facgditany developing country
Parties in accessing finance and encourages further efforts to enhance
access to finance, including by the operating entities of the Financial
Mechanism;

31. Notes the specific concerns raised with regard to eligibility and
ability to access concessional forms of climate finance and re
emphasizes the importance of the provision of seafedinancial
resources, taking into account the needs of developing country Parties
that are particularly vulnerable to the adverse effects ofiaté
change;

32. Encourages relevant providers of financial support to consider
how vulnerability to the adverse effects of climate change could be
reflected in the provision and mobilization of concessional financial
resources and how they could simp#fyd enhance access to finance;

33. Acknowledges the progress made on capdmuifiding,
particularly in relation to enhancing the coherence and coordination
of capacitybuilding activities towards the implementation of the
Convention and the Paris Agreemiie

34. Recognizes the need to continue supporting developing
country Parties in identifying and addressing both current and
emerging capacitpuilding gaps and needs, and to catalyse climate
action and solutions to respond;

35. Welcomes the joint annualeports of the Technology
Executive Committee and the Climate Technology Centre and
Network for 2020 and 2021 and invites the two bodies to strengthen
their collaboration;

36. Emphasizes the importance of strengthening cooperative
action on technology delapment and transfer for the

implementation of mitigation and adaptation action, including
accelerating, encouraging and enabling innovation, and the
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VI.

importance of predictable, sustainable and adequate funding from
diverse sources for the Technology Medkam

Loss and damage

37. Acknowledges that climate change has already caused and will
increasingly cause loss and damage and that, as temperatures rise,
impacts from climate and weather extremes, as well as slow onset
events, will pose an evgreatersocial, economic and environmental
threat;

38. Also acknowledges the important role of a broad range of
stakeholders at the local, national and regional level, including
indigenous peoples and local communities, in averting, minimizing
and addressing loss and damage associated with the adverse effects
of climate change;

39. Reiterates the urgency of scaling up action and support, as
appropriate, including finance, technology transfer and capacity
building, for implementing approaches to averting, minimizing and
addressing loss and damage associated thithadverse effects of
climate change in developing country Parties that are particularly
vulnerable to these effects;

40. Urges developed country Parties, the operating entities of the
Financial Mechanism, United Nations entities and intergovernmental
organizations and other bilateral and multilateral institutions,
including nongovernmental organizations and private sources, to
provide enhanced and additional support for activities addressing loss
and damage associated with the adverse effects of elithahge;

41. Recognizes the importance of demahiven technical
assistance in building capacity to implement approaches to averting,
minimizing and addressing loss and damage associated with the
adverse effects of climate change;

42.  Welcomes the furthe operationalization of the Santiago
network for averting, minimizing and addressing loss and damage
associated with the adverse effects of climate change, including the
agreement on its functions and process for further developing its
institutional arrangments;

43. Endorses paragraphsi&@D and 7874 of decision 1/CMA.3;
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44.  Acknowledges the importance of coherent action to respond to
the scale of needs caused by the adverse impacts of climate change;

45. Resolves to strengthen partnerships between ciewngl and
developed countries, funds, technical agencies, civil society and
communities to enhance understanding of how approaches to

averting, minimizing and addressing loss and damage can be
improved,;
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Decision 4/CP.26

(FCCC/CP/2021/12/Add.1)

Long-term climate finance
The Conference of the Parties,
RecallingArticles 4 and 11 of the Convention,

Also recallingdecisions 1/CP.16, paragraphs 2, 4 aridl97,
1/CP.17, 2/CP.17, paragraphs 1282, 4/CP.18, 3/CP.19, 5/CP.20,
1/CP.21, 5/CP.21, 7/CP.22, 6/CP.23, 3/CP.24, 11/CP.25, paragraph
10, and 5/CMA.2, paragraph 10,

1. Recallsthe commitmentof developed country Pes, in the
context of meaningful mitigation actions and transparency on
implementation, to a goal of mobilizing jointly USD 100 billion per
year by 2020 to address the needs of developing country Parties in
accordance with decision 1/CP.16;

2. Welcomeghe recent pledges made to the Adaptation Fund
(totalling USD 356 million) and to the Least Developed Countries
Fund (totalling USD 605.3 million);

3. Notes the continued efforts of developed country Parties
towards reaching the goal ofobilizing jointly USD 100 billion per
year by 2020, in the context of meaningful mitigation action and
transparency on implementation, in accordance with decision
1/CP.16;

4, Noteswith seriousconcerrthe gap in relation to the fulfilment
of the goal of developed country Partiesnobilize jointly USD 100
billion per year by 2020, including due to challenges in mobilizing
finance from private sources;

5. Notesthat a substantial component of climate finance from
developed country Parties tlevelopingcountry Parties is provided
through public finance and urges developed country Parties to
continue to scale up climate finance towards achieving the goal to
mobilize jointly USD 100 billion per year by 2020;

6. Acknowledgethe need to suppodevelopingcountry Parties
in implementinghe Convention;

7. Recallsthat, in accordance wittecision1/CP.21, paragraph
53, developed countries reaffirm the continuation of their existing
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collective mobilization goal through 2025 in the context of
meaningful mitigation action and transparencyraplementation;

8. Notes with appreciation the first report of the Standing
Committee on Finance on the determination of the needs of
developing country Parties related to implementing the Convention
and the Paris Agreemérand the fourth (2020) Biennial Assessment
and Overview of Climate Finance Flows;

9. Notesrecent pledges to increase climate finance, acknowledges
that some developed country Parties have already doubled their
provision of adaptation finance and request®nodeveloped country
Parties to significantly increaskeeir provision of adaptation finance,
including by, as appropriate, considering doubling adaptation finance
with the aim of achieving a balance between mitigation and
adaptation;

10. Welcomeghe proge s s o f Partiesdéd efforts
domestic enabling environments in order to attract climate finance and
requests Parties to continuednhanceheir enabling environments

and policy frameworks to facilitate the mobilization and effective
deployment of climate finance in accordance with decision 3/CP.19;

11. Emphasizes the importance of an effectiamed coherent
climate finance landscape in maximizing access to climate finance in
meeting the needs and priorities of developing country Parties;

12. Raueststhe Standing Committee on Finance to continue its
work on definitions of climate finance, taking intccountthe
submissions received from Parties on this matter, with a view to
providing input for consideration by the Conference of the Parties at
its twenty seventh session (November 2022);

13.  Also requestthe Standing Committee on Finance to undertake
further work on mapping the available information relevant to Article
2, paragraph 1(c), of the Paris Agreement, including its reference to
Article 9 thereof, with a view t@rovidinginput for consideration by

the Conference of the Parties at its twesgyenth session;

14. Notes the biennial submissions received to date from
developed country Parties on updated strategiesappobachegor

1See document FCCC/ CRRALRIAR2DZ21/7/Bdd.Add. 21T FCC
2See document FCCC/ CP/ 2021/ 10/ Add. 17 FCCC
3 See decision 3/CP.24, para. 7.
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scaling up bmate finance from 2014 to 2020 in accordance with
decision 3/CP.19, paragraph 10, and takes note of the compilation and
synthesis theredf;

15. Notesthe summary reports on the 2019 and 2026eission
workshops on longerm climate financéjn particula discussions on
progress in mobilizing and scaling up climate finance held by the
Presidency of the Conference of the Parties at its twantly session,

and invites Parties and relevant institutions to consider the key
messages contained therein;

16. Noteswith appreciation the note by the Presidency of the
twenty-fourth session of the Conference of the Parties on the third
biennial highlevel ministerial dialogue on climate finarfce,
particularly the key messages contained therein;

17. Welcomeshe deliberations at the fourth higdvel ministerial
dialogue on climate finance and looks forward to the summary to be
prepared by the Presidency of the Conference of the Parties at its
twenty-sixth session;

18. Decidesthat continued discussions dongterm climate
finance will conclude in 2027;

19. Requestghe Standing Committee on Finance to prepare a
report in 2022 on progress towards achieving the goal of mobilizing
jointly USD 100 billion per year to address the needs of developing
countries in the amtext of meaningful mitigation actions and
transparency on implementation, taking into account the Climate
Finance Delivery Planand other relevant reports, for consideration
by the Conference of the Parties at its twesgyenth session, and to
continueto contribute to assessing the achievement of the goal in the
context of the preparation of its biennial assessment and overview of
climate finance flows;

20. Decidesto convene biennial higkevel ministerial dialogues
on climate finance in 2022, 2024 an®2® and requests the
Presidency of the Conference of the Parties to summarize the

~N o o s

FCCC/CP/2019/INF.1.

FCCC/CP/2019/4 and FCCC/CP/2021/6

FCCC/CP/2019/7.
Seehttps://ukcop26.org/wggontent/uploads/2021/10/Climakénance
Delivery-Plan1.pdf
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deliberations at the dialogues for consideration by the Conference of
the Parties in the year thereafter;

21. Invitesthe Presidency of thewventy-seventh session of the
Conference of the Parties to organize the Héglel ministerial
dialogue on climate finance in 2022 on the progress and fulfilment of
the goal of mobilizing jointly USD 100 billion per year by 2020;

22. Reiteratesthat the secretariatin collaboration with the
operating entities of the Financidlechanism United Nations
agencies and bilateral, regional and other multilateral channels, will
continue to explore ways and means to assist developing country
Parties in assessing their neegnd priorities in a countgriven
manner, including their technological and capabityiding needs,

and in translating climate finance needs into action;

23. Takesnote of the estimatetudgetaryimplications of the
activities to be undertaken by thecsetariat referred to in paragraphs
20 and 22 above;

24. Requestghat the actions of the secretariat called for in this
decision be undertaken subject to thgailability of financial
resources.

12" plenary meeting
13 November 2021

8 See decision 6/CP.23, para. 10.
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Decision 5/CP.26

(FCCC/CP/2021/12/Add.1)

Matters relating to the Standing Committee on
Finance

The Conferenceof the Parties,
RecallingArticles4 and 11 of the Convention,

Also recalling decisions 12/CP.212/CP.3, 1/CP.16, paragraph
112, and 2/CP.17, paragraphs 0P®1, 5/CP.18, 5/CP.19, 7/CP.19,
6/CP.20, 6/CP.21, 8/CP.22, 7/CP.23, 8/CP.23, 4/CP.24, 11/CP.25 and
5/CMA.2,

Takingnoteof decisionl0/CMA.3,

1. Welcomeshe 2020and 2021 reports of the Standing Committee on
Finance!

Fourth (2020) Biennial Assessment and Overview
of Climate Finance Flows

2. Welcomeghe fourth (2020) Biennial Assessment and Overview of
Climate Finance Flows of the Standing Committe&imance’ in particular
the summary,andendorsests key findingsas contained in annex I;

3. Notesthat globalclimate finance flows were 16 per cent higher in
20172018 than in 20152016, reachingan annual average of USD 775
billion; the 20172018 annal average of public financial support reported
by Parties included in Annex |l to the Convention in théénnial reports
(USD 48.7 hillion)representan increase of 2.7 per cent from the annual
average reported for 20iZ016; the annual average difitate finance from

FCCQ CP/ 2020/ 471 FCCC/ @RCCOQOPR022/G02 0/ 3 an
FCCC/PA/CMA/2021/7.

StandingCommitteeon Finance. 202 Fourth (2020) Biennial Assessment and
Overview of Climate Finance FlonBonn: UNFCCC. Available at
https://unfccc.int/sites/default/files/resource/54307 1
%20%20UNFCCC%20BA%202020%2%20Report%28620V4.pdf
FCCC/CP/2021/10/Addi FCCC/PA/CMA/2021/7/Add.1.

Reportssubmitted as at October 2020.
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multilateral developmertt a n &ws esources$o developing countries and
emerging economies (USBB.6 billion) represents a 50 per cent increase
since 20152016 and UNFCCC funds and multilateral climate funds
approved USD 2.2 billion and USD 3.1 billion for climate finance projects
in 2017 and 2018, respectively

4, Welcomesthe improved granularity of daten the fourth (2020)
Biennial Assessment and Overview oflimate Finance Flows and
encouragesleveloped country Parties and climate finance providers, as well
as multilateral and financial institutions, private finance providers and other
relevant institutions, to continue to enhance the availability of granular,
countrylevel data on mitigation and adaptation finance;

5. Calls upon developedcountry Parties and other climate finance
providers to continue to enhance the harmonization of methodologies for
tracking and reporting climate finance provided and mobilized,;

6. Recognizethe fact thathere is no multilaterally agreed definition of
climate financenotesthe submissionseceived in response to decisions
11/CP.25 and 5/CMA.2, which highlighted that some Panti¢edhow the

lack of acommondefinition impacts th ability to track and assess climate
finance while otherParties mentioned that a single definition would not be
useful, andalsonotesthat the operational definitions in use generediject

a common understanding of what is considered mitigation and adaptation
finance;

7. Requestshe StandingCcommitteeon Financeto continue its work on
definitions of climatdinance takinginto account thesubmissionseceived
from Parties on this matter, thiaview to providing input forconsideration
by the Conference of the Parties at its twesgyenth session (November
2022);

8. Invitesthe operating entities of the Financial Mechanism and other
institutionsproviding climatefinanceto considerthe operabnal definitions

of climate finance of the Standifgommitteeon Finance with a view to
ensuring that financerovidedaddresses the needs of developing country
Parties, while respecting their existing policies;

9. Welcomesthe mapping of the information esant to Article 2,
paragraph 1(c), of the Paris Agreement in the fourth (2020) Biennial
Assessmenand Overview of Climate Finance Flows ama#tes noteof the

key findings of the report, including that banks representing over USD 37
trillion in assetsand institutional investors with USD 6.6 trillion in assets
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have pledged to align their lending a@ngestmentith netzero emissions
by 2050;

10. EncouragesParties to ensurethat just transition financing is
incorporated into approaches to align climattion with the goals of the
Paris Agreement

First report on the determination of the needs of
developing country Parties related to
implementing the Convention and the Paris
Agreement

11. Welcomesthe first report on the determination of the needs of
developing country Parties related to implementing the Convention and the
Paris Agreemehtof the Standing Committee on Finance, in particular the
executive summar§andendorsedts key findings and recommendatioas
contained in annex II;

12. Notesthat nationally determineccontributions from 153 Parties
included 4274needs, with 1,782 costed needs identified acrosafi@nally
determined contributiongumulativelyamountingto USD 5.8/ 5.9 trillion

up until 2030, and that, althouglevelopingcountry Parties identified more
adaptatiomeedsthan mitigation needs, more costs were identified for the
latter, which may not imply that mitigation needs are greaterdthérthat
there is dack of available data, tools and capacity for assessing adaptation
needs;

13. Also noteghat the first report o the determination of the needs of
developing country Parties related to implementingGbaventionand the
Paris Agreemeris thefirst of its kind, with important areas that will need to
be further developed;

Standing Committee on Finan@821 First report on the determination of the

needs of developing country Parties related to implementing the Convention and the
Paris AgreementBonn: LNFCCC.Available athttps:/Uunfccc.int/topics/climate
finance/workstreams/determinatiofithe-needsof-developingcountry
parties/firstreporton-the-determinatiorof-the-needsof-developingcountry
partiesrelatedto-implementing

6 FCCC/CP202Y10/Add.2 FCCC/PA/ICMA/2021/7/Add.2.
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14.  Furthernotesthat the first report on thgetermination of the needs of
developing country Parties related to implementing the Convention and the
Paris Agreement does not fully cover the needs and costs of developing
countries and all regions as a resuliimfted availability of information and
acknowledgeshat financial and technical support will enhance developing
countrie® a b itolupdatéthres seporting of qualitative and quantitative
information and data atteir needs;

15. Expresses itsoncernthat the first report on the determinationtioé

needs of developing country Parties related to implementing the Convention
and the Paris Agreement does not have disaggregated data for small island
developingStates

16. Emphasizeghat there is a particular challenge in deriving cost
estimates for climate adaptation and enhancing resilience needs and, in this
context, deriving cost estimates for averting, minimizing and addressing loss
and damageeeds

17. Encouragegeveloping counyr Parties to consider the insighigo
methodologiesdentifiedin the firstreport on the determination of the needs
of developing country Parties related to implementing the Convention and
the Paris Agreementhen costing and determining needs;

18. Invitesthe operating entities of the Financial Mechanism, United
Nations agencies, multilateral and bilateral financial institutiansl other
relevant institutions to make use tbe information contained in the first
report on theleterminatiorof the needs aleveloping country Parties related
to implementing the Convention and the Paris Agreembetn supporting
developing country Parties in identifying and costing needs;

19. Requestghe Standing Committee on Finance, in preparing future
reports on the determination of the needs of developing country Parties
related to implementing the Convention and the Pegisementtocontinue

to reach out to developing country Parties and relesiaveloping country
stakeholders when generating data and information on needs

Report of the Standing Committee on Finance

20. Expressefts appreciatiorto the Governments of Belgium, Japan and
Norway and to the European Commission for their finarmatributionsto
support the work of the Standing Committee on Finance;
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21. Endorsesthe workplanof the Standing Committee on Finance for
2022 andunderlineghe importance of th&tandingCommitteeon Finance
focusing its work in 2022 in accordanagh its current mandates;

22. Endorsesthe outline of the technical report of the fifth Biennial
Assessment and Overview of Climate Finance Flows of the Standing
Committeeon Finance andinderscoreghat this report wil continue to
contribute to assessing the achievement of the goal of mobilizing jointly USD
100 billion per year by 2020 in the context of meaningful mitigation action
and transparency on implementation, in accordance with decision 18CP.16;

23. Notesthe hidrlevel summary report of the first part of the 2021
Forumof the Standing Committee on Finance on finance for ndiased
solutions carried out in a hybrid formah 15 and 16 October 2021 and
requestdhe Standingcommitteeon Finance to organize thecsad part of
the Forumin 2022, subject to health and safety considerat@oiséng from
the coronavirus disease 2019 pandemic

24. Notesthat the Standing Committee on Finance was not able to
produce draft guidance to the operating entities of the Finaneah#hism
and thatit has not agreed on recommendatidresn the fourth (2020)
Biennial Assessmergnd Overview of Climate Finance Flows, and in this
regardrequestghe Committeeto improve its working modalities;

25.  Notes with appreciatiothe efforts of theStanding Committee on
Finance in enhancing engagement with stakeholders in the context of its
workplan

26. Encouragesthe Standing Committee on Finance to continue to
enhance its efforts towards ensuring gefrdsponsiveness in implementing
its workplan;

27. Requeststhe Standing Committee on Finance teport to the
Conference of the Parties at its twesgventh sessioon its progress in
implementing its 2022 workplan;

28. Also requestghe Standing Committee on Financecdansiderthe
guidance provided to it in other relevant decisions of the Conference of the
Parties

FCCC/CP/2021/1TFCCC/PA/ICMA/2021/7, annex II.
8 FCCQCP/2021/10/Add.BFCCC/PAICMA/2021/7/Add.5
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Annex I

Summary by the Standing Committee
on Finance of the fourth (2020)
Biennial Assessment and Overview of
Climate Finance Flows

[English only]

Context and mandates

1. The SCF assists the COP amrercising its functions with respect to the
Financial Mechanism of the Convention, including in terms of measurement,
reporting and verification of support provided to developing country Parties,
through activities such as the BA. The SCF also serveRdhie Agreement in

line with its functions and responsibilities established under the COP, including
the BA!

2. Since the first BA in 2014, the preparation of subsequent BAs has been
guided by mandates from the COP and the CMA to the’SCF.

3. The fourth (2020) BA presents an updated overview and trends in
climate finance flows up until 2018 and assesses their implications for
international efforts to address climate changeThe fourth BA includes an
overview of climate finance flows from developed to deveigaiountries,and
available information on domestic climate finance, cooperation among
developing countries and other climagdated flows that constitute global climate

For a list of acronyms and abbreviations, see document
FCCC/ CP/ 2021/ 10/ Add. 11T FCCC/ PA/ CMA/ 2021/ 7/
1 Decisions 2/CP.17, para. 121(f); and 1/CP.21, &8a.
2 Decisions 1/CP.18, para. 71; 5/CP.18, para. 11; 3/CP.19,1dai8CP.22, annex,
para. 37(f)4/CP.24, paras. 4, 5, and 10; &8ICMA.1, para. 36(d).
3 For the purpose of the overview of cliradinance in the BA, various data sources
are used to illustrate flows from developed to developing countries, without prejudice
to the meaning of those terms in the context of the Convention and the Paris
Agreement, including but not limited to Ann##A nnex | Parties, neénnex | Parties
and MDBs; OECD members and R@ECD members; OECD DAC members and
countries eligible for OECD DAC official development assistance; and other relevant
classifications.
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finance. It assesses the key features of climate finance flows, including their
composition and purposes, and explores insights into their effectiveness, access to
finance, country ownership, and alignment with the needs and priorities of
beneficiaries, as well as their magnitude in the context of broader flows. In
addition, it providesinformation on recent developments on methodological
issues related to the tracking of climate finance at the international and domestic
level, operational definitions of climate finance in use and new indicators for
measuring the impact of climate finance

4, The fourth (2020) BA includes mapping of information relevant to the
long-term goal outlined in Article 2, paragraph 1(c), of the Paris Agreement

on making finance flows consistent with a pathway towards low GHG
emission and climateresilient developmern. The fourth BA provides the first
mapping exercise, to be conducted every four years, to identify the latest actions
and activities of different actors related to making finance flows consistent with
low GHG emission and climatesilient development patvays, including
national Governments, development finance institutions, central banks and
regulators, multilateral finance institutions, and climate funds, as well as private
sector actors such as corporations, banks and investors. Information produced by
United Nations entities and initiatives, and under other multilateral processes, as
well as the perspective of civil society organizations and the academic
community, was also explored. Emerging methodologies, indicators and data sets
to support trackingthe consistency of finance flows are also discussed in
respective chapters of the technical report (see para. 5 below).

5. The fourth BA comprises this summary, prepared by the SCF, and a

technical report, prepared by experts under the guidance of the SCF drawing on
information and data from a range of sources. It was subject to extensive

stakeholder input and expert reviewt bemains a product of the external experts.

Challenges and limitations

6. The fourth BA provides an updated overview of climate finance flows in
2017 2018, along with data on trends in 202016 compiled from previous BA
reports where applicable. Due déigce has been undertaken to use the best
information available from the most credible sources. In compiling estimates,
efforts have been made to ensure that they are based on activities in line with the
convergence of operational definitions of climatafioe identified in the first BA

and to avoid double counting by focusing on primary finance, which is finance for
a new physical item or activity. Challenges were nevertheless encountered in
collecting, aggregating and analysing information from diverseces.
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7. Data uncertainty: Most of the uncertainties associated with each source
of data which have different underlying causes identified in the previous BAs
persist, although there have been some improvements. Uncertainties relating to
the data on domestipublic investments result from the lack of geographical
coverage and differences in the way tracking methods are applied, as well as
significant changes in the methods used for estimating investment in energy
efficiency and sustainable transport overdirncertainties also arise from the
lack of transparency of data for determining private climate finance; the methods
used for estimating adaptation finance; differences in the assumptions used in
underlying formulas for attributing finance from MDBs tevéloped countries;

the classification of sustainable or green finance; and the incomplete data on non
concessional finance flows.

8. Data gaps Significant gaps in the coverage of sectors and sources of
climate finance remain, particularly with regard tovpte investment, and
adaptation and resilience. While estimates of incremental investment in energy
efficiency have improved, understanding of the public and private sources of
finance and the financial instruments used remains inadequate. For data on
sushinable transport, efforts have been made to improve coverage of public and
private investment in electric vehicles and charging infrastructure. However, high
quality data on private investments in sustainable agriculture, forestry and land
use, water, wds, and adaptation and resilience are particularly lacking.
Specifically, adaptation finance estimates, which are cosgtific and
incremental, are difficult to compare with mitigation finance estimates, and more
work is needed on estimating climatsilient investments.

9. In relation to mapping information relevant to Article 2, paragraph 1(c), of
the Paris Agreement, the lack of a common interpretation of or guidelines on what
information qualifies as relevant presents a challenge in adequatelyirogpiier

scope and depth of related action. For the fourth BA an-aptxific mapping
approach was adopted, as opposed to focusing on particular financial instruments,
asset classes, or categories of action, in order to capture what financial sector
actoss consider to be relevant information on activities to be consistent with or
align with the goals of the Paris Agreement. Such mapping may bexhanistive

and limited in terms of representation across geographic areas and sectors. It may
also obscure thele of actors that work across multiple categories. Given that a
significant amount of information considered relevant is to be derived from
multiple-member initiatives and coalitions, due to potential benefits of network
effects, focusing on these graumay limit the mapping of information from
individual cases that may be considered best practice or leading examples.
Furthermore, there is a limited track record and limitedepth information
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related to implementing activities consistent with or thiégn with the Paris
Agreement that might enable a thorough assessment of their effectiveness, and
therefore theirelevancein achieving the goal outlined in Article 2, paragraph
1(c).

10. The limitations outlined above need to be taken into consideratien wh
deriving conclusions and policy implications from the fourth BA. The SCF will
continue to contribute, through its activities, to the progressive improvement of
the measurement, reporting and verification of climate finance in future BAs, to
help addresthese challenges.

Key findings

Methodological issues related to transparency of
climate finance

11. Improvements in the consistency of reporting on climate finance
under the Convention are observed Progress regarding the consistency of
climate finance repdrig was observed in the BR4 common tabular format
submissions from Annex Il Parties and the provision of qualitative information in
the documentation boxes of those tables or in the BRs. One improvement relates
to the reporting by type of support, with Bas reporting only on mitigation,
adaptation and crossutting categories, without including other types of support.
Nevertheless, improvements in aggregating geographic or <$edted
information remains limited owing to differences in the approached by
Parties and the functionality of the reporting system to allow differences in
reporting. Several Parties referred to ongoing work to resolve challenges related
to reporting on private finance mobilized by public interventions.

12. Data coverage and gmalarity of reporting on climate finance received in
the BURs of nomAnnex | Parties has improved since the previous BA. Nineteen
Parties have submitted a BUR for the first time since the previous BA, in addition
to a further 27 Parties submitting secondhird BURs. The proportion of BURs

that include information on finance received rose from approximately 60 per cent
in 2014 to over 90 per cent in 202920. A total of 41 Parties have provided
guantitative information on climate finance received at thgpt or activity level

in tabular format. Many differences remain in the approaches Parties used for
reporting, including time periods of reported data and information on types of
support, sectors and financial instruments. Several Parties includetbraaldit
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information in their second and third BURs on whether a project is linked to
capacitybuilding, technology development and transfer, or technical assistance.

13. Availability of domestic public climate finance data is increasing, with

more countries estdlishing climate budget tagging systems Notable
improvements were observed in the tracking of domestic clineddieed public or
private finance flows, with the issuance of green sovereign bonds incentivizing
the establishment of regular tracking systeémboth developed and developing
countries, building on previous work through CPEIRs. Thirteen countries have
established tracking systems for national budgets, with a further five countries
developing tracking methodologiedn total, estimates of domestipublic
expenditures on climate change in 204718 amount to approximately USD 86.6
billion (see chap. 111.B below).

14. Operational definitions of climate finance in use generally reflect a
common understanding of what is considered mitigation or adaptatio
finance, but differ on the details of sectorspecific activities, certain financial
instruments and approaches to public and private finance flowperational
definitions of climate finance in use have evolved over time. The MDB list of
activities eligble for classification as mitigation finance includes charging
stations for electric vehicles and hydrogen or biofuel fuelling since 2017 and
resource efficiency in aquaculture since 2018, while OECD DAC integrated
adjustments to adaptation finance elilifppicriteria in 2016 to harmonize with a
stepwise approach developed by MDBs.

15. The lists of climate mitigation activities developed by MDBs have served

in part to inform green or climatigned taxonomies in recent years to support
the development of thgreen bond market and/or regulatory efforts in the field of
sustainable finance to combat greenwashing and promote the standardization of
financial products. Approaches to defining mitigation and adaptation activities are
broadly consistent across varioirgernational organizations and regulatory
initiatives, although inclusion and exclusion lists and approaches to the criteria
used to define such activities can vary.

16. Partie® submissions on operational definitions of climate finance in use
highlighted a ange of views on the need for, and on the form and scope of, a
common definition of climate finance. Some Parties noted that a single definition
would not be useful, or should be broad enough to cater for the dynamic and
evolving nature of climate financkie to a variety of factors, including NDCs and
implementation of the enhanced transparency framework over time, ways of
tracking progress related to Article 2, paragraph 1(c), of the Paris Agreement, and
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changes in methodologies and definitions for mitayaand adaptation due to data
availability or improvements in processes and knowledge.

17. Some Parties pointed to the use of a classification system or taxonomy
rather than a single definition and referred to the development of taxonomies or
classifications outside the UNFCCC process or within national sustainable finance
frameworks.

18. Other Paties noted how the lack of a common definition affects the ability
to track and assess the fulfilment of the obligations of Annex Il Parties under the
Convention and those of developed country Parties under the Paris Agreement. A
common definition could fport the preparation of the BA and the overall
transparency and effectiveness of the UNFCCC process by highlighting the link
between the level of action of developing countries and the level of support
provided and, ultimately, the achievement of the cbjes of the Convention and

the Paris Agreement. In this context, two submissions included a proposal for an
operational definition of climate finance, while other submissions included a
proposal for an operational approach to achieving greater convergemang
definitions over time, based either on common principles or responses to a
common set of questions to provide granular information.

19. More methodologies on measuring outcomes of financing for climate
resilience have emerged in recent yeardany multlateral institutions are in

the process of developing or have already developed frameworks for measuring
impacts, with an increasing focus on adaptation and resilience, such as the
Resilience Rating System by the World Bank Group and the Climate Resilienc
Metrics Framework by MDBs and IDFC. Although approaches to measuring
impacts of climate finance vary, most multilateral institutions, as well as bilateral
contributors, use a similar set of mitigation and adaptation indicators.

20. There are four common decskion points identified in emerging
methodologies and metrics in use for tracking consistency with low GHG
emission and climateresilient development pathways As with tracking
climate finance, emerging methodologies relevant to tracking consistency with the
long-term goal under Article 2, paragraph 1(c), of the Paris Agreement also need
to overcome issues related to definitions, the scope or boundary of traddiag
availability and comparability.

21. Methods differ as to the type of finance flows, stocks and services tracked
(primary or secondary markets) and the ways of measuring consistency (e.g. on
the basis of GHG emissions, emissions intensity metrics bnédagy choices).
However, the four common decision points are:
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(@) Identifying a given pathway to low GHG emission and
climateresilient development against which the consistency of actions
will be measured. Different pathways may be chosen relative to their
consistency with low GHG emission development and mitigation goals,
and to their consistency with climatesilient development and
adaptation or resilience goals. Pathways may result in compatible activity
lists or performance metrics against which to suea action. In addition,
the timescale used to measure consistency is important. This could be, for
example, within 5 or 10 years, or by a given year, such as 2050;

(b)  Reviewing the activities and actions to be tracked (e.g.
investments, economic activitiesuch as production and sales or
purchasing of goods and services, policymaking, legislation and
voluntary standards) that the stakeholder undertakes, which is relevant to
whether the pathway will be achieved;

(¢) Understanding which finance flows that go todsr
realizing the activities and actions should be tracked by the stakeholder;

(d) Identifying which key metrics to use to assess whether
finance flows and related processes result in activities and actions that are
consistent with the given pathway identifigdring the review.

Overview of climate finance flows in 20172018

22. Global climate finance flows were 16 per cent higher in 2012018

than in 20152016, reaching an annual average of USD 775 billion and
achieving significantly higher results, particularly in renewable energies
High-bound climate finance estimates increased from USD 692 hillion in 2016 to
USD 804 billion in 2017 and USD 746 billion in 2018, for an annual average of
USD 775 billion in 2017v2018. The growth in 2017 was driven largely by an
increase in new private investment in renewable energy as a result of decreasing
technology costs, while the decline in 2018 was due primarily to a slowdown in
wind and solar investment in major markets. Figure 1 provides a breakdown of
global climate financdlows in 20152018 by sector, and figure 2 provides an
overview of global climate finance and finance flows in 2048 from
developed to developing countries.
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Figurel
Global climate finance flows in 20152018
(Billions of United States dollars)
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23. Continued decreases in renewable energy technology costs mean new
investment goes further Renewable energy technology costs continued to
decline in 20172018 compared with those in 202016, with a 29 per cent
decrease for solar photovoltaics, an 18 per deatease for offshore wind and a

10 per cent decrease for onshore wind, emphasizing how greater impacts are
achieved for each new dollar of investment. In 2018, 100 per cent more renewable
energy capacity was commissioned than in 2012 with only a 2Z2pemncrease

in investment.

24.  Forthe fourth BA, several new data sources have been used to track climate
finance in areas that were not previously included, such as electric vehicle
charging infrastructure, transport, water, waste and municipal investmérease
possible, the data have been integrated in the time series retroactively to allow for
trend comparisons.

25. Climate finance from developed to developing countries increased
through various channels Total public financial support reported by Annex Il
Parties in their BRs submitted (as at October 2020) amounted to USD 45.4 billion
in 2017 and USD 51.8 billion in 2018. The annual average (USD 48.7 billion)
represents an increase of 2.7 per cent flogrennual average reported for 2015
2016. Climatespecific financial support, which accounts for up to three fourths
of the financial support reported in the BRs, increased by 13 per cent on a
comparable basis to an annual average of USD 36.3 billion.diostte specific
financial support was reported through bilateral, regional and other channels, with
USD 28.1 billion in 2017 and USD 31.8 billion in 2018.
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26. Mitigation finance constitutes the largest share of clinsgeecific
financialsupportthroughbilateralchannels at 64 per cent. However, the share of
adaptatiorfinanceincreasedrom 15 per cent in 2012016 to 21 per cent in
20172018 as it grew at a higher rate than mitigation finance.

27. UNFCCC funds and multilateral climate funds approved USDbian

and USD 3.1 billion for climate finance projects in 2017 and 2018, respectively.
The annual average for 2022018 (USD 2.7 billion) represents an increase of
approximately 39 per cent compared with those in PRQ%6, owing primarily

to increasesi project approvals by the GCF Board and the GEF Council. In terms
of inflows to the operating entities of the Financial Mechanism, the seventh
replenishment of the GEF resulted in USD 4.1 billion in pledges and USD 802
million allocated to the climate chge focal area, compared with USD 4.4 billion

in total pledges and USD 1.26 billion allocated to the climate change focal area in
the sixth replenishment. The first replenishment of the GCF pledging conference
in 2019 amounted to USD 9.8 billion, compareith USD 10.2 billion from the
initial resource mobilization pledging conference in 2014.
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IV. Figure2
Climate finance flows in 20172018
(Billions of United States dollars, annualized)
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Sources of data and relevant
Ay 2012 section of technical report

Global total Renewable energy 3514 3224
flows . Section 222
S o5 o4 CP1 2020 based on multiple sources
Private 2849 2710
Energy efficiency 2299 2346
. Section 2.2.3
L a7 323 IEA Energy Efficiency Market Reports/CPl
Privata (a) 1942 2023
Sustoinable transport 1605 1205 Section 224
Public 1181 708 |EA World Energy Investment Reports/

Private 124 197 CP1 2020 based on multiple sources

Section 2.2.5 (see notes)
CP1 2020 based on multiple sources

Section 2.2.6

Other sectors public finance — mitigation 374 344

e 7 3l (CP1 2020 based on muliple sources
Section 2.3
Domestic dimate-relate public investment 86.7 867 BURs, CPEIRs, ACE, IDB, UNDF.
vorious govemnment reports
Flows to UNFCCC funds 15 24 Section 752
::"n;;""“ U sutitateral climare funds (Including UNFCCE) 22 31 Fund financial reports, CFU
Oimate-specific finonce through bilateral, regional 281 318 Section 2.5.1
and other channels - Annex |l Party BRs
. . . Section 252
MDE dimate finance attributed to developed countries (b) 241 258 DECD 20200
Mobilized private climate finance through multilateral channels 108 108
Section 2.5.4
Mobilized private climate finance through bilateral, 37 18 0OECD 20200
regional institutions (c) B
Section 254
Other private finonce projects 53 110

(CP1 2020 based on multiple sources

Notes (1) Value discounts transport energy efficiency estimatesSp& cent to
account for overlap with electric vehicle estimates, same as in previous years. (2)
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From Annex Il to norAnnex | Parties. Values derived from calculating attributed

shares of Annex Il Parties per MDB multiplied by the climate finance pravae
nonrAnnex | Parties fr onksti@iddndudeopivate r e sour ¢
finance mobilized through public interventions from developed countries.

28. MDBs provided USD 34 hillion and USD 42 billion in climate finance
from their own resources to deveiog and emerging economies in 2017 and
2018, respectively. The annual average (USD 36.6 billion) represents a 50 per cent
increase since 2013016. The attribution of these flows to developed countries

is calculated at between USD 23.3 billion to USD Zdllion in 2017 and USD

25.8 billion to 28.0 billion in 2018.

29. The uncertainty of the data on the geographic sources and destinations of
private finance flows to developing countries remains significant. OECD
estimates that private climate finance mobdidz®y developed countries through
bilateral and multilateral channels amounted to USD 14.5 billion in 2017 and USD
14.6 billion in 2018.

30. Information on the recipients of climate finance remains limifEae
increase in BUR submissions from nAnnex | Paiies has resulted in a greater
amountof information on finance received than for previous BAs. However, time
lags in data availability for reporting make it difficult to provide updated or
completeinformation on finance received in 2022018. Of the 63 aties that

had submitted BURs as &tecember2020, 28 included some information on
climate finance received in 2017 or 2018. In total, USD 7.8 billion was reported
as received for projects starting in 2017 and USD 2 billion for projects starting in
2018.A total of 23 Annex Il Parties included infoation on recipients of finance

at either the country or project level in their BR4s.

31. Southi South climate finance flows have increased, but data
availability and coverage remain limited While data availability and coverage

of climate finance flows betweeteveloping countries remain limited, it is a
growing area of global climate finance flows. Several countries voluntarily report
to standardized reporting systems such as OECD DAC. Up to 20 development
finance institutions that are IDFC members are basadirOECD countries, and
MDBs led by developing countries such as the Asian Infrastructure Development
Bank and the New Development Bank continue to increase finance flows.
Estimates of SouilSouth climate finance flows amounted to USD 17.8 billion to
USD 18.0 billion in 2017 and USD 18.0 billion to USD 18.2 billion in 2018.
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C.

Assessment of climate finance flows

32. Trends in public concessional climate finance, including bilateral flows,
multilateral climate funds and funds from MDBs, point to increasing flows
towards developing countries from multilateral sources, while bilateral climate
finance flows have stagnated.

33.  Support for mitigation remains greater than support for adaptation.
Adaptation finance has remained at between 20 and 25 per cent of committed
concessional finance across all sources (noting measurement differences),
showing little movement since the previous BA (see the table below). However,
the continued rise in public climate finance flows contributing towards both
adaptation and mitigation nplicates this assessment. The rise is most obvious
in flows from multilateral climate funds and through bilateral channels. While the
GCF allocates climate finance for projects in this cimgting category to
adaptation or mitigation, not all institutie do so in their programming or
reporting. This makes it more difficult to track progress in scaling up adaptation
finance and ultimately achieving balance between finance for adaptation and
mitigation objectives.

34. Grants continue to be a key instrument ér adaptation finance In

2017 2018 grants accounted for 64 and 94 per cent of the face value of bilateral
adaptation finance reported to OECD and of adaptation finance from multilateral
climate funds, respectively (see the table below). During the sarioel,p@ per

cent of adaptation finance flowing through MDBs was glated. These figures
indicate no change since 202016. Mitigation finance remains less concessional

in nature, with 30 per cent of bilateral flows, 29 per cent of multilateral climate
fund approvals and 3 per cent of MDB investments taking the form of grants.
These figures, however, may not fully capture the added value brought by
combining different types of financial instruments, or technical assistance with
capital flows, which can ften lead to greater innovation or more sustainable
implementation.
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Characteristics of international public climate finance flows in 20078

Financial
Annual Area of support instrument
averag
e Conces
(Usb Mitigat Cross Gra sional
billion)  Adaptation ion REDD+  cutting nts loans  Other
Multilateral 53
climate fund$ 2.7 20% 48% 5% 27% % 40% 8%
Bilateral 64
climate financeé 29.9 21% 65% T 15% % 36% <1%
MDB climate
financé 39.2 25% 75% T ) 5% 75% 20%

Note All values based oapprovals and commitments.

2 In decision 1/CP.16, para. 70, the Conference of the Parties encouraged developing
country Parties to contribute to mitigation actions in the forest sector by undertaking the
following activities: reducing emissions from dedstation; reducing emissions from forest
degradation; conservation of forest carbon stocks; sustainable management of forests; and
enhancement of forest carbon stocks.

® Including: Adaptation for Smallholder Agriculture Programme, Adaptation Fund, Bio
Carbon Fund, Clean Technology Fund, Forest Carbon Partnership Facility, Forest
Investment Program, Global Climate Change Alliance, GCF, GEF Trust Fund, Least
Developed Countries Fund, Partnership for Market Readiness, Pilot Programme for Climate
Resilience, 8aling Up Renewable Energy Program, Special Climate Change Fund and
United Nations Collaborative Programme on Reducing Emissions from Deforestation and
Forest Degradation in Developing Countries.

¢ Bilateral climate finance data are sourced from Annéx#l r t i

esod

BRs (tha

include regional and other channels) for the annual average and thematic split. The financial
instrument data are taken from data from OECD DAC, referring only to concessional flows
of climaterelated development assistance réggbby OECD DAC members. In section C

of the summary

and chap. 11 of

the techn

concessional flows of climatelated development assistance reported by OECD DAC

members.

4 Theannual average and thematic split of MDBs includes their own resources only,
while the financial instrument data include data from MDBs and from external resources,
owing to the lack of data disaggregation.

35. With regard to the geographic distribution ofofia concessional climate
finance, Asia remains the principal beneficiary region. In 2078 the region
received on average 30 per cent of funding commitments from bilateral flows,
multilateral climate funds and MDBs. S@aharan Africa received an avgezof

24 per cent of commitments across the sources in the same period, followed by
Latin America and the Caribbean with 17 per cent and the remainder going to the
Middle East and North Africa; Central, Eastern and S&abktern Europe; the
South Caucasuand Central Asia.

Decision 5/CP.26, Annex |



274

36. The LDCs and SIDS are particularly vulnerable to the adverse effects of
climate change. Article 9 of the Paris Agreement emphasizes the importance of
the provision of scaledp financial resources to these countries. In 20078
funding committed to projects in the LDCs represented 22 per cent of bilateral
flows and 24 per cent of finance approved through multilateral climate funds.
Funding committed to SIDS represented 2 per cent of bilateral finance and 10 per
cent of finance approvethrough multilateral climate funds. Of the finance
provided to the LDCs and SIDS, the amount targeting adaptation fell slightly in
2017 2018, although the shares remained stable overall. MDBs channelled 11 per
cent of their climate finance to the LDCs ahger cent to SIDS. As in previous
years, adaptation finance as a share of all climate finance to these countries was
significantly higher than that of the overall climate finance spending by MDBs.

37. In 2017 2018, there continued to be a push to diversifijnodalities of
access to climate financeln a 2019 survey of 105 respondents from 45
developing countries, 73 per cent identified finance from multilateral climate
funds as the most challenging source of finance to access compared with private
finance (62per cent), MDBs and development finance institutions (30 per cent)
and bilateral sources (17 per cent). Institutions in developing countries are
increasingly able to meet fiduciary and environmental and social safeguards
requirements for accessing fundsat® show a continued increase in the number
of national implementing entities of multilateral climate funds as well as an
increase in the accreditation of civil society and private entities, with both trends
largely driven by the GCF. Significant sharesclirinate finance approvals from
multilateral climate funds are programmed through multilateral accredited and
implementing entities.

38. The management of climate finance, as well as the development and
implementation of projects that it supports, necessaitails costs. Often
recovered through mechanisms such as administrative budgets and implementing
agency fees, the degree of such costs varies across institutions by nature of their
different approaches and delivery models. In 2@048, major multilateta
climate funds spent USD 217 million on administration costs, while implementing
entity fees amounted to USD 231 million. In general, the administration costs of
climate finance management have tended to decrease over time. The alignment of
administrativefunctions between funds (e.g. the GEF administration of the Least
Developed Countries Fund and the Special Climate Change Fund) can streamline
management and disbursement mechanisms. This is essential in order to retain the
trust that contributors and beficiaries place in the funds. However, it must be
balanced by the abovaentioned rise in implementing entities and associated
costs.
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39. The capacity of institutions to make strategic choices to use climate finance
has long been recognized as importanthBbe Adaptation Fund and the GCF
have developed readiness programmes, supporting countries to plan for, access
and deliver climate finance. Together these funds have approved over USD 285
million in readiness support. The GEF has instead incorporatedityapailding
objectives into existing project fun,
these programmes have endorsed the use of readiness support to build all aspect
of the capacity required to mobilize finance for climate action, rather tfeus

on supporting access to multilateral climate funds.

40. Ownership over the end use of climate finance flows remains a critical
factor in its effectiveness The broad concept of ownership encompasses the
consistency of climate finance with national pities, the degree to which
national systems are used for both spending and tracking, and the engagement o
a wide range of stakeholders. Financial needs are being increasingly articulated,
but to date lack sufficient comparability of methods, includingduosts, time
frames and assumptions, in order to make an accurate assessment of the alignmer
of climate finance provision with such needs. Ministries of finance and planning
are strengthening their commitments to engage in climate change planning, with
nationatlevel institutions playing a greater role through domestic tracking,
monitoring and verification of climate finance.

41. Impact reporting systems and practices for climate finance are
maturing. Mechanisms for monitoring the impact of climate financey tha
relevant for the implementation of the enhanced transparency framework. While
the reporting of results is slowly improving under multilateral climate funds,
MDBs do not include information on mitigation and adaptation outcomes in their
joint reports ad bilateral contributors have varied approaches to reporting on
impacts. Emission reduction remains the primary impact metric for climate
change mitigation, while adaptation impact continues to be measured primarily in
terms of the number and type of pkogthat benefit from projects. It remains
difficult to accurately assess the quality of the impacts (i.e. outcomes) achieved,
given that they are being presented in a multitude of formats and over varying
timescales and are hard to verify.

42. A number of decikions have strengthened the way in which gender
issues are addressed in the UNFCCC proces&enderesponsive public
finance is likely to be more effective and efficient. Multilateral climate funds have
been front runners in mainstreaming gender considesain governance and
operations. Those under the Financial Mechanism now have a mandate to include
information on gender considerations in their annual reports to the COP. While
advances are being made, there is scarce information on gesgensive
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budgeting, suggesting that work remains to be done in integrating gender
considerations on the ground.

43. The drivers of climate finance flows can consist of both deman@nd
supplyside actions but may differ in terms of mitigation or adaptation
objectives For mitigation finance, policy targets and support mechanisms have
played a major role in driving climate finance flows, such as in the role of long
term fixed prices in supporting renewable energy deployment and more recently
purchasing incentives for eleic vehicles and bans on the sale of new combustion
engine vehicles in the long term. Crasgting features of enabling environments,
such as currency stability of exchange rates, stability of policies and enforcement
of contracts, particularly in drivin finance towards sustainable land use, and
maintenance of political will and support, have also proven to be significant
drivers.

44.  For adaptation finance, the role of national plans, standards and institutions
takes on more importance in driving financewk than may be the case in
mitigation finance, owing to the importance of local, contpécific conditions.
Building codes, design standards and disaster risk management guidelines play a
role in furthering climate resilience within infrastructure anevelopment
investments. Furthermore, local and contgpecific vulnerabilities require local

level data and information systems on risks to drive investment, particularly in
agricultural adaptation activities.

45.  Although climate finance flows are increasig, they remain relatively

small in the broader context of other finance flows, investment opportunities

and costs Climate finance accounts for just a small proportion of overall finance
flows, as shown in figure 3. The level of climate finance is coreidigibelow

what would be expected in view of the investment opportunities and needs that
have been identified. However, although climate finance flows must obviously be
scaled up, itis also important to ensure the consistency of finance flows as a whole
(and of capital stock) with the lortgrm goals of the Paris Agreement, specifically
those set out in its Article 2.

46. Financial flows and stocks in GHGintensive activities remain
concerningly high. Fossil fuel investments amounted globally to USD 977 hillio

in 2017 2018, while fossil fuel subsidies amounted to USD 472 billion in 2018.
Fossil fuel corporate capital expenditure at risk of becoming stranded amounted
to USD 50 billion in 2018, while investments with deforestation risks amounted
to USD 43.8 billon in 2017 2018, and net agriculture subsidies amounted to USD
619 billion per year on average from 2017 to 2019. Fixed assets in sectors linked
to fossil fuel systems amounted to USD 32 trillion, real estate assets at risk in 2070
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amounted to USD 35 tlibn, and stranded assets worth USD 20 trillion are at risk
out to 2050.

47. Given the scale and speed needed for the transformation to low GHG
emission and climateesilient development pathways, it is critical to consider
climate finance flows within the ctext of broader finance flows. A sole focus on
positive climate finance flows will be insufficient to meet the overarching
objectives of the Paris Agreement. This does not mean that broader finance flows
must all have explicit beneficial climate outcomas, it does mean that they must
integrate climate risks into decisiommaking and avoid increasing the likelihood

of negative climate outcomes. Without this, the effectiveness of climate finance
flows can be called into question or even negated.

Mapping information relevant to Article 2,
paragraph 1(c), of the Paris Agreement

48. Article 2 of the Paris Agreement sets out three interlinked goals aimed at
strengthening the global response to climate change in the context of sustainable
development andfforts to eradicate poverty: (1) limiting the increase in global
average temperature to well below 2 °C aboveipdestrial levels and pursuing
efforts to limit the increase to 1.5 °C above-mr@ustrial levels; (2) increasing

the ability to adapt to @hfoster resilience against the adverse impacts of climate
change; and (3) in Article 2, paragraph 1(c), making finance flows consistent with
a pathway towards low greenhouse gas emissions and -cliesiient
development. Article 2 states that the Pawgeement will be implemented to
reflect equity, and the principle of common but differentiated responsibilities and
respective capabilities, in the light of different national circumstances.
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Figure3
Global climate finance in the context of broader finane flows,

opportunities and costs
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49.  Although there is no dedicated process for responding to the goal set out
in Article 2, paragraph 1(c), some Parties have articulated polices and measures
in their longterm strategies or domestic policy frameworks that speak to the goal.
Furthermore, botpublic and private sector institutions in the financial sector have
articulated in their strategies efforts to align with the Paris Agreement and the goal
in Article 2, paragraph 1(c). In the absence of a common vision among Parties on
what information mg be relevant, the aim of the mapping exercise was to capture
how their actions meet the goal in Article 2, paragraph 1(c), and therefore what
they consider relevant from their perspective, and it provided a number of key
insights.

50. Significant growth in relevant initiatives has been apparent since the

Paris Agreement entered into force, particularly in coalitions fostering
collective commitments on climate action Activities relevant to Article 2,
paragraph 1(c), in many instances, are found in practioalitions and initiatives

that predate the Paris Agreement. Policy and regulatory measures on green finance
have been recorded since 1980, although there has been a marked increase in suc
measures since the adoption of the Paris Agreement (see figlireshistorical
context is relevant as it provides evidence that even prior to adoption of the Paris
Agreement, actors were developing sustainabilityd climaterelated financial
instruments and regulations which represent foundations for action retevan
Article 2, paragraph 1(c), that is also integrated with national development goals.
For example:

@) 34 of 103 stock exchanges have sustainable -histiig
processes;

(b) Investors managing USD 90 trillion have signed on to the
Principles for Responsible\lastment;

(©) 53 banks, representing over USD 37 trillion in assets,
which represent one fourth of global banking assets, have pledged to align
their lending and investment portfolios with net zero emissions by 2050,
as part of the Net Zero Banking Alliance;

(d) Over 40 institutional investors with USD 6.6 trillion in
assets have pledged to align portfolios with net zero emissions by 2050,
as part of the NeZero Asset Owner Alliance.
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Figure 4
Number of green finance policy and regulatory measures, and growth of
selected initiatives since the adoption of the Paris Agreement
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51. However, the Paris Agreement triggered a focusing of action whereby
existing sustainability and climatelated finance initiatives sought to adopt
objectives or activities that matched tha$¢he Paris Agreement goals. At least

115 sustainability or climaterelated financial initiatives exist that claim to be
either directly or indirectly associated with contributing to the goals of the Paris
Agreement. The majority relate to promoting némancial instruments that
address funding needs for sustainable development and climate change. A smaller
pool of approximately 31 initiatives are focused on greening financial sy$tems

for example, the TCFD, the European Union High Level Expert Group on
Sustainable Finance and the NGFS.
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52. Many activities across the stakeholder mapping exercise that explicitly
refer to achieving the goals of the Paris Agreement and Article 2, paragraph 1(c),
in particular are executed through collective initiatives anémzgtions. This
highlights the importance of network effects, knowledparing and common
goal setting. In contrast, relatively few relevant actions by national Governments
are framed in the context of Article 2, paragraph 1(c). Particularly in devglopin
countries, the ability to access international climate finance in the context of
Article 9 is mentioned, as is directing domestic finance flows towards achieving
NDC goals.

53. Assessing the reabconomy impact and the risk of greenwashing
remains a challerge Efforts relevant to Article 2, paragraph 1(c), are widespread
across all actors within the financial sector, with actions concentrated on defining
their exposure to climate risks and the economic opportunities linked to climate
response measures. Howevachieving the goal in Article 2, paragraph 1(c),
related to low GHG emission and climagsilient development, set in the context

of Article 2, depends on reatonomy actions that reduce emissions in line with
temperature goals and help to develojnate resilience. Many actors in the
financial sector operate at a number of steps removed frorreceabmy
activities, through stock or bond trading, portfolio allocations, or ricualential
supervision, which has little direct effect on reabnomy mvestment decisions
relative to banks lending to projects, corporations approving capital expenditure
plans or governments announcing support incentives. Therefore, measuring the
effective role of financial actors in the context of Article 2, paragraph lHa&
notable topic of debate among initiatives, including which metrics are most
important as indicators of success.

54. Several researchers highlight the absence of any independent critique of
the motives and impacts of the numerous finanetated initiatves that have
emerged since the adoption of the Paris Agreement. Such critical engagement will
assist in assessing the reabnomy contributions of these initiatives towards
achieving consistency of finance flows and combating greenwashing in this
contex. Further, a plethora of initiatives offers the potential for incoherence and
different levels of ambition in articulating how the goal in Article 2, paragraph
1(c), may be met.

55. The most recent initiatives include efforts of respective stakeholders to
align with net zero emissions or 1.5 °C temperature rise pathways, with a focus
on commitments for target setting and reporting, in contrast to earlier initiatives
that focused on agcacy and higlevel commitments.
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56. Trend towards activities with more stringent minimum requirements

or mandatory regulations over voluntary activities Actors are largely adopting
approaches in line with their institutional mandates, geographical reath a
interpretation of how climate risks and opportunities affect and benefit their
operations. To date, initiatives with the widest coverage and scope among
financial actors are voluntary in nature, often with 4po@scriptive commitments

to principles. Moe recently, some initiatives include mandatory implementation
requirements against common timelines. Furthermore, some Governments have
already signalled that mandatory exclusions or obligations are being placed on
institutions, although these remain liedtin number and geographical scope.

57. More work needed to promote inclusivity and geographical
representation A number of initiatives relevant to Article 2, paragraph 1(c),
include representation from different regions and both developed and developing
countries. For private finance actors, such representation is important, and it
reveals how different relative starting points, capacity and skills gaps exist within
coalitions that make common commitments. Further, although a significant
number of initiaties were identified, many have yet to combine networks to
achieve greater effect. Of the 115 partnerships identified of relevance to
supporting the goals of the Paris Agreement, with up to 5,181 constituent
members, the vast majority (75 per cent) are cotageto only one partnership.

58. Inclusive and broad geographic representation is even more critical among
relevant initiatives targeted at public finance actors, regulators and other eountry
focused actors such as financial centres. In these forumanpdstant to reflect

the perspectives of different regions, financial systems and country priorities in
how common goals are articulated, particularly as the activities of these actors
support and facilitate the achievement of the goal in Article 2, parladr@), as

well as their country NDCs.

59. Pursuing consistency requires consideration of how finance targeted

at GHG-intensive activities can support pathways A focus on individual
financing or investment decisions that are consistent with a pathway toleard
GHG emission and climatessilient development is not straightforward owing to
the significant potential range of what pathways may be followed for achieving
the broader goals in Article 2. The trend towards developing climate, green or
sustainableifance taxonomies, as seen across multiple public actor initiatives,
can support the identification of activities that are consistent with such pathways,
but may risk excluding necessary investment in{ggtission sectors or activities
that can support éhoverall transition to such pathways. These may be in areas
where activities that are consistent are not yet available at scale owing to
technological innovation (e.g. steel and/or cement processes), where activities are
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needed to enable the transitiorg(dinancing of mining activities, road building),

or where financing is needed to wind down or responsibly manage the retiring of
high-emission activities and transition communities away from their reliance (e.qg.
coal phaseut policies and subsidies).

60. Transition finance taxonomies and transition bonds are being developed
for private finance actors to finance, for examptansitional activitiesn the
context of financing just transitions, which implies projects that meet certain
conditions, such as dilacing more carbeintensive options compared with
industry norms; and enabling wider application or integration ofdadson
intensive options.

61. Further consideration of climateresilient development pathways is
necessary to complement existing approaels The mapped approaches include

a strong focus on actions linked to achieving the goal in Article 2, paragraph 1(a),
of the Paris Agreement, namely financing investments related to low GHG
emissions, and to mitigating the physical and transitidatedrisks of shifting

from high to low-emission development trajectories. There appears to be limited
evidence of the degree to which financial actors are aligning their investment
mandates with climate resilience goals linked to Article 2, paragraph 1¢hg of
Paris Agreement. There is a view that focusing on proper cliretted risk
disclosure should result in better, more resilient investment and financing
decisions as an end in and of itself, while other views have recognized the existing
gaps in guidnce and understanding on how to proactively engage on this element.

62. Stakeholders may take action across a number of areas to support
advancing efforts in relation to the goal in Article 2, paragraph 1(c) These
include:

@) In public policy and finance, pranting opportunities to
make sustainable recovery packages consistent with the goals of the Paris
Agreement in the short term and setting in place financial policies and
regulations for achieving net zero commitments in the long term;

(b) Ensuring that just émsition financing is incorporated into
approaches to align action with the goals of the Paris Agreement or into
classifications of consistency with those goals, including in supporting
vulnerable developing countries at risk of climate impacts in gaining
access to capital to support their climegsilient development, and in
supporting the shift of trade flows away from economic activities that are
inconsistent with those goals;
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(c) Further clarifying the differences or complementarities
between climate finare related to Article 9 of the Paris Agreement and
the longterm goal under Article 2, paragraph 1(c).
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Annex Il *

Executive summary of thefirst report on the
determination of the needs of developing
country Parties related to implementing the
Convention and the Paris Agreement

[English only]

Introduction

1. The first NDR provides an overview of qualitative and
guantitative information baseoh available data and evidence from
reports at the national, regional and global le&slsuch, the first NDR

does not constitute an assessment of the needs of developing country
Parties: the numbers of reported and costed needs are higher in the
reports of some countries than of others. This does not imply that the
latter have no or fewer needs; rathinis may be due to the lack of
available data, tools and capacity for determining and costing needs.

Context and mandate

2. COP24requestethe SCRo prepare, every four years, an NDR
for consideration by the COP, starting at CZ&P and the CMA,
starting at CMA3. The COP also requested the SCF to collaborate, as
appropriate, with the operating entities of the Financial Mechanism, the
subsidiary andatonstituted bodies, multilateral and bilateral channels,
and observer organizatiofs.

3. COP25 and CMA2 encouraged the SCF to present, to the
extent possible, disaggregated information in relation to, inter alia,
mapping data availability and gaps by secassessing climafmance
flows and presenting information on the determination of the needs of
developing country Parties related to implementing the Convention and

2

For a list of acronyms and abbreviations, see nheru

FCCC/ CP/ 2021/ 10/ Add. 21 FCCC/ PA/ CMA/ 2021/
Availableat https://unfccc.int/documents/307595

Decision4/CP.24, paras. 134.
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the Paris AgreemeftCOP25 and CMA2 also encouraged the SCF,

in implementing its tsategic outreach plan, to build on existing efforts
to reach out to developing country Parties and relevant developing
country stakeholders when generating data and information for the
determination of the needs of developing country Parties related to
implementing the Convention and the Paris Agreerhent.

Scope and approach

Scope

4. The first NDR presentsquantitativeinformation (hereinafter
referredto as costedneeds)and qualitative information (hereinafter
referredto as needs)on the needsof developingcountry Parties
Quantitative informatiomascompiled from costed needs at the project
level and hose derived from economic modelling in reports at the
national, regional and global level and other sources. Qualitative
information was derived from descriptions of planned activities,
strategic directions, national priorities and action plans in thes sam
sources.

5. To the extent possible and on the basis of the available
information, the first NDR contains an analysis and presentation of the
needs of developing country Parties by time frame, geographical
region, thematic area, means of implementation, aactor and
subsector (chap. 2J.he report reflects information and data on needs
as mentioned in the national, regional and global repbitsneeds are
dynamically changing and may depend on different factors, such as
temperature scenarios, mitigatiomtipvays and adaptive capacity,
extreme weather events, adverse effects of trade and economic barriers,
and social factors such as poverty.

6. Further, thefirst NDR illustrates processes and approaches for
determiningneeds (chap. 3). It also maps out avaddatmols and
methodologies for determining and prioritizing needs, including sector
specific methodologies and tools, and advantages of and challenges in
applying them (chap. 4). Finally, the report highlights opportunities,
challenges and gaps in relatiendetermining needs (chap. 5).

4

Decisions 11/CP.25, para. 9; and 5/CMA.2, para. 9.
Decisions 11/CP.2%ara.12; and 5/CMA.2, para. 12.
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7. The first NDR comprises an executive summary and a technical
report. The executiveummarywas prepared by the SCF, whereas the
technicalreportwas prepared by experts under the guidance of the SCF
but remains a product of the external experts. The technical report has
benefited from extensive inputs from Parties and stakeholders.

Sourcesof information

8. The first NDR has been compiled from regoprepared by
developing country Parties, specifically those submitted to the
UNFCCC, and reportdevelopeddy regional and global institutions.
Such national reports include ACs, BURs, LEDS, NAPs, NAPAs, NCs,
NDCs, TAPs and TNAs.

9. Further sources of inforation are the submissions received
from Parties and neRarty stakeholders in response to the call for
evidence issued by the SEF.

Approach

10. The technical work comprised a review of literature and sources
of available information and data, and quantigtwnd qualitative data
collection and analysisomplementedhy outreach activitiePataand
information were systematically collected by the technical team under
the guidance of the SCF-€acilitators for the first NDR.

11. The SCF periodically considered the outputs of the technical
team and the input derived from regional meetings, and prdvid
guidance on thalevelopmentof the first NDR, including during
conference calls and-jperson meetings.

12. In preparing the first NDRthe technical team noted data
inconsistencies, gaps and interpretation challenges, as referred to in
paragraph 59 beloviEfforts were made to overcome these challenges,
such as identifying reporting overlaps on the basis of the reporting

5

Seehttps://unfccc.int/documents/23156hedeadlineof the call

for evidence was extended to 30 October 2@80vhich 34
submissions had been received. All submissions are available at
https://unfccc.int/topics/climaténance/workstreams/needs

report/repositoryof-informationonthe-needsof-developingcountry

parties
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guidelines and avoiding double counting in aggregating and presenting
the data.

Key findings

A. Overview of the needs of developing country Parties

Information and data from national reports

13. National reports submitted by developing country Parties as part
of the UNFCCC process contain information on their needs related to
implementing the Convention and tRaris Agreement. There are nine
types of national report, which serve different purposes under the
Convention and the Paris Agreement, with reported needs varying in
terms of thematic and sectoral coverage, time frame and granularity of
detail. In total, 53 documents were included in the analysis for the first
NDRS

14. Figure 1 provides an overview of the articulation of the needs of
developing country Parties, including overall costed needs, across the
nine types of national report submitted by developiogntry Parties

to the UNFCCC.The overall costed needs by type of report are based
on the information on activities with associated costs included in the
corresponding individual national reports. The needs included in
national reports are identified ngi a topdown approach (i.e. needs

6 Only themost recent submissionsttee UNFCCC were used in
the analysis as Parties regularly update information on their
needs to reflect changing circumstances. To avoid double counting
where Parties may have provided the same information in different
reports (e.g. BURs and NDCs), eagpe of report is treated
separately, without aggregation across them.
7 Needs are catalogued in the analysis at the most granular level at
which information was provided (i.e. a project or activity expressed as
a need by a developing country is counted amgle activity; if
activity-level information was not provided, needs are counted at the
sector level; if sectalevel information was not provided, needs are
counted at the thematic level, etc.). Depending on the nature of the
report, it is possiblenat the priorities and programmes consist of
multiple projects and action items. See chap. 1 of the first NDR for
details on the scope of the quantitative and qualitative information
collected from national reports.
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that are typically estimated using econemigle or sectoral modelling
techniques) or a bottomp approach (i.e. needs that are typically
identified from a project pipeline). Developing country Parties
periodically updateheir national reports submitted to the UNFCCC,
reflecting changing circumstances and improvements in their data
collection processes and analysis. Therefore, data and information on
needs may not be exhaustive as the needs are dynamically changing.

Figurel
Overview of articulation of needs, including costed needs, by type
of national report submitted to the UNFCCC

6,990
149 Parties

2,287
31 Parties

2,296

23 Parties

NCs NDCs TAPs NAPs
USD 8,845.9-8,934.9 billion USD 5,817.5-5,888.6 billion USD 40.7 billion USD 135.0 billion
46 Parties 78 Parties 23 Parties 12 Parties

2,243
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185

480 11 Parties
7 Parties.
= Q
TNAs BURs NAPAs LEDS ACs
USD 88.2-92 3 billion USD 11,465.5-11,465.9 billion USD 10.1 billion UsD 1,707.1-1,707 .3 billion USD 44.1 billion
31 Parties 24 Parties 24 Parties 2 Parties 2 Parties

=== Number of costed needs

=== Number of needs.

2 Note Ranges of costs included where available.
(&) Insights from quantitative data on needs
15. The needs identified and articulated by developing country
Parties across the nine types of national report encompass a wide range

of financial, technology development and transfer, and capacity
building needs. The level of detail in the information predid/aries
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in terms of the description of needs and their associated costs, if
specified. While some Parties express costed needs for adaptation or
mitigation purposes, other communicate needs at the activity or sector
level.

16. As at 31 May 2021, NDCs from 35Parties included 4,274
needs, with 1,782 costed needs identified across 78 NDCs,
cumulatively amounting to USB.8 5.9 trillion up until 2030. Of this
amount, USDB02 billion is identified as needs requiring international
sources of finance and USI12 lillion as sourced from domestic
finance. For 89 per cent of the costed needs, information was not
provided on possible sources of finance. Among the national reports,
NCs from 149 Parties present the highest number (6,990) of identified
needs, of which 137 costed needs cumulatively amount to USD 8.8
8.9 trillion, with 5 per cent of the costed needs distributed across 45
NCs and 95 per cent in 1 NC. BURs from 62 Parties indicated 2,044
needs, of which 535 needs are costed, cumulatively amounting to
USD 115 trillion, with 5 per cent distributed across 60 BURs and 95
per cent across 2 BURSs, thereby representing the highest amount of
costed needs identified across the nine types of national report. These
figures should be viewed in the light of the size ardure of
devel oping country Partiesbéo econon
impacts.

() Thematic distribution of costed needs

17. As shown in table 1, cumulatively, identified costed mitigation
needs tend to be larger than costed adaptation needs across the reports
that cover all thematic areas such as BURs, NCs and NDCs. The overall
amount of costed adaptation needs is comparable to the overall amount
of costed mitigation needs expressed in NCs (43 an87a6er cent,
respectively).In the case of NDCs, the overallentified costed
mitigation and adaptation needs (50 per cent) are comparable to the
amount of costed crosstting needs (50 per cent), noting that the
costed needs expressed as coaging are largely a reflection of one
NDC. Although some developingountries provided information on
costed needs for mitigation and adaptation by sector and subsector, this
information was not provided across all reports. Therefore, it was not
possible to provide a comprehensive and accurate overall amount of
costed neds by sector and subsector in the first NDR.

18. Table1l
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Overview of sources of reported costed needs of developing
countries by type of national report submitted to the UNFCCC

Costed needs (USD billion)

Cross
Report Total Mitigation Adaptation cutting Other
AC 44.10 44.10
(100%) i (100%) i i
BUR 11 465.53 5286.94
11465.90 5287.31 3628.81 2550.01
(100%) (46%) (32%) (22%) T
1707.15 1407.15
1707.35 1407.34 300.00
LEDS (100%) (82%) (18%) i i
NAP 135.02
135.03 135.02
(100%) T (100%) T T
NAPA 10.05 10.05
(100%) T (100%) T T
NC 12.25
8845.85 5019.30 3812.06 i
8934.94 5033.83 3882.07 2.23 16.81
(100%) (56i 57%) (43%) (>0%) (>0%)
NDC 5817.48 2156.05 764.24 2893.39
5888.56 2156.13 835.24 (49 3.81
(100%) (37%) (13i 14%) 50%) (>0%)
TAP 40.74 21.97 18.76 0.01
(100%) (54%) (46%) i (>0%)
TNA 30.33 57.9
88.2492.33 34.33 57.98 0.01
(100%) (34i 37%) (63i 68%) (>0%) i

® Notes (1) Ranges of costs included where availableT{ percentages
given are the percentages of the type of costed need for each report type.

19. Although developing country Parties identified more adaptation
than mitigation needs, more costs were identified for the lattes.
may not imply that mitigation needs are greater, but rdibetue to
lack of available data, tools and capacity for asisgsadaptation needs
(see the information on challenges and gaps in paraé6éielow).

20. Available information related to costed needs varies across
regions (see table 2). African countries included 1,529 needs in their
NDCs, of which 874 were costed, anmbing to USDR2.5 trillion. NDCs
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of countries in the Asidacific region included 1,677 needs, of which
630 needs were costed, cumulatively amounting to BSrB.3
trillion. Of the 771 needs expressed in the NDCs of countries in the
Latin America and Capbean region, 166 NDCs included costed needs,
cumulatively amounting to USD68.2 168.3 billion, of which almost

60 per cent was in one NDC. NDCs of developing countries from the
Eastern European region included 282 needs, of which 112 were
costed, cumulately amounting to US.36 billion.

(i) Regional distribution of costed needs

Table 2
Number and cost of needs expressed in nationally determined
contributions by region

Number of
expressed Costed needs
needs with based on
Number financial available
of information financial
expressed (i.e. costed information
Region needs needs) (USD billion)
African 2 459.562
States 1529 874 460.56
Asia
Pacific 3180.393
States 1677 630 250.39
Eastern
European
States 282 112 9.36
Latin
American
and
Caribbean 168.18
States 771 166 168.26
Western
European
and other
States 15 T T

¢ Note Ranges of costs included where available.

21. SomeParties reported information on potential needs related to
averting, minimizing and addressing loss and damage, either through
specific adaptation activities that include objectives related to averting,
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minimizing and addressing loss and damage; refedertzamage
incurredowing to recent climateelated events such as droughts and
severe weather; or modelled potential future impacts of climate on GDP
or economic losses in a given year (e.g. 2030 or 2050). The information
was also reported in the context of national circumstaradenate
impacts and/or needs depending on the reporting Party.

22. As noted in paragraph 5 above, needs expressed in national
reportsare dynamicallychangingand, therefore, data and information
thereormay not be exhaustive. While the number of needs asigd
needsommunicated in national reports is lower for some regions than
others, this does not mean that those regions have no orrieeds
Rather, this may be due to lack of available data, tools and capacity for
determining and costing needs. THere, the number of needs and
costed needs compiled from national reports available at the time of
preparation of the first NDR should not be used to draw comparisons
of the actual needs across regions.
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(b) Insights from qualitative data on needs

Figure 2
Needs expressed by developing countries in national reports by
theme, region and means of implementation

2.1: By theme
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Needs expressed by developing countries in national reports by

sector
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(i) Thematic distribution

23. Overall, needs related to adaptation @xentioned more often

than those related to mitigation in all report types except BURs and
LEDS, indicating greater attention
expressed adaptation needs. For example, as shown in figure 2, NDCs
included 1,991 needs foragtation and 1,956 for mitigation.

(i)  Regional distribution

24. When the number of expressed needs across the nine national
report types is considered, developing country Parties in the Africa and
Asia-Pacific regions identified comparable numbers of needs atm®ss
national reports with broad thematic and sectoral coverage such as
BURs, NCs and NDCs, comparable with the Latin America and
Caribbean region only in the case of BURSs (see figure 2, section 2.2).
Developing country Parties in the Adpacific region ged NAPs and
TAPs to further specify adaptation needs, as more than half of the needs
identified in NAPs and TAPs were from this region. Developing
country Parties in the Latin America and Caribbean, and Eastern
European regions expressed more needs iin M@s than in other
national reportsLatin Americanand Caribbean Parties expressed a
considerable number of adaptation needs in adaptspieaific
national reports (e.g. ACs and NAPs) when compared with the overall
number of needs expressed in their BJand NDCs. Developing
country Parties in the African region expressed more needs through
TNAs compared with other regions, reporting 993 needs compared
with the 642 needs identified by Parties in the A&dific region.

(i)  Distribution by means of implem@ation

25. Qualitative data show a significant prevalence of capacity
building and technology development and transfer needs, which may
in part be due to the resources developing countries can access to
support the identification of these needs. The numberaphcity
building needs is higher than finance needs and technology
development and transfer needs identified in the nine national report
types except for TNAs (see figure 2, section 2.3). Capadciigling

needs expressed across the national reportsatiypaover areas such

as research, training and education, awareragssg, institutional
strengthening and coordination, and policy development.
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(iv)  Sectoral and subsectoral distribution

26. Onthe basis of the number of mitigation needs expressed across
the nne national report types, energy is the lead sector for climate
change mitigation actions, followed by land use and forestry, transport,
agriculture, and waste and sanitation (see figure 3, section 3.1).

27. When considering mitigation needs by sector andesttbs the

nine types of national report show that most needs iartbegy sector
relate to requests for support for the energy efficiency and renewable
energy subsectors, albeit with some variation between theNDGs,
needs for renewable energy deymtent were identified almost twice

as frequently as those for energy efficiency (399 and 261, respectively)
but the total nominal value of energy efficiency projects was 1.5 times
larger than that of renewable energy projects (\33D.22 billion and
USD 13.08 billion, respectively). In BURs and NCs, more needs
related to renewable energy than to energy efficiency were identified.
TNAs included a larger variation among energy subsectors, including
the development of natural gas, the phasingof inefficient subsidies,

the exploration of carbon capture and storage, and the development of
the efficient use of coal.

28. The majority of expressed mitigation needs inlémel-use and
forestry sectorrepresented a few densely forested countries, such as
Bhutan, Brait, the Congo, Costa Rica, Ghana, Guyana, the Lao
Peopl eds Democratic Republi c, Ma |
Suriname, the United Republic of Tanzania and Viet Nam. This sector
covers key activities such as reforestation, forest fire prevention, social
forestry development, sustainable forest management, development of
sustainable supply chains for forest commodities, spatial planning
forestry research and some lamgk activities, such as management of
livestock. Data in NCs and NDCs showed that, withia sieictor, needs
related to reforestation are the largest needs expressed in financial
terms.

29. On the basis of the number of adaptatielated needs
expressed across the ninationalreport types, agriculture and water

are the two lead sectors for climateange adaptation actions, followed

by disaster prevention and preparedness, coastal zone management and
health (see figure 3, section 3.2).

30. Adaptationneeds in thagriculture sector cover a wide variety
of land uses that overlap with other key sectdieeds related to
agroforestry and irrigation, for example, also touch on areas or land
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managed under the forestry and water sectors. Needs related to the
agriculture sector relate torap diversification, development of
resistant crops, land and soil management, livestock management, and
fisheries and aquaculture.

31. Adaptationneeds in thevater sectorare dominated by the need

for water distribution infrastructure, water harvesting amigyation.
Other types of need in this sector vary widely and cover water resource
management, water storage and water sanitation. In NDCs, about 38
per cent of expressed needs in the water sector include financial
information. Water distribution infrastcture, including wastewater
treatment, was the largest need in financial terms across all types of
report.

(c) Other areas of needs

32. Developing country Parties also communicate other areas of
needs that involve issues such as gender, indigenous peoples and
vulnerable groups. However, across the nine national report types, less
than 10 per cent of needed activities referred to gender or specific
communities. Where these topics are included in national reports,
information tends to relate to commitments, poligiad/or strategies.

33. Some reports that expressed needs for policy development were
linked to the SDGs and the Addis Ababa Action Agenda. In general,

the implementation of climate actions is mainstreamed in-Sied

actions. However, a few reports expresspeeds focusing on
institution-building and policy development, aiming to link climate
commi t ments with the SDGs; for exar
intended nationally determined contribution with the SDGs, and
Moroccobds needs ( ®stenghenghe dlational it s
Institutional Framework of Climate Change through a regulatory
system based on the Framework Law on the National Charter for
Environment and Sustainable Development.

Information and data from reports by regional and
global actors

34. Information and data on the needs of developing countries are
also available from regional and global reports. For the mitigation
needs of developing countries, these reports use a mix of climate
economic modelling for scenarios of below 2 °C, raggifrom
UsSD2.4 trillion to USDA4.7 trillion in annual energyelated
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investment needs globallyinvestment opportunities based on stated
national plans and targets including and beyond NDCs, ranging from
USD 23.8 29 4 trillion for emerging markets fro2016 to 2030;and
investment estimates for achieving conditional NDC targets using
carbon prices, for example USTY5 billion in Africet® (see figure 4 for

an example of energy investment needs identified by the International
Renewable Energy Agenéy.

8  SeeCollumDL, Zhou W, Bertram C, et al. 201Bnergy investment needs for
fulfilling the Paris Agreement arathievingthe Sustainable Development Goals.
Nature Energy3(7): pp.589599. International Energy Agenc2020.World Energy
Model DocumentatiarParis: IEA. Available at
https://iea.blob.core.windows.net/assets/bc493&{#-47c38064
0784ae6f85a3/WEM_Documentation_ WEO2020. paiidInternational Renewable
Energy Agency2020.Global Renewables Outlook. Energy transformation 2@&
Dhabi: International Renewable Energy Agenéyailable at
https//www.irena.org/publications/2020/Apr/GlobBRlenewable®utlook202Q

9 International Finance Corporation. 20Climate Investment Opportunities in

South Asia. An IFC Analysi8vashington, D.C.: International Finance Corporation.
Available at
https://www.ifc.org/wps/wcm/connect/topics_ext_content/ifc_external_corporate_site
[climate+business/resources/final+climate+investment+opportunities+in+south+asia+
-+an+ifc+analysis

10 African Development Bank. 202Needs of African Countries Related to
Implementing the UN Framework Convention on Climate Change and the Paris
AgreementAvailable athttps://unfccc.int
[sites/default/files/resoueéNeeds%20Report_African%20counties AfDB_FINAL.pd

f.

11 For the purpose of the first NDR, various data sources were used to illustrate
needs of developing country Parties, without prejudice to the meaning of this term in
the context of the Convention anatRaris Agreement, including but not limited to
Parties not included in Annex | to the Convention and other classifications used in
regional and global reports.
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Figure 4

Shares of annual average clean energy investments in the
International Renewable Energy Agencytransforming energy
scenario, by region, 20162050
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Source International Renewable Energy Agency. 20l&nsforming the
energy systerh and holding the line on rising global temperaturébu
Dhabi: International Renewable Energy Agency. Available at
www.irena.org/publications/2019/Sep/Transformthg-energysystem

35. Reports based on eneiggconomy models note that developing
country regions have the largest investment gaps compared with
historical trends to achieving clitgascenarios in line with the Paris
Agreement. Three to fourfold increases of investment are necessary in
both renewable energy and energy efficiency across many regions that
include developing countries.

36. Regional and global reports also provide estimadésted to
adaptation and resilience. Costs based on betjermational and
sectorbased studies (ranging from USEO0 billion to USD 300 billion
annually by 2030) measuring impacts to GDP (for example, ranging
from USD289.2 hillion to USD 440.5 billionuto 2030 in Africa) and

the incremental investment needed to upgrade or retrofit infrastructure
stock (ranging from USQ1 billion to USD 670 billion in annual
incremental costs) are most prevalent.
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37. To make current and future infrastructure cliraadsilient,
annual costs as a percentage of GDP are at least double in countries
with emerging market economies, léemcome countries and small
States compared with the costs in higbome countries, that is 1.1

1.49 per cent compared with 0.45 per cent. Investmeeds expressed

as a percentage of GDP for upgrading new infrastructure and coastal
protection are proportionally greater in lowecome countries and
small States, while retrofitting existing infrastructure is the major cost
component in countries thi emerging market economies. However,
the reports also noted that specific knowledge on the degree of
exposure of infrastructure to natural hazards, related to their location,
intensity and level of risk, could affect the incremental cost of making
infragructure climateresilient (e.g. 3 per cent of total investment as
opposed to 845 per cent) (see figure 5).

Figure 5
Public investment needs for resilience of physical infrastructure,
by country grouping (gross domestic product weighted average)

16
14
12
10
0.8
0.6
0.4
0.2
0.0

494.4 bn

$15bn

5246 b

Percent of GDP

$229.5 bn

AEs EMEs LiCs SSCs
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Source International Monetary Fund. 202Biscal Monitor. Policies for the
RecoveryWashington, D.C.: International Monetary Fund.

38. The information and data generated from the national, regional
and global reports cannot be compared with each other asphes
have different time frames, objectives and scopes. However, all of the
reports may be viewed as complementary in offering different insights,
granularity and processes and approaches for identifying needs.

12 As footnote 11 above.
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Processesind approaches for determination of needs
of developing country Parties

National institutional arrangements

39. Developing country Parties have varied institutional
arrangements for identifying climate change needs, which are
described in most of their national reports submitted to the WUNG=C

Most countries have established specialized institutions within their
ministries and departments whose mandate is to spearhead climate
change actions. These institutions have various names such as climate
change directorate, climate change unit, inteisterial climate change
coordination committee, climate change technical working group and
climate research centre.

40. Good practice in ensuring bury and effective coordination of

the needs identification process is the engagement of-léngh
decisioamaking government offices at the initial stage of the climate
change needs identification process. In addition, the engagement of
other stakeholders and the assignment of specific roles and
responsibilities to participants representing various sectorstere st
groups at both the national and subnational level was noted in the
reports of the majority of developing countries.

41. Institutional arrangements for needs determination vary widely
across countries. However, in most countries the ministry responsible
for environmental affairs coordinates the process through a focal point
or a committee.

42. The focal point leads the needs identification process and can
adopt varying arrangements for stakeholder consultation. The
stakeholder consultation process leadsei@iinining the institutional
arrangements for the needs identification process. Some of the most
common institutional arrangements include focal point only, focal
point with other ministries and an interministerial committee. Among
these, the interministet committee is the most inclusive and likely to
provide more detailed information on needs across sectors.

Needs identification process

43. The needs identification process of most countries starts with
consultations between the | ead mini
This ensures country ownership and-tegel support in the needs
identification process (see figure 6).
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Figure 6
Commonseps adopted by countriesd comm
identifying climate change needs

O o e O

Engage and secure Establish institutional Consultation Define
high-level buy-in arrangement with stakeholders country needs

Engage the country Establish an institutional Consulting different (onsolidate needs from
leadership to secure coordination framewaork stakeholders to gather the various sectors and
high-level support for that consolidates the and compile their needs document country needs
the process needs from various sectors

44. Stakeholder consultations are an integral part of the needs
identification process. During the initial phase, background
information is collected and assessments are carried out to help scope
the needs. The stakeholders consulted are mainly from government line
ministries, though in some instances they include-gmrernmental
organizations and the private sector. Local communities are the least
consulted stakeholders during the process.

45. In most of the national reports, the description of the needs
identification process does not explicitly mention inclusivity atpe
Needs related to gender and local communities are captured in some
reports emanating from those processes. However, where the needs
identification process has projects and programmes as part of its output,
gender and other inclusivity aspects of vasicstakeholders were
mostly elaborated in the project or programme documents.

Processes and approaches used by other actors, nhamely
multilateral climate funds, multilateral development
banks and United Nations agencies

46. MDBs and United Nations agencies playcritical role in
supporting developing countries in their needs identification process.
In most cases, these agencies use experts during coliven needs
identification consultation forums to provide insights and share data
that may help developingountries better identify and report their
needs.
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47. In other instances, MDBs and United Nations agencies provide
financial and technical support for developing countries in the needs
identification process. This support is used to carry otdejoth
sectoralanalysis to identify pathways within these sectors where
considerable effort is needed and where greater impacts can be
achieved. For countries that have benefited from this support for their
second NDCs, their reports provide more granular information on
needs, including by sector, compared with their first NDCs.

48. The multilateral climate funds established under the
Convention, namely the GEF, including the special climate funds
managed by the GEF (the Special Climate Change Fund and the Least
Developed Caontries Fund), the Green Climate Fund and the
Adaptation Fund, also play a critical role in providing financial support
for countries in facilitating their climate change needs identification
process. This is particularly evident in the case of the Grdieraté

Fund and Adaptation Fund readiness support and the GEF Capacity
building Initiative for Transparency Trust Fund, which enable countries
to identify and prioritize their climate change needs.

Methodologiesand underlying assumptions used in
determining the needs of developing country Parties

Methodologies used at the national level by developing
countries in national reports

49. Developing country Parties identify adaptation and mitigation
needs in preparing their national reports, following UNFCCC taypr
guidelines and guidance and, in some cases, other methodologies
adapted to their national context. The approaches taken vary depending
on institutional and human capacities, cost, geography, time frame and
data availability.

50. Although recent nationaleports include more information
about methodologies used to determine adaptation needs, overall, there
is still more information about the methodologies used to determine
mitigation needs than for adaptation needs. The types of methodology
applied vary. Mat methodologies used to identify mitigation needs are
guantitative, while a lower number of qualitative methodologies are
used to identify adaptation needs. However, in recent reports, some
countries have used methodologies to identify both mitigation and
adaptation needs.
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51. Countries in the Africa, Asi®acific, and Latin America and
Caribbean regions present regienel information about
methodologies applied to determine mitigation needs. Countries in the
Africa and AsiaPacific regions also present imfioation about
methodologies used to determine adaptation needs.

52.  UNFCCC reporting guidelines and guidance, such as those
provided for TNA preparation, have facilitated identification of needs
for technology transfer and capaeliyilding related to mitigatin and
adaptation actions through methodologies such as the TNA
methodology and the guidance for preparing a TARowever, the
existing reporting guidelines and guidance do not include specific
provisions on how to assess these needs at the local level. As such,
countries assess their needs on the basis of methodologies developed
for application at the national ortérnational level.

53. Methodologies used by developing countries to determine
mitigation needs include both tajpwn and bottorup models for the
energy and nceenergy sectors. Bottomp models are suited for
studying options that have specific sectoral amdhmological
implications. Topdown models are useful for studying broad
macroeconomic and fiscal policies for mitigation, such as carbon or
other environmental taxes. Methodologies applied to identify
mitigation needs mainly focus on the crassting, errgy, greenhouse
gas inventory preparation, waste, transport, agriculture, forestry,
building and industry sectors.

54. Methodologies used by developing countries to determine
adaptation needs mostly include vulnerability assessments that
determine the levelef risk and vulnerability for each sector. These
methodologies mainly focus on the agriculture, ecosystem and
biodiversity, water and crossutting sectors.

Methodologies used at the regional and global level

55. For international and regional reports,@w methodologies
have been developed and applied to identify finance, technology
development and transfer, and capabityiding needs. Such reports
have provided alternative methodologies to developing countries that

13

TechnologyExecutive Committee. 202&nhancing
implementation athe results of technology needs assessments
Bonn: UNFCCC. Available at
https://unfccc.int/ttclear/tec/brief13.html
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(@)

have been adapted to national circumsts and contexts and used to
determine national needs.

Challenges opportunities and gaps in determining the
needs of developing country Parties

Opportunities

56. There are several regional and global specialized institutions
that can support countries in thaweeds identification process by
providing expertise and data. Some of these institutions are United
Nations agencies, to which countries have quick and easy access and
which can be engaged with during the needs identification process to
provide the regived support.

57. A number of platforms have been established by various
institutions, including United Nations agencies and MDBs. These
platforms offer a good opportunity for developing countries to share
their experience and good practices in the needsfidatibn process.

Most developing countries are already using these platforms to share
their experience.

58. Several initiatives have been established that can help in the
needs identification process. These initiatives include the establishment
of emissionsinventories, which provide some of the data and
information that can facilitate the prioritization of sectors and activities
as part of the countryédés climate

Challenges

Challenges experienced in the preparation of theaport

59. In compiling the needs of developing country Parties from the
various sources, efforts were made by the technical team to overcome
challenges such as identifying reporting overlaps so as to avoid double
counting in aggregating and presenting the data.

60. Newertheless, the following challenges were encountered in
collecting, categorizing, aggregating and presenting the data on needs:

(a) Data inconsistenciesthe classification of sectors
and subsectors is not uniform across data sources, including in different
saurces of information and reports submitted by the same Party. This
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increases the risk of double counting, as cost estimates may be given in
one report by sector and in another report by activity, so the same
activity may be captured and hence accountedifidier the costs by
sector. Issues related to the definitions of needs also introduce
inconsistencies because needs are referred to as qualitative needs,
investment needs or costs;

(b) Data gaps gaps in the coverage of information on
costed needs by sector or subsector pose a significant challenge. These
gaps are particularly evident for adaptation needs, which, compared
with cost estimates for mitigation, remain limited. Significant data gaps
related to capacitbuilding needs remain; these are predominantly
characterized in qualitative terms. Further, information on
methodologies used in producing and communicating information on
needs in national reports is, in many cases, not included nepbets.

In addition, methodological assumptions, which in most cases are not

stated, may impact the interpretation of the data. The needs are
dynamically changing and may depend on different factors such as
temperature scenarios, mitigation pathways addptive capacity,

extreme weather events, adverse effects of trade and economic barriers,

and social factors such as poverty. Most reports, however, provide a
snapshot of a Partyds needs. I't sho
have submitted reports;

(©) Data interpretation: when collecting, analysing and
aggregating data and information on the needs of developing country
Parties, bestefforts have been made to ensure accuracy. When
collecting and analysing the amounts of needs reported by developing
courtry Parties in their national reports, different Parties apply their
respective definitions and interpretations of needs. Needs may be
reported as needs or activities needed to take climate action.
Furthermore, costed needs may be determined in one natqoat
but not in the subsequent report, without stating whether the same
amounts of costed needs apply.

61. Thefollowing steps were undertaken to analyse, aggregate and
present the data:

(a) Analysis of data gaps and identification of areas for
improvement;
(b) Harmonization of data sets used for estimating the

global total needs in order to minimize misalignment between
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(b)

information and data according to thematic areas, regions, sectors and
time frames;

(© Presentation of quantified data in ranges of estimates
where ssible, instead of aggregating the amounts, to avoid possible
data overlaps;

(d) Use of case studies to highlight good practices and
lessons learned in determining needs.

Challenges experienced by developing countries

62. Institutional coordination was highligdd as a major challenge

in the needs determination process. The coordination challenge
affected needs identification between sectors and between levels of
governance, namely the local and national level. Two of the identified
drivers of limited coordinatio were the lack of specialized institutions
within ministries with the mandate to spearhead climate change actions,
and the involvement of ministries other than the environment ministry
in climate change planning in the needs identification process.

63. While most countries have used methodologies to identify and
report their needs both qualitatively and quantitatively, costing these
needs has been a major challenge and therefore most of these needs do
not have accompanying cost estimates. This challenge tisybaly

evident in deriving cost estimates for climate adaptatimhenhancing
resilience needs, and, in this context, deriving cost estimates for
averting, minimizing and addressing loss and damasgds, since
devel opi ng count rcanaas dways beaineltdadin o n
shortterm projects, but rather require letegm interventions that are
difficult to estimate in monetary terms.

Gaps

64. Developing countries have taken significant steps to improve
their needs determination process lmatpacity gaps within lead
institutions continue to hinder progress. These capacity gaps vary
widely across countries and include the lack of qualified personnel to
spearhead the needs identification process and the lack of institutional
level capacity.

65. Limited availability of granular data at the sector and subsector
level constitutes one of the major gaps identified by developing
countries. As a result, many developing countries provide cost
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estimates for overall needs rather than disaggregated by theme or
sector.

66. The lack of specialized national institutions to spearhead the
means of implementation under the Convention, such as technology
development and transfer, and capabiiyiding, limits the ability of
some developing countries to track needs contisly and identify
additional and emerging needs.

67. Limited detailed guidance on the structure and content of reports
submitted to the UNFCCC resulted in needs with varying levels of
detail across countries. Where such guidance was available, for
instance fo TNAs, the needs were identified at a higher level of detail
compared with needs communicated in other national reports.

Insights into determining needs using available
resources: country case studies and experience

68. Country case studies have shown that leeds identification
process provides an opportunity for countries to translate their needs
into investment opportunities and climate actions, including by using
existing support mechanisms to prioritize and cost identified needs and
turn needs into preft ideas for support. For example, through the TNA
process, some countries identified technology support needs and
submitted a request for technology assistance to formulate project ideas
related to technology development and transfer.

69. Costing adaptatioand mitigation needs for action is becoming

a crucial area of work at the national level in order to better identify
gaps where financial support is needed and ways to leverage public and
private resources.

Co-benefitsrelated to addressing the needs of
developing country Parties, such as in relation to the
Sustainable Development Goals, disaster risk reduction
and the Addis Ababa Action Agenda

70. For most countries, climate change needs are aligned with the
targets set out in the 203@endafor Sustainable Bvelopment. As the
SDGs are ideally indivisible, all developing country Parties covered in
this report are taking action to address SIBxhat relates to taking
action to address climate change, and SDG 13 affects all the other
SDGs.Overall, the needs @htified by developing countries touch on
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all SDGs, with 75 per cent of NDCs having linkages to SDGs 2, 6, 7,
8,9, 11, 12,13,15and 17

71. In their national reports, some developing country Parties refer
to the Addis Ababa Action Agenda provision for mobilizing and
aligninglocal resources for climate action. This is particulasident

in countries that capture their climate action budgetier the national
budgeting process.

Recommendations

72. The SCFinvites the COP and the CMA to consider the
following recommendations:

€) Encouragedeveloping country Parties and climate
finance providers, as well as multilateral and financial institutions,
private finance data providers and other relevant institutions, to
enhance the availability of granular, courieyel data on needs related
to the implementation of the Convention and the Paris Agreement with
a view to addressing existing data gaps;

(b) Encouragye developing country Parties to share best
practices on determining needs, including regarding the institutional
capacity conducive to determining needs;

(©) Encouragedeveloping country Parties to provide,
where possible, information on needs related to:

0] Gendefresponsive climate action and the needs of
indigenous peoples and vulnerable groups;

(i) Preparation of national reports to the UNFCCC,
including reporting on thecéivities contained therein;

(i) Addressing and mitigating risks, including physical
and transitional risks;

(iv) Energy poverty as it relates to sustainable
development;

(v) Methodologies employed in the determination of the needs in
their national reports to the UNBEXC, including, in accordance with
reporting guidelines and where available, quantified data on needs;
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(d) Requestthe SCF, in preparing future NDRs, to
present available data and information on needs relatetheto
recommendations referred to in paragraph Jfaove;

(e) Invite the operating entities of the Financial
Mechanism, United Nations agenciesmultilateral and bilateral
financial institutions and other relevant institutions to make use of the
information contained in the first NDR when supporting develgpi
country Parties in identifying and costing needs;

() Invite the operating entities of the Financial
Mechanism to revise templates and guidance for developing countries
when supporting their processes in identifying their needs with a view
to enhancing avkibility of granular information on qualitative and
guantitative needs;

(9) Encouragethe operating entities of the Financial
Mechanism, United Nations agenciesmultilateral and bilateral
financial institutions and other relevant institutions to make availabl
further information on methodologies related to determining and
costing needs, especially for adaptation needs and incremental costs;

(h) Encouragedeveloping country Parties to consider
the insights on methodologies identified in the first NDR when costing
and determining needs;

0] Encourage developing country Parties to take
advantage of available resources through the operating entities of the
Financial Mechanism, as well as other multilateral and bilateral actors
to strengthen institutional capacity for identifying and costing their
needs in relation to implementing the Convention and the Paris
Agreement;

0] Requesthe SCF to engage with public and private
financial institutions and to disseminate the findingsheffirst NDR;
(K) Invite UNFCCC constituted bodies, in particular the

Paris Committee on Capacibpilding and the Adaptation Committee,
to consider the insights identified in the first NDR when implementing
their respective workplans;

0] Encourage Parties, multateral and financial
institutions, academia, methodology developers, research institutions
and other relevant actors to continue to develop methodologies for the
determination of adaptation and resilience enhancement needs and, in
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this context, needs re&d to averting, minimizing and addressing loss
and damage;

(m) Encourag the operating entities of the Financial
Mechanism, United Nations agenciesmultilateral and bilateral
financial institutions and other relevant institutions to provide financial
and tebnical support to developing countries for updating the reporting
of their qualitative and quantitative information and data on needs to be
considered in subsequent NDRs, as appropriate;

(n) Encourag all actors, when determining needs for
implementing the Corention and the Paris Agreement, to highlight
linkages to the implementation of the 2030 Agenda for Sustainable
Development and application of the Addis Ababa Action Agenda.

12" plenary meeting
13 November 2021
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Decision 6/CP.26

(FCCC/CP/2021/12/Add.1)

Report of the Green Climate Fund to the
Conference of the Parties and guidance
to the GreenClimate Fund

The Conference of the Partjes
Recallingdecision 3/CP.17, annex,

1. Welcomesthe reports of the Green Climate Fund to the
Conference of th@artiesat its twentysixth sessiof,including the

list of actions taken by the Board of the Green Climate Fund
(hereinafter referred to as the Board) in response to guidance received
from the Conference of the Parties;

2. Also welcomeghe continued efforts of the Green Climate
Fund to make aignificant and ambitious contribution to the global
effort to meet the goals set by the international community in relation
to combating climate change;

3. Further welcomeshe progress of the Green Climate Fund in
20202021, including in relation to guidamcprovided by the
Conference of the Parties:

(@) The increase in the number of funding proposals
approved, which brings the total amount approved by the Board to
USD 10 billion to supporimplementation of 190 adaptation and
mitigation projects and programmiesl27 developing countries;

(b)  The increase in the number of entities accredited by the
Board, which brings the total number of accredited entities to 112, of
which 72 are direct access entities;

(c) The approval of its Updated Strategic Plan for 2020
2023? Integrated Results Management Framework and a results
tracking tool;

FCCC/CP/2020/5 and FCCC/CP/2021/8.

Contained inGreen Climate Fund document GCF/B.27/21,
annex Il. Available at
https://www.greenclimate.fund/document/Apd7-21.
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(d)  The revision of its environmental and social policy to
reaffirm its commitment to preventingexual exploitation, sexual
abuse and sexual harassment; administrative remedies and exclusions
policy; and guidelines to facilitate consideration by the Board of
Independent Redress Mechanism reports on requests for
reconsideration, grievances and complaints;

(e) The approval of its evaluation policy;

) The continued collaboration between the Green
Climate Fund, the Climate Technology Centre and Network and the
Technology Executive Commiittee;

(@) The collaboration between the Green Climate Fund, the
Adaptation Committee and the Least Developed Countries Expert
Group;

4, Welcomes the longterm vision on compleméarity,
coherence and collaboration between the Green Climate Fund and the
Global Environment Facilify and requeststhe Board to enhance
coherence and complementarity with other climate finance delivery
channels with a view to enhancing the impact and effectiveness of its
work;

5. Encouragedurther collaboration and engagement between the
Green Climate Fund, the Climatechnology Centre and Network
and the Technology Executive Committee, through continued joint
work, as well as collaboration on events, and taking into consideration
elements related to gender mainstreaming and observer engagement;

6. Reiteratesthe requesta the Board to continue efforts to
maintain the balance in the allocation of resources between adaptation
and mitigation;

7. Encouragegshe Boardto further clarify the role of data and
information from, inter alia, thintergovernmentalPanel on Climate
Charge, and traditional, local and indigenous knowledge and
practices in the assessment of concept notes, prpjeparation
funding applications and funding proposals;

8 Contained irGlobal Environment Facility document ~ GEF/C.60/08,
anrex |. Available ahttps://www.thegef.org/couneiheeting
documents/londgermvision-complementaritycoherene-andcollaboration

betweergreen
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8. Also encouragethe Board to strengthen country ownership
and regional management by prbaely engaging national
designated authorities in all aspects of the project and programme
cycle;

9. Takes notef the exceptional circumstances of the coronavirus
disease 2019 pandemic and its significant impact on the

i mpl ement ati on of founyear WBookpland 6 s u
recognizes he Boardoés ef f or énsourdlgashe ng t h
Board to continue to improve the efficiency and effectiveness of its

work;

P (
a

10. Takes noteof the continued efforts of the Board to provide
financial resources for activits relevant to averting, minimizing and
addressing loss and damage in developing country Parties consistent
with the existing investment, results framework and funding windows
and structures of the Green Climate Fund, including through the
Project Preparadn Facility and the Readiness and Preparatory
Support Programme;

11. Notes the significant number of remaining policy gaps,
including updating the accreditation framework to include approving
the projectspecific assessment approach, updating the simplified
approval process, approving the policy on programmatic approaches,
completing policies related to the investment framework, and
addressing matters related to the Private Sector Facility and strategy,
as well as outstanding matters from the rules of praeedfithe
Board? andurgesthe Board to prioritize closing the policy gaps as a
matter of urgency and to explore diversifying its selection of financial
instruments for addressing climate risk including parametric
insurance for climatic events;

12. Takes noteof the engagement of the President of the
Conference of the Parties on the matter of granting privileges and
immunities for the Green Climate Fund and its officials avites

the Board to continue efforts to ensure that the Fund enjoys pasile
and immunities as are necessary;

13. Urgesthe Board to finalize in a timely manner its work related

to the guidance and arrangements of the Conference of the Parties on
financing for forests and alternative approaches as mandated by
decision 7/CP.21, pageaphs 2B25;

4 Availableat https://www.greenclimate.fund/document/ruf@®cedure
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14. Encourageghe Board to continue the integration of gender
considerations into its activities, including through its gender policy
and by promoting gender balance across the structures of the Fund;

15. Invitesthe Board to consider ways of impiog access to the
Fund for local norgovernmental and private sector organizations;

16. Also invitesParties to submit to the secretariat views and
recommendations on elements of guidancetlierGreen Climate
Fund via the submission poftalo later than 1@veeks prior to the
twenty-seventh session of the Conference of the Parties (November
2022);

17. Requestghe Standing Committee on Finance to take into
consideration the submissions referred to in paragraph 16 above when
preparing its draft guidance for th@&reen Climate Fund for
consideration by the Conference of the Parties at its twswgnth
session and the Conference of the Parties serving as the meeting of
the Parties to the Paris Agreement at its fourth session (November
2022);

18. Also requestthe Boardof the Green Climate Fund to include
in its annual report to the Conference of the Parties information on the
steps it has taken to implement the guidance provided in this decision;

19. Takes notef decision 11/CMA.3 andecidesto transmit to

the Green Clim@ Fund the guidance from the Conference of the
Parties serving as the meeting of the Parties to the Paris Agreement
contained in paragraph$ & of that decisiof.

V.12" plenary meeting
13 November 2021

https://www4.unfccc.int/sites/submissionsstaging/Pages/Home.aspx
6 In accordancavith decision 1/CP.21, para. 61.
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VI.
VII.

VIII.

Decision 7/CP.26

(FCCC/CP/2021/12/Add.1)

Report of the Global Environment Facility to the

Conference of the Parties and guidance to the
Global Environment Facility

The Conference of tHearties

Recalling decision 11/CP.1, paragraph 1(c), and decision
13/CP.25,

Noting paragraph 9(b) of thimstrument for the Establishment
of the Restructured Global Environment Facitity,

1. Welcomeghe reports of the Global Environment Facility to
the Conference of the Parties at its twesitth session and their
addendd,including the responses of the Global Environment Facility
to guidance received from the Conference of the Parties;

2. Also welomes the work undertaken by the Global
Environment Facility during its reporting period (1 July 2019 to 30
June 2021), including with regard to:

(@) Approval of the climate change projects and
programmes approved during the reporting period under the Global
Environment Facility Trust Fund, the Least Developed Countries
Fund and the Special Climate Change Fund;

(b) Integration of climate change priorities into its other
focal areas and the reduction in greenhouse gas emissions achieved
through such integration;

(c) Improvementin coordinationwith the Green Climate
Fund;

2

Global Environment Facility. 201®astrument for the Establishment of the
Restructured Global Environment Facilityvashington, D.C.: Global
Environment Facility. Available at
https://www.thegef.org/documents/instrumestablishmentestructureehef.
FCCC/CP/2020/1 and Add.1 and FCCC/CP/2021/9 and Add.1.
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(d)  Adoption of its private sector engagement strategy;

(e) Adoption of the sustainable bond strategy for the
Global Environment Facility Trust Furid,;

3. Encourageghe Global Environment Facility, as part of the
eighth replenishment process, to duly consider ways to increase the
financial resources allocated for climate action, including the climate
change focal areand climate cebenefits,taking into account the
reporting requirement referred to in paragraph 6 of decision
12/CMA.3, and to apply a coherent approach across its focal areas to
prioritizing projects that generate environmentabenefits;

4. Calls upon developed country Parties to make financial
contributions to the Global Environment Facility to contribute to a
robust eighth replenishment of the Global Environment Facility to
support developing countries in implementing the Convention and
encouragesdditional voluntary financial contributions to thgleih
replenishment of the Global Environment Facility;

5. Takes notef ongoing discussions on the eighth replenishment
process regarding its allocation policies under the System for
Transparent Allocation of Resources atvites the Global
Environment Facity to duly consider the needs and priorities of
developing country Parties when allocating resources to developing
country Parties;

6. Takes noteof the ongoing work of the Global Environment
Facility in monitoring the concentration and geographical and
thermatic coverage, as well as the effectiveness, efficiency and
engagement, of the Global Environment Facility Partnership and
encourageshe Global Environment Facility to consider ways to
enhance patrticipation of additional national and regional entitigs fro
developing country Parties in the Partnership, including by allowing
them to serve as executing agencies, as appropriate;

7. Requestthe Global Environment Facilityo consider ways to
further enhance the role of national agencies and civil society
organiations as executing agencies ander to enhance country
ownership of projects and programmes funded by @lebal

3 See Global Environment Facility document
GEF/C.59/07/Rev.01 Available at
https://www.thegef.org/documents

4 See Global Environment Facility docent GEF/C.59/12.
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Environment Facility and prevent implementinggenciesfrom
serving simultaneously as executing agencies

8. Welcomes withappreciation the contributions made by
developed country Parties to the Least Developed Countries Fund,
amounting to USD 605.3 million, aneéncouragesadditional
voluntary financial contributions to the Least Developed Countries
Fund and the Special ClineaChange Fund to support adaptation and
technology transfer;

9. Requestghe Global Environment Facility, as an operating
entity of the Financial Mechanism of the Convention entrusted with
the operation of the Special Climate Change Fund, to continue to
assi$ developing country Parties in accessing resources in an efficient
manner;

10. Calls uponthe Global Environment Facility to continue to
improve the governance framework for its agencies and the standards
to which the implementing partners are accountable;

11. Takes notehat financial resources allocated for the gpant
instrument under the seventh replenishment of the Global
Environment Facility increased to USD 136 million from USD 110
million under the sixthreplenishmentand encourageshe Global
Environment Facility, during its discussions on the instrument under
the eighth replenishment, to continue to take into account needs and
priorities of developing countries, as well as their different national
circumstances

12. Requestthe Global Environment Fadito consider updating
its policy on gender equality to include protection against
discrimination;

13. Recognizeghat the Global Environment Facility does not
impose minimum thresholds and/or specific types or sources-of co
financing or investment mobilizad its review of individual projects
and programmes;

14. Encourageghe Global Environment Facility to reinforce its
efforts to engage with and mobilize resources from the private sector
under its eighth replenishment;

5 See Global Environment Facility document
GEF/C.54/10/Rev.01, annex |, para. 5.
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15. Takes noteof ongoing discussions withi the Global
Environment Facility concerning the Small Grants Programme under
the eighth replenishment amitesthe Global Environment Facility

to consider increasing the funding ceiling per project to provide
adequate financial and technical supportcéonmunities and civil
society organizations;

16. Urgesthe Global Environment Facility to enhance its support
for projects that engage with stakeholders at the local level, and to
continue to provide funding for projects related to technology training
and sale up SouthSouth cooperation and triangular cooperation
with the Technology Executive Committee and the Climate
Technology Centre and Network;

17.  Welcomeshe longterm vision on complementarity, coherence
and collaboration between the Green Climate Fumdlthe Global
Environment Facility and requestghe Global Environment Facility
Council to enhance coherence and complementarity with other climate
finance delivery channels with a view to enhancing the impact and
effectiveness of its work;

18. Also requestshe Global Environment Facilityas part of the
eighth replenishment process, to take note of the needs and priorities
for climatefinance including those identified in the firgéport on the
determination of the needs dévelopingcountry Parties retad to
implementing the Convention and the Paris Agreerheatjonally
determined contributions, national communications and nationa
adaptation plans, as well as in other sources of available information,
including the biennial assessment and overview of climate finance
flows and other relevant reparts

19. Invites Parties to submit views and recommendations on
elements of guidance fdahe Global Environment Facility via the
submission portého later than 10 weeks prior to the tweagventh
session of the Conference of the Parties (November 2022);

Contained inGlobal Environment~acility document GEF/C.60/08, annex .
Standing Committee on Finance. 20Bitst report on the determination of
theneeds of developing country Parties related to implementing the
Convention and the Paris AgreemeBibnn: UNFCCC. Available at
https://unfccc.int/topics/climaténance/workstreams/determinatiofithe-
needsof-developingcountryparties/firstreportonthe-determinatiorof-

the-needsof-developingcountry-partiesrelatedto-implementing

8

https://www4.unfccc.int/sites/submissionsstaging/Pages/Home.aspx
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20. Requestghe Sanding Committee on Finance to take into
consideration the submissions referred to in paragraph 19 above when
preparing its draft guidance for ti@obal Environment Facility for
consideration by the Conference of the Parties at its twsawgnth
sessiormand the Conference of the Parties serving as the meeting of
the Parties to the Paris Agreement at its fourth session (November
2022);

21. Also requestthe Global Environment Facility to include in its
annual report to the Conference of the Parties informaticthe steps
it has taken to implement the guidance provided in this decision;

22. Takes noteof decision 12/CMA.3 andecidesto transmit to
the Global Environment Facilitye guidance from the Conference of
the Parties serving as the meeting of the Patitighe Paris Agreement
contained in paragrapl@s 10 of that decision.

12" plenary meeting
13 November 2021

9

In accordance with decision 1/CP.21, para. 61.
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Decision 8/CP.26

(FCCC/CP/2021/12/Add.1)

Compilation and synthesis of, and summary
report on the in-session workshop on, biennial
communications of information related to
Article 9, paragraph 5, of the Paris
Agreement

TheConferencef the Parties,
RecallingArticles4 and 11 of the Convention,
Also recallingdecision12/CMA.1,

1. Welcomesthe compilation and synthesisprepared by the
secretariatof the information contained in the first biennial
communications in accordance with Article 9, paragraph 5, of the
Paris Agreement;

2. Alsowelcomeghe summaryreport on the biennial irsession
workshop orinformation to be provided by Parties in accorckawith
Article 9, paragraph 5, of the Paris Agreement held on 11 June 2021;

3. Takes notef decision14/CMA.3.

12" plenary meeting
13 November 2021

FCCC/PA/CMA/2021/3.
2 FCCC/PAICMA/2021/5.
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Decision 3/CMP.16

(FCCC/KP/CMP/2021/8/Add.1)

Report of the Adaptation Fund Board for
2020 and 2021

The Conference of th@artiesserving as the meeting of the
Parties to the Kyoto Protocol

Recalling decisions 1/CMP.3, 1/CMP.4, 2/CMP.10,
1/CMP.11, 2/CMPRL2, 1/CMP.13, 1/CMP.14 and 3/CMP.15,

Alsorecallingdecision13/CMA.1,

1. Takes notef theannuakeportsof theAdaptationFund Board
for 2020 and 2021 and the information contained thérein;

2. Noteghefollowing information, actions and decisions relating
to the Adaptation Fund Board presented in the reports referred to in
paragrapi above

(@) A request for the Conferenad the Parties serving as
the meeting of the Parties to the Kyoto Protocol and/or the Conference
of the Parties serving as the meeting of the Parties to the Paris
Agreement tgrovideguidance and/or clarification on how to address
requests for funding fra Parties that are either a Party to the Kyoto
Protocol or a Party to the Paris Agreement but not a Party t& both;

(b)  Theupdatedesponse of the Adaptation Fund Bdaad
the guidance of the Conference of the Pad@&singas the meeting
of the Parties to the Kyoto Protocol pertaining to the third review of
the Adaptation Fund;

4

1FCCC/ KP/ CMP/ 2020/ 21T FCCC/ PA/ CMA/ 202
FCCC/ KP/ CMP/ 2021/ 21 FCCC/ PA/ CMA/ 202

2 For the status of issues related to the Adaptation Fund and the
Paris Agreement, see annex IX to document

FCCC/ KP/ CMP/ 2020/ 21 FCCC/ PA/ CMA/ 202
document FCCC/ KP/ CMP/ 2021/ 21T FCCC/ P
SFCCC/ KP/ CMP/ 2021/ 21 F,CCC/ PA/ CMA/ 202

annex IX.
See decision 2/CMP.13.
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(c)  The accreditation of 4 national implementing entities, 2
multilateral implementing entis and 1 regional implementing entity
(with the national implementing entities granted direct access to
resources from the Adaptation Fund), resulting in a total number of
accredited implementing entities of 33 national (of which 9 in the least
developed ountries and 7 in small island developing States), 14
multilateral and 7 regional implementing entities, of which 31 were
reaccredited (16 national implementing entties, 4 regional
implementing entities and 11 multilateral implementing entities) for
accesing resources from the Adaptation Fund directly;

(d) Cumulative project and programme approvals
increasing by around 32 per cent to USD 744.58 million between 1
July 2019 and 30 June 2020 and by 12 per cent to&B3[49 million
between 1 July 2020 and 30 &uR021, despite the challenging
circumstances related to the coronavirus disease 2019 pandemic;

(e) Resources available for new funding approvals
amounting to USD 167.20 million as at 30 J2620andUSD 195.69
million as at 30 June 2021;

)] New funding approval including for concrete single
country and regional (mutountry) proposals, grant proposatsler
the MediumTerm Strategy of the Adaptation Fund for 202822
and readiness grants amounting to USD 180.5 million as at 30 June
2020 and USD 86.9 million as at 30 June 2021,

(g)  An active pipeline ofrojectand programmeroposals
submitted but not approved amounting to around USD 286 million as
at 30 June 2020 and USI¥9 million as at 30 June 2021, reflecting
an upward trend from previous years;

(h)  The cumulative receipts of USD107.40 million, as at
30 June 2021, into the Adaptation Fund Trust Fund, comprising
USD 208.38 million from the monetization of certified esimn
reductions, US358.82 million from contributions and USI.21
million from investment income earned on the Trust Fund balance;

0] Contributions amounting to USD 200.89 million
between 1 July 2019 and 30ne 2021 from the Governments of
Germany, Irelad, Norway, Poland, Spain, Sweden and Switzerland,
as well as the governments of tBeusselsCapital, Flemish and

5 Seehttps://www.adaptatiofiund.org/document/mediwterm-strateqy
20182022/
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Walloon Regions of Belgium; new pledges amounting to USD 116
million from the Governments of Germany, Ireland, Italy and
Sweden, as well as ehgovernments of the Brussélspital and
Walloon Regions of Belgium, towards the Adaptation Fund resource
mobilization target of USD 120 million per year for the biennium
2020 2021; direct funding of EUR 10 million from the European
Commission for a progmme under the Adaptation Fund Innovation
Facility; andthe transfer of aggregated contributions from the United
Nations Foundation, comprising various individual donations made
between 1 July 2019 and 30 JW2@20,prepared by the Adaptation
Fund Board seretariat and the trustee;

)] Outstandingpledgesof USD 21.85 million as at 30
June 2020 and outstanding contributions of USD 36.27 million as at
30 June 2021;

(k) The approval of 29 singleountry project or
programme proposals submitted by implementing esfitietalling
USD 174 million, of which 9 proposals submitted by national
implementing entities, amounting to USD 14.5 million; 1 single
country proposal submitted by a regional implementing entity,
amounting to USD 9.9 million; and 19 singleuntry propoals
submitted by multilateral implementing entities, totalling USD 149.6
million;

0] The recommendation of the Project and Programme
Review Committee to approve nine regional (medtuntry) projects
amounting to USD 93.9 million, for which funding was ncadity
available for one project from the tentatively-astde amount, and
the resulting decision of the Adaptation Fund Board to place it on a
waitlist, to be approved intersessionally subject to the availability of
funds;

(m) The ongoing implementation of tadties under the
MediumTerm Strategy of the Adaptation Fund for 202822, with
the second, third, fourth and fifth review cycles for grant funding
windows for innovation, learning and project seafe and the
approval by the Adaptation Fund Board o fiirst four smaklgrant
proposals for innovation, the first grant proposal for project agale
and two grant proposals for learning, totalling USD 1,348,322; and
the launch of two new innovation aggregator programmes, totalling
USD 10 million, that offersmall grants for innovation to nen
accredited entities via two accredited multilateral implementing
entities;
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(n)  The facilitation of the ® meeting of the Committee of
the Communityof Practice for Direct Access Entities, held with the
participation of theGreen Climate Fund;

(0) New activities under the Mediufierm Strategy of the
Adaptation Fund for 2018022, including the approval of large
grants for innovation and a funding window for enhanced direct
access; thendorsement ofhe principles of locally ledadaptation
action followingengagementvith the Global Commission; and the
launch ofthe Adaptation Fund Climate Innovation Accelerator;

(p)  The launch of a virtual learning course on unlocking
adaptation finance and accessing the Adaptation Fund;

(@) The approvabf funding decisions for readiness grants
amounting to USI[234,820, consisting of Sout8outh cooperation
grants and technical assistance grants for the environmental and social
safeguards policy and the gender policy; and a new readiness support
packagegrant window following a successful pilot phase;

(9] The organization of virtual readiness events for
accredited national implementing entities, including two webinars on
project development, a global accreditation training workshop and a
country exchange fdsouth South learning;

(s) Cumulative disbursements to the 121 projects approved
since the operationalization of the Adaptation Fund amounting to
USD 485.9 million, including USLY6.2 million disbursed between 1
July 2020 and 30 June 2021;

® The implementation ofproactive measures to support
Parties and implementing entities initigating the effects of the
pandemic and minimizing any related disruption, and to mitigate the
impact on the portfolio of the Adaptation Fynd

(uy The issuance of targeted communication and
messaging on themes such as the unique value of the pioneering
scalable work of the Adaptation Fund, the implementation of the
MediumTerm Strategy of the Adaptation Fund for 202822, the
response of the Adaptation Fund to the pandemic and the vahe of
Adaptation Fund in building broader resilience;

(v)  The promotion of linkages of the Adaptation Fund with
other bodies under the Convention, such as the Adaptation
Committee, the Climate Technology Centre and Network, the Global
Environment Facility, the f@en Climate Fund, the Paris Committee
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on Capacitybuilding and the Standing Committee on Finahdee
Adaptation Fund Board held discussions on linkages between the
Adaptation Fund and the Green Climate Fund, including through a
framework for promotinghe scaling up of funded projects and the
Community of Practice for Direct Access Entities;

(w) Policy decisions regarding project approval and
implementation, including to streamline the project and programme
review process, to update the policy for project programme delays
and to make readiness grants available throughout the year by
including an additional review cycle;

(xX)  The approval of the updated Adaptation Fund gender
policy and action plan and application of the updated Adaptation Fund
project performance report template by implementing entities to track
progress more systematically;

(y) Consideration of options for furth enhancing civil
society participation and engagement in Adaptation Fund work;

(z) The implementation of activities of the Technical
Evaluation Reference Group of the Adaptation Fund as the basis for
developing and approving its multear strategy and work
programme and corresponding tyear budget, including evaluative
activities as part of the multiear strategy and work programme
approved by the Adaptation Fund Board, such as the revision of the
Adaptation Fund evaluation framework and the midterm vevigthe
MediumTerm Strategy of the Adaptation Fund for 2028225

3. Welcomes wittappreciation thalecision of the Adaptation
Fund Board to increase the finance access cap per country from USD
10 million to USD 20 million and the number of accredited national
implementing entities per eligible developing country Party from one
to two;

4, Welcomeshe financial pledges to the Adaptation Fund made
by the European Commission, the Governments of Canada, Finland,
Germany, Ireland, Norway, QatéBpain, Sweden, Switzerland, the
United Kingdom ofGreatBritain and Northern Ireland and the United
States of Americaas well as the governments of the Brus&alpital,

See Adaptation Fund Board document AFB/EFC.28/7. Available at
https://www.adaptatiofund.org/document/mitermreview-of-the-
mediumtermstrategyof-the-adaptatiorfund/.
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Flemish and Walloon Regions of Belgium and the provincial
government of Quebec, equivalent to USEH million;

5. Reiterateghe encouragement to scale up financial resources,
including the provision of Mantary support, that are additional to the
share of proceeds leviexh certified emission reductions in order to
support the resource mobilization efforts of the Adaptation Fund
Board with a view to strengthening the Adaptation Fund;

6. Confirms that devebping country Parties to the Paris
Agreement that are particularly vulnerable to the adverse effects of
climate change are eligible for funding from the Adaptation Fund and
requestsheAdaptationFund Board to amend the relevant operational
policies and gidelines, as well as its strategic priorities, policies and
guidelines accordingly;

7. Confirmsthat Parties to the Paris Agreement are eligible for
membership on the AdaptatioRund Board and requeststhe
Adaptation Fund Board to amend the relevant proesduand
modalities;

8. Also requestghe Subsidiary Body for Implementation to
continue its consideration of matters relating to membership of the
Adaptation Fund Board further to decision 1/CMP.14, paragraph 5,
and to forward a recommendation to the Confeeeof the Parties
serving as the meeting of the Parties to the Kyoto Protocol for
consideration at its next session;

9. Welcomeshe operationalization of the fastck accreditation
process on the basis of operational complementarities between the
Adaptation Fund and the Green Climate Fund;

10. Takes noteof the findings from the midterm review of the
MediumTerm Strategyof the Adaptation Fund for 2018022 and
underlines the relevance, niche function and ambition of the
Adaptation Fund in contributing to thenplementation of adaptation
action in a timely manner;

11. Requestshe Adaptation Fund Board, in line with its existing
mandate and decision 1/CMP.3, to consider providing support for
countrydriven adaptation projects and programmes in developing
countrieswith a view to contributing to enhancing implementation of

Decision 3/CMP.15, para. 5.
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their national adaptation plans and other voluntary adaptation
planning processes;

12. Notes the importance of finalizingthe draft resource
mobilization strategy of the Adaptation Fund for 202024 n order
to encouragenobilization of resources for the Fund.

10" plenary meeting
13 November 2021
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Decision 4/CMP.16

(FCCC/KP/CMP/2021/8/Add.1)

Fourth review of the Adaptation Fund

The Conferenceof the Partiesservingas the meetingof the
Partiesto the Kyoto Protoco)

Recalling decisions 1/CMP.3, 6/CMP.6, 2/CMP.9,
2/CMP.10and1/CMP.14,

Also recalling decisionl/CP.21,

Furtherrecalling decision13/CMA.1,

1. Decidesthat the fourth review of the AdaptationFund will
be undertakerin accordancevith decision 1/CMP.3, paragraph 33,
andthetermsof referencecontainedn the annex;

2. Requestshe AdaptationFundBoardto makeavailablein its

reportto the Conference othe Partiesservingasthe meetingof the
Partiesto the Kyoto Protocolat its seventeenth sessigNovember
2022)andthe Conferenceof the Partiesservingasthe meetingof

the Partiesto the Paris Agreemenat its fourth sessionNovember
2022)information on the financial statusof the AdaptationFund,
including information on the share of proceedslevied on first

international transferof assignedamount units and emission
reduction units for Article 6 projectsof the Kyoto Protocol,in

accordance&vith decisionl/CMP.8,paragrapt2l1, with aviewto the
fourth review of the AdaptationFundbeingfinalized at the same
session;

3. Invites Parties to the KyotdProtocol, Parties to the Paris
Agreement anabserverorganizationsaswell asotherinterested
international organizationsstakeholdersand non-governmental
organizationsnvolvedin the activitiesof the AdaptationFund,and
implementingentitiesaccrelited by the AdaptationFund Boardto
submit their views on the fourth review of the AdaptationFund
basedon the terms of referenceset out in the annexvia the
submissionportal by 31 March 2022 for considerationby the

https://www4.unfccc.int/sites/submissionsstaging/Pages/Home.aspx
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SubsidiaryBody for Implementatiorat its fifty -sixth session(June
2022);

4. Takemoteof decisionl3/CMA. 1, stating thathe Adaptation
Fundshall serveunderthe guidanceof, andbe accountabldo, the

Conferencef the Partiesservingasthe meetingof the Partiego the

Paris Agreementvith respectto all mattersrelating to the Paris

Agreementeffectivel January2019,subjectto thedecisior onthis

mattermadeby the Conference dhe Partiesservingasthemeeting
of the Partiesto the Kyoto Protocol anchotesdecision 1/CMP.14,
in which it decided, inter aliato ensurethat developingcountry
Parties and developexbuntry Partiesthat are Partiesto the Paris
Agreementare eligible for membershipon the Adaptation Fund

Board,;

5. Requestthe secretariatin collaborationwith the Adaptation
Fund Board secretariat, tgreparea technicalpaperon the fourth
review of the AdaptationFund, in accordancewith the terms of
referencesetoutin theannex,takinginto accountthe deliberations
and conclusionsf the SubsidiaryBody for Implementationat its
fifty -sixth sessionandthe submissionseferredto in paragraph3
above for consideratiorby the SubsidiaryBody for Implementation
atits fifty -seventhsessionNovember2022);

6. Also requeststhe SubsidiaryBody for Implementationto
completeits work onthe fourthreviewof the AdaptationFundatits
fifty -seventhsession, while welcoming the participation of Partie
to the Paris Agreementyith a view to recommendinga draft
decision on the matter for considerationand adoption by the
Conferencef the Partiesservingasthe meetingof the Partieso the
Kyoto Protocolatits seventeentkession;

7. Invitesthe Conference of the Parties serving as the meeting
of the Parties to the Paris Agreement to consider the outcomes of
the review at its fourth session.

2 Decision 1/CMP.14.
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Annex

Terms of reference for the fourth
review of the Adaptation Fund

Objective

1. The objectiveof the fourth review of the AdaptationFundis
to ensurehe effectivenessustainabilityandadequacyf the Fund
andits operations.

Scope

2. Thescopeof thereviewwill coverthe progressnadeto date
andlessondearnedn theoperationalizatiomndimplementatiorof
the Fundandit will focuson, interalia:

@) Theprovisionof sustainablepredictableaccessible
andadequatdinancial resourceandthe mobilization of financial
resourceso fund concreteadaptatiorprojectsand programmethat
are country drivenand basedon the needs,views and priorities of
developingcountryParties;

(b) Lessondearnedfrom:

0] The applicationof the accessnodalitiesof
the AdaptationFund, including its operationalpolicies and
guidelinesjncludingits StreamlinedAccreditationProcess;

(i) The project approval proceduresof the
AdaptationFundandtimelinessof disbursemendf approved
adaptatiorgrants;

(iii) The results and impactsof approved
adaptatiorprojectsandprogrammes;

(iv) The readinesprogrammefor directaccess
to climate finance, including lessondearnedfrom South
Southcooperatiorandenhancedlirectaccesgrants;

(v) The programmeéor regionalprojects;

(vi) TheInnovationFacility;
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(c) Programming and project coherence and
complementarity between the Adaptation Fund and other
institutions funding adaptation projects and programmes, in
particular institutions under the Convention and the operating
entitiesof the Financial Mechanismandits specializedunds;

(d) Theinstitutionalarrangementfor the Adaptation
Fund,in particularthe arrangementwith theinterim secretariagnd
theinterim trustee.

Sourcesof information

3. Thereviewshalldrawupon,interalia, thefollowing sources
of information:

€) Submissionsfrom Partiesto the Kyoto Protocol,
Parties to the Paris Agreement observer organizations, other
interested international organizations, stakeholderand non
governmental organizationsinvolved in the activities of the
Adaptation Fundaswell asimplementingentitiesaccreditedy the
Adaptation Fund Board, on their experienceregarding the
AdaptationFund;

(b) The annual reports of the Global Environment
Facility (GEF) to the Conferenceof the Parties (COP) on its
activities as an operating entity of the Financial Mechanism,
including the information on the LeastDevelopedCountriesFund
and the SpecialClimate ChangeFund, and other relevant GEF
policy, informationandevaluation documents;

(©) The annual reports of the Green Climate Fund
(GCF) to the COP on its activitiesas an operatingentity of the
Financial Mechanism and other relevant GCF policy and
informationdocuments;

(d) The report of the Adaptation Fund Board to the
Conference ofhe Partiesservingasthemeetingof the Partiego the
Kyoto Protocol,the AdaptationFund annuaperformanceeportfor
the mostrecentfiscal yearandthe outcomeof previous reviewsf
the AdaptationFund;

(e) The outcomesand reportsemanatingfrom United
Nations processes,relevant bilateraland multilateral funding
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institutions and other intergovernmentaland non-governmental
organizationglealingwith climatechangdinancing;

() Thereportsof the relevantconstitutedbodies;

@ The reportson the work programmeon long-term
finance!

(h) The technical paper and summary for policymakers

arising from the technical examination process on adaptation in 2020;

(i) The reports on the independent evaluation of the
Adaptation Fund (phase two) and the midterm review of the
implementation of the Mediufierm Strategy of the Adaptation Fund
for 2018 20222

10" plenary meeting
13 November 2021

FCCC/CP/2012/3 and FCCC/CP/2013/7.

Available athttps://www.adaptatiofund.org/document/management
responseveraltevaluatiorfund-secondphaseactionplan/and
https://www.adaptatiofund.org/document/mitermreview-of-the-
mediumterm-strategyof-the-adaptatiorfund/, respectively.
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Decisionl/CMA.3

(FCCC/PA/ICMA/2021/10/Add)1

Glasgow Climate Pact

The Conference of the Parties serving as the meeting of the
Parties to the Parig\greement,

RecallingArticle 2 of the Paris Agreement,
Also recallingdecisions 3/CMA.1 and 1/CMA.2,
Notingdecision 1/CP.26,

Recognizinghe role of multilateralism in addressing climate
change and promoting regional and international cooperation in order
to strengthen climate action in the context of sustainable dewelup
and efforts to eradicate poverty,

Acknowledgingthe devastating impacts of the coronavirus
disease 2019 pandemic and the importance of ensuring a sustainable,
resilient and inclusive global recovery, showing solidarity particularly
with developing cantry Parties,

Also acknowledginthat climate change is a common concern
of humankind, Parties should, when taking action to address climate
change, respect, promote and consider their respective obligations on
human rights, the right to health, the tigjtof indigenous peoples,
local communities, migrants, children, persons with disabilities and
people in vulnerable situations and the right to development, as well
as gender equality, empowerment of women and intergenerational
equity,

Noting the importage of ensuring the integrityof all
ecosystems, including in forests, the ocean and the cryosphere, and
the protection of biodiversity, recognized by some cultures as Mother
Earth, and also noting the importance for some of the concept of
6 cl i mat,when takg actioret@address climate change,

Expressin@ppreciation to the Heads of State and Government
who participated in the World Leaders Summit in Glasgow and for
the increased targets and actions announced and the commitments
made to work together and with n®arty stakeholders to accelerate
sectoralction by 2030,
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Recognizinghe important role of indigenous peoples, local
communities and civil society, including youth and children, in
addressing and responding to climate change and highlighting the
urgent need for multilevel and cooperative action,

Adaptation finance

14. Notes with concerrthat the current provision of climate
finance for adaptation remains insufficient to respond to worsening
climate change impacts in developing country Parties;

15. Urges developed country Parties to urgently and
significantly scale up their provision of climate finance,
technology transfer and capaehyilding for adaptation so

as to respond to the needs of developing country Parties as
part of a global effort, including for the formulation and
implementation of nationaldaptation plans and adaptation
communications;

16. Recognizeghe importance of the adequacy and
predictability of adaptation finance, including the value of
the Adaptation Fund in delivering dedicated support for
adaptation, and invites developed country tiBarto
consider multiannual pledges;

17. Welcomesthe recent pledges made by many
developed country Parties to increase their provision of
climate finance to support adaptation in developing
country Parties in response to their growing needs,
including contibutions made to the Adaptation Fund and
the Least Developed Countries Fund, which represent
significant progress compared with previous efforts;

18. Urgesdeveloped country Parties to at least double
their collective provision of climate finance for adaptation
to developing country Parties from 2019 levels by 2025, in
the context of achieving a balance between mitigation and
adaptation in the provision of caledup financial
resources, recalling Article 9, paragraph 4, of the Paris
Agreement;
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19. Calls uponmultilateral development banks, other
financial institutions and the private sector to enhance
finance mobilization in order to deliver the scale of
resourcse needed to achieve climate plans, particularly for
adaptation, and encourages Parties to continue to explore
innovative approaches and instruments for mobilizing
finance for adaptation from private sources;

Finance, technology transfer and capacity
buildi ng for mitigation and adaptation

40. Urgesdeveloped country Parties to provide enhanced support,
including through financial resources, technology transfer and
capacitybuilding, to assist developing country Parties with respect to
both mitigation and aptation, in continuation of their existing
obligations under the Convention and the Paris Agreement, and
encouragesother Parties to provide or continue to provide such
support voluntarily

41.  Notes with concerthe growing needs of developing country
Paties, in particular due to the increasing impacts of climate change
and increased indebtedness as a consequence of the coronavirus
disease 2019 pandemic

42  Welcomesghe first report on the determination of needs of
developing country Parties related toplementing the Convention
and the Paris Agreemérand the fourth Biennial Assessment and
Overview of Climate Finance Flodisy the Standing Committee on
Finance

43,  Emphasizeghe need to mobilize climate finance from all
sources to reach the level needed to achieve the goals of the Paris
Agreement, including significantly increasing support for developing
country Parties, beyond USD 100 billion per year

44.  Notes with deep regt that the goal of developed country
Parties to mobilize jointly USD 100 billion per year by 2020 in the
context of meaningful mitigation actions and transparency on

1 See document FCCC/CP/2021/10/Add2CC/PA/ICMA/2@1/7/Add.2.
2 See document FCCC/CP/2021/10/Add-CCC/PA/CMA/2021/7/Add.1.
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implementation has not yet been met and welcothesincreased
pledges made by many déwmeed country Parties and ti@imate

Finance Delivery Plan: Meeting the US$100 Billion Gaaid the
collective actions contained thergin

45, Calls upordeveloped country Parties to provide greater clarity
on their pledges referred to in paragraph 4dvalithrough their next
biennial communications under Artic®e paragraph 5, of the Paris
Agreement

46.  Urgesdeveloped country Parties to fully deliver on the USD
100 billion goal urgently and through to 2025 and emphagizes
importance of transparenay the implementation of their pledges

47. Urges the operating entities of the Financial Mechanism,
multilateral development banks and other financial institutions to
further scale up investments in climate actionealt$ fora continued
increase in ta scale and effectiveness of climate finance from all
sources globally, including grants and other highly concessional
forms of finance

48. Reemphasizeshe need for scaledp financial resources to
take into account the needs of those countries patlgululnerable

to the adverse effects of climate change and in this regaalrages
relevant multilateral institutions to consider how climate
vulnerabilities should be reflected in the provision and mobilization
of concessional financial resources aoither forms of support,
including special drawing rights

49.  Welcomes with appreciatidhe initiation of deliberations on

a new collective quantified goal on climate finance lao#ts forward

to the ad hoc work programme established under decision 9/CMA.3
and to engaging constructively in the actions contained therein;

50. Underscoreshe importance of the deliberations referred to in
paragraph 49 above being informed by the need to strengthen the
global response to the threat of climate change in the context of
sustainable development and efforts to eradicate poverty and to make
finance flavs consistent with a pathway towards low greenhouse gas
emission and climateesilient development taking into account the

Seehttps://ukcop26.org/wggontent/uploads/2021/10/Climakénance
Delivery-Plan1.pdf
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needs and priorities of developing countries and building on the work
of the Standing Committee on Finance;

51. Emphasizethe challeges faced by many developing country
Parties in accessing finance amtouragesurther efforts to enhance
access to finance, including by the operating entities of the Financial
Mechanism;

52. Noteghe specific concerns raised with regard to eligijodibd

ability to access concessional forms of climate finance r@Ad
emphasizeshe importance of the provision of scalegd financial
resources, taking into account the needs of developing country Parties
that are particularly vulnerable to the adverskeat$ of climate
change;

53. Encourageselevant providers of financial support to consider

how vulnerability to the adverse effects of climate change could be
reflected in the provision and mobilization of concessional financial
resources and how they could simplify and enhance access tcefinanc

54. Underscoresthe urgency of enhancing understanding and
action to make finance flows consistent with a pathway towards low
greenhouse gas emission and climatglient development in a
transparent and inclusive manner in the context of sustainable
development and poverty eradication;

55. Calls upon developed country Parties, multilateral
development banks and other financial institutions to accelerate the
alignment of their financing activities with the goals of the Paris
Agreement;

56. Acknowledgesthe progress made on capadityilding,
particularly in relation to enhancing the coherence and coordination
of capacitybuilding activities towards the implementation of the
Convention and the Paris Agreement;

57. Recognizesthe need to continue suppodindeveloping
country Parties in identifying and addressing both current and
emerging capacitpuilding gaps and needs, and to catalyse climate
action and solutions to respond;

58. Welcomes he outcomes of the ACOP26
Act i on 0streng cbmmitments made by many Parties to take
forward action on capacityuilding;
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59. Also welcomegshe joint annual reports of the Technology
Executive Committee and the Climate Technology Centre and
Network for 2020 and 202 hndinvitesthe two bodeés to strengthen
their collaboration;

60. Emphasizesthe importance of strengthening cooperative
action on technology development and transfer for the
implementation of mitigation and adaptation action, including
accelerating, encouraging and enabling iwation, and the
importance of predictable, sustainable and adequate funding from
diverse sources for the Technology Mechanism

X. Loss and damage

61. Acknowledgeghat climate change has already caused and will
increasingly cause loss and damage and thattemperatures rise,
impacts from climate and weather extremes, as well as slow onset events,
will pose an evegreater social, economic and environmental threat;

62. Also acknowledgeshe important role of a broad range of
stakeholders at the local, natad and regional level, including
indigenous peoples and local communities, in averting, minimizing and
addressing loss and damage associated with the adverse effects of climate
change

63. Reiteratesthe urgency of scaling up action and support, as
appropriate, including finance, technology transfer and capacity
building, for implementing approaches for averting, minimizing and
addressing loss and damage associated with the adverse effects of climate
change in developing country Parties that are particularly vulnerable to
these effects;

64. Urges developed country Parties, the operating entities of the
Financial Mechanism, United Nations entities and intergovernmental
organizations and other bilateraicamultilateral institutions, including

non-governmental organizations and private sources, to provide

4 FCCC/SB/2020/4 and FCCC/SB/2021/5.

5 It is noted that discussions ridd to the governance of the Warsaw
International Mechanisror Loss and Damage associated with Climate Change
Impactsdid not produce an outconhis is without prejudice to further
consideration of this matter.
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enhanced and additional support for activities addressing loss and
damage associated with the adverse effects of climate change;

65. Recognizethe impotance of demandriven technical assistance

in building capacity to implement approachesateert, minimize and
address loss and damage associated with the adverse effects of climate
change;

66. Welcomeshe further operationalization of the Santiago nekwo

for averting, minimizing and addressing loss and damage associated with
the adverse effects of climate change, including the agreement on its
functions and process for further developing its institutional
arrangements;

67. Decidegthat the Santiago netwk will be provided with funds to
support technical assistance for the implementation of relevant
approaches to avert, minimize and address loss and damage associated
with the adverse effects of climate change in developing countries in
support of the fuctions set out in paragraph 9 of decision 19/CMA.3;

68. Also decideghat the modalities for the management of funds
provided for technical assistance under the Santiago network and the
terms for their disbursement shall be determined by the process set out in
paragraph 10 of decision 19/CMA.3;

69.  Further decidesthat thebody providing secretarial services to
facilitate work under the Santiago network to be determined in
accordance with paragraph 10 of decision 19/CMA.3 will administer the
funds referred to in paragraph 67 above;

70. Urges developed country Parties to pide funds for the
operation of the Santiago network and for the provision of technical
assistance as set out in paragraph 67 above;

71. Acknowledgethe importance of coherent action to respond to the
scale of needs caused by the adverse impacts of elcthahge;

72. Resolvesto strengthen partnerships between developing and
developed countries, funds, technical agencies, civil society and
communities to enhanagnderstanding of how approaches to averting,
minimizing and addressing loss and damage can be improved,;

73. Decidesto establish the Glasgow Dialogue between Parties,
relevant organizations and stakeholders to discuss the arrangements for
the funding of ativities to avert, minimize and address loss and damage
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associated with the adverse impacts of climate change, to take place each
year at the first session of the Subsidiary Body for Implementation until
it is concluded at its sixtieth session (June 2024);

74. Requestthe Subsidiary Body for Implementation to organize the
Glasgow Dialogue in cooperation with the Executive Committee of the
Warsaw International Mechanism for Loss and Damage associated with
Climate Change Impacts;
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Decision 9/CMA.3

(FCCC/PAICMA/2021/10/Add.3)

New collective quantified goal on climate finance

The Conference of the Parties serving as the meeting of the
Parties to the Paris Agreement

Recallingdecisions 1/CP.21, paragraph 53, and 14/CMA.1,

1. Decidedo initiate the deliberations on setting a new collective
quantified goal and to conduct the delibi&nas in an open, inclusive
and transparent manner, ensuring participatory representativeness;

2. Recognizesthat the deliberations on the new collective
quantified goal will becyclical in nature, with the political
deliberations providing guidance to thechaical work to be
conducted and the technical work informing the political
deliberations;

3. Decidesto establish an ad hoc work programme for 2022
2024 under the Conference of the Parties serving as the meeting of the
Parties to the Paridagreement(hereindter referred to as the ad hoc
work programme), to be facilitated by -cbairs, one from a
developed country and one from a developing country, appointed, in
consultation with the respective constituencies, by the President of the
Conference of the Partiserving as the meeting of the Parties to the
Paris Agreement at its third, fourth (November 2022) and fifth
(November 2023) sessions, respectively;

4, Requestghe cochairs of the ad hoc work programme to
maintain regular consultations with the constitutbddies, in
particular the Standing Committee on Finance, as well as United
Nations agencies, climate finance experts, academia, and private
sector and civil society actors with a view to informing the work
programme;

5. Decidego conduct four technical exgetialogues per year as
part of the ad hoc work programme, with one of these dialogues to be
held in conjunction with the first regular session of the subsidiary
bodies for the year and one to be held in conjunction with the session
of the Conference of hParties serving as the meeting of the Parties
to the Paris Agreement, and the two remaining dialogues to be
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organized in separate regions with a view to facilitating inclusive and
balanced geographical participation;

6. Requestghe caochairs of the ad hoevork programme to
organize the technical expert dialogues referred to in paragraph 5
above on the basis of the submissions referred to in paragrad& 17
below, and to allow sufficient time for the technical expert dialogues
to make substantive progress;

7. Also requestshe cachairs of the ad hoc work programme to
initiate preparations for organizing the technical expert dialogues
referred to in paragraph 5 above taking into consideration the matters
referred to in paragraph 16 below;

8. Further requestghe secretariat, in organizing the technical
expert dialogues referred to in paragraph 5 above, to ensure the
participation of all interested Parties, academia, civil society actors,
including youth, and private sector actors, and that all meetings are
open toobservers and webcast;

9. Requestghe cochairs of the ad hoc work programme to
prepare an annual report on the work conducted under that work
programme, including a summary and key findings of the technical
expert dialogues referred to in paragraph 5 apforeconsideration

by the Conference of the Parties serving as the meeting of the Parties
to the Paris Agreement;

10. Decidego convene higthevel ministerial dialogues starting in
2022 and ending in 2024, ensuring effective political engagement and
open, maningful and robust discussion, to be informed by the reports
on the technical expert dialogues referred to in paragraph 5 above and
the submissions referred to in paragraphisl87elow, with a view

to providing guidance on the further direction of thehad work
programme for the following year;

11. Requestghe President of the Conference of the Parties to
prepare a summary of the deliberations at the-fggél ministerial
dialogues referred to in paragraph 10 above, including
recommendations, for consiétion by the Conference of the Parties
serving as the meeting of the Parties to the Paris Agreement at that
session;

12. Decidesto continue its deliberations on setting a new
collective quantified goal at its fourth, fifth and sixth sessions, taking
stock of the progress made and providing further guidance on the ad
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hoc work programme, taking into consideration the annual repbrts
the cechairs of the ad hoc work programme referred to in paragraph
9 above, including the key findings contained therein, and the
summary reports on the higével ministerial dialogues referred to in
paragraph 11 above, including the guidance cordaimerein;

13. Invitesthe President of the Conference of the Parties to ensure
the coherence and complementarity of the {dgfel ministerial
dialogues;

14. Requestshe secretariat to assist the-duwairs of the ad hoc
work programme in implementing it;

15. Decidesthat the new collective quantified goal aims at
contributing to accelerating the achievement of Article 2 of the Paris
Agreement of holding the increase in the global average temperature
to well below 2°C above préndustrial levels and pursuing effotts

limit the temperature increase to 2@ above préndustrial levels,
recognizing that this would significantly reduce the risks and impacts
of climate change; increasing the ability to adapt to the adverse
impacts of climate change and foster climagsilience and low
greenhouse gas emission development in a manner that does not
threaten food production; and making finance flows consistent with a
pathway towards low greenhouse gas emission and chmsitent
development;

16. Also decidesthat the consideration of the neeollective
quantified goal will ben line with decision 14/CMA.1 and take into
account the needs and priorities of developing countries and include,
inter alig quantity, quality, scope and access features, as well as
saurces of funding, of the goal and transparency arrangements to track
progresgowards achievememtf the goal, without prejudice to other
elements that will also be considered as the deliberations evolve and
taking into consideration the submissions reférto in paragraps

171 18 below;

17. InvitesParties, constituted bodies under the Convention and
the Paris Agreement, the operating entities of the Financial
Mechanism, climate finance institutions, observargl observer
organizationsand other stakeholderparticularly from the private
sector, to submiheir views on the objectives referred to in paragraph
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15 above and on the elements referred to in paragraph 16 above via
the submission portaby February and August 2022 respectively;

18. Requestghe secetariat to prepare a technical paper on the
submissions referred to in paragraph 17 above;

19. Agreedhat the deliberations shall be informed by and take into
consideration, inter alia:

(@) Inputs from Parties; constituted bodies, including their
relevant outputsin particular the biennial assessment and overview
of climate finance flows and the report on the determination of the
needs of developing country Parties related to implementing the
Convention and the Paris Agreement of the Standing Committee on
Finance international organizations and observers, as well as inputs
received through relevant processes under the Paris Agreement,
including on experience gainedimplementing the Convention and
the Paris Agreement;

(b)  The best available scientific informatidncluding the
findings of the Intergovernmental Panel on Climate Change;

(c) Information from other relevant intergovernmental
processes and insights from the business and research communities
and from civil society;

(d) Information from Parties, particularly infmation
related to the needs of developing countries;

(e) Othertechnicalreportsprepared by the secretariat and
otherindependent organizations aoldservers

20. Takes noteof the estimated budgetary implications of the
activities to be undertaken by the seariit referred to in paragraphs
14 and 18 above;

21. Requestshat the actions of the secretariat called for in this
decision be undertaken subject to the availability of financial
resources;

22. Decidesto conclude its deliberations by setting the new
collectivequantified goal in 2024.

12" plenary meeting
13 November 2021

https://www4.unfccc.int/sites/submissionsstaging/Pages/Home.aspx
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Decision 10/CMA.3

(FCCC/PAICMA/2021/10/Add.3)

Matters relating to the Standing Committee on
Finance

The Conference of thearties serving as the meeting of the
Parties to the Paris Agreement

RecallingArticle 9 of the Paris Agreement,

Also recalling decisions 1/CP.21, paragraphs 53 and 63,
11/CP.25, 14/CMA.1 and 5/CMA.2,

1. Affirms decision 5/CP.26, which,inter alia, welcomes the
reports of theStanding Committee on Finan@nd endorsed the
findings and recommendations contained therein

2. Invites Parties, the operating entities of the Financial
Mechanism, international financial institutions and other staketslder

in the financial sector to submit via the submission pdttair views
regarding ways to achieve Article 2, paragraph 1(c), of the Paris
Agreement, including options for approaches and guidelines for
implementation, by 30 April 2022 andequeststhe Sanding
Committee on Finance to submit a synthesis for consideration by the
Conference of the Parties serving as the meeting of the Parties to the
Paris Agreement at its fourth session (November 2022)

3. Also requestthe Standing Committee on Finance totioue

its work on definitions of climate finance, taking into account the
submissions received from Parties on this métteith a view to
providing input for consideration by theonference of the Parties
serving as the meeting of the Parties to thesPagreement at its
fourth session

4. Further requestshe Standing Committee on Finance to report

to the Conference of the Parties serving as the meeting of the Parties
to the Paris Agreement at its fourth session on progress in
implementing its 2022 workan?

https://www4.unfccc.int/sites/submissionsstaging/Pagesé-as px
In response toetision5/CMA.2, para. 10.
FCCC/CP/2021/ITFCCC/PA/CMA/2021/7annex Il.
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5. Requestthe Standing Committee on Finance to consider the
guidance provided to it in other relevant decisions of the Conference
of the Parties serving as the meeting of the Parties to the Paris
Agreement.

12" plenary meeting
13 November 2021
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Decision 11/CMA.3

(FCCC/PAICMA/2021/10/Add.3)

Guidance to the Green Climate Fund

The Conference of the Parties serving as the meeting of the
Parties to the Paris Agreement

1. Recommendthat the Conference of the Parties at its twenty
sixth session transmit to the Green Climate Fund the guidance
contained in paragraph$ & below?!

2. Welcomesthe reports of the Green Climate Fund to the
Conference of the Parties at its twestyth sessioA,including the

list of actions taken by the Board of the Green Climate Fund
(hereinafter referred to as the Board) in response to guidance received
from the Conference of the Parties serving as the meeting of the
Parties to the Paris Agreement;

3. Also welcomesthe continued efforts of the Green Climate
Fund to make a significant and ambitious contribution to the global
effort to meet the goals set by the international community in relation
to combating climate change;

4, Takes noteof the continued efforts of thBoard to provide
financial resources for activities relevant to averting, minimizing and
addressing loss and damage in developing country Parties consistent
with the existing investment, results framework and funding windows
and structures of the Green @lte Fund, including through the
Project Preparation Facility and the Readiness and Preparatory
Support Programme;

5. Welcomeghe Updated Strategic Plan for the Green Climate

Fund for 202020232 which is aimed at, inter alia, supporting the

Board in guidilg and enabling Green Climate Fund programming to

promote paradigm shift across both higipact areas of mitigation
potential and countriesdéd adaptation
supporting a wider alignment of fi

In accordance with decision 1/CP.21, para. 61.

FCCC/CP/2020/5 and FCCC/CP/2021/8.

Containedn Green Climate Fund document GCF/B.27/21, annex Il.
Available athttps://www.greenclimate.fund/document/pd7-21.
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climate plans and strategies consistent with a pathway towards low
emission and climateesilient development;

6. Requeststhe Board to continue to enhance support for
mitigation proposals, in line with the governing instrument and
investment framework, that suppocountries in contributing to
holding the increase in the global average temperature to well below
2 °C above préndustrial levels and pursuing efforts to limit the
temperature increase to 1.5 °C aboveipdaistrial levels;

7. Takes notef the exceptional circumstances of the coronavirus
disease 2019 pandemic and its significant impact on the
i mpl ement ati on of t hyear WBookpland 6 s

recognizes he Boar ddés ef f or énsourdgashel n g
Board to continue tamprove the efficiency and effectiveness of its
work;

8. Requestghe Board to continue to enhance support for the

implementation of adaptation projects and programmes, in line with
the governing instrument, informed by national adaptation plans and
other vduntary adaptation planning processes, and adaptation
communications, including those submitted as components of
nationally determined contributions, as applicable, with a view to

contributing to the global goal on adaptation to enhance adaptive
capacity, strengthen resilience and reduce vulnerability to climate

change, and in line with the guiding principles and factors for

determining terms of financial instrumefts.

12" plenary meeting
13 November 2021

4 Availableat https://www.greenclimate.fund/document/quidimdnciples
andfactorsdeterminingtermsfinanciatinstruments
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Decision 12/CMA.3

(FCCC/PAICMA/2021/10/Add.3)

Guidance to the Global Environment Facility

The Conferenceof the Parties serving as the meeting of the
Parties to the Paris Agreement

Recallingdecision 7/CMA.2,

Noting paragraph 9(b) of thimstrument for the Establishment
of the Restructured Global Environment Facitity,

1. Recommendthat theConference of the Parties at its twenty
sixth session transmit to the Global Environment Facility the guidance
contained in paragraph$ 20 below?

2. Calls upon developed country Parties to make financial
contributions to the Global Environment Facility ¢dontribute to a
robust eighth replenishment of the Global Environment Facility to
support developing countries in implementing the Paris Agreement
and encouragesadditional voluntary financial contributions to the
eighth replenishment of the Global Envinoant Facility;

3. Welcomesthe actions taken by th&lobal Environment
Facility to provide support to developing country Parties in
accordance with Article 13, paragraph$ 18, of the Paris Agreement
for preparing their biennial transparency reports and building their
institutional and technical capacity for implementing the enhénce
transparency framework under the Paris Agreement;

4, Also welcomesthat the Capacitpuilding Initiative for
Transparency, established pursuant to decision 1/CP.21, paragraph
84, will continue to support developing country Parties, upon their
request, in bilding their institutional and technical capacity for
implementing the enhanced transparency frameworleandurages

the Global Environment Facility, Parties and implementing agencies

Global Environmen Facility. 2019.Instrument for the Establishment of the
Restructured Global Environment Facilityvashington, D.C.: Global
Environment Facility. Available at
https//www.thegef.org/documents/instrumeggtablishmentestructured

gef.
In accordance with decision 1/CP.21, para. 61.
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to work collaboratively to ensure that this support is delivered in a
timely manner;

5. Requeststhe Global Environment Facility to continue to
facilitate improved access to the Capaditylding Initiative for
Transparency by developing country Parties;

6. Also requestghe Global Environment Facilitto consider
increasing its goport for implementation of the enhanced
transparency framework as part of its eigfghlenishmenprocess

7. Further requeststhe Global Environment Facility to
contribute to the consideration of thepportprovided to developing
country Parties referrad in decision 5/CMA.3, paragraph 42, by:

(@) Estimating the cost to developing countries of
implementing the enhanced transparency framework, which includes
establishing and enhancing a reporting system, as well as the full
agreed cost of reporting and thest of capacitybuilding for
reporting;

(b)  Considering how to adequately incorporate the costs
referred to in paragrapf(a) above into the sesside of the eighth
replenishment process of the Global Environment Facility, while
taking the necessary measure@&hsure, as appropriate, that the set
aside does not impact the allocation of resources to developing
countries under the System for Transparent Allocation of Resources;

(c) Reporting to the Conference of the Parties serving as
the meeting of the Parties toet Paris Agreement at its fourth session
(November 2022) on any actions taken to implement the guidance
contained in paragraph 7¢@ above and any changes to the estimated
costs referred to in paragraph 7(a) above;

(d) Reporting to the Conference of the Restserving as
the meeting of the Parties to the Paris Agreement on activities and
provision of support under the Capaeityilding Initiative for
Transparency and on the provision of support for reporting under the
Paris Agreement, as well as monitoringdareporting on the
timeliness of project review, approval and preparation, including
disaggregated tracking of each element of project development (from
project identification form approval to submission of chief executive
officer approval request and digisement through implementing
agencies);
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8. Requeststhe Global Environment Facility to consider
combining the application processes for support for producing
biennial transparency reports, including by considering raising the
funding ceiling for expeditecerabling activity projects, and for
Capacitybuilding Initiative for Transparency projects, as appropriate,
and by developing an expedited process for projects related to
preparing biennial transparency reports;

9. Encouragesthe Global Environment Facility Paties and
implementing agencies to work collaboratively to ensure that
financing for national inventory reports and biennial transparency
reports is delivered in a timely manner, including by utilizing the
bundled application modality and expedited procesgdor enabling
activities, andrequeststhe Global Environment Facilitgyo monitor

the timelines®f project review, approval and preparation, including
disaggregated tracking of each phase of project development (from
project identification form approVv#o submission of chief executive
officer approval request and disbursement through implementing
agencies) and report to the Conference of the Parties serving as the
meeting of the Parties to the Paris Agreement at its fourth session on
the actions takerto implement the guidance contained in this
paragraph;

10. Also requestghe Global Environment Facility to consider
raising the funding ceiling faxpeditecenabling activities.

12" plenary meeting
13 November 2021
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Decision 13/CMA.3

(FCCC/PAICMA/2021/10/Add.3)

Matters relating to the Adaptation Fund

The Conferenceof the Parties serving as the meeting of the
Parties to the Paris Agreement

Recalling decisions 1/CMP.3, 1/CMP.4, 2/CMP.10,
1/CMP.11, 2/CMP.12, 1/CMP.13, 1/CMP.14 and 3/CMP.15,

1. Notes with appreciatiomlecisions 13/CMA.1, paragraph 1,
and 1/CMP.14, paragrajh which state that the Adaptation Fund
shall serve the Paris Agreement with respectll matters relating to

the Paris Agreement;

2. Takes notef the annuateportof the AdaptationFund Board
for 2019 and decision 3/CMP.15, paragraph 1;

3. Notesthe annualreports of theAdaptationFund Board for
2020 and 2021and the information contained therein;

4, Also noteghe following information, actions andecisions
relating to the Adaptation Fund Board presented in the reports
referred to in paragraph 3 above:

(@) Theaccreditatiorof 4 national implementing entities, 2
multilateral implementing entities and 1 regional implementing entity
(with the national implementin entities grantedlirect access to
resources from the Adaptation Fund), resulting in a total number of
accredited implementing entities of 33 national (of which 9 in the least
developed countries and 7 in small island developing States), 14
multilateral aad 7 regional implementing entities, of which 31 were
reaccredited (16 national implementing entities, 4 regional
implementing entities and 11 multilateral implementing entities) for
accessing resources from the Adaptation Fund directly;

(b) Cumulative project and programme approvals
increasing by around 32 per cent to USD 744.58 million between 1
July 2019 and 30 June 2020 and by 12 per cent to USD 831.49 million

FCCC/ KP/ CMP/ 2020/ 2
FCCC/ KP/ CMP/ 2021/ 21 FCCC/ PA/ CMA/ 2
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between 1 July 2020 and 30 June 2021, despite the challenging
circumstances related to the coroinas disease 2019 pandemic;

(c) Resources available for new funding approvals
amounting to USD 167.20 million as at 30 June 2020 and USD 195.69
million as at 30 June 2021,

(d)  New funding approvals, including for concrete single
country and regional (muiiountry) proposals, grant proposals under
the MediumTerm Strategy of the Adaptation Fund for 202822
and readiness grants amounting to USD 180.5 million as at 30 June
2020 and USD 86.9 million as at 30 June 2021;

(e)  An active pipeline of project and programipeposals
submitted but not approved amountingatoundUSD 286 millionas
at 30 June 2020 and USD 279 million as at 30 June 2021, reflecting
an upward trend from previous years;

) The cumulative receipts of USDD107.40 million, as at
30 June 2021, into the Adaptation Fund Trust Fund, comprising
USD 208.38 nillion from the monetization of certified emission
reductions, US[858.82 million from contributions and USHD.21
million from investment income earned on the Trust Fund balance;

() Contributions amounting to USD 200.89 million
between 1 July 2019 and 30 &uf021 from the Governments of
Germany, Ireland, Norway, Poland, Spain, Sweden and Switzerland,
as well as the governments of the Brus€apital, Flemish and
Walloon Regions of Belgium; new pledges amounting to USD 116
million from the Governments of Gmany, lIreland, Italy and
Sweden, as well as the governments of the Brussghtal and
Walloon Regions of Belgium, towards the Adaptation Fund resource
mobilization target of USD 120 million per year for the biennium
20202021, direct funding of EUR 10 ftion from the European
Commission for a programme under the Adaptation Fund Innovation
Facility; and the transfer of aggregated contributions from the United
Nations Foundation, comprising various individual donations made
between 1 July 2019 and 30 JW2@20, prepared by the Adaptation
Fund Board secretariat and the trustee;

Seehttps://www.adaptatiofiund.org/document/mediuterm-strategy
20182022/
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(h)  Outstandingpledges of USD 21.85 million as at 30
June 2020 and outstanding contributions of USD 36.27 million as at
30 June 2021,

(1) The approval of 29 singleountry project or
progranme proposals submitted by implementing entities, totalling
USD 174 million, of which 9 proposals submitted by national
implementing entities, amounting to USD 14.5 million; 1 single
country proposal submitted by a regional implementing entity,
amounting toUSD 9.9 million; and 19 singleountry proposals
submitted by multilateral implementing entities, totalling USD 149.6
million;

()] The recommendation of the Project and Programme
Review Committee to approve nine regional (madtuntry) projects
amounting toUSD 93.9 million, for which funding was not readily
available for one project from the tentatively-astde amount, and
the resulting decision of the Adaptation Fund Board to place it on a
waitlist, to be approved intersessionally subject to the avaiiabil
funds;

(k)  The ongoing implementation of activities under the
MediumTerm Strategy of the Adaptation Fund for 202822, with
the second, third, fourth and fifth review cycles for grant funding
windows for innovation, learning and project seafe and he
approval by the Adaptation Fund Board of the first four smaht
proposals for innovation, the first grant proposal for project agale
and two grant proposals for learning, totalling USD 1,348,322; and
the launch of two new innovation aggregatosgrammes, totalling
USD 10 million, that offer small grants for innovation to non
accredited entities via two accredited multilateral implementing
entities;

0] The facilitation of the ? meeting of the Committee of
the Community of Practice for DiregtccessEntities held with the
participation of the Green Climate Fund;

(m) New activities under the Mediufierm Strategy of the
Adaptation Fund for 2018022, including the approval of large
grants for innovation and a funding window for enhanced direct
access; thendorsement of the principles of locally led adaptation
action followingengagemenith the Global Commission; and the
launch ofthe Adaptation Fund Climate Innovation Accelerator;
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(n)  The launch of a virtual learning course on unlocking
adaptation finance and accessing the Adaptation Fund;

(o) The approval of funding decisions for readiness grants
amounting to USI[234,820, consisting of SoutSouth cooperation
grants and technical assistageants for the environmental and social
safeguards policy and the gender policy; and a new readiness support
package grant window following a successful pilot phase;

(p) The organization of virtual readiness events for
accredited national implementing enti#jiéncluding two webinars on
project development, a global accreditation training workshop and a
country exchange for Sout8outh learning;

(@) Cumulative disbursements to the 121 projects approved
since the operationalization of the Adaptation Fund amourttng
USD 485.9 million, including USDY6.2 million disbursed between 1
July 2020 and 30 June 2021;

(y  Theimplementationof proactive measures to support
Parties and implementing entities in mitigating the effects of the
pandemic and minimizing any related digtion, and to mitigate the
impact on the portfolio of the Adaptation Fynd

(s) The issuance of targeted communication and
messaging on themes such as the unique value of the pioneering
scalable work of the Adaptation Fund, the implementation of the
MediumTem Strategy of the Adaptation Fund for 202822, the
response of the Adaptation Fund to the pandemic and the value of the
Adaptation Fund in building broader resilience;

® The promotion of linkages of the Adaptation Fund with
other bodies under the Convemijosuch as the Adaptation
Committee, the Climate Technology Centre and Network, the Global
Environment Facility, the Green Climate Fund, the Paris Committee
on Capacitybuilding and the Standing Committee on Finahdbe
Adaptation Fund Board held disci@ss on linkages between the
Adaptation Fund and the Green Climate Fund, including through a
framework for promoting the scaling up of funded projects and the
Community of Practice for Direct Access Entities;

(u) Policy decisions regarding project approval and
implementation, including to streamline the project and programme
review process, to update the policy for project and programme delays
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and to make readiness grants available throughout the year by
includingan additional review cycle;

(v)  The approval of the updated Adaptation Fund gender
policy and action plan and application of the updated Adaptation Fund
project performance report template by implementing entities to track
progress more systematically;

(w) Consiceration of options for further enhancing civil
society participation and engagement in Adaptation Fund work;

(x)  The implementation of activities of the Technical
Evaluation Reference Group of the Adaptation Fund as the basis for
developing and approving its ulti-year strategy and work
programme and corresponding tyear budget, including evaluative
activities as part of the muljiear strategy and work programme
approved by the Adaptation Fund Board, such as the revision of the
Adaptation Fund evaluation freework and the midterm review of the
MediumTerm Strategy of the Adaptation Fund for 2028228

5. Welcomes with appreciatiotihe decision of the Adaptation
Fund Board to increase the finance access cap per country from USD
10 million to USD 20 million andhe number of accredited national
implementing entities per eligible developing country Party from one
to two;

6. Welcomeshe financial pledges to the Adaptation Fund made
by the European Commission, the Governments of Canada, Finland,
Germany, Ireland, dbkrway, Qatar, Spain, Sweden, Switzerland, the
United Kingdom of Great Britain and Northern Ireland and the United
States of America, as well as the governments of the BruSagpital,
Flemish and Walloon Regions of Belgium and the provincial
government ofQuebec, equivalent to USEb6 million;

7. Takes noteof decision 3/CMP.16¢onfirmsthat developing
country Parties to the Paris Agreement that are particularly vulnerable
to the adverse effects of climate change are eligible for funding from
the AdaptationFund, recalls decision 1/CMP.3, paragraph 4, and
invitesthe Conference of the Parties serving as the meeting of the

SeeAdaptationFund Board document AFB/EFC.28/7. Available
at https://www.adaptatiofiund.org/document/mitiermreview-of-the-
mediumtermstrategyof-the-adaptatiorfund/.

AdaptationFund Board decisioB.36/42. Available at
https://www.adaptatiofund.org/documentpublications/
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Parties to the Kyoto Protocol to request the Adaptation Fund Board to
amend the relevant operational policies and guidelines, as wedl as it
strategic priorities, policies and guidelines accordingly;

8. Takes notef decision 3/CMP.16;onfirmsthat Parties to the
Paris Agreement are eligible for membership on the Adaptation Fund
Board, recalls decision 1/CMP.3, paragragh and invites the
Conference of the Parties serving as the meeting of the Parties to the
Kyoto Protocol to request the Adaptation Fund Board to amend the
relevant procedures and modalities;

9. Requestshe Adaptation Fund Board to provide an update on
its progress in assisting degeping country Parties in meeting their
adaptation commitments under the Paris Agreement;

10. Reiterateghe encouragement to scale up financial resources,
including the provision ofoluntarysupport, that are additional to the
share of proceeds levied on certified emission reductions in order to
support the resource mobilization efforts of the Adaptationdr
Board with a view to strengthening the Adaptation Fund;

11. Requestshe Adaptation Fund Board, in line with its existing
mandate and decisions 1/CMP.3 and 1/CMP.4, to consider and
provide an update on its activities and scope of support in relation to
assisting developing country Parties to the Paris Agreement, including
information on:

(@) Actions in relation to needs and priorities identified in
adaptation planning processes, includirajionaladaptation plans,
nationally determined contributions, adajtatcommunications and
other voluntary adaptation reports, taking into consideration gaps and
challenges faced by countries;

(b) Institutional capacitybuilding in countriesaimed at
enhancing access to the Adaptation Fund;

(c) Efforts to support theglobal goal an adaptation of
enhancing adaptive capacity, strengthening resilience and reducing
vulnerability to climate change with a view tontributing to
sustainable development and ensuring an adequate adaptation
response in the context of the global temperagoad referred to in
Article 2 of the Paris Agreement;

Decision3/CMP.15, para. 5.
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12. Notesthe summary by the Adaptation Fund Bdadl its
consideration of its rules of procedure; the implications of the
Adaptation Fund receiving the share of proceeds from activities under
Articles 6,12 and 17 of the Kyoto Protocol when the Adaptation Fund
serves the Paris Agreement; and any other matter so as to ensure that
the Adaptation Fund serves the Paris Agreement smaobthly;

13. Encouragesthe Adaptation Fund Board to continue its
consideration ofts rules of procedure in the context of serving the
Paris Agreement, including after the Subsidiary Body for
Implementation has concluded its consideration of matters related to
membership of the Adaptation Fund Boérd.

12" plenary meeting
13 November 2021

Pursuanto decision 1/CMP.14, para. 6.

Seedocument

FCCC/ KP/ CMP/ 2019/ 4/ Add. 171 Fabi@xes PA/ CMA/ 2 C
IV V.

Seedecisionl/CMP.14, para. 5.
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Decision 14/CMA.3

(FCCC/PAICMA/2021/10/Add.3)

Compilation and synthesis of, and summary report
on thein-session workshop on, biennial
communications of information related to Article

9, paragraph 5, of the Paris Agreement

The Conference of the Parties serving as the meeting of the
Parties to the Paris Agreement

RecallingArticle 9, paragraphsib, of the Paris Agreement,
Also recallingArticles 3, 4, 7, 10, 11 and 14 of the Paris Agreement,

Further recallingdecisions 3/CP.19, 1/CP.21, 13/CP.22,
12/CP.23 and 12/CMA.1, paragraphid 9,

Underliningthe importance of Article 9, paragraphs 1 and 3,
of the Paris Agreemein this matter

Recallingthat developed country Parties, as part of a global
effort, should continue to take the lead in mobilizing climate finance
from a wide variety of sources, tinsments and channels, noting the
significant role of public funds, through a variety of actions, including
supporting countrgdriven strategies, and taking into account the
needs and priorities of developing country Parties, and that such
mobilization of climate finance should represent a progression
beyond previous efforts,

Underlining the commitment to continuously improve the
transparency of climate finance flows and enhance accountability,

1. Recognizeghe importance of predictability and clarity of
information on financial support fohe implemenation ofthe Paris
Agreement in accordance with decision 12/CMA.1;

2. Reiteratesthat developed country Parties shall biennially
communicate indicative quantitative and qualitative information
related to Article9, paragraphs 1 and 3, of the Paris Agreement, as
applicable, including, as available, projected levels of public financial
resources to be provided to developing country Parties, and that other
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Parties providing resources are encouraged to communicate
biennially such information on a voluntary basis;

3. Welcomesthe first biennial communications of developed
country Parties received to daten accordance with decision
12/CMA.1;

4. Recognizes with concetimat not all developecbuntryParties

have providedbiennial communicatiorig accordance with Article 9,
paragraph 5, of the Paris Agreement and as specified in the annex to
decision 12/CMA.1;

5. Urges developed country Parties to submit biennial
communications in 2022;

6. Welcomesthe conpilation and synthesisprepared by the
secretariat of the information contained the first biennial
communications in accordance with Article 9, paragraph 5, of the
Paris Agreement;

7. Underscoreghe importance of the information contained in
the biennih communications referred to in paragraph 2 above and
identified in the compilation and synthesis referred to in paragraph 6
above, including in relation to:

(@) Making finance flows consistent with a pathway
towards lowemission and climateesilient developrant in
accordance with Article 2, paragraph 1(c), of the Paris Agreement;

(b) Developing actions and plans for mobilizing private
climate finance;

(c) Effectively addressing the needs and priorities of
developing countries, including striking a balance betweepatip
for mitigation and adaptation;

(d) Integrating climate change considerations, including
climate resilience, into international development assistance;

(e) Improving enabling environments to strengthen the
absorptive capacity of developing countries;

Article 9, para. 5, of the Paris Agreement.
Availableat https://unfccc.int/Art. %B-bienniakcommunications
FCCQOPA/CMA/20213.
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() Reflecting on lessons learned for informing future
efforts in providing, mobilizing and delivering climate finance;

8. Welcomesthe summary repdrton the biennikin-session
workshop orinformation to be provided by Parties in accordance with
Article 9, paragraph 5, of the PaAgrreementheld on 11 June 2021
and invites Parties and relevant institutions to consider the key
findings and messages contained therein;

9. Recalls that the next biennial igession workshop on
information to beprovidedby Parties in accordance with Article 9,
paragraph 5, of the Paris Agreement will be held in 2023;

10. Noteghat theelements for discussion at the workshop referred
to in pamegraph 9 above will be based on the information in the
compilation and synthesis reports referred to in paragraphs 6 above
and 16 below and the summary report referred in paragraph 8 above,
including lessons learned,;

11. Requestshe secretariat to organize the workshop referred to
in paragraph 9 above and prepare a summary report on the workshop
for consideration by the Conference of the Parties serving as the
meeting of the Parties to the Paris Agreement at its fifth session
(November 2023);

12. Also requestdeveloped country Parties to submit their second
biennial communications in 2022, in accordance with decision
12/CMA.1, paragraph 4, before Blecember 2022;

13. Invitesdeveloped country Partiéstake into account the areas

for improvement identifiedn the summary report referred to in
paragraph 8 above in preparing their second biennial communications
in 2022 in accordance with the annex to decision 12/CMA.1,
particularly in relation to:

(@) The indicative projections of climate nince for
developing countries and specific plans for scaling up the provision
and mobilization of climate finance;

(b) The information provided on projected levels of
climate finance and lack of detail on themes, various channels and
instruments across thedninial communications;

FCCC/PA/CMA/2021/5.
Decision12/CMA.1, para. 8.

Decision 14/CMA.3



364

(c) The information on the shares of projected climate
finance for adaptation and mitigation, and on plans for addressing the
balance between the two;

14. Recognizesthat developed country Parties submitted
information related to Article 9paragraphs 1 and 3, of the Paris
Agreement for the first time in 2020 and that improvements based on
lessons learned should be considered whepreparing biennial
communications in 2022, taking into account the areas for
improvement identified in the summya report referred to in
paragrapl8 above, and, in accordance with decision 12/CMA.1 and
its annex, including enhancing the quality and granularity of
information on programmes, including projected levels, channels and
instruments, particularly on climafeance for the least developed
countries and small island developing States, and on relevant
methodologies and assumptions;

15. Encourage®ther Parties providing resources to communicate
biennially the information referred to in paragraph 2 above on a
voluntary basis;

16. Requestthesecretariato prepare a compilation and synthesis
of the biennial communications in accordance with decision
12/CMA.1, paragraph 7;

17. Welcomeghe deliberations at the first higlevel ministerial
dialogue on climate finance in ardance with decision 12/CMA.1,
paragraph 10, antboks forwardto the summary thereof to be
prepared by the Presidency of the Conference of the Patrties;

18. Takes noteof the estimated budgetary implications of the
activities to be undertaken by the secretamferred to in paragraphs
11 and 16 above;

19. Requestshat the actions of the secretariat called for in this
decision be undertaken subject to the availability of financial
resources.
12" plenary meeting
13 November 2021
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Decision 11/CP.25

(FCCC/CP/2019/13/Add.2)

Matters relating to the Standing Committee
on Finance

The Conference of the Partjes
RecallingArticles 4 and 11 of the Convention,

Also recallingdecisions 12/CP.2, 1/CP.16, paragraph 112, and
2/CP.17, paragraphs 1i21P1, as well as decisions 5/CP.18, 5/CP.19,
7/CP.19, 6/CP.20, 6/CP.21, 8/CP.22, 7/CP.23, 8/CP.23, 4/CP.24 and
5/CMA.2,

1. Takesnoteof the report of the Standing Committee on
Finance to the Conference of the Parties at its twitftitysession and
the recommendations contained thekein

2. Endorseghe workplaf of the StandingCommitteeon
Finance for 2020and underlinesthe importance of theStanding
Committee on Finance focusing its work in 2020 in accordance with its
current mandates;

3. Notesthe outcomes of the discussions of the Standing
Committee on Finance on the 2020 Biennial Assessment and
Overview of Climate FinanceFlows and the report on the
determination of the needs of developing country Parties related to
implementing the Convention and the Paris Agreement as well as the
respective workplans, outreach activities and indicative timelines for
preparatiors,

4, Expressesits appreciationto the Governments of
Australia, Belgium, Germany, Norway, the Philippines and
Switzerland fotheirfinancial contributions to support the work of the
Standing Committee on Finance;

5. Welcomeshe 2019 Forum of the Standingp@mittee
on Finance, on the topic of climate finance and sustainable cities, with

FCCC/ CP/ 2019/ 101 FCCC/ PA/ CMA/ 2019/ 3
FCCC/ CP/ 2019/ 1071 FC,athexr/A/ CMA/ 2019/ 3
FCCC/ CP/ 2019/ 1071 FC,athexPAllat@MA/ 2019/ 3
respectively.
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a focus on enhancing understanding of how to accelerate the
mobilization and delivery of climate finance for the development of
sustainable cities, antdkes not®f the sumnrary reporton the Forum;

6. Expresses its gratitude the Governments of Australia,
Lebanon and Norway, as well as to the United Nations Economic and
Social Commission for Western Asia, the Union for the
Mediterranean, and the IslantdevelopmenBank for their financial,
administrative and substantive support, which contributed to the
success of the 2019 Forum of the Standing Committee on Finance

7. Welcomeghe decision of the Standing Committee on
Finance on the topic of its 2020 Forum, whicHl vse financing
naturebased solutions

8. Notesthe inputs of the StandinGommitteeon Finance
to the technical paper on the elaboration of the sources of and
modalities for accessing financial support for addressing loss and
damage;,

9. Encouragesthe Standing Committee on Finance to
present, to the extent possible, disaggregated information in relation
to, interalia, mapping data availability and gaps by sector, assessing
climate finance flows and presenting information on the determination
of the reeds of developing country Parties related to implementing the
Convention and the Paris Agreement;

10.  Underscoreshe important contributionf the Standing
Committee on Finance in relation to the operational definitions of
climate finance, andnvites Parties to submit via the submission
portal® by 30 April 2020, their views on the operational definitions of
climate finance for consideration by the Standing Committee on
Finance in order to enhance its technical work on this matter in the
context of peparing its 2020 Biennial Assessment and Overview of
Climate Finance Flows;

11. Takes noteof the strategicoutreachplan of the
Standing Committee on Finance on enhancing stakeholder
engagement;

~N o o s

FCCC/CP/2019/12dd.11 FCCC/PA/CMA/2019/RAdd.1

FCCC/TP/2019/1.

https://www4.unfccc.int/sites/Bmissionsstaging/Pages/Home.aspx
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12. Encouragesthe Standing Committee on Finance, in
implementing its strategic outreach plan, to build on existing efforts
to reach out to developing country Parties and relevant developing
country stakeholders when generating data and information for the
determinationof the needs of developing country Parties related to
implementing the Convention and the Paris Agreement;

13. Looks forwardo the inputs that may be provided by the
Executive Committee of the Warsaw International Mechanism for
Loss andDamageassociatd with Climate Change Impacts to the
work of the Standing Committee éfinancefor its consideration in
preparing elements of draft guidance for the operating entities;

14.  Encouragesthe Standing Committee on Finance to
continue to enhance itsefforts towards ensuring gender
responsiveness implementingts workplan;

15. Emphasizeshe importance of the transparency of the
proceedings and decisionaking processes of the Standing
Committee orFinance

16. Takes notef the appointment of Standing Committee
on Finance focal points to liaise with the other constituted bodies
under theConventionand the Paris Agreement;

17. Decidesto initiate the review of the functichsf the
Standing Committee on Finanaethe twentyseventh session of the
Conference of the Parties (November 2021), noting decision
5/CMA.2, with a view to concluding it at its twengjghth session
(November 2022);

18. Requestshe Standing Committee on Finance to report
to the Conference of the Parties at its twesikgh session (Naember
2020) onprogressn implementing its workplan;

19. Also requeststhat the actions ofthe Standing
Committee on Finance callefdr in this decision be undertaken
subject to the availability dfnancial resources.

8™ plenary meeting
15 December 28

8 Pursuant to ecision 2/CP.17, annex VI, patkD.
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Decision 12/CP.25

(FCCC/CP/2019/13/Add.2)

Report of the Green Climate Fund to the
Conference of the Parties and guidance to the
Green Climate Fund

The Conference of the Partjes
Recallingdecision 3/CP.17, annex,
Also recallingdecision 10/CP.22, paragraph 5,

1. Welcomesthe report of the Green Climate Fund to the
Conference of the Parties at its twefifth session and its addendum,
including the list of actions taken by the Board of the Green Climate
Fund (hereinafter referred to as the Board) in response to guidance
received from the Conference of the Parties;

2. Also welcomethe progress of the Green Climate Fund in 2019
on the follawing, including in relation to guidance provided by the
Conference of the Parties:

(@) The increase in the number of project proposals
approved, which brings the total amount approved by the Board to
USD 5.6 bhillion to support the implementation of 124 adaptend
mitigation projects and programmes in 105 developing countries;

(b)  The increase in the number of entities accredited by the
Board, which brings the total number of accredited entities to 95, of
which 56 are direct access entities;

(c) The adoption of pradures for adopting decisions in
the event that all efforts at reaching consensus have been exhausted,
as specified in the Governing Instrument for the Green Climate Fund,;

(d)  The adoption of a revised strategy for the Readiness and
Preparatory Support Program;

(e) The adoption of the policy on the restructuring and
cancellation of projects and programmes;

1 FCCC/CP/2019/3 and Add.1.
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) The adoption of the updated Gender Policy and Action
Plan 20202023, in particular the support modality for national
designated authorities and focal pointsrplement the policy and
action plan, as well as support for direct access entities from the
project preparation facility;

() The adoption of the workplan of the Board for 2020
2023, which establishes a regular policy implementation, learning and
review cycle;

() The adoption of the Green
financing;

(i) The forwardlooking performance review of the Green
Climate Fund,;

)] The continued collaboration between the Green Climate
Fund, the Climate Technology Centre and Network and the
Technology Executive Committee;

(k)  The collaboration between the Green Climate Fund, the
Adaptation Committee and the Least Developed GmstExpert
Group;

0] The steps agreed at the'¢#heeting of the Board to
finalize, at the 28 meeting of the Board, the draft Strategic Plan
2020 2023;

(m) Policies related to integrity, notably the policy on the
protection from sexual exploitation, sexual sbuand sexual
harassment and the standard on-amineylaundering and countering
the financing of terrorism;

3. Further welcomethe pledges made by 28 contributors and the
successful conclusion of the first formal replenishment process of the
Green ClimateFund, resulting in a nominal pledge of USD 9.66
billion and a notional credit of USD 118.47 million that may be earned
in the event all contributors make early encashment;

4. Encouragesurther pledges and contributions towards the first
formal replenishmerperiod?

2 See Green Climate Fund Board docunt®@F/B.24/12 para (d).
3 In accordance witisreen Climate Fund BoanbcumenGCF/B24/02
Decision12/CP.25
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5. Also encouragescontributing countries to confirm their
pledges to the Green Climate Fund in the form of fully executed
contribution agreements or arrangements as soon as possible;

6. Reiterateghe request to the Green Climate Fund to accelerate
the disbursement of funds for already approved projects, including for
readiness support, and provide detailed information on disbursement
levels and measures taken in this regard in its report to the Conference
of the Parties;

7. Welcomeshe approval of the® a r d 6\ear Wworkplan and
requeststhe Board to complete its work on closing policy gaps,
streamlining and simplifying approval processes, including for
readiness support and national adaptation plans, and addressing the
review of the accreditation fnr@ework as soon as possible so as not to
disrupt the project and programme approval cycle during the first
formal replenishment;

8. Encourageghe Board of the Green Climate Fund to continue
its efforts to ensure that the Green Climate Fund enjoys privileges a
immunities

9. Takes noteof the engagement of the President of the
Conference of the Parties at its twefifth session with the Secretary
General of the United Nations on the matter of granting privileges and
immunities for the Green Climate Fund angl dfficials through a
possible institutional linkage between the United Nations and the
Green Climate Fund, angqueststhe President to report on this
engagement at its twengjxth session (November 2020);

10. Decidego continue its consideration of the tteat in paragraph
9 above at its twentgixth session;

11. Invites Parties to submit to the secretariat their views and
recommendations on elements to be taken into account in developing
guidance for the Board via the submission pbmal later than 10
weeksprior to the twentysixth session of the Conference of the
Parties;

12. Requestghe Standing Committee on Finance to take into
consideration the submissions referred to in paragraph 11 above when
preparing its draft guidance to the Board for consideratiothby

4 https://www4.unfccc.int/sites/submissionsstaging/Pages/Home.aspx
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Conference of the Parties and the Conference of the Parties serving as
the meeting of the Parties to the Paris Agreement;

13. Also requestshe Boardto include in its annual report to the
Conference of the Parties information on the steps it has taken to
implement the guidance provided in this decision;

14. Takes not®f decision 6/CMA.2 andecidedo transmit to the
Green Climate Fund the guidance frdme Conference of the Parties
serving as the meeting of the Parties to the Paris Agreement contained
in paragraphs 121 below, in accordance with decision 1/CP.21,
paragraph 61;

15. Welcomesthe report of the Green Climate Fund to the
Conference of the Partiasits twentyfifth session and its addendum,
including the list of actions taken by the Board in response to guidance
received from the Conference of the Parties serving as the meeting of
the Parties to the Paris Agreement;

16. Also welcomed h e B o0 a siodf 6cenfirmtng dhiat the
current Green Climate Fund modalities enable support for the
preparation and implementation of nationally determined
contributions and adaptatioelated elements of the Paris Agreement;

17. RecallsAtrticle 7, paragraph 1, of the Paris Agment, in
which Parties established a global goal on adaptation for enhancing
adaptive capacity, strengthening resilience and reducing vulnerability
to climate change;

18. Takes noteof the encouragement of the Conference of the
Parties serving as the meetiofjthe Parties to the Paris Agreenfent
for the Green Climate Fund, among others, to continue channelling
support to developing country Parties for the implementation of their
adaptation plans and actions in accordance with the priorities and
needs outliad in their adaptation communication and/or nationally
determined contributions;

19. Encourageshe Green Climate Fund to continue to enhance its
support for adaptation and requests the Green Climate Fund to:

5 Green Climate Fund Boardkcision GCF/B.13/10
6 Decision 9/CMA.1, par21
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(@)  Swiftly conclude its work on guidance on the apgioa
and scope for providing support to adaptation activities;

(b)  Continue to enhance its support for the implementation
of national adaptation plans, in line with Board decisions on
enhancing readiness programmgng;

20. Also encourageghe Green Climate Funtb continue to
collaborate with the Climate Technology Centre and Network and the
Technology Executive Committee with a view to both strengthening
cooperative action on technology development and transfer at
different stages of the technology cycle andiedihg a balance
between support for mitigation and support for adaptation;

21. Invitesthe Board of the Green Climate Fund to continue
providing financial resources for activities relevant to averting,
minimizing and addressing loss and damage in develomingtcy
Parties, to the extent consistent with the existing investment, results
framework and funding windows and structures of the Green Climate
Fund, and to facilitate efficient access in this regard, and in this
context to take into account the stratagarkstreams of the fivgear
rolling workplan of the Executive Committee of the Warsaw
International Mechanism for Loss and Damage associated with
Climate Change Impacts.

8" plenary meeting
15 December 2019

7 Pursuant t@reen Climate Fund Board document GCFR&LOD.
8 Green Climate FunBoard decision&CFB.22/10 and5CFB.22/11.
9 See documerfECCC/SB/2017/1/Add.1, annex
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Decision 13/CP.25

(FCCC/CP/2019/13/Add.2)

Report of the Global Environment Facility to
the Conference of the Parties and guidance to
the Global Environment Facility

TheConferencef the Parties

1. Welcomeshereport of theGlobal Environment Facility to the
Conference othe Parties at its twentfifth session, including the
responses of the Global Environment Facility to previous guidance
from the Conference of the Parties;

2. Also welcomesthe work undertake by the Global
Environment Facility during its reporting period (1 July 2018 to 30
June 2019), including:

(@ The approval of climate change projects and
programmes approved during the reporting period under the Global
Environment Facility Trust Fund, the ast Developed Countries
Fund and the Special Climate Change Fund;

(b) The approval of minimum requirements for Global
Environment Facility Trust Fund agencies on -amtineylaundering
and countering the financing of terroriém;

(c) The composition of thePrivate Sector Advisory
Group?

(d)  The implementation of the gender equality pdiiapd
the approval of the gendienplementatiorstrategy;

(e) The approval of the policy on monitoringnd the
evaluation policy,

~N o oA W N P

FCCC/CP/2019/5 and Add.1.
SeeGlobal Environment FacilitdgocumentGEF/C.55/09
SeeGlobal Environment FacilitdocumeniGEF/C.56/Inf.05
SeeGlobal Environment FacilitdocumentGEF/C.53/04
SeeGlobal Environment FacilitdocumentGEF/C.54/06
SeeGlobal Environment Facilitdocument GEF/C.56/03/Rev.01, annex |.
SeeGlobal Environment FacilitdocumenGEF/ME/C.56/02/Rev.Q1
section 2.
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3. Welcomes with appreciatiorthe contributions made by
developed country Parties to the Least Developed Countries Fund
during the reporting period, amounting to USD 184 milfi@md the
contributionmade by Switzerland to the Special Climate Change Fund
during the reporting period amounting to USD 3.3 million, and
encouragesdditional voluntary financial contributions to these funds
to provide support for adaptation;

4. Invitesthe Global Environment Facility to continue its efforts
to minimize the time beteen the approval of project concepts, the
development and approval of the related projects, and the
disbursement of funds by its implementing/executing agencies to the
recipient countries of those projects;

5. Urgesthe Global Environment Facility to continteereport to

the Conference of the Parties any change or update to the eligibility
criteria for accessing the Global Environment Facility resources,

including the System for Transparent Allocation of Resources country
allocation, in its future reports the Conference of the Parties;

6. Encourageshe Global Environment Facility, as part of the
overall performance study of ggventhreplenishment, to analyse any
challenges faced and lessons learned by the Global Environment
Facility and its implementing agcies in applying the updated policy

on cafinancing of the Global Environment Facility and to report back
to the Conference of the Parties on the outcomes of the study;

7. Also encouragesthe Global Environment Facility, in
collaboration with the Global Eimonment Facility country focal
points, to promote the use a@échnology needs assessments to
facilitate the financing and implementation of technology actions
prioritized by countries in their technology needs assessments, within
the scope of its mandate and operational modalities;

8. Invitesthe Global Environment Facilityp consider:

(@) Exploring waysto include in the fourth phase of the
global project on technology needs assessments the least developed
countries and small island developing States that have never
undertaken a technology needs assessment and have not betadinclu
in the fourth phase;

Contributions were made by Belgium, Canada, Denmark, Germany, the
Netherland, Sweden and Switzerland.
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(b) Relevant recommendations contained in the report
prepared by the Technolodyxecutive Committee on the updated
evaluation of the Poznan strategic programme on technology transfer,
within the scope of its mandate and its operaiomodalities;

9. Also invitesthe Global Environment Facility, in accordance
with its existing mandates and in collaboration with the Green Climate
Fund, to report on lessons learned in supporting developing countries
in collecting and managing informationcdata on adaptation;

10. Requestthe Global Environment Facility, in administering the

Least Developed Countries Fund, to continue facilitating the smooth
transition of countriegraduatingrom least developed country status

by continuing to provide appred funding through the Least

Developed Countries Fund until the completion of projects approved

by the Least Developed Countries Fund Council prior to those
countries6 graduation from | east de

11. Takesnoteof decision 7/CMA.2 andecicesto transmit to the
Global EnvironmenFacility the guidance from the Conference of the
Parties serving as the meeting of the Parties to the Paris Agreement
contained in paragraphs i3 below, in accordance with decision
1/CP.21, paragraph 61;

12.  Welcomeshe report of the Global Environment Facility to the
Conference of the Parties at its twefifth sessiort? including the list

of actions taken by th@lobalEnvironment Facility in response to the
guidance received from the Conference of the Partieingeas the
meeting of the Parties to the Paris Agreement;

13. Requestghe Global Environment Facility, as an operating
entity of the Financial Mechanism, under its seventh replenishment
and throughout its replenishment cycles, to adequately support
developing country Parties in preparing their first and subsequent
biennial transparency reports in accordance with Article 13,
paragraphs 145, of the Paris Agreement and decision 18/CMA.1;

14. InvitesParties to submit to the secretariat via the submission
portal!! no later than 1@veeksprior to the twentysixth session of the
Conference of the Parties (November 2020), their views and

9 FCCCI/SBI/2019/7.

10 As footnote 1 above.

11 https://www4.unfccc.int/sites/submissionsstaging/Pages/Home.aspx
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recommendations on elements to be taken into account in developing
guidance to the Global Environment Facility;

15. Requestghe StandingCommitteeon Finance to take into
consideration the submissioreserred to in paragraph 14 above when
preparing its draft guidance to the Global Environment Facility for
consideration by th€onferenceof the Parties and the Conference of
the Parties serving as the meeting of the Parties to the Paris
Agreement;

16. Also requestghe Global Environment Facility to include in its
annual report to the Conferencetlod Parties information on the steps
that it has taken to implement the guidance provided in this decision.

8" plenary meeting
15 December 2019
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Decision 3/CMP.15

(FCCC/KP/CMP/2019/8/Add.1)

Report of the Adaptation Fund Board

TheConference of the Parties serving as the meeting of the Parties to
the Kyoto Protocol

Recalling decisions 1/CMP.3, 1/CMP.4, 2/CMP.10,
1/CMP.11, 2/CMP.12, 1/CMP.13 and 1/CMP.14,

Also recallingdecision13/CMA.1,

1. Takes notef theannualreport of the Adagttion Fund Board
and the information contained theréin;

2. Notesthefollowing information, actions and decisions relating
to the Adaptation Fund Board presented in the report referred to in
paragraph 1 above:

(@) The accreditation of 31 national implementingites
for accessing resources from the Adaptation Fund directly as at 11
October 2019;

(b)  Cumulative projecandprogramme approvals reaching
USD 720.0 million as at 11 October 2019;

(c) Funds available fonewfunding approvals amounting
to USD112.5million as at 11 October 2019;

(d)  The value of projectaind programmes in the active
pipeline estimated at over USD 248.8 million as at 30 September
2019;

(e) The approval of funding decisions for readiness grants
amourting to USD167,110, consisting of USD 99,910 in Sduth
South cooperation grants and a U&N200 technical assistance grant
for the environmental and social safeguards policy and the gender

policy;
()] The cumulative receipts of USD 887riillion into the

Adapation Fund Trust Fund, as at 30 June 2019, comprising USD
201.4 million from the monetization of certified emission reductions,

1 FCCC/KP/CMP/2019/4FCCC/PA/CMA/2019/2andAdd 1.
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USD 657.9 million from additional contributions and USD 27.8
million from investment income earned on the Trust Fund balance;

(g) Activities implemented under the first medidarm
strategy for the Fund for 2018022, including the launch of new
grant funding windows for innovation, learning and project sogle
a country exchange in Chile hosted by its national implementing
entity, the Chilean Agency of International Cooperation for
Development; and the facilitation of the first independent meeting of
the Community of Practice for Direct Access Entities in partnership
with the Green Climate Fund, the Africa Climate Change Fund of the
African Development Bank and the South African National
Biodiversity Institute;

(h)  The approval, during fiscal year 2019 (1 July 2018 to
30 June 2019), of six singt®untry project or programme proposals
submitted by implementing entities, totalling USD B(0million,
including three proposals submitted by national implementing entities
amounting to USD 13.9 million, one proposal submitted by a regional
implementing entity to the amount of USD 2.5 million, and two
proposals submitted by multilateral implemiagt entities to the
amount of USD 14.5 million;

0] The approval, during fiscal year 2020 (1 July 2019 to
30 June 2020), of 11 sing@untry project/programme proposals
submitted by implementing entities, totalling USD 85.2 million,
including one proposal sobitted by a national implementing entity to
the amount of USD 0.8 million, one proposal submitted by a regional
implementing entity to the amount of USD 9.9 million, and nine
proposals submitted by multilateral implementing entities to the
amount of USD 74 million, and of two innovation small grants
submitted by national implementing entities to the amount of USD 0.5
million and one project scalgp grant to the amount of USD 0.1
million;

()] The approval, during fiscal year 2019 (1 July 2018 to
30 June 2019)f five regional (multicountry) projects with funding
totalling USD 55.8 million;

(k)  The approval, during fiscal year 2020 (1 July 2019 to
30 June 2020), of five regional (muttountry) projects, with total
funding of USD 60.0 million, and of two global innovation aggregator
programmes implemented by multilateral implementing entiti¢ssto
amount of USD 10.0 million, as well as the decision to provide

Decision B/CP.25
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funding up to the amount of USD 60.0 million for regional project and
programme proposals;

3. Welcomesthe financial pledges and contributions to the
Adaptation Fund made by the GovernmentsGaefrmany, Ireland,
Norway, Poland, Spain and Switzerland, the governments of the
BrusselsCapital, Flanders and Walloon Regions of Belgium, and the
provincial government of Quebec, equivalent to USD 75.4 million;

4. Also welcomeshe first multtannual finan@l pledge to the
Adaptation Fund, made by the Government of Sweden, equivalent to
USD 54.2 million, of which the first annual contribution is USD 13
million;

5. Reiteratesthe encouragement of the scaling up of financial
resources, including the provision @bluntary support, that are
additional to the share of proceeds levied on certified emission
reductions in order to support the resource mobilization efforts of the
Adaptation Fund Board with a view to strengthening the Adaptation
Fund?

6. Adoptsthe ameded and restateterms and conditions of
services to be provided by the World Bank as an interim trustee of the
Adaptation Fund;

7. Also adoptsthe amended and restated memorandum of
understanding between the Conference of the Parties serving as the
meetingof the Parties to the Kyoto Protocol and the Council of the
Global Environment Facility regarding secretariat services to the
Adaptation Fund Boartl.

8" plenary meeting
15 December 2019

2 Decisions 1/CMP.13, para. &d 2/CMP.14, pard.
3 Annex | to the addendum to the 2019 report of the Adaptation Fund Board
(FCCCKP/CMP/2019/4/Add.LFCCC/PA/CMA/2019/2/Add.1, annex).
4 Annex lll to the addendum to the 2019 report of the Adaptation Fund Board
(FCCC/KP/CMP/2019/4/AddiFCCC/PA/CMA/2019/2/Add.1, annex).
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Decision 5/CMA.2

(FCCC/PA/CMA/2019/6/Add.1)

Matters relating to the Standing Committee
on Finance

The Conference of the Parties serving as the meeting of the
Parties to the Paris Agreement

RecallingArticle 9 of the Parig\greement,

Also recalling decisions 1/CP.21, paragraphs 53 and 63,
14/CMA.1 and 11/CP.25,

1. Takes notef thereportof the Standing Committee on Finance
to the Conference dhe Parties serving as the meeting of the Parties
to the Paris Agreement at itscead session and the recommendations
contained thereih;

2. Endorseghe workplaf of the StandingCommittee on Finance
for 2020 andinderlineghe importance of the Standing Committee on
Finance focusing its work in 2020 in accordance with its current
mardates;

3. Notes the outcomes of the discussions of the Standing
Committee on Finance on the 2020 Biennial Assessment and
Overview of Climate Finance Flows and the report on the
determination of the needs of developing country Parties related to
implementing he Convention and the Paris Agreement as well as the
respective workplans, outreach activities and indicative timelines for
preparatiors,

4, Expressests appreciationto the Governments of Australia,
Belgium, Germany, Norway, the Philippines and Switzerland for their
financial contributions to support the work of the Standing Committee
on Finance;

5. Welcomesthe 2019 Forum of the Standing Committee on
Finance, on the B¢ of climate finance and sustainable cities, with a

FCCC/ CP/ 2019/ 101 FCCC/ PA/ CMA/ 2

019/ 3.
FCCcC/ CP/ 2019/ 101 FCCC/ PA/ CMA/ 2019/ 3
019/ 3

FCCC/ CP/ 2019/ 101 FCCC/ PA/ CMA/ 2
respectively.
Decision5/CMA.2

anmr
anmr



381

focus on enhancing understanding of how to accelerate the
mobilization and delivery of climate finance for the development of
sustainable cities, antdkes not®f the summary repdron the Forum;

6. Expresses its gratitudéo the Governments of Australia,
Lebanon and Norway, as well as to the United Nations Economic and
Social Commission for Western Asia, the Union for the
Mediterranean, and the Islamic Development Bank, for their financial,
administraive and substantive support, which contributed to the
success of the 2019 Forum of the Standing Committee on Finance

7. Welcomeshe decision of the Standing Committee on Finance
on the topic of its 2020 Forum, which will be financing natoesed
solutions

8. Notesthe inputs of the Standing Committee on Finance to the
technical paper on the elaboration of the sources of and modalities for
accessing financial support for addressing loss and damage;

9. Encourageshe Standing Committee on Finance to present, t
the extent possible, disaggregated information in relation to, inter alia,
mapping data availability and gaps by sector, assessing climate
finance flows and presenting information on the determination of the
needs of developing country Parties relatedintplementing the
Convention and the Paris Agreement;

10. Underscoresthe important contribution of the Standing
Committee on Finance in relation to the operational definitions of
climate finance, andnvites Parties to submit via the submission
portal® by 30 April 2020, their views on the operational definitions of
climate finance for consideration by the Standing Committee on
Finance in order to enhance its technical work on this matter in the
context of preparing its 2020 Biennial Assessment and Ovemiew
Climate Finance Flows;

11. Takes noteof the strategic outreach pfaof the Standing
Committee on Finance on enhancing stakeholder engagement;

12. Encourages the Standing Committee on Finance, in
implementing its strategic outreach plan, to build on existiifigrts
to reach out to developing country Parties and relevant developing

~N o o s

FCCC/ CP/ 2019/ 10/ Add. 1T FCCC/ PA/ CMA/ 2019/
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https://www4.unfccc.int/sites/submissionsstaging/Pages/Home.aspx
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country stakeholders when generating data and information for the
determination of the needs of developing country Parties related to
implementing the Convention and the Paris Agnent;

13. Looks forwardto the inputs that may be provided by the
Executive Committee of the Warsaw International Mechanism for
Loss and Damage associated with Climate Change Impacts to the
work of the Standing Committee on Finance for its consideration in
preparing elements of draft guidance for the operating entities;

14. Encourageshe Standing Committee on Finance to continue to
enhance its efforts towards ensuring gefrdgponsiveness in
implementing its workplan;

15. Emphasizesthe importance of the transpaogn of the
proceedings and decisionaking processes of the Standing
Committee on Finance;

16. Takes noteof the appointment of Standing Committee on
Finance focal points to liaise with the other constituted bodies under
the Convention and the Paris Agreement;

17. Decidedo initiate the review of the functiohef the Standing
Committee on Finance relating to the Paris Agreement, as part of the
review referred to in decision 11/CP.25 withview to concluding it

at its fifth session (November 2022);

18. Requestshe StandingCommitteeon Finance to report to the
Conference of the Parties serving asrtteetingof the Parties to the
Paris Agreement at its third sessiddoyember2020) on progress in
implementing its workplan;

19. Also requestshat the actions of thet&ding Committee on
Finance called for in this decision be undertaken subject to the
availability of financial resources.

8" plenary meeting
15 December 2019

8 Pursuant to decision 2/CP.17, annex VI, para. 10.
Decision5/CMA.2
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Decision 6/CMA.2
(FCCC/PAICMA/2019/6/Add.1)

Guidance to the Green Climate Fund

The Conference of the Parties serving as the meeting of the
Parties to the Paris Agreement

1. Recommendthat the Conference of the Parties at its twenty
fifth session transmit to the Green Climate Fund the guidance
contained in paragraphs & below, in accordance with decision
1/CP.21, paragraph 61;

2. Welcomesthe report of the Green Climate Fund to the
Conference of the Parties at its tweffifth session and its addendum,
including the list of actions taken by the Board of the Green Climate
Fund (hereinafter referred to as the Board) in response to guidance
received from the Conference of the Parties sgrais the meeting of

the Parties to the Paris Agreement;

3. Also welcomed h e B o a r d?6&cenfirming dhiatstiheo n
current Green Climate Fund modalities enable support for the
preparation and implementation of nationally determined
contributions and adaptanb-related elements of the Paris Agreement;

4, Recalls Article 7, paragraph 1, of the Paris Agreement, in
which Parties established a global goal on adaptation for enhancing
adaptive capacity, strengthening resilience and reducing vulnerability
to climate clange;

5. Takes noteof the encouragement of the Conference of the
Parties serving as the meeting of the Parties to the Paris Agréement
for the Green Climate Fund, among others, to continue channelling
support to developing country Parties for the implementation of their
adaptation plans and actions in accordance with the priorities and
needs outlined in their adaptation communication/@ndationally
determined contributions;

1 FCCC/CP/2019/3 and Add.1.
2 Green Climate Fund Boaxtkcision GCF/B.13/10.
3 Decision 9/CMA.1, par21
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6. Encourageshe Green Climate Fund to continue to enhance its
support for adaptation amdquestghe Green Climate Fund to:

(@)  Swiftly conclude its work on guidance on the approach
and scope for providing support toagdation activities;

(b)  Continue to enhance its support for the implementation
of national adaptation plans, in line with Board decisions on
enhancing readiness programmsng;

7. Also encourageshe Green Climate Fund to continue to
collaborate with the ClimatTechnology Centre and Network and the
Technology Executive Committeith a view to both strengthening
cooperative action on technology development and transfer at
different stages of the technology cycle and achieving a balance
between support for mitiggion and support for adaptation;

8. Invites the Board of the Green Climate Fund to continue
providing financial resources for activities relevant to averting,
minimizing and addressing loss and damage in developing country
Parties, to the extent consisterithathe existing investment, results
framework and funding windows and structures of the Green Climate
Fund, and to facilitate efficient access in this regard, and in this
context to take into account the strategic workstreams of thgdise
rolling workplan of the Executive Committee of the Warsaw
International Mechanism for Loss and Damage associated with
Climate Change Impacts.

8" plenary meeting
15 December 2019

4 Pursuant t@reen Climate Fund Board document GCFR&LOD.
5 Green Climate FunBoard decision&CFB.22/10 andsCFB.22/11.
6 See documerfECCC/SB/2017/1/Add.1, annex
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Decision 7/CMA.2
(FCCC/PAICMA/2019/6/Add.1)

Guidance to the Global Environment Facility

The Conference of the Parties serving as the meeting of the
Parties to the Paris Agreement

1. Recommendthat the Conference of the Parties at its twenty
fifth sessiortransmit to the Global Environment Facility the guidance
contained in paragraphs 2 below, in accordance with decision

1/CP.21, paragraph 61;

2. Welcomeshe report of the Global Environment Facility to the
Conference of the Parties at its twefifth ses$on,! including the list

of actions taken by the Global Environment Facility in response to the
guidance received from the Conference of the Parties serving as the
meeting of the Parties to the Paris Agreement;

3. Requestghe Global Environment Facility, asn operating
entity of the Financial Mechanism, to adequately support developing
country Parties in preparing their first and subsequent biennial
transparency reports under its seventh replenishment and throughout
its replenishment cycles in accordancthwdirticle 13, paragraphs 14

15, of the Paris Agreement and decision 18/CMA.1

8" plenary meeting
15 December 2019

1 FCCC/CP/2019/5 and Add.1.
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386

Decision 3/CP.24

(FCCC/2018/10/Add.1)

Long-term climate finance

The Conference of the Partjes
19. Recalling Articles 4 and 11 of the Convention,

20. Also recallingdecision 1/CP.16, paragraphs 2, 4 and
971101, as well as decisions 1/CP.17, 2/CPdbfagraphs 126.32
4/CP.18, 3/CP.19, 5/CP.20, 5/CP.21, 7/CP.22, and 6/CP. 23,

Welcomes with appreciatiothe 2018 Biennial Assessment and
Overview of Climate Finance Flows of the Standing Committee on
Finance, in particular its key findings and recommendations
highlighting the increase in climate finance flows from developed
country Parties to developing country Parties;

Also welcomes with appreciatitime continuedprogress of developed
country Parties towards reaching the goal of mobilizing jointly USD
100 billion annually by 2020, in the context of meaningful mitigation
action and transparency on implementation, in aeume with
decision 1/CP.16;

Recallsthe commitment of developed counfParties in the context

of meaningful mitigation action and transparency on implementation,
to a goal of mobilizing jointly USD 100 billion per year by 2020 to
address the needs of @doaping country Parties in accordance with
decision 1/CP.16, anargesdeveloped country Parties to continue to
scale up mobilized climate finance towards achieving this goal;

Urgesdeveloped country Parties to continue tiedfortsto channel a
substantil share of public climate funds to adaptation activities and
to strive to achieve a greater balance between finance for mitigation
and for adaptation, recognizing the importance of adaptation finance
and the need for public and grérdsed resources fodaptation;

Welcomeshe biennial submissions received to date from developed
country Parties on their strategies asoproachedor scaling up
climate finance from 2018 to 2020 in accordance with decision

1 FCCC/CP/2018/8, annex II.
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10.

11.

12.

3/CP.19, paragraph f0andurgesthose developedountry Parties
that have not yet done so to submit this information;

Requestshe secretariat, in line with decision 5/CP.20, paragraph 11,

to prepare a compilation and synthesis of the biennial submissions

referred to in paragraph 5 above in order tmiimf the insession

workshops referred to in paragraph 9 below;

Welcomes he progress of Partiesd effort
enabling environments in order to attrelitnatefinance, andequests

Parties to continue to enhance their enablingrenments and policy

frameworks to facilitate the mobilization and effective deployment of

climate finance in accordance with decision 3/CP.19;

Notes with appreciatiothe summary repdron the 2018 irsession
workshop on londerm climate finance, anihvites Parties and
relevant institutions to consider the key messages therein;

Decideghat the insession workshops on loitgrm climate finance in
2019 and 2020 will focus on:

(@) The effectivenessof climate finance, including the
results and impacts of finance provided and mobilized,;

(b)  The provision offinancial and technical Support to
developing country Parties for their adaptation and Mitigation actions
in relation to holding the increase in the glodaérage temperature to
well below 2°C above primdustrial levels and pursuing efforts to
limit the temperature increase to 1.5°C aboveimpdestrial levels;

Requestthe secretariat to organize thesession workshops referred

to in paragraph 9 above @rto preparesummary reports on the
workshops for consideration by the Conference of the Parties at its
twentyfifth session (November 2019) and tweiyth session
(November 2020) respectively;

Alsorequestghe secretariat to continue to ensure that the workshops
are weltbalanced by, inter alia, invitingothpublic and private sector
actors to attend them and summarizing the views expressed at the
workshops in a fair and gendealanced manner;

Welcometshe third biennial highevel ministerialdialogue on climate
finance, convened in accordance with decision 3/CP.19 |cuic

Available at
<https://www4.unfccc.int/sites/submissionsstaging/Pages/Home.aspx
FCCC/CP/2018/4.
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forward to the summary of the Presidency of the Conference of the
Parties of the deliberations of the dialogue for consideratiothdy
Conference of the Parties at its twefifth sessiort,

13. Decidesthat the fourth bienniahigh-level ministerial dialogue on
climate finance, to be convened in 202@atordancevith decision
3/CP.19, will be informed by the reports on thes@ssiorworkshops
on longterm climate finance and the 2020 Biennial Assessment and
Overview of Climate Finance Flows.

4 As per decision 7/CP.22, paragraph 16
Decision 3/CP.24
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Decision 4/CP.24

(FCCC/2018/10/Add.1)

Report of the Standing Committee on Finance

TheConference of the Parties,
RecallingArticles 4 and 11 of the Convention

Also recalling decisions 1/CP.16, paragraph 112, and
2/CP.17, paragraphs 120 and 121, as well as decisions 5/CP.18,
7/CP.19, 6/CP.20, 6/CP.21 and 8/CP.22 and 7/CP.23,

1. Welcomes with appreciatiothe report of theStanding
Committee on Finance to the Conference of théidzaat its twenty
fourth session, taking note of the recommendations contained therein;

2. Endorseghe workplan of the Standing Committee on Finance
for 20192
3. Welcomes with appreciatiothe 2018 Biennial Assessment

and Overview of Climate Finance Flows of the Standing Committee
on Finance, in particular the summary and recommendatass
contained in the annex;

4, Encourageghe Standing Committee on Finance to take into
account the bestvailable science in future biennial assessment and
overviews of climate finance flows;

5. Requestghe Standing Committee on Finance to use in the
biennial assessment an overview of climate finance flows the
established terminology in the provisions of then@ntion and the
Paris Agreement in relation to climate finance, where applicable;

6. Expresses its appreciatiofor the financial contributions
provided by the Governments of Belgium, Germany, Norway, the
Republic of Korea, Switzerland and the United Kingdof Great
Britain and Northern Ireland, as well as by the European Commission
to support the work of the Standing Committee on Finance;

i

FCCC/CP/2018/8.
FCCC/CP/2018/8, annex VI.
<https://unfccc.int/sites/default/files/resource/2018%20BA%20
Technical%20Report%20Final.pef
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7. Welcomeshe 2018 Forum of the Standing Committee on
Finance on the topic of climate finance architecture with a foous
enhancing collaboration and seizing opportunities, and takes note of
the summary repdron the Forum;

8. Expresses its gratitude the Governments of the Netherlands,
Norway and the Republic of Korea for their support in ensuring the
success of the 20Xrum of the Standing Committee on Finance;

9. Welcomeshe decision of the Standing Committee on Finance
on the topic of its 2019 Forum, which will be climate finance and
sustainable cities;

10. Requestshe Standing Committee on Finance to map, every
four yeas, as part of its biennial assessment and overview of climate
finance flows, the available information relevant to Article 2,
paragraph 1(c), of the Paris Agreement, including its reference to
Article 9 thereof;

11. Encourageshe Standing Committee on Finante provide
input to the technical paper of the Executive Committee of the Warsaw
International Mechanism for Loss and Damage associated with
Climate Change Impacts on the sources of financial support;

12. Confirmsthe mandates in Article 11, paragraph 3(f)the
Convention, and decisions 12/CP.2, 12/CP.3, 5/CP.19 and 1/CP.21;

13. Requestthe Standing Committee on Finance to prepare, every
four years, a report on the determination of the needs of developing
country Parties related to implementing the Coneenéind the Paris
Agreement, for consideration by the Conference of Patrties, starting at
its twentysixth session (November 2020), and the Conference of the
Parties serving as the meeting of the Parties to the Paris Agreement,
starting at its third sessighovember 2020);

14. Also requestthe Standing Committee on Finance, in preparing
the report referred to in paragraph 13 above, to collaborate, as
appropriate, with the operating entities of the Financial Mechanism,
the subsidiary and constituted bodies, multilateral and bilateral
channes, and observer organizations;

4 FCCCICP/2018/8, annex Il
5 FCCC/CP/2018/8, paragraph 14(g).
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15.  Further requestthat the actions of the Standing Committee on
Finance called for in this decision be undertaken subject to the
availability of financial resources;

16. Requestshe Standing Committee on Finance to report to the
Conference of the Parties at its twefifth session (November 2019)
on progress in implementing its workplan.

17.  Also requestthe Standing Committee on Finance to consider
the guidance provided to it in other relevant decisions of the
Conference of the Pges.

Decision 4/CP.24
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Annex

Summary and recommendations by the Standing
Committee on Finance on the 2018 biennial
assessment and overview of climate finance flows

[English only]
Context and mandates

10. The Standing Committee on Finance (SCF) assists the
Conference of the Parties (COP) in exercising its functions with
respect to the Financial Mechanism of the Convention, inter alia, in
terms of measurement, reporting and verification of suppoviged

to developing country Parties, through activities such as the biennial
assessment and overview of climate finance flows.

11. Subsequent to the 2014 BA, the COP requested the SCF to
consider: the relevant work of other bodies and entties on
measurerant, reporting and verification of support and the tracking of
climate financé; ways of strengthening methodologies for reporting
climate financé; and ongoing technical work on operational
definitions of climate finance, including private finance miabill by
public interventions, to assess how adaptation and mitigation needs
can most effectively be met by climate finaiddealso requested the

Ad Hoc Working Group on the Paris Agreement, when developing the
modalities, procedures and guidelines far transparency framework

for action and support, to consider, inter alia, information in the BA
and other reports of the SCF and other relevant bodies under the
Convention.

12. The COP welcomed the summary and recommendations by the
SCF on the 2016 BA, whichinter alia, encourages Parties and
relevant international institutions to enhance the availability of
information that will be necessary for tracking global progress on the
goals outlined in Article 2 of the Paris Agreement. The COP requested
the SCF, irpreparing future BAs, to assess available information on

N N,

Decision 2/CP.17, paragraph 121(f).
Decision 1/CP.18, paragraph 71.
Decision 5/CP.18, paragraph 11.
Decision 3/CP.19, paragraph 11.
Decision4/CP.24- Annex
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i nvestment needs and plans related

contributions (NDCs) and national adaptation plans.

13. The 2018 BA provides an updated overview of climate finance
flows in 2015 ad 2016 from provider to beneficiary countries,
available information on domestic climate finance and cooperation
among Parties not included in Annex | to the Convention-@ramex

| Parties), and the other climatelated flows that constitute global
total climate finance flows. It also includes information on trends
since the 2014 BA. The 2018 BA then considers the implications of
these flows and assesses their relevance to international efforts to
address climate change. It explores the key featuresrtel finance
flows, including composition and purposes. It also explores emerging
insights into their effectiveness, finance access, and ownership and
alignment of climate finance with beneficiary country needs and
priorities related to climate change.also provides information on
recent developments in theeasurement, reporting and verification of
climate finance flows at the international and domestic level, and
insights into impact reporting practices.

14. The 2018 BA includes, for the first time, infoation relevant

to Article 2, paragraph 1(c), of the Paris Agreement, including
methods and metrics, and data sets on flows, stocks and considerations
for integration. It also discusses climate finance flows in the broader
context.

15. The 2018 BA comprisesigisummary and recommendations,
and a technical report. Theummaryand recommendationsvas
prepared by the SCF. The technical report was prepared by experts
under the guidance of the SCF and draws on information and data
from a range of sources. It wasdhgect to extensive stakeholder input
and expert review, but remains a product of the external experts.

Challenges and limitations

16. The 2018 BA provides an updated overview of current climate
finance flows over the years 2015 and 2016, along with déateods

from 2011 to 2014 collated in previous BA reports. Due diligence has
been undertaken to utilize the best information available from the most
credible sources. In compiling estimates, efforts have been made to
avoid double counting through a focus gmmary finance, which is
finance for a new physical item or activitfChallenges were
nevertheless encountered in collecting, aggregating and analysing

Decision 4/CP.24 Annex
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information from diverse sources. The lack of clarity with regard to
the use of different definitionof climate finance limits the
comparability of data.

17. Data uncertainty. There are uncertainties associated with
each source of data which have different underlying causes.
Uncertainties are related to the data on domestic public investments,
resulting from the lack of geograptioveragedifferences in the way
methods are aflipd, significant changes in the methods for estimating
energy efficiency over the years, and the lack of available data on
sustainable transport and other key sectors. Uncertainties also arise
from the lack of procedures and data to determine privateatim
finance; methods for estimating adaptation finance; differences in the
assumptions of underlying formulas to attribute finance from
multilateral development banks (MDBs) to members of the
Organisation for Economic Gaperation and Development (OECD)
Development Assistance Committee (DAC), minus the Republic of
Kor ea; the classification of data
data on norconcessional flows.

18. Data gaps.Gaps in the coverage of sectors and sources of
climate finance remain significantagiicularly with regard to private
investment. Although estimates of incremental investments in energy
efficiency have improved, there is still erdequateinderstanding of

the public and private sources of finance and the financial instruments
behind tlose investments. For sustainable transport, efforts have been
made to improve public and private investment in electric vehicles.
However, information on sources and instruments for finance in
public mass transit remains unreported in many countries.-High
quality data on private investments in mitigation and finance in sectors
such as agriculture, forests, water and waste management are
particularly lacking. In particular, adaptation finance estimates are
difficult to compare with mitigation finance estireat due to the
former being contexspecific and incremental, and more work is
needed on estimating climatesilient investments.

19. The limitations outlined in paragraphs 8 and 9 above need to
be taken into consideration when deriving conclusiang policy
implications from the 2018 BAThe SCF will contribute, through its
activities, to the progressive improvement of the measurement,
reporting and verification of climate finance information in future
BAs to help address these challenges.
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(@)

(b)

Key findings

Methodological issues relating to measurement,
reporting and verification of public and private
climate finance

Developments in the period 20152016

20. Following therecommendationsiade by the SCF in the 2016
BA, the 2018 BA identifies the improvements listegharagraphs 12

16 below in the tracking and reporting of information on climate
finance.

Annex |l Parties

21. Revision of thebiennialreport (BR) common tabular format
(CTF) tables 7, 7(a) and 7(b) has facilitated the provision of more
gualitative infomation on the definitions and underlying
methodologies used by Parties included in Annex Il to the Convention
(Annex Il Parties) in the documentation boxes in the BR3 CTF tables.
The BR3 CTF tables submitted as at October 2018 suggest some
increase in theprovision of quantitative information, including
information on public financial supportin CTF table 7(b) and climate
related private finance in the BRs.

International organizations

22. Making data available on private shares of climatdirance
associted with MDB finance and reporting on amounts mobilized
through public interventions deployed by other development finance
institutions (DFIs) included in the regular OEEIAC data collection
process.

23. Facilitating the increased transparency of informatioough
biennial surveys to collect information from OE@IAC members on

the measurement basis for reporting (i.e. committed, disbursed or
fot her o), and on the shares of
adaptation or crossutting to the UNFCCC.

24. Institutionalizing the mitigation and adaptation finance
tracking and reporting, and ongoing efforts aimed at better tracking
and reporting on projects that have mitigation and adaptatien co
benefits (i.e. crossutting) among MDBs.

Decision 4/CP.24 Annex
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25.  Measuring and reporting on pact is now common practice
among multilateral climate funds, and there is now growing interest in
this field by MDBs and the International Development Finance Club
(IDFC), which are also undertaking work on methodologies for impact
measuring in the lightf the Paris Agreement. The ongoing efforts of
MDBs to develop additional metrics that demonstrate how MDB
financing supports climateesilient development pathways are an
important step in this direction.

(c) Insights into reporting by Annex Il Parties and non-Annex |
Parties

26. Notwithstanding the improvements in methodologies for
reporting climate finance via the BR3 CTF tables 7, 7(a) and 7(b),

some reporting issues persist that complicate the aggregation,
comparison and anal ysiFEClbennialhe dat a
reporting guidelines SWwayerdestyredte | op e d
accommodate reporting on a wide range of climate finance
instruments and activities. This required a reporting architecture that

was flexible enough to accommodate a diitgr of reporting
approaches. In some cases, limited clarity with regard to the diversity

of reporting approaches limits comparability in climate finance
reporting.

27. The current AUNFCCC bienni al up
for Parties not included in Anndx t o t he SfGroeportieaght i on 0
by nonrAnnex | Parties on financial, technical and capabitilding

needs and support received do not require information on underlying
assumptions, definitions and methodologies used in generating the
information. Neertheless, the provision of such information is useful.

(d) Insights into broader reporting aspects

28. Notwithstanding ongoing efforts to make information on
domestic climateelated finance available through biennial update
reports (BURS), published climate pigdxpenditure and institutional
reviews, and other tools, collecting and reporting domestic climate
related finance is often not undertaken systematically, thereby limiting
the availability of information.

5 Decision 2/CP.17, annex I.
6 Decision 2/CP.17, annex IIl.
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29. There are significant data gaps on climate fiafhaws in the
context of cooperation among rémnex | Parties.

Information relevant to Article 2, paragraph 1 (c), of the Paris
Agreement: methods and metrics

30. Ongoing voluntary efforts to develop approaches for tracking
and reporting oronsistency of public and private sector finance with

the Paris Agreement are important for enhancing the collective
understanding of the consistency of the broader finance and
investment flows with Article 2, paragraph 1(c), of the Paris

Agreement.

31. Some iancial actors, such as MDBs and bilateral DFIs, have
started to develop approaches for tracking the integration of climate
change considerations into their operations. However, there was no
publicly available information on the progress made on thisematt

the time of preparation of the 2018 BA. Ongoing work for developing
climateresilience metrics is important for enhancing understanding of
the consistency of multilateral and bilateral development finance with
the Paris Agreement.

Overview of current climate finance flows in 2015
2016

Global finance flows

32. On a comparable basis, climate finance flows increased by 17
per cent in the period 2018016 compared with the period 2013
2014. Highbound climate finance estimates increased from USD 584
billion in 2014 to USD 680 billion in 2015 and to USD 681 billian
2016 (see figure 1). The growth seen in 2015 was largely driven by
high levels of new private investment in renewable energy, which is
the largest segment of the global total. Despite decreasing technology
costs (particularly in solar photovoltaic anéhe power generation),
which means that every dollar invested finances more renewable
energy than it previously did, a significant number of new projects
were financed in 2015. In 2016, a decrease in renewable energy
investment occurred, which was driventioth the continued decline

in renewable technology costs and the lower generation capacity of
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(e)

(f)

new projects financetlHowever, the decrease in renewable energy
investment in 2016 was offset by an 8 per cent increase in investment
in energy efficiency tehnologies across the building, industry and
transport sectors.

33. The quality and completeness of data on climate finance has
improved since the 2016 BA. Methodological improvements in
estimating finance flows have changed the comparative basis against
previous estimates. In particular, 2014 estimates for energy efficiency
have been revised downward owing to a more accurate bogom
assessment model being employed by the International Energy
Agency. This has resulted in a revised estimate of USD 584 billion
from USD 741 billion for total global climate finance in 2014. In
addition, data coverage in sustainable transport has improved, with
estimates for public and private investment in electric vehicle sales in
2015 and 2016.

Flows from Annex Il Parties to non-Annex 1 Parties as reported
in biennial reports

34. Climatespecific finance reported in BRs submitted by Annex
Il Parties has increased in terms of both volume and rate of growth
since the previous BA. Whereas the total finance reported increased
by just 5 r cent from 2013 to 2014, it increased by 24 per cent from
2014 to 2015 (to USD 33 bhillion), and subsequently by 14 per cent
from 2015 to 2016 (to USD 38 billion). Out of these total amounts,
USD 30 billion in 2015 and USD 34 billion in 2016 were repodasd
climatespecific finance channelled through bilateral, regional and
other channels; the remainder flowed through multilateral channels.
From 2014 to 2016, both mitigation and adaptation finance grew in
more or less equal proportions, namely by 41 aBdpdr cent,
respectively.

Multilateral climate funds

35. Total amounts channelled through UNFCCC funds and
multilateral climate funds in 2015 and 2016 were USD 1.4 billion and
USD 2.4 billion, respectively. The significant increase from 2015 to
2016 was a re#uof the Green Climate Fund (GCF) ramping up
operations. On the whole, this represents a decrease of approximately
13 per cent compared with the 202814 biennium and can be

Approximately 52 per cent of the decrease in 2016 was due to reduced technology
costs in solar photovoltaic and wind energy.
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(@)

(h)

(i)

accounted for by a reduction in the commitments made by the Climate
Investment Ends, in line with changes in the climate finance
landscape as the GCF only started to scale up operations in 2016.

Climate finance from multilateral development banks

36. MDBs provided USD 23.4 billion and USD 25.5 billion in
climate finance from their own seurces to eligible recipient
countries in 2015 and 2016, respectively. On average, this represents
a 3.4 per cent increase from the Z0AGRL4 period.

37.  The attribution of MDB finance flows to members of OECD
DAC, minus the Republic of Korea, is calculatédup to USD 17.4
billion in 2015 and USD 19.7 billion in 2016 to recipients eligible for
OECD-DAC official development assistance.

Private climate finance

38. The most significant source of uncertainty relates to the
geographic attribution of private financatd. Although efforts have
been made by MDBs and OECD since the 2016 BA to estimate private
climate finance mobilized through multilateral and bilateral
institutions, data on private finance sources and destinations remain
lacking.

39. MDBs reported private fiance mobilization in 2015 was USD
10.9 billion and increased by 43 per cent the following year to USD
15.7 billion. OECD estimated USD 21.7 billion in climatdated
private finance mobilized during the period 202@15 by bilateral
and multilateral instutions, which included USD 14 billion from
multilateral providers and USD 7.7 billion from bilateral finance
institutions. It is estimated that, in 2015, USD 2.3 billion was
mobilized through bilateral institutions. The Climate Policy Initiative
estimatel renewable energy flows for new projects ranged from USD
2.4 billion in 2015 to USD 1.5 billion in 2016; this was, however, a
significant underestimation given the underlying reporting
approaches.

Recipients

40. A total of 34 Parties included in Annex | toetlConvention

provided information on recipients in the BR3s, while 16 out of 40

BURSs submitted as first or second BURs as at October 2018 include,

to varying degrees, quantitative information on climate finance

received in the 2012016 period. Thereforeat the time of the
Decision 4/CP.24 Annex
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preparation of the 2018 BA, it is not possible to present a clear picture
of climate finance received on the basis of the information included in
national reports submitted to the secretariat.

41. Other sources of information provide insighin recipients.

For example, of the bilateral finance reported to OHQAL, national

and local governments received 51 and 61 per cent of bilateral climate
related assistance in 2015 and 2016, up from 43 and 42 per cent in
2013 and 2014, respectively. Themainder was received by
international organizations, nagovernmental organizations and
public and private sector organizations from the supp@tiding
countries. No information is available on the channels of delivery for
911 97 per cent of the othefficial flows of a nonconcessional nature

in the period 20152016. Of the total climate finance committed by
MDBs from their own resources, 72 per cent was channelled to public
sector recipients in 2015, and 74 per cent in 2016. Adaptation finance,
in particular, went predominantly to public sector institutions: 90 per
cent in 2015 and 97 per cent in 2016.

Domestic climate finance

42. Domestic climate expenditures by national and subnational
governments are a potentially growing source of global climate
finance, particularly as, in some cases, NDC submissions are
translated into specific investment plans and domestic efforts to
monitor and track the domestic climate expenditures are stepped up.
However, comprehensive data on domestic climate expenditure are
not readily available, as these data are not collected regularly or with
a consistent methodology over time within or across countries. Of the
30 countries that reported data on climate expenditures included in the
2016 BA, 19 countries provided such dat£2015 or 2016, with the
2015 data for 5 countries being included in the 2016 BA. Four
countries reported expenditure of USD 0.335 hillion in their BURS,
while seven countries published climate public expenditure and
institutional reviews amounting to USID6.5 billion® In two other
countries, updated data are available amounting to USD 49 billion. In
total, this brings domestic public climate finance estimates for the
period 20152016 to USD 67 billion.

This includes Hebei Province in China, reporting an expenditure of USD 6.1
billion in 2015.
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Flows among countries that are not members dhe
Development Assistance Committee of the Organisation for
Economic Cooperation and Development, recipients eligible for
official development assistance and Parties not included in
Annex |

43. Information on climate finance flows among rAnnex I
Parties $ not systematically tracked, relying on voluntary reporting by
countries through the OEGDAC Creditor Reporting System and
DFlIs through IDFC that are based in countries that are not members
of the Organisation for Economic @peration and Development
(non-OECD). Total estimates of such flows amounted to USDi12.2
13.9 billion in 2015 and USD 11.33.7 billion in 2016. This
represents an increase of approximately 33 per cent on average from
the 20132014 period, driven primarily by neBECD member
instituons of IDFC increasing finance significantly to other fion
OECD members. New multilateral institutions include the Asian
Infrastructure Investment Bank (AlIB) and the New Development
Bank. Together, they provided USD 911 million to renewable energy
projecs in 2016. The AlIB portion of this amount included outflows
that may be attributable to OEGDAC members that are
shareholders in AlIB.
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Figure 1

Climate finance flows in the period 20152016
(Billions of United States dollarannualized)

2015 (USD billion 2016 (USD billion Sources of data
face value) face value) and relevant chapter
[6C1EIRGGINN Renewable energy investments 3209 269.5 Chapter 2.2.1
oz Public investment 617 523
CPI based on multiple sources
Private investment 259.2 2171
Energy efficiency investments 2339 2578 Chapter2.2.2
Public investment 257 329 IEA Energy Efficiency
Private investment (a) 208.2 2249 Market Reports/CPI
Sustainable transport 780 105.8 Chaprer2.2.3
Public investment 69.7 925 IEA World Energy
Private investment 83 133 Investment Report/CFI
. Chapter2.22-225
Other sectors public investment 473 475 R
CPI based on multiple sources
o - Chapter 23
Domestic climate-related public investment 67.0 67.0
BURS, CPEIRS (UNDP), I4CE
Flows to T o a5 Chapter 2.5.2
non-Annex | nas Fund financial reports, CFU
Parties

Chaprer2.5.2
Fund finandial reports, CFU
Chapter 2.5.1

Multilateral climate funds (including UNFCCC) 14 24

(Climate-specific finance through bilateral, regional and

299 336
other channels Annex Il Party Biennial Reports
MDB dimate finance attributed (b) 174 19.7 Chapter 2.5.2
. 5 o Chapter 2.5.4
2] CPI based on multiple sources
Chaopter 2.5.4
Mobilized private climate finance by MDB () 109 157
MDE Joint Reports
Mobilized private climate finance by bilateral, 23 Chapter 2.5.4
regional institutions (c) OECD

RE investment, 295

Other international
public investment,
48

{Level of completeness)

o T .

-—
(Level of completeness)
Low

"
G irapes throo @)
03] e crar®®
Energy efficiency,
246

Abbreviations BEV = battery electric vehicle, BUR = biennial update report,
CPEIR = climate public expenditure and institutional reviews, CPI = Climate
Policy Initiative, IEA = International Energy Agency, I4CE = Institute for
Climate Ecoomics, MDB = multilateral development bank, ECD =
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Organisation for Economic Gaperation and Development, UNDP = United
Nations Development Programme.

& Value discounts transport energy efficiency estimates by 8.5 per cent to
account for overlap witBlectric vehicle estimates.

®. From members of the OECD Development Assistance Committee (DAC),
minus the Republic of Korea, to OEADAC recipients eligible for official
development assistance. Refer to chapter 2.5.2 of the 2018 Biennial
Assessment and Omgew of Climate Finance Flows technical report for
further explanation.

¢. Estimates include private dmancing with MDB finance.

Information relevant to Article 2, paragraph 1(c), of the Paris
Agreement: data sets on flows, stockand integration

44.  The 2018 BA includes information on available data sets that
integrate climate change considerations into insurance, lending and
investment decisiemaking processes and that include information
that may be relevant to tracking consistewith Article 2, paragraph
1(c), of the Paris Agreement.

45.  Across the financial sector, both the reporting of data on
financial flows and stocks consistent with low greenhouse gas (GHG)
emissions and climatesilient pathways, and the integration of
climate considerations into decisiemaking are at a nascent stage.
The data sets available on bond markets are the most advanced, with
regular and reliable data published based on green bond labelling and
analysis of bonds that may be aligned with climate therhess
information is available on bonds that may be inconsistent with low
GHG emissions and climatesilient pathways. Other market
segments lack completeness of coverage and reporting quality across
peer institutions. With regard to integrating climathange
considerations into investment decisimaking, some market
segments such as listed corporations and institutional investors are
participating in emerging reporting initiatives, including through
targetsetting processes, that will likely improveetiavailability of

data over time. Other market segments such as insurance companies
participate in comprehensive and regular survey reporting on climate
integration into governance and rslanagement processes. Other
market segments, particularly in bam§j insurance and financial
services, lack breadth of coverage in reporting or are at an early stage
of considering how to report data.
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Assessment of climate finance flows

46.  An assessment of the data underlying the overview of climate
finance flows presentedffers insights into crucial questions of
interest in the context of the objective of the Convention and the goals
outlined in the Paris Agreement. Development banks, DFIs and
multilateral climate funds play a vital role in helping countries to
deliver ontheir NDCs. The key features of a subset of these different
channels of public climate finance for beneficiary countries are
summarized in the figure below, including the areas of support
(adaptation, mitigation or crossitting) and the instruments ustd
deliver climate finance.

Figure 2
Characteristics of international public climate finance flows in the period
20152016

Annual Area of support Financial instrument
average 5
USD billien Adaptation Mitigation ~ REDD-plus®  Cross-cutting Grants CC"IL:;;'SO“HI Other
Multilateral 1.9 25% 53% 5% 17% 51% 443, 5%
climate funds
Bilateral .
" " 317 29% 50% = 21% 47% 52% <1%
dimate finance'
MDB climate 244 21% 79% - - 9% 74% 17%

finance?

Note: All values are based on approvals and commitments.
AbbreviationsMDB = multilateral development bank.

&; In decision 1/CP.16, paragraph 70, the Conference of the Parties
encouraged developing country Parties to contribute to mitigation actions in
the forest sector by undertaking the following activities: reducing emissions
from forest degradation; conservatiofi forest carbon stocks; sustainable
management of forests; and enhancement of forest carbon stocks.

b Including Adaptation for Smallholder Agriculture Programme, Adaptation
Fund, Bio Carbon Fund, Clean Technology Fund, Forest Carbon Partnership
Facility, Forest Investment Program, Global Climate Change Alliance, Global
Environment Facility Trust Fund, Green Climate Fund, Least Developed
Countries Fund, Partnership for Market Readiness, Pilot Programme for
Climate Resilience, Scaling Up Renewable Energgfm, Special Climate
Change Fund and United Nations Collaborative Programme on Reducing
Emissions from Deforestation and Forest Degradation in Developing
Countries.

¢; Bilateral climate finance data are sourced from biennial reports from
Parties include in Annex Il to the Convention (that further include regional
and other channels) for the annual average. Information related to the United
States of America is drawn from preliminary data provided by the United
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States. The thematic split and the finahicistrument data are taken from data

from the Organisation for Economic @peration and Development (OECD)
Development Assistance Committee (DAC), referring only to concessional
flows of climaterelated development assistance reported by GBBD
membersSection C of the summary and recommendations and chapter Il of
the technical report uses Obil ater al
of climaterelated development assistance reported by OBBD members.

d: The annual average and thematigit of MDBs includes their own
resources only, while the financial instrument data include data from MDBs
and from external resources, due to the lack of data disaggregation.

47. Overall, trends in climate finance point to increasing flows
towards beneficigr countries. Bilateral climate finance flows, and
those channelled through MDBs, have increased since the 2016 BA,
whereas flows from the multilateral climate funds have fluctuated,
having decreased in 2015 before rebounding in 2016, although the
average emains lower than in the 2013014 period, which reflects
changes in the climate finance landscape.

48. When considering these flows in aggregate, support for
mitigation remains greater than support for adaptation across all
sources (noting, however, measuretdifferences). Bilateral finance
flows from OECDDAC providers had the greatest proportion
intended for adaptation (29 per cent) in the period 2BQE6,
followed by multilateral climate funds (25 per cent) and MDBs (21
per cent). However, the 2018 BAfls an increase in public climate
finance flows that contributes towards both adaptation and mitigation
from both bilateral contributors and multilateral climate funds. This
makes it more difficult to track the progress made in ramping up
adaptation finare. When, however, considering flows based on other
groupings, there are variations in the composition of the types of
support.

49. Grants continue to be a key instrument for the provision of
adaptation finance. In the period 202816 grants accounted for 62
and 94 per cent of the face value of bilateral adaptation finance
reported to OECD and of adaptation finance from the multilateral
climate funds, respectively. During the same period, 9 per cent of
adaptation finance flowing through MDBs was grhased.
Mitigation finance remains less concessional in nature, with 25 per
cent of bilateral flows, 31 per cent of multilateral climate fund
approvals and 4 per cent of MDB investments taking the form of
grants. These figures, however, may not fully capture thechdalue
brought by combining different types of financial instruments, or
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technical assistance with capital flows, which can often lead to greater
innovation or more sustainable implementation.

50. With regard to geographic distribution, Asia remains the
principal recipient region of public climate finance flows. In the
period 20152016, the region received 31 per cent of funding from
multilateral climate funds, 42 per cent of bilateral finance reported to
OECD and 41 per cent of MDB flows (including to thefaregion).

The Latin America and Caribbean region and Saharan Africa each
secured 22 per cent of approvals from the multilateral climate funds
in the same period. Latin America and the Caribbean received 17 per
cent of MDB financing and 10 per cagftbilateral finance reported to
OECD, whereas suBaharan Africa received just 9 per cent of MDB
financing but 30 per cent of bilateral finance reported to OECD.

51. With regard to flows to the least developed countries (LDCs)
and small island developing $ta (SIDS) in the period 2018016,
funding directed at the LDCs represented 24 per cent of bilateral
flows, whereas that directed at SIDS accounted for 2 per cent of such
flows. Of the bilateral finance provided to the LDCs and SIDS, around
half was earmiked for adaptation. Similarly, 21 per cent of finance
approved by multilateral climate funds went to the LDCs and 13 per
cent to SIDS, and more than half of this finance was focused on
adaptation. MDBs channelled 15 per cent of their climate finance to
the LDCs and SIDS. The percentage of adaptation spending to these
countries (41 per cent) is twice their climate finance spending overall.

52. The management of climate finance, as well as the
development and implementation of the projects that it supports,
necessarily entails costs. The degree of such costs, which are often
recovered through mechanisms such as administrative budgets and
implementing agency fees, varies across institutions. Among the
major multilateral climate change funds, fees account for lestvie

and 9 per cent of total fund value, ranging from USD 65,000 to USD
1.2 million per project. Although these costs tend to decrease over
time as management and disbursement mechanisms become more
streamlined, there is evidence to suggest that the atighrof
administrative functions between funds (e.g. the Global Environment
Facility administration of the Least Developed Countries Fund and
Special Climate Change Fund) offers the best opportunity to keep
administrative costs down. This is essential mleotto retain the trust

that providers and recipients place in the funds.
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53. The push to diversify modalities of access to climate finance
continues. Institutions in beneficiary countries are increasingly able to
meet fiduciary and environmental and socidégaard requirements

for accessing funds. There has been a notable increase in the number
of regional and national implementing entities to the multilateral
climate funds, despite large amounts remaining programmed through
multilateral entities.

54. Ownershipremains a critical factor in the delivery of effective
climate finance. A broad concept of ownership encompasses the
consistency of climate finance with national priorities, the degree to
which national systems are used for both spending and tracking, and
the engagement of a wide range of stakeholders. There have been a
number of efforts to build capacity to access and make strategic
choices about how to use finance and oversee implementation. With
regard to the role of governments, while there has beestegre
commitment by ministries of finance and planning to integrate climate
finance into national budgetary planning, this is often not done fully.
Nationatlevel institutions in beneficiary countries are playing a
greater role in managing climate financparticularly through
domestic tracking systems. NDCs for which further financial
resources need to be found are emerging as a platform that
governments can use to stimulate engagement and strengthen national
ownership of climate finance.

55.  Mechanisms for mdtoring the impact of climate finance have
improved, albeit not uniformly. Thus, although the reporting of results
(in terms of outputs) has increased, it is difficult to assess properly the
quality of the impacts achieved (i.e. outcomes). These impagts ar
moreover, presented in a multitude of formats. The reduction of GHG
emissions remains the primary impact metric for climate change
mitigation. Core mitigatiosrelated multilateral funds are expected to
reduce GHG emissions by over 11 billion tonnesarbon dioxide
equivalent (t C@eq), with reported reductions already approaching
37 million t CQ@ eq. GHG reduction results are complemented by
other quantitative data, such as the number of beneficiaries and the
renewable energy capacity installed. Thetmies, benchmarks and
frameworks for monitoring the impact of mitigation projects continue
to evolve, thereby helping to inform investment decisions.

56. Discussion on impact measurement of adaptation projects

continues to be focused on the number and typeaple that benefit

from them, although the nature and extent of their beneficial effects

are still difficult to quantify, both directly and indirectly. Adaptation
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finance channelled through core multilateral climate funds has so far
reached over 20 mithn direct beneficiaries. The target for the
combined number of direct and indirect beneficiaries is 290 million.
Further work is necessary to develop adaptation and resilience metrics
that can capture the whole spectrum of sectors receiving support and
themany different approaches used, while allowing for aggregation of
data and comparability between projects and funds.

57. The extent of cdinancing remains important for the
mobilization of private finance, but is challenged in terms of the
availability of data, definitions and methods. Research suggests that
multilateral climate funds can perform on a par with DFIs witlarég

to private cefinancing ratios. The degree to which such finance can
be mobilized, however, is often heavily influenced by the investment
conditions in a country, which are in turn created by the policy and
regulatory frameworks in place.

Information relevant to Article 2, paragraph 1(c), of the Paris
Agreement: climate finance in context

58. Climate finance continues to account for just a small
proportion of overall finance flows (see figure 3); the level of climate
finance is considerably below what omeould expect given the
investment opportunities and needs that have been identified.
However, although climate finance flows must obviously be scaled
up, it is also important to ensure the consistency of finance flows as a
whole (and of capital stock) purant to Article 2, paragraph 1(c), of

the Paris Agreement. This does not mean that all finance flows have
to achieve explicitly beneficial climate outcomes, but that they must
reduce the likelihood of negative climate outcomes. Although
commitments are beg made to ensure that finance flows from DFls
are climate consistent, more can be done to understand public finance
flows and ensure that they are all/l
change and sustainable development objectives.

59. Awareness of clima risk in the financial sector has increased
over the past few years. Positive developments are being seen in the
sector, particularly with regard to the investment and lending policies
of both public and private sector actors, and with regard to regyulato
and fiscal policies and the information resources that guide decision
making.
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Figure 3
Climate finance in context

Climate
finance flows

Note All flows are global and annual for 2016 unless stated otherwise. Energy
investment needs are modelled under a 2 °C scenarigephesentation of stocks that
overlap is not necessarily reflective of readrld overlaps. The flows represented are

not representative of all flows contributing to the stocks presented. Data points are
provided to place climate finance in context and it represent an aggregate or
systematic view. Climate finance flows are those represented in section B of the
Summary and Recommendations and as reported in chapter 2 of the 2018 Biennial
Assessment and Overview of Climate Finance Flows technical répeestment in
renewable energy overlaps with this estimate of climate finance flows.

Source See figure 3.9 in the 2018 Biennial Assessment@verviewof Climate
Finance Flows technical report.

Recommendations

60. The SCF invites the COP to consider the following
recommendations:

Chapter | (methodologies)

(@) Requestdeveloped country Parties anehcourage
developing country Parties, building on progress made so far and
ongoing work, to continue enhancing the transparency, censist
and comparability of data on climate finance provided and mobilized
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through public interventions, and taking into consideration
developments in relevant organizations and institutions;

(b)  Encouragélartiegproviding climate finance to enhance
their reporting of climate finance provided to developing country
Parties;

(c) Invite Parties, through their board memberships in
international financial institutions, to encourage continued efforts in
the harmonization of methodologies for tracking eaqbrting climate
finance among international organizations;

(d)  Encourage developing country Parties, building on
progress made so far and ongoing work, to consider, as appropriate,
enhancing their reporting on the underlying assumptions, definitions
and methodologies used in generating information on financial,
technical and capacHlyuilding needs and support received;

Chapter Il (overview)

()] Encourage developing country Parties that provide
support to report information on climate finance provideattzer
developing country Parties;

() Encouragedeveloped countries and climate finance
providers, as well as multilateral and financial institutions, private
finance data providers and other relevant institutions, to enhance the
availability of granular, countrylevel data on mitigation and
adaptation finance, inter alia, transport, agriculture, forests, water and
waste;

(h) Invite private sector associations and financial
institutions to build on the progress made on ways to improve data on
climatefinance and to engage with the SCF, including through their
participation in the forums of the SCF with a view to enhancing the
quality of the BA,

® Requesthe SCF to continue its work in the mapping of
available data sets that integrate climate chamsiderations into
insurance, lending and investment decisioeking processes, and to
include information relevant to Article 2, paragraph 1(c), of the Paris
Agreement in future BAs;

Chapter lll (assessment)

() Invite Parties to strive for complemernitsr between
climate finance and sustainable development by, inter alia, aligning
climate finance with national climate change frameworks and
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priorities, as well as broader economic development policies and
national budgetary planning;

(k)  Encouragedevelopng countries to take advantage of
available resources through the operating entities of the Financial
Mechanism to strengthen institutional capacity for programming their
priority climate action, as well as tracking climate finance,
effectiveness and impts;

)] Encouragedeveloped countries and climate finance
providers to continue to enhance country ownership and consider
policies to balance funding for adaptation and mitigation, taking into
account beneficiary country strategies, and, in line withrtaedates,
building on experiences, policies and practices of the operating
entities of the Financial Mechanism, particularly the GCF;

(m) Encourage climate finance providers to improve
tracking and reporting on gendeslated aspects of climate finance,
impact measuring and mainstreaming;

(n) Invite, as in the 2016 BA, multilateral climate funds,
MDBs, other financial institutions and relevant international
organizations to continue to advance work on tracking and reporting
on impacts of mitigation and adagion finance;

(o) Encourageall relevant United Nations agencies and
international, regional and national financial institutions to provide
information to Parties through the secretariat on how their
development assistance and climate finance prograrmoegporate
climateproofing and climategesilience measures, in line with new
available scientific information;

(p) Requesthe SCF, in preparing future BAs, to continue
assessing available information on the alignment of climate finance
withinvestmente eds and plans related to Pa
adaptation plans;

(@) Requesthe SCF, in preparing the 2020 BA, to take into
consideration available information relevant to Article 2 of the Paris
Agreement.
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Decision 5/CP.24

(FCCC/2018/10/Add.1)

Report of the Green Climate Fund to the
Conference of the Parties and guidance to the
Green Climate Fund

The Conference of the Parties,

Notingthe draft guidance to the Green Climate Fund prepared
by the Standing Committee on Finarce,

Recallingdecision10/CP.22, paragraph 5,

1. Welcomesthe report of the Green Climate Fund to the
Conference of the Parties at its twenfpurth session and its
addenduni,including the list of actions taken by the Board of the
Green Climate Fund (hereinafter referred to as the Board) in response
to guidance received frorhé Conference of the Parties;

2. Also welcomes therogressof the Green Climate Fund in
2018, including

(@) That fundingapprovedby the Board has reached USD
5.5 billion, including USD 4.6 billion in loans, grants, equities and
guarantees in the past threengsfar the implementation of 93 funding
proposals for adaptation and mitigation in 96 developing countries;

() The work to strengthen the
institutional capacity, standards and safeguards, transparency,
inclusiveness, pipeline and role hiit the climate finance landscape;

(c) The decision of the Boai8l to initiate a review of the
performance of the Green Climate Fund to assess the progress of the
Fund in delivering on its mandate as set out in its Governing
Instrument;

1 FCCC/CP/2018/8, annex IV.

2 FCCC/CP/2018/5 and Add.1.

3 Green Climate Fund Board decision B.21/17.
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(d)  The decision of the Bawdt concerning the selection
process for the appointment of the Executive Director of the Green
Climate Fund secretariat;

(e) The decision of the Board to select and appoint the
International Bank for Reconstruction and Development as the trustee
of the Green Climate Fund,;

() Efforts made to improve access to the Green Climate
Fund through the structured dialogues and the Readiaerds
Preparatory Support Programme;

() The increase in the number of entities accredited by the
Board, including direct access entities;

(h) The implementation of the simplified approvals
process, including the approval of four projects worth USD 30.1
million in Green Climate Fund funding to date;

() The collaboration in 2018 between the Green Climate
Fund and the Technology Executive Committee alme Climate
Technology Centre and Network;

)] The decision of the Boardn financial planning in
2019 and the allocation of up to USD 600 million to fund projects
submitted in response to requests for proposals and pilot programmes,
including the requests o r ipr op o splus wsulmbasedR E D D
payment sé, mobilizing fundsizedat scal
enterprises, enhanced direct access and the simplified approvals
process;

(k) The first annual report on complementarity and
coherence with the Greeblimate Fund and other climate finance
channels;

3. Further welcomethereporton the implementation of the 2018

workplan and the approval of the 2019 workplan of the Board, and

urges the Board to address remaining policy gaps, including on, as
specified int h e Fundos Governing I nstrum
procedure:

(@) Policies relating to:

4 Green Climate Fund Board decision B.21/06.
5 Green Climate Fund Board decision B.21/14.
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0] The approval of funding proposals, including project
and programme eligibility and selection criteria, incremental
costs, cdinancing, concessionality, programmatic sggeh,
restructuring and cancellation;

(i)  Prohibited practices as well as the implementation of
the antimoneylaundering and countering the financing of
terrorism policy;

(b)  Review of the accreditation framework;

(c) Pursuing privileges and immunities for th@reen
Climate Fund;

(d) Consideration of alternative policy approaches, such as
joint mitigation and adaptation approaches for the integral and
sustainable management of foréests;

(e) The requests for proposals to support climate
technology incubators and acaal®rs, in accordance with Board
decision B.18/03;

4, Urgesthe Board taontinueits consideration of procedures for

adopting decisions in the event that all efforts at reaching consensus

have been exhausted, as speci fied
Instrument;

5. Welcomesthe launching of the firsformal replenishment
process and the Boarddés decisions o
to the Fund & svhich &akelinbbracceuht thhe needs of
developing countries;

6. Stresseghe urgency to reach pledgésr the first formal
replenishment process aiming to conclude the process in October
2019;

7. Takes not®f the independent evaluations of the readiness and
preparatory support programme and encourages the Board to address

the reommendations contained therein, in accordance with paragraph

59 of the Governing Instrument, with a view to improving access to

the Green Climate Fund and increasi
country ownership and country programming;

6 Decision 16/CP.21, paragraph 6, and decision 7/CP.21, paragraph 25.
7 Green Climate Fund Board decision B.21/18.
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8. Reaffirmsthe neessity to focus on implementation and to

speed up disbursement of funds to already approved projects as a key

el ement of the Green Climate Fund?os:s
disbursement schedules;

9. Invites Parties to submit to the secretariat tha submission
portal® no later than 10 weeks prior to the twefifth session of the
Conference of the Parties (November 2019), their views and
recommendations on elements to be taken into account in developing
guidance for the Board;

10. Requestghe Standing Committee on Finance to take into
consideration the submissions referred to in paragraph above when
preparing its draft guidance for the Board for consideration by the
Conference of the Parties;

11. Alsorequests the Board to include in its arlmegport to the
Conference of the Parties information on the steps that it has taken to
implement the guidance provided in this decision;

12. Decides in accordance with decision 1/CP.21, paragraph 61,
to transmit to the Green Climate Fund the guidance fromx th
Conference of the Parties serving as the meeting of the Parties to the
Paris Agreement contained in the decisions referred to in decision
3/CMA.17° paragraph 4.

<https://unfccc.int/submissions_and_statements>.

Decision adopted under agenda item 3 of the Conference of the Parties
serving as the meeting of the Parties to the Paris Agreement at the third part
of its first session.
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Decision 6/CP.24
(FCCC/2018/10/Add.1)

Report of the Global Environment Facility to
the Conference of the Parties and guidance to
the Global Environment Facility

The Conference of the Partjes

Notingthe draft guidance to the Global Environment Facility
prepared by the Standing Committee on Finance,

1. Welcomeshe report of the Global Environment Facility to the
Conference of the Parties and its addendimluding the responses
of the Global Envirament Facility to guidance from the Conference
of the Parties;

2. Also welcomesthe seventh replenishment of the Global
Environment Facility (July 2018 to June 2022);

3. Recognizes with concerthe decrease in allocation to the
climate change focal area, incladi the System for Transparent
Allocation of Resources, compared with the sixth replenishment;

4, Urgesall Parties that have not made pledges for the seventh
replenishment of the Global Environment Facility to do so as soon as
possible;

5. Acknowledgeghe incrased integration of climate change
priorities into other focal areas and timepact programmes in the
seventh replenishment of the Global Environment Facility, as well as
the increased focus on innovation and enhanced synergies with other
focal areas;

6. Highlights the importance of enhancirmguntryownership in
the impact programmes of the seventh replenishment of the Global
Environment Facility;

7. Requestshe Global Environment Facility, as appropriate, to
ensure that its policies and procedures related to the consideration and
review of funding proposals be duly followed in an efficient manner;

1 FCCC/CP/2018/8, annex V.
2 FCCC/CP/2018/6 and Add.1.
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8. Looks forwardto the projected delivery of greenhouse gas
emission reductions in the seventdplenishmenperiod, which is
twice the amount planned for the sixth replenishment;

9. Acknowledgethe updated policy on efinancing of the Global
Environment Facilitywhich sets out an ambition for the overall
portfolio of the Global EnvironmenEacility to reach an increased
ratio of cafinancing to its project financing;

10. Recognizeghat the Global Environment Facility does not
impose minimum thresholds and/or spectfipesor sources of co
financing or investment mobilized in its review of individual projects
and programmes;

11. Welcomesghe inclusion of support for the Capaehlyilding
Initiative for Transparency in the seventh replenishment of the Global
Environment Facility, which enhances predictability of funding for
the Initiative;

12. Requeststhe Global Environment Facility to continue to

manage the Capacityuilding Initiative for Transparency to fund a
diversity of countries and regions,
capacity, in line with priorities of support as contained in the
programming directions of the Capaeliyilding Initiative for
Transparency;

13. Invites the Gbbal Environment Facility to enhance the
information in its reports to the Conference of the Parties on the
outcomes of the collaboration between the Poznan strategic
programme on technology transferds
centres and the Climaieechnology Centre and Network;

14. Requeststhe Global Environment Facility to continue to
monitor the geographic and thematic coverage, as well as the
effectiveness, efficiency and engagement, of the Global Environment
Facility Partnership, and toonsiderthe participation of additional
national and regional entities, as appropriate;

15. Welcomesthe establishment of the private sector advisory
group;

3 Global Environment Facility Council decision GEF/C.54/10/Rev.01
4 Global Environment Facility document GEF/C.54/10/Rev. 01, annex |,
paragraph 5.
5 Global Environment Facility document GEF/C.50/06, paragraph 26.
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16. Encouragesa balanced composition of therivate sector
advisory group in terms of gender and geographical egesr

17. Welcomes he Gl obal Environmerft Faci

to begin the process of developing improvigdliciary standards,
including antimoneylaundering and countéerrorism finance policy
and requests the Global Environment Facility to inelugpdates on
this work in its report to the Conference of the Parties at its twenty
fifth session (November 2019);

18. Requestghe Global Environment Facility to review and, if
necessary, update or adopt policies for preventing sexual harassment
and the abusef authority with the aim of protecting the staff of the
Global Environment Facility secretariat as well its partner
organizations against unwanted sexual advances, preventing
inappropriate behaviour and abuse of power and providing guidelines
for reporting incidents;

19. InvitesParties to submit to the secretariat via the submission
portal? no later than 10 weeks prior to the twefifth session of the
Conference of the Parties, their views amtommendation®n
elements to be taken into account in depe&lg guidance for the
Global Environment Facility;

20. Requestghe Standing Committee on Finance to take into
consideration the submissions referred tparagrapi 9 above when
preparing its draft guidance for the Global Environment Facility for
considerabn by the Conference of the Patrties;

21. Alsorequests the Global Environment Facility to include in its
annual report to the Conference of the Parties information on the steps
that it has taken to implement the guidance provided in this decision;

22. Decides in accordance with decision 1/CP.21, paragraph 61,
to transmit to the Global Environment Facility tipeidancerom the
Conference of the Parties serving as the meeting of the Parties to the
Paris Agreement contained in the decisions referred tecision-
/CMA.18, paragraph 4.

Global Environment Facility Council decision GEF/C.54/10/Rev.01.

<https://unfccc.int/submissions_and_statenents

Decision adpted under agenda item 3 of the Conference of the Parties

serving as the meeting of the Parties to the Paris Agreement.
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Decision 1/CMP.14
(FCCC/KP/CMP/2018/8/Add.1)

Matters relating to the Adaptation Fund

The Conference of the Parties serving as the meeting of the
Parties to the Kyoto Protocol

1. Takes note of decisioiCMA.1,* whereby the Conference of

the Parties serving as the meeting of the Parties to the Paris Agreement
decided that the Adaptation Fund shall serve the Paris Agreement
under the guidance of, at@ accountable to, the Conference of the
Parties serving as the meeting of the Parties to the Paris Agreement
with respect to all matters relating to the Paris Agreement, effective 1
January 2019;

2. Decidesthat the Adaptation Fund shall exclusively serve th
Paris Agreement and shall no longer serve the Kyoto Protocol once
the share of proceeds under Article 6, paragraph 4, of the Paris
Agreement becomes available;

3. Also decides pursuant to paragraph above that the
Adaptation Fund shall continue to reoeithe share of proceeds, if
available, from activities under Articles 6, 12 and 17 of the Kyoto
Protocol;

4, Further decidedo ensure that developing country Parties and
developed country Parties that are Partighedaris Agreement are
eligible for memlership on the Adaptation Fund Board;

5. Requestthe Subsidiary Body for Implementation, at its fiftieth
session (June 2019), to consider the matter referred to in paragraph 4
above, and to forward a recommendattorthe Conference of the
Parties serving as the meeting of the Parties to the Kyotodetdow
consideration at its fifteenth session (November 2019);

6. Also requestthe Adaptation Fund Board: to consider the rules
of procedure of the Board, the arrangements of the Adaptation Fund
with respect to the Paris Agreement and any other matter 8o as
ensure the Adaptation Fund serves the Paris Agreement smoothly; to

Draft decision titled AMatters relating
under agenda item 4 of the Conference of the Partitstatenty fourth
session.
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consider the implications of the Adaptation Fund receiving the share
of proceeds from activities under Articles 6, 12 and 17 of the Kyoto
Protocol when the Adaptation Fund serves thésPegreement; and

to make recommendations to the Conference of the Parties serving as
the meeting of the Parties to the Kyoto Protocol at its fifteenth session
with a view to the recommendations being forwarded to the
Conference of the Parties servingtlas meeting of the Parties to the
Paris Agreement for consideration at its second session (November
2019).
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Decision 2/CMP.14
(FCCC/KP/CMP/2018/8/Add.1)

Report of the Adaptation Fund Board

The Conference of the Parties serving as the meeting of the
Parties to the Kyoto Protocol

Recallingdecisionsl/CMP.3, 1/CMP.4, 2/CMP.10,
1/CMP.11 and 1/CMP.13,

1. Takes notef the annual report of the Adaptation Fund Board,
including its addendumpal the information contained theréin;

2. Notesthe following information, actions and decisions relating
to the Adaptation Fund Board presented in the report referred to in
paragraph 1 above:

(@) The accreditation of 28 national implementing entities
for accessing resources from the Adaptation Fund tirect

(b)  Cumulative project and programme approvals reaching
USD 476.8 million as at 30 June 2018;

(c) Funds available for new funding approvals amounting
to USD 225.7 million as at 30 June 2018;

(d) The value of projects and programmasthe active
pipeline estimated at over USD 270 million as at 30 June 2018;

(e) The approval, under the pilot phase of the readiness
support package, of the first readiness support package grant (in July
2018), amounting to USD 100,000, to provide tailoredhnical
assistance and capaelyilding through a suite of tools for
supporting devel oping country ent i
resources through direct access;

()] The approval of funding decisions for readiness grants
amounting to USD 175,000, consiggi of USD 150,000 in Sotith
South cooperation grants and a USD 25,000 technical assistance grant
for the environmental and social safeguards policy and the gender

policy;

FCCC/KP/CMP/2018/4 and Add.1, as requested in decision 1/CMP.13,
paragraph 11
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(@) The cumulative receipts of USD 753.5 million into the
Adaptation Trust Fund, as at 30ne 2018, comprising USD 199.4
million from the monetization of certified emission reductions, USD
538.3 million from additional contributions and USD 15.8 million
from investment income earned on the trust fund balance;

(h)  The adoption, by the Board, of tfiest mediumterm
strategy for the Fund for the period 202822 (in October 2017) and
of an implementation plan for the strategy (in March 2018);

(i) The approval of eight singleountry project/
programme proposals submitted by implementing entities, itajall
USD 39.0 million, including four proposals submitted by national
implementing entities amounting to USD 10.3 million, one proposal
submitted by a regional implementing entity to the amount of USD
10.0 million, and three proposals submitted by multikdte
implementing entities to the amount of USD 18.6 million;

()] The approval of two regional (muitiountry) projects,
with total funding of USD 19 million, and the decision to provide
funding up to the amount of USD 60 million for regional project and
progranme proposals in fiscal year 2019 (1 July 2018 to 30 June
2019);

(k)  The contributions received from 1 July 2017 to 30 June
2018, amounting to USD 95.9 million, from Germany, Ireland, Italy
and Sweden, and the Bruss€lapital and Walloon Regions of
Belgium;

3. Also notes the total amount of USD 95.9 million in
contributions made to the Adaptation Fund in 2017, surpassing the
fundraising target of the Adaptation Fund Board of USD 80 million
for the 2017 calendar year;

4, Welcomeshe financial pledges to the AdaptatiFund made

by the European Union, France, Germany, Ireland, Italy, New
Zealand, Sweden, the Brussel€apital and Walloon Regions of
Belgium, equivalent to USD 129.0 million;

5. Notesthat, with the pledges referred to in paragraph 4 above,
the fundraisingtarget of the Adaptation Fund Board of USD 90
million for the 2018 calendar year has been surpassed;

6. Reiteratesits concern regarding the issues related to the
sustainability, adequacy and predictability of funding for the
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Adaptation Fund due to the cunteuncertainty about the prices of
certified emission reductiorts;

7. Also reiteratesthe encouragement of the scalingup of
financial resources, including the provision of voluntary support, that
are additional to the share of proceeds levied on cergfieigsion
reductions, in order to support the resource mobilization efforts of the
Adaptation Fund Board with a view to strengthening the Adaptation
Fund?

8. Welcomes with appreciation he Adapt ati on Fund
consideration of and report on linkages tihes funds to ensure
coherence and complementarity;

9. Encourageshe Adaptation Fund Board to continue, in line
with its existing mandate, its consideration of linkages between the
Adaptation Fund and other funds;

10. Also encouragethe Adaptation Fund Board to continue its
efforts to enhance complementarity and coherence with other funds
both under and outside the Convention, including to better align
processes and leverage financing;

11. Requestthe Adaptation Fund Board to reportamy outcomes
related to paragraphs 9 and 10 above to the Conference of the Parties
serving as the meeting of the Parties to the Kyoto Protocol at its
fifteenth session (November 2019).

Decisions 2/CMP.12, paragraph 6, and 1/CMP.13, paragraph 6.
Decision 1/CMP.13, paragraph 7.
FCCC/KP/CMP/2018/4, paragraphs 856, and
FCCC/KP/CMP/2018/4/Add.1, paragraph 18
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Decision 3/CMA.1

FCCC/PA/CMA/2018/3/Add.1

V. Guidance to the operating entities of the
Financial Mechanismi the Green Climate
Fund and the Global Environment Facility i
and on the Least Developed Countries Fund
and the Special Climate Change Fund

1. Confirmsthat the Standin@ommitteeon Finance shall serve
the Paris Agreement;

2. Also confirmghat the Least Developed Countries Fund and the
Special Climate Change Fund shall serve the Paris Agreement;

3. Requestshe Standing Committee on Finance to prepare draft
guidance for the dities entrusted with the operation of the Financial
Mechanism, and on the Least Developed Countries Fund and the
Special Climate Change Fund, for consideration and adoption by the
Conference of the Parties serving as the meeting of the Parties to the
Pars Agreement at its second session (December 2019);

4, Confirmsthat it shall provide guidance to the entities entrusted
with the operation of the Financial Mechanism of the Convention on
the policies, programme priorities and eligibility criteria relatedhéo t
Paris Agreement for transmission by the Conference of the Parties;

5. Recommenddhat, in accordance with decision 1/CP.21,
paragraph 61, the Conference of the Parties transmit to the operating
entities of the Financial Mechanism the guidance containgten
decisions referred to in paragraph 4 above;
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Decision 12/CMA.1
(FCCC/PA/ICMA/2018/3/Add.1)

Identification of the information to be
provided by Parties in accordance with
Article 9, paragraph 5, of the Paris
Agreement

The Conference of the Parties serving as the meeting of the
Parties to the Paris Agreement,

RecallingArticles 4 and 11 of the Convention,

Also recallingArticle 9, paragraphsli 5, of the Paris
Agreement,

Further recalling Articles 3, 4, 7, 10, 11and 14 of the Paris
Agreement,

Recallingdecisions 3/CP.19, 1/CP.213CP.22 and
12/CP.23,

Underscoringthe need for continued and enhanced
international support for the implementation of the Paris Agreement,

1. Recognizeghe importance of predictability and clarity of
information on financial support for the implementation of the Paris
Agreement;

2. Reiteratesthat developed country Parties shall biennially
communicate indicative quantitative and qualitative infation
related to Article 9, paragraphs 1 and 3, of the Paris Agreement, as
applicable, including, as available, projected levels of public financial
resources to be provided to developing country Parties. Other Parties
providing resources are encouragedommunicate biennially such
information on a voluntary basis;

3. Underlinesthe importance of Article 9, paragraphs 1 and 3, of
the Paris Agreement on this matter;

4, Requestdeveloped country Parties to submit the biennial
communications referred to in paragh 2 above and as specified in
the annex, starting in 2020;
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5. Encouragether Parties providing resources to communicate
biennially, as referred to in paragraph 2 above, on a voluntary basis;

6. Requestshe secretariato establish a dedicated online portal
for posting the biennial communications;

7. Also requests the secretariat to prepare a compilation and
synthesis of the information included in the biennial communications,
referred to in paragraph 2 above, startin@®21, and to inform the
global stocktake;

8. Further requests the secretariat to organize bienniaégsion
workshops beginning the year after the submission of the first biennial
communications referred to in paragraph 2 above, and to prepare a
summary rport on each workshop;

9. Decides to consider the compilations and syntheses referred to
in paragraph 7 above and the summary report on temssion
workshops referred to in paragraph 8 above, starting at its fourth
session (November 2021);

10. Also decides toconvene a biennial higlevel ministerial
dialogue on climate finance beginning in 2021, to be informed, inter
alia, by the summary reports on thesission workshops referred to

in paragraph 8above and the biennial communications referred to in
paragrap 2 above;

11. Requests the President of the Conference of the Parties serving
as the meeting of the Parties to the Paris Agreement to summarize the
deliberations of the dialogue referred to in paragraph 10 above for
consideration by the Conference of theti@arserving as the meeting

of the Parties to the Paris Agreement at its succeeding session;

12. Invites the Conference of the Parties to consider the
compilation and syntheses and the summary reports on-fessnon
workshops referred to in paragraphs 7 &rabove, respectively;

13. Decides to consider updating the types of information
contained in the annex at its sixth session (2023) on the basis of the
experiences and lessons learned by Parties in the preparation of their
biennial communications of indicaBvquantitative and qualitative
information;

14. Takes note of the estimated budgetary implications of the
activities to be undertaken by the secretariat pursuant to the provisions
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15. Requests that the actions of the secretariat called for in this
decision be udertaken subject to the availability of financial
resources.
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Annex

Types of information to be provided by
Parties in accordance with Article 9,
paragraph 5, of the ParisAgreement

(@) Developed country Parties shall biennially
communicate indicative quantitative and qualitative information
related to Article 9, paragraphs 1 and 3, of the Paris Agreement, as
applicable, including, as available, projected levels of public filahn
resources to be provided to developing country Parties. Other Parties
providing resources are encouraged to communicate biennially such
information on a voluntary basis. This should include:

(b) Enhanced information to increase clarity on the
projected lgels of public financial resources to be provided to
developing countries, as available;

(c) Indicative quantitative and qualitative information on
programmes, including projected levels, channels and instruments, as
available;

(d) Information on policies and priities, including regions
and geography, recipient countries, beneficiaries, targeted groups,
sectors and gender responsiveness;

(e) Information on purposes and types of support:
mitigation, adaptation, crossitting activities, technology transfer
and capacyt-building;

4] Information on the factors that providers of climate
finance look for in evaluating proposals, in order to help to inform
developing countries;

()  An indication of new and additional resources to be
provided, and how it determines such resourcedeing new and
additional;

(h) Information on national circumstances and limitations
relevant to the provision of ex ante information;

0] Information on relevant methodologies and
assumptions used to project levels of climate finance;
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)] Information on challengesd barriers encountered in
the past, lessons learned and measures taken to overcome them;

(k)  Information on how Parties are aiming to ensure a
balance between adaptation and mitigation, taking into account the
countrydriven strategies and the needs and priorities of developing
country Parties, especially those that are particularly vulneratite to
adverse effects of climate change and have significant capacity
constraints, such as the least developed countries and small island
developing States, considering the need for public and-gessd
resources for adaptation;

)] Information on action andigns to mobilize additional
climate finance as part of the global effort to mobilize climate finance
from a wide variety of sources, including on the relationship between
the public interventions to be used and the private finance mobilized;

(m) Information on how financial support effectively
addresses the needs and priorities of developing country Parties and
supports countrgriven strategies;

(n)  Information on how support provided and mobilized is
targeted at helping developing countries in their efforts tetrttee
long-term goals of the Paris Agreement, including by assisting them
in efforts to make finance flows consistent with a pathway towards
low greenhouse gas emissions and clirmasdlient development;

(o) Information on efforts to integrate climate change
considerations, including resilience, into their development support;

(p) Information on how support to be provided to
developing country Parties enhances their capacities.

26" plenary meeting
15 December 2018
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Decision 13/CMA.1
(FCCC/PA/ICMA/2018/3/Add.1)

Matters relating to the Adaptation Fund

The Conference of the Parties serving as the meeting of the
Parties to the Paris Agreement,

1. Decides that the Adaptation Fund shall serve the Paris
Agreement under the guidance of, and be accountable to, the
Conference of the Parties serving as the meeting of the Parties to the
Paris Agreement with respect to all matters relating to the Paris
Agreementgeffective 1 January 2019, subject to the decision on this
matter made by the Conference of the Parties serving as the meeting
of the Parties to the Kyoto Protocol;

2. Recommendthat the Conference of the Parties serving as the
meeting of the Parties to theg/éto Protocol decide that the Adaptation
Fund will continue to be financed by the activities under Articles 6,
12 and 17 of the Kyoto Protocol;

3. Also recommend® the Conference of the Parties serving as
the meeting of the Parties to the Kyoto Protocot tha Adaptation
Fund shall exclusively serve the Paris Agreement once the share of
proceeds under Article 6, paragraph 4, of the Paris Agreement
becomes available;

4, Invitesthe Conference of the Parties serving as the meeting of
the Parties to the Kyoto &ocol ensure that developing country
Parties and developed country Parties that are Parties to the Paris
Agreement are eligible for membership on the Adaptation Fund
Board;

5. Decidesthat, when the Adaptation Fund serves the Paris
Agreement, it shall be fanced from the share of proceeds from the

mechanism established by Article 6, paragraph4, of the Paris
Agreement and from a variety of voluntary public and private sources;

6. Invitesthe Conference of the Parties serving as the meeting of
the Parties to thigyoto Protocol to request the Adaptation Fund Board
to consider the rules of procedure of the Board, the arrangements of
the Adaptation Fund with respect to the Paris Agreement and the
implications of the Adaptation Fund receiving the share of proceeds
from activities under Articles 6, 12 and 17 of the Kyoto Protocol when
the Adaptation Fund serves the Paris Agreement, with a view to
forwarding recommendations to the Conference of the Parties serving
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as the meeting of the Parties to the Paris Agreemenbfmideration
at its second session (November 2019)

Decision 13/CMA.1



432

Decision 14/CMA.1

FCCC/PA/CMA/2018/3/Add.2

Setting a new collective quantified goal on
finance in accordance with decisiorl/CP.21,
paragraph 53

The Conference of the Parties serving as the meeting of the
Parties to the Paris Agreement

Recallingdecision 1/CP.21, paragraph 53,

1. Decidesto initiate at its third session (November 2020), in
accordance with Article 9, paragraph 3, of the Paris Agreement,
deliberations on setting a new collective quantified goal from a floor
of USD 100 billion per year in the context of meaningful mitigation
actions and transparency of implementation and taking into account
the needs and priorities of developing countries

2. Agreedo consider, in its deliberations referred to in paragraph
1 above, the aim tstrengtherthe global response to the threat of
climate change in the context of sustainable development and efforts
to eradicate poverty, including by making finance flows consistent
with a pathway towards low greenhouse gas emissions and climate
resilient development.

26" plenary meeting
15 December 2018
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Decision 18/CMA.1
(FCCC/PAICMA/2018/3/Add.2)

Modalities, proceduresand guidelines for the
transparency framework for action and
support referred to in Article 13 of the Paris
Agreement

The Conference of the Parties serving as the meeting of the
Parties to the Paris Agreement,

Recallingthe Paris Agreement, adopted untiiee Convention,
in particular Article 2, paragraph 2, and Article 13, including
paragraphs 1, 14 and 15,

Also recallingdecision 1/CP.21,

Recognizing that the Capacitpuilding Initiative for
Transparency, established pursuant to decision 1/CP.2 8 ppine84,
will continue to support developing country Parties, upon request, to
build their institutional and technical capacity, both-paad post
2020,

Also recognizinghat flexibility for those developing country
Parties that need it in the light tfeir capacities is reflected in the
modalities, procedures and guidelines for the transparency of action
and support,

1 Adopts, pursuant to Article 13, paragraph 13, of the Paris
Agreement, the modalities, procedures and guidelines for the
transparency framework for action and support (hereinafter referred
to as the modalities, procedures and guidelines) contained in the
annex;

2. Requestthe Subsidiary Body for Scientific and Technological
Advice to undertake the first review and update, as appropriate, of the
modalities, procedures and guidelines no later than 2028 on the basis
of experience in reporting, technical expert revigwd facilitative,
multilateral consideration of progress, and decides that subsequent
reviews and updates will be undertaken as and when the Conference
of the Parties serving as the meeting of the Parties to the Paris
Agreement determines them to be appiaip;
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3. Decides that Parties shall submit their first biennial
transparency report and national inventory report, if submitted as a
standalone report, in accordance with the modalities, procedures and
guidelines, at the latest by 31 December 2024;

4, Also decideshat the least developed country Parties and small

island developing States may submit the information referred to in

Article 13, paragraphs 7, 8, 9 and 10, of the Paris Agreement at their
discretion;

5. Invites Parties and, as appropriate, ngvernmental
organizations to nominate technical experts with the relevant
qualifications to the UNFCCC roster of experts as referred to in
chapter VII.1 of the annex;

6. Requestshe secretariat, in addition to the actions specified in
the modalities, mcedures and guidelines, to:

(@ Produce synthesis reports 0
transparency reports and national inventory reports;

(b)  Produce an annual report on the technical expert review;

(c) PublishPartieso bienni al transpa
nationa inventory reports, if submitted as a staaldne report, the
technical expert review reports, an

multilateral consideration of progress on the UNFCCC website;

7. Recallsthat, inaccordancevith Article 13, paragrams 14 and

15, of the Paris Agreement, support shall be provided to developing
country Parties for the implementation of Article 13 and for the
building of transparencyelated capacity of developing country
Parties on a continuous basis;

8. Urges and requests the Global Environment Facility, as an
operating entity of the Financial Mechanism, throughout its
replenishment cycles, to support developing country Parties in
preparing their first and subsequent biennial transparency reports;

9. Encourags the Global Environment Facility to consider
options for improving the efficiency of thprocessfor providing
support for reporting under Article 13 of the Paris Agreement, in
particular for addressing the challenges in the application process,
including by potentially providing an avenue for Parties to apply for
funding for more than one report through the same application in each
replenishment period;
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10. Urgesthe GlobalEnvironmentFacility and its implementing
and executing agencies and encouragdres Global Environment
Facility Council to consider options for improving the efficiency of
the process for providing support for reporting under Article 13 of the
Paris Agreement, including through better streamlining of the
processes related to applicasp implementation plans and signing of
grant agreements;

11. Requeststhe Global Environment Facility to continue to
support the operation of the Capadityilding Initiative for
Transparency as a priority reportinglated need,;

12. Also requeststhe Sipsidiary Body for Scientific and
Technological Advice to develop, pursuant to theodalities
procedures and guidelines, for consideration and adoption by the
Conference of the Parties serving as the meeting of the Parties to the
Paris Agreement at its tii session (November 2020):

(@) Common reporting tables for the electronic reporting of
the information referred to in chapter Il, and common tabular formats
for the electronic reporting of the information referred to in chapters
I, V and VI, of the anex, taking into account the existing common
tabular formats and common reporting formats;

(b)  Outlines of the biennial transparency report, national
inventory document and technical expert review report, pursuant to
the modalities, procedures and guidetircontained in the annex;

(c) A training programme for technical experts
participating in the technical expert review;

13. InvitesParties to submit their views on the work referred to in
paragraph 12 above via the submission portal by 31 March 2019;

14. Notesdecision 1/CP.24, paragraphs 45 and 46, in which the
Conference of the Parties decided that the techaiuaxreferred to

in decision 14/CP.19, paragraph 7, containing modalities for
measuring, reporting and verifying the activities referred tiegision
1/CP.16, paragraph 70, shall be submitted as an annex to the biennial
transparency report to be submitted by Parties under Article 13 of the
Paris Agreement, and that the technical analysis referred to in decision
14/CP.19, paragraph 11, shall b&rried out concurrently with the
technical expert review under Article 13 of the Paris Agreement;

15. Decidesthat, subject to the extension of its term by the
Conference of the Parties, as referred to in decididCP.24,
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paragraph 1, the Consultatigeroup of Experts referred to therein
shall also serve the Paris Agreement, starting from 1 January 2019, to
support the implementation of the enhanced transparency framework
under Article 13 of the Paris Agreement by, inter alia:

(@) Facilitating the prowsion of technical advice and
support to developing country Parties, as applicable, including for the
preparation and submission of their biennial transparency reports and
facilitating improved reporting over time;

(b)  Providing technical advice to the setariat on the
implementation of the training of the technical expert review teams
referred to in paragraph 12(c) above;

16. Requestghat theactionsof the secretariat called for in this
decision be undertaken subject to the availability of financial
resources.
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Annex
Modalities, proceduresand guidelines for the
transparency framework for action and
support referred to in Article 13 of the Paris
Agreement
[. Introduction
A. Purpose

1. In accordance with Article 13, paragraph 5, of the Paris
Agreement, the purpose of the framework for tpamsncy of action

is to provide a clear understanding of climate change action in the light

of the objective of the Convention as set out in its Article 2, including
clarity and tracking of progress to
nationally determiad contributions (NDCs) under Article 4, and
Partiesdéd adaptation actions under A
priorities, needs and gaps, to inform the global stocktake under Article

14,

2. In accordance with Article 13, paragraph 6, of the Paris
Agreement, the purpose of the framework for transparency of support
is to provide clarity on support provided and received by relevant
individual Parties in the context of climate change actions under
Articles 4, 7,9, 10 and 11, and, to the extent posdiblasovide a full
overview of aggregate financial support provided, to inform the global
stocktake under Article 14.

B. Guiding principles

3. The guiding principles of these modalities, procedures and
guidelines (MPGs) are:

(@ Building on and enhancing eh transparency
arrangements under the Convention, recognizing the special
circumstances of the least developed countries (LDCs) and small
island developing States (SIDS), and implementing the transparency
framework in a facilitative, neimtrusive, nompuritive manner,
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respecting national sovereignty and avoiding placing undue burden on
Parties;

(b)  The importance of facilitating improved reporting and
transparency over time;

(c) Providing flexibility to those developing country
Parties that need it in the light of their capacities;

(d) Promoting transparency, accuracy, completeness,
consistency and comparability;

(e)  Avoiding duplication of work and undue burden on
Parties and theecretariat;

() Ensuringthat Parties maintain at least the frequency and
quality of reporting in accordance with their respective obligations
under the Convention;

(g) Ensuring that double counting is avoided,;

(h)  Ensuring environmental integrity.

Flexibility to those developing country Parties that
need it in the light of their capacities

4, In accordance with Article 13, paragraph 2, of the Paris
Agreement, the enhanced transparency framework shall provide
flexibility in the implementation of th@rovisions of Article 13 to
those developing country Parties that need it in the light of their
capacities, and these MPGs shall reflect such flexibility.

5. These MPGs specify the flexibility that is available to those
developing country Parties that deé in the light of their capacities
pursuant to Article 13, paragraph 2, reflecting flexibility, including in
the scope, frequency and level of detail of reporting, and in the scope
of the review, as referred to decision 1/CP.21, paragraph 89.

6. The apftication of a flexibility provided for in the provisions

of these MPGs for those developing country Parties that need it in the
light of their capacities is to be selétermined. The developing
country Party shall clearly indicate the provision to whielxibility

is applied, concisely clarify capacity constraints, noting that some
constraints may be relevant to several provisions, and provide self
determined estimated time frames for improvements in relation to
those capacity constraints. When a develgmountry Party applies
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flexibility provided for in these MPGs, the technical expert review

teams shalll not review the Partyo
flexibility or whether the Party possesses the capacity to implement

that specific provision withoutexibility.

Facilitating improved reporting and transparency
over time

7. To facilitate continuous improvement, each Party should, to the
extent possible, identify, regularly update and include as part of its
biennialtransparencyeport information o areas of improvement in
relation to its reporting pursuant to chapters I, I, 1V, V and VI of
these MPGs, including, as applicable:

(@) Areas ofimprovementdentified by the Party and the
technical expert review teeatation i n r el
of Article 13 of the Paris Agreement;

(b)  How the Party is addressing or intends to address areas
of improvements referred to in paragraph 7(a) above, as appropriate;

(c) Those developing country Parties that need flexibility
in thelight of their capacities are encouraged to highlight the areas of
improvement that are related to the flexibility provisions used;

(d) Identification of reportingelated capacitpuilding
support needs, including those referred tpanagrapté above, and
any pogress made, including those previously identified as part of the
technical expert review referred to in chapter VII below.

8. Partiesd domestic plans and prio
reporting reported pursuant paragraph/ above are not subjetd

technical expert review, but the information may inform discussions

on areas of improvement and identification of capalgitiding needs

between the technical expert review team and the Party concerned.

9. In accordance with Article 13, paragraphsdt 15, of the
Paris Agreement, support shall be provided to developing country
Parties for the implementation of Article 13 of the Paris Agreement
and for the building of transparenoglated capacity of developing
country Parties on a continuous basis.
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Reporting format

10. In thebiennialtransparency report:

(@) Each Party shall provide a national inventory report of
anthropogenicemissions by sources and removals by sinks of
greenhouse gases (GHGS), in accordance with the MPGs contained in
chapteil below;

(b)  Each Party shall provide the information necessary to
track progress in implementing and achieving its NDC under Article
4 of the Paris Agreement, in accordance with the MPGs contained in
chapter Il below;

(c) Each Party should provide formation on climate
change impacts and adaptation under Article 7 of the Paris Agreement,
in accordance with the MPGs contained in chapter IV below;

(d) Developed country Parties shall provide information
pursuant to Article 13, paragraph 9, in accor@éamith the MPGs
contained in chapter V below. Other Parties that provide support
should provide such information and, in doing so, are encouraged to
use the MPGs contained in chapter V below;

(e) Developing country Parties should provide information
on financial, technology transfer and capaditylding support
needed and received under Articles 9, 10 and 11 of the Paris
Agreement, in accordance with the MPGs contained in chapter VI
below.

11. The LDCs and SIDS may submit the information referred to in
paragraphl0 above at their discretion.

12. Notwithstanding paragraph 10 above, the national inventory
report referred to in paragraph 10 above maguimnittedas a stand
alone report or as a component of a biennial transparency report.

13. If a Party submig an adaptation communication as a
component obrin conjunction with a biennial transparency report, it
should clearly identify which part of the report is the adaptation
communication.

14. When reporting information related to climate change impacts
ard adaptation under Article 7 of the Paris Agreement as referred to
in paragraph 10(c) above, a Party may cre$srence previously
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reported information and focus its reporting on updates to previously
reported information.

15. Each Party shall transmisibiennial transparency report, and
national inventory report if submitted as a stahshe report, via an
online portalmaintainedby the secretariat. The secretariat shall post
the reports on the UNFCCC website.

16. Each Party shall submit the reports referred fmiragraph40
and 12 above in one of the official languages of the United Nations.

National inventory report of anthropogenic
emissions by sources and removals by sinks of
greenhouse gases

Definitions

17.  The definitions of the GHG inventory principles used shall be
as provided in the Intergovernmental Panel on Climate Change
(IPCC) 2006 IPCC Guidelines for Natimn Greenhouse Gas
Inventories (hereinafter referred to as the 2006 IPCC Guidelines),
volume 1, chapter 1, section 1.4.

National circumstances and institutional
arrangements

18. Each Party should implement and maintain national inventory
arrangements, @huding institutional, legal and procedural
arrangements for the continued estimation, compilation and timely
reporting of national inventory reports in accordance with these
MPGs. National inventory arrangements can vary by Party depending
on their natioal circumstances and preferences, and change over
time.

19. Each Party shall report on the following functions related to
inventory planning, preparation and management:

(a) Its national entity or national focal point with overall
responsibility for the national inventory;

(b) Its inventory preparation process, including division of
specific responsibilities of institutions participating in the inventory
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preparation to ense that sufficient activity data collection, choice
and development of methods, emission factors and other parameters
are in accordance with the IPCC guidelines referred to in paragraph
20 below and these MPGs;

(c) Its archiving of all information for theeported time
series, including all disaggregated emission factors and activity data,
all documentation about generating and aggregating data, including
QAJQC, review results and planned inventory improvements;

(d) Its processes for the official considéon and approval
of the inventory.

Methods

Methodologies, parameters and data

20. Each Party shall use the 2006 IPCC Guidelines, and shall use
any subsequent version or refinement of the IPCC guidelines agreed
upon by the Conference of the Partiesving as the meeting of the
Parties to the Paris Agreement (CMA). Each Party is encouraged to
use the 2013 Supplement to the 2006 IPCC Guidelines for National
Greenhouse Gas Inventories: Wetlands.

21. Each Party shall use methods from the IPCC guideline
referred to in paragraph 20 above. Each Party should make every
effort to use a recommended method (tier level) for key categories in
accordance with those IPCC guidelines.

22. Each Party may use nationally appropriate methodologies if
they better refict its national circumstances and are consistent with
the IPCC guidelines referred to in paragraph 20 above. In these cases,
each Party shall transparently explain national methods, data and/or
parameters selected.

23. A Party may be unable to adopt a g tier method for a
particular key category owing to lack of resources. In such cases, the
Party may use a tier 1 approach, and shall clearly document why the
methodological choice was not in line with the corresponding decision
tree of the IPCC guideles referred to in paragraph 20 above. The
Party should prioritize for future improvement any key categories for
which the good practice method elaborated in the IPCC guidelines
referred to in paragraph 20 above cannot be used.
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24. Each Party is encouragénl use countrspecific and regional
emission factors and activity data, where available, or to propose plans
to develop them, in accordance with the good practice elaborated in
the IPCC guidelines referred to in paragraph 20 above.

Key category analyss

25. Each Party shall identify key categories for the starting year
and the latest reporting year referred to in chapter 11.E.3 below,
including and excluding land use, lande change and forestry
(LULUCF) categories, using approach 1, for both leved &rend
assessment, by implementing a key category analysis consistent with
the IPCC guidelines referred to in paragraph 20 above; those
developing country Parties that need flexibility in the light of their
capacities with respect to this provision hawe fiexibility to instead
identify key categories using a threshold no lower than 85 per cent in
place of the 95 per cent threshold defined in the IPCC guidelines
referred to in paragraph 20 above, allowing a focus on improving
fewer categories and pridging resources.

Time-series consistency and recalculations

26. To ensure timeseries consistency, each Party should use the
same methods and a consistent approach to underlying activity data
and emission factors for each reported year.

27. Each Party IBould use surrogate data, extrapolation,
interpolation and other methods consistent with splicing techniques
contained in the IPCC guidelines referred to in paragraph 20 above to
estimate missing emission values resulting from lack of activity data,
emisson factors or other parameters in order to ensure a consistent
time series.

28. Each Party shall perform recalculations in accordance with the
IPCC guidelines referred to in paragraph 20 above, ensuring that
changes in emission trends are not introducedrasult of changes in
methods or assumptions across the time series.

Uncertainty assessment

29. Each Party shall quantitatively estimate and qualitatively
discuss the uncertainty of the emission and removal estimates for all
source and sink categories, including inventory totals, for at least the
starting year and the latest reporting year of thentory time series
referred to in paragraphs 57 and 58 below. Each Party shall also
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estimate the trend uncertainty of emission and removal estimates for
all source and sink categories, including totals, between the starting
year and the latest reportingayeof the inventory time series referred

to in paragraphs 57 and 58 below, using at least approach 1, as
provided in the IPCC guidelines referred to in paragraph 20 above;
those developing country Parties that need flexibility in the light of
their capacies with respect to this provision have the flexibility to
instead provide, at a minimum, a qualitative discussion of uncertainty
for key categories, using the IPCC guidelines referred to in paragraph
20 above, where quantitative input data are unavailable
quantitatively estimate uncertainties, and are encouraged to provide a
quantitative estimate of uncertainty for all source and sink categories
of the GHG inventory.

Assessment of completeness

30. Each Party should indicate the sources and sinkegoges,

pools and gases) that are not considered in the national inventory
report but for which estimation methods are included in the IPCC
guidelines referred to in paragraph 20 above and explain the reasons
for such exclusion.

31. Each Party shall useotation keys where numerical data are
not available when completing common reporting tables, indicating
the reasons why emissions from sources and removals by sinks and
associated data for specific sectors, categories and subcategories or
gases are not reged. These notation keys include:

@ ANOO (not occurring) for cat
including recovery, under a particular source or sink category that do
not occur within a Party;

() ANEO (not estimated) for acti
by source and removals by sinks of GHGs that have not been
estimated but for which a corresponding activity may occur within a
Party;

(c ANAO (not applicabl e) for ac
source/sink category that do occur within the Party but do not result
in enissions or removals of a specific gas;

(d AlEO0 (included el sewhere) for
removals by sinks of GHGs estimated but included elsewhere in the
inventory instead of under the expected source/sink category;
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(e) ACO (conf i dessiand byl Jourcdsoand e mi
removals by sinks of GHGs where the reporting would involve the
disclosure of confidential information.

32z Each Party may use the notation
when the estimates would be insignificant in terms of level according
to the following considerations: emissions from a category should
only be considered insignificant if the likely level of emissions is
below 0.05 per cent of the national total GHG emissions, excluding
LULUCEF, or 500 kilotonnes of carbon dioxide equivalga CO2 eq),
whichever is lower. The total national aggregate of estimated
emissions for all gases from categories considered insignificant shall
remain below 0.1 per cent of the national total GHG emissions,
excluding LULUCF. Parties should use approaied activity data

and default IPCC emission factors to derive a likely level of emissions
for the respective category. Those developing country Parties that
need flexibility in the light of their capacities with respect to this
provision have the flexibily to instead consider emissions
insignificant if the likely level of emissions is below 0.1 per cent of
the national total GHG emissions, excluding LULUCF, or 1,000 kt
CO2 eq, whichever is lower. The total national aggregate of estimated
emissions for dases from categories considered insignificant, in this
case, shall remain below 0.2 per cent of the national total GHG
emissions, excluding LULUCF.

33. Once emissions or removals have been estimated for a category
and if they continue to occur, each tyashall report them in
subsequent submissions.

Quiality assurance/quality control

34. Each Party shall elaborate an inventory quality
assurance/quality control (QA/QC) plan in accordance with the IPCC
guidelines referred to in paragraph 20 above, inotuohformation on

the inventory agency responsible for implementing QA/QC; those
developing country Parties that need flexibility in the light of their
capacities with respect to this provision are instead encouraged to
elaborate an inventory QA/QC plan accordance with the IPCC
guidelines referred to in paragraph 20 above, including information on
the inventory agency responsible for implementing QA/QC.

35. Each Party shall implement and provide information on general
inventory QC procedures in accordarnwith its QA/QC plan and the
IPCC guidelines referred to in paragraph 20 above; those developing
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country Parties that need flexibility in the light of their capacities with
respect to this provision are instead encouraged to implement and
provide inform&éion on general inventory QC procedures in
accordance with its QA/QC plan and the IPCC guidelines referred to
in paragraph 20 above. In addition, Parties should apply category
specific QC procedures in accordance with the IPCC guidelines
referred to in pagraph 20 above for key categories and for those
individual categories in which significant methodological changes
and/or data revisions have occurred. In addition, Parties should
implement QA procedures by conducting a basic expert peer review
of their inventories in accordance with the IPCC guidelines referred
to in paragraph 20 above.

36. Each Party should compare the national estimates of CO2
emissions from fuel combustion with those obtained using the
reference approach, as contained in the IPCC doeteteferred to in
paragraph 20 above, and report the results of this comparison in its
national inventory report.

Metrics

37. Each Party shall use the 1@8ar timehorizon global warming
potential (GWP) values from the IPCC Fifth Assessnigort, or
100year timehorizon GWP values from a subsequent IPCC
assessment report as agreed upon by the CMA, to report aggregate
emissions and removals of GHGs, expressed in CO2 eq. Each Party
may in addition also use other metrics (e.g. global temperat
potential) to report supplemental information on aggregate emissions
and removals of GHGSs, expressed in CO2 eq. In such cases, the Party
shall provide in the national inventory document information on the
values of the metrics used and the IPCC assa#smport they were
sourced from.

Reporting guidance

38. Pursuant to Article 13, paragraph 7(a), of the Paris Agreement,
each Party shall provide a national inventory report of anthropogenic
emissions by sources and removals by sinks of GHGs. Thenaktio
inventory report consists of a national inventory document and the
common reporting tables. Each Party shall report the information
referred to in paragraphs i3% below, recognizing the associated
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flexibilities provided for those developing countryrfiss that need
them in the light of their capacities.

Information on methods and crosscutting elements

39. Each Party shall report methods used, including the rationale
for the choice of methods, in accordance with good practice elaborated
in the IPCC guidelines referred to paragraph 20 above, and the
descriptions, assumptions, references and sources of information used
for the emission factors and activity data used to compile the GHG
inventory.

40. Each Party shall provide information on the catggmnd gas,

and the methodologies, emission factors and activity data used at the
most disaggregated level, to the extent possible, according to the IPCC
guidelines referred to in paragraph 20 above, including related data
references for reported emissi@md removal estimates for any
countryspecific category and gas that is not included in the IPCC
guidelines referred to in paragraph 20 above.

41. Each Party shall describe the key categories, including
information on the approach used for their identtf@ma and
information on the level of disaggregation used, in accordance with
paragraph 25 above.

42. Each Party shall report the individual and cumulative
percentage contributions from key categories, for both level and trend,
consistent with the IPCC glelines referred to in paragraph 20 above
and the provisions referred to in paragraph 25 above.

43. Each Party shall report recalculations for the starting year
referred to in paragraphs 57 and 58 below and all subsequent years of
the inventory time sers together with explanatory information and
justifications for recalculations with an indication of relevant changes
and their impact on the emission trends, in accordance with
paragraphs 2@8 above.

44. Each Party shall report the results of the unggstanalysis as

well as methods used, underlying assumptions, as applicable, and
trends, at least for the starting year and the latest reporting year of the
inventory time series referred to in paragraphs 57 and 58 below, in
accordance with paragraph 28oze.

45.  Each Party shall report information on the reasons for lack of
completeness, including information on any methodological or data
gaps, in accordance with paragraphs3®above.

Decision 18/CMA.1-Annex



448

46. Each Party shall report the QA/QC plan and information on
QA/QC procedures already implemented or to be implemented in the
future, in accordance with paragrap

Sectors and gases

47. Each Party shall report estimates of emissions and removals for
all categories, gases and carbon pools considered inGthé
inventory throughout the reported period on algggas basis in units

of mass at the most disaggregated level, in accordance with the IPCC
guidelines referred to in paragraph 20 above, using the common
reporting tables, including a descriptive sunynaand figures
underlying emission trends, with emissions by sources listed
separately from removals by sinks, except in cases where it may be
technically impossible to separate information on emissions and
removals in the LULUCF sector, and noting thatiaimum level of
aggregation is needed to protect confidential business and military
information.

48. Each Party shall report seven gases (CO2, methane (CH4),

nitrous oxide (N20), hydrofluorocarbons (HFCs), perfluorocarbons

(PFCs), sulfur hexafluoride (SF@&nd nitrogen trifluoride (NF3));

those developing country Parties that need flexibility in the light of

their capacities with respect to this provision have the flexibility to

instead report at least three gases (CO2, CH4 and N20) as well as any

of the alditional four gases (HFCs, PFCs, SF6 and NF3) that are
included in the Partyédéds NDC under A
are covered by an activity under Article 6 of the Paris Agreement, or

have been previously reported.

49. Each Party reporting HFCBFCs, SF6 and NF3 shall report
actual emissions of the gases, providing disaggregated data by
chemical (e.g. HF€@34a) and category in units of mass and in CO2
eq.

50. Each Party shall report the following sectors: energy, industrial
processes and produaise, agriculture, LULUCF and waste,
according to the IPCC guidelines referred to in paragraph 20 above.

51. Each Party should provide information on the following
precursor gases: carbon monoxide (CO), nitrogen oxides and non
methane volatile organic cguounds (NMVOCs), as well as sulfur
oxides.
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52. Each Party may report indirect CO2 from the atmospheric
oxidation of CH4, CO and NMVOC:s. For Parties that decide to report
indirect CO2, the national totals shall be presented with and without
indirect CO2. Eeh Party should report indirect N2O emissions from
sources other than those in the agriculture and LULUCF sectors as a
memo item. Those estimates of indirect N2O shall not be included in
national totals. Parties may provide information on other substances
that have an impact on climate.

53. Each Party should report international aviation and marine
bunker fuel emissions as two separate entries and should not include
such emissions in national totals but report them distinctly, if
disaggregated data are dable, making every effort to both apply
and report according to the method contained in the IPCC guidelines
referred to in paragraph 20 above for separating domestic and
international emissions.

54. Each Party should clearly indicate how feedstocks and non
energy use of fuels have been accounted for in the inventory, under
the energy or industrial processes sector, in accordance with the IPCC
guidelines referred to in paragraph 20 above.

55. Inthe @se of a Party addressing the emissions and subsequent
removals from natural disturbances on managed lands in its national
GHG inventory, that Party shall report information on the approach
taken, and how it is consistent with IPCC guidance, as apprgpriate
and shall indicate if the estimates are indicated in national totals.

56. Inthe case of a Party using an approach to reporting emissions
and removals from harvested wood products in accordance with IPCC
guidance other than the production approach, Bty shall also
provide supplementary information on emissions and removals from
harvested wood products estimated using the production approach.

Time series

57. Each Party shall report a consistent annual time series starting
from 1990; those develamj country Parties that need flexibility in

the light of their capacities with respect to this provision have the
flexibility to instead report data covering, at a minimum, the reference
year/period for its NDC under Article 4 of the Paris Agreement and,
in addition, a consistent annual time series from at least 2020 onwards.

58. For each Party, the latest reporting year shall be no more than
two years prior to the submission of its national inventory report; those
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developing country Parties that need flelity in the light of their
capacities with respect to this provision have the flexibility to instead
have their latest reporting year as three years prior to the submission
of their national inventory report.

Information necessary to trackprogress made
in implementing and achieving nationally
determined contributions under Article 4 of
the Paris Agreement

. National circumstances and institutional

arrangements

59. Each Party shall describe its national circumstances relevant to
progress mae in implementing and achieving its NDC under Article
4 of the Paris Agreement, including:

(@) Government structure;
(b)  Population profile;

(c)  Geographical profile;
(d)  Economic profile;

(e) Climate profile;

)] Sector details.

60. Each Partyshall provide information on how its national
circumstances affect GHG emissions and removals over time.

61. Each Party shall provide information on the institutional
arrangements in place to track progress made in implementing and
achieving its NDC undeArticle 4, including those used for tracking
internationally transferred mitigation outcomes, if applicable, along
with any changes in institutional arrangements since its most recent
biennial transparency report.

62. Each Party shall provide informatian legal, institutional,
administrative and procedural arrangements for domestic
implementation, monitoring, reporting, archiving of information and
stakeholder engagement related to the implementation and
achievement of its NDC under Article 4.
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63. In reporting the information referred to in paragraph$ &2
above, a Party may reference previously reported information.

Description of a Partyos nat.i
contribution under Article 4 of the Paris Agreement,
including updates

64. Each Party siprovide a description of its NDC under Article

4, against which progress will be tracked. The information provided
shall include the following, as applicable, including any updates to
information previously provided:

(@) Target(s) and description, incluing target type(s) (e.g.
economywide absolute emission reduction, emission intensity
reduction, emission reduction below a projected baseline, mitigation
co-benefits of adaptation actions or economic diversification plans,
policies and measures, and ajhe

(b)  Targetyear(s) or period(s), and whether they are single
year or multiyear target(s);

(c) Reference point(s), level(s), baseline(s), base year(s) or
starting point(s), and their respective value(s);

(d)  Time frame(s) and/or periods for implematidn;

(e) Scope and coverage, including, as relevant, sectors,
categories, activities, sources and sinks, pools and gases;

)] Intention to use cooperative approaches that involve the
use of internationally transferred mitigation outcomes under Article 6
towards NDCs under Atrticle 4 of the Paris Agreement;

() Any updates or clarifications of previously reported
information (e.g. recalculation of previously reported inventory data,
or greater detail on methodologies or use of cooperative approaches).

Information necessary to track progress made in
implementing and achieving its nationally determined
contribution under Article 4 of the Paris Agreement

65. Each Party shall identify the indicator(s) that it has selected to
track progress towards the ireptentation and achievement of its
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NDC under Article 4. I ndi cators
under Article 4, and may be either qualitative or quantitative.

66. These indicators could include, as appropriate, for example: net
GHG emissions and remals, percentage reduction of GHG intensity,
relevant qualitative indicators for a specific policy or measure,
mitigation cobenefits of adaptation actions and/or economic
diversification plans or other (e.g. hectares of reforestation,
percentage of reneWwbe energy use or production, carbon neutrality,
share of notossil fuel in primary energy consumption and f8HG
related indicators).

67. Each Party shall provide the information for each selected
indicator for the reference point(s), level(s), bas¢ipebase year(s)

or starting point(s), and shall update the information in accordance
with any recalculation of the GHG inventory, as appropriate.

68. Each Party shall provide the most recent information for each
selected indicator identified in paragraph 65 above for each reporting
year during the implementation period of its NDC under Article 4.

69. Each Party shall compare the most recent informdtinaach
selected indicator with the information provided pursuant to paragraph
67 above to track progress made in implementing its NDC under
Article 4.

70. For the first biennial transparency report that contains
information on the end year or end of theriod of its NDC under
Article 4, each Party shall provide an assessment of whether it has
achieved the target(s) for its NDC under Article 4 based on the
relevant information described in paragraphs 680 above and
paragraph 78 below, as applicable, dngl most recent information

for each selected indicator relevant to tracking progress towards the
implementation and achievement of its NDC under Article 4.

71. For the first NDC under Article 4, each Party shall clearly
indicate and report its accountirgpproach, including how it is
consistent with Article 4, paragraphs 13 and 14, of the Paris
Agreement. Each Party may choose to provide information on
accounting of its first NDC consistent with decision 4/CMA.1.

72. For the second and subsequent NDCeundrticle 4, each
Party shall provide information referred to in chapter IIl.B and C
above consistent with decision 4/CMA.1. Each Party shall clearly
indicate how its reporting is consistent with decision 4/CMA.1.

Decision18/CMA.1 -Annex

s h



453

73. Each Party shall provide any defioitis needed to understand

its NDC under Atrticle 4, including those related to each indicator
identified in paragraph 65 above, those related to any sectors or
categories defined differently than in the national inventory report, or
the mitigation cebenefis of adaptation actions and/or economic
diversification plans.

74. Each Party shall provide a description of each methodology
and/or accounting approach used, as applicable for:

(&) Target(s), as described in paragraph 64 above;

(b)  The construction ofbaselines, as described in
paragraph 64 above, to the extent possible;

(c) Eachindicator identified in paragraph 65 above.

75. The information referred to in paragraph 74 above shall
include, as available and applicabl
4.

(@) Key parameters, assumptions, definitions, data sources
and models used;

(b)  IPCC guidelines used;
(c)  Metrics used;

(d)  Where applicable to its NDC, any sectarategory or
activity-specific assumptions, methodologies and approaches
consistent wh IPCC guidance, taking into account any relevant
decision under the Convention, including as applicable:

® The approach used to address emissions and subsequent
removals from natural disturbances on managed lands;

(i)  The approach used to account femissions and r
emovals from harvested wood products;

(i)  The approach used to address the effects otlage
structure in forests;

(e) Methodologies used to estimate mitigationbemefits
of adaptation actions and/or economic diversification plans;

) Methodologies associated with any cooperative
approaches that involve the use of internationally transferred
mitigation outcomes towards NDC under Atrticle 4, consistent with
guidance developed related to Article 6;
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(@) Methodologies used to track progress arising from the
implementation of policies and measures;

(h)  Any other methodologies related to its NDC under
Article 4;

(1) Any conditions and assumptions relevant to the
achievement of its NDC under Article 4.

76. Each Party shall also:

(@) Describe, for each indicator identified in paragraph 65
above, how it is related to its NDC under Article 4;

(b)  Explain how the methodology ieach reporting year is
consistent with the methodology or methodologies used when
communicating the NDC;

(c) Explain methodological inconsistencies with its most
recent national inventory report, if applicable;

(d) Describe how double counting of net GHEission
reductions has been avoided, including in accordance with guidance
developed in relation to Article 6, if relevant.

77. Each Party shall provide the information referred to in
paragraphs 656 above in a structured summary to track progress
made in implementing and achieving its NDC under Article 4,

including:

(@) For each selected indicator:
0] Information for the reference point(s), level(s),

baseline(s), base year(s), or starting point(s) referred to in
paragraph 67 above;

(i)  Information br previous reporting years during the
implementation period of its NDC under Article 4, identified
in paragraph 68 above, as applicable;

(i)  The most recent information identified in paragraph 68
above;

(b)  Where applicable, information on GHG emissiamsl
removals consistent with the coverage of its NDC under Atrticle 4;

(c)  Contribution from the LULUCF sector for each year of
the target period or target year, if not included in the inventory time
series of total net GHG emissions and removals, ascajbje;
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(d) Each Party that participates in cooperative approaches
that involve the use of internationally transferred mitigation outcomes
towards its NDC under Article 4, or authorizes the use of mitigation
outcomes for international mitigation purposesheot than
achievement of its NDC, shall also provide the following information
in the structured summary:

0] The annual level of anthropogenic emissions by sources
and removals by sinks covered by the NDC on an annual basis
reported biennially;

(i)  An emissions balance reflecting the level of
anthropogenic emissions by sources and removals by sinks
covered by its NDC adjusted on the basis of corresponding
adjustments undertaken by effecting an addition for
internationally  transferred mitigation outcomes rsffi
transferred/transferred and a subtraction for internationally
transferred mitigation outcomes used/acquired, consistent with
guidance developed related to Article 6;

(i)  Any other information consistent with guidance
developed related to Article 6, if relevant;

(iv) Information on how each cooperative approach
promotes sustainable development; ensures environmental integrity
and transparency, including in governance; amglies robust
accounting to ensure, inter alia, the avoidance of double counting,
consistent with guidance developed related to Article 6.

78. Each Party with an NDC under Article 4 that consists of
adaptation actions and/or economic diversification ptesalting in
mitigation cebenefits consistent with Article 4, paragraph 7, of the
Paris Agreement shall provide the information necessary to track
progress on the implementation and achievement of the domestic
policies and measures implemented to addmées social and
economic consequences of response measures, including:

(&) Sectors and activities associated with the response
measures;

(b) Social and economic consequences of the response
measures;

(c) Challenges in and barriers to addressing the
consequeces;

(d) Actions to address the consequences.
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79. Each Party shall report the information referred to in
paragraphs 858 above in a narrative and common tabular format, as
applicable. Such common tabular formats should accommodate all
types of NDC undeArticle 4, as appropriate.

Mitigation policies and measures, actions and plans,
including those with mitigation co-benefits resulting
from adaptation actions and economic diversification
plans, related to implementing and achieving a
nationally determined contribution under Article 4 of
the Paris Agreement

80. Each Party shall provide information on actions, policies and
measures that support the implementation and achievement of its
NDC under Article 4 of the Paris Agreement, focusing on those that
havethe most significant impact on GHG emissions or removals and
those impacting key categories in the national GHG inventory. This
information shall be presented in narrative and tabular format.

81. To the extent possible, Parties shall organize the regaofin
actions by sector (energy, transport, industrial processes and product
use, agriculture, LULUCF, waste management and other).

82. Each Party shall provide the following information on its
actions, policies and measures, to the extent possible, itatabu
format:

(@ Name;
(b)  Description;
(c) Obijectives;

(d)  Type of instrument (regulatory, economic instrument or
other);

(e) Status (planned, adopted or implemented);

()] Sector(s) affected (energy, transport, industrial
processes and product uagriculture, LULUCF, waste management
or other);

() Gases affected;

(h)  Start year of implementation;
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(1) Implementing entity or entities.

83. Each Party may also provide the following information
for each action, policy and measure reported:

(@) Costs;
(b)  Non-GHG mitigation benefits;

(c) How the mitigation actions as identified in paragraph 80
above interact with each other, as appropriate.

84. For each Party with an NDC under Article 4 of the Paris
Agreement that consists of mitigation -benefits resding from
Partieséd adaptation actions and/ or
consistent with Article 4, paragraph 7, information to be reported

under paragraphs 80, 82 and 83 above includes relevant information

on policies and measures contributing to naitign cebenefits

resulting from adaptation actions or economic diversification plans.

85. Each Party shall provide, to the extent possible, estimates of
expected and achieved GHG emission reductions for its actions,
policies and measures in the tabutamiat referred to in paragraph 82
above; those developing country Parties that need flexibility in the
light of their capacities with respect to this provision are instead
encouraged to report such information.

86. Each Party shall describe the methodmegnd assumptions
used to estimate the GHG emission reductions or removals due to each
action, policy and measure, to the extent available. This information
may be presented in an annex to its biennial transparency report.

87. Each Party should identifiiose actions, policies and measures
that are no longer in place compared with the most recent biennial
transparency report, and explain why they are no longer in place.

88. Each Party should identify its actions, policies and measures
that influence GHG missions from international transport.

89. Each Party should, to the extent possible, provide information
about how its actions, policies and measures are modifying longer
term trends in GHG emissions and removals.

90. Each Party is encouraged poovide detailed information, to
the extent possible, on the assessment of economic and social impacts
of response measures.
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Summary of greenhouse gas emissions and removals

91. Each Party that submits a stamldne national inventory report

shall provide a summary of its GHG emissions and removals. This
information shall be provided for the reporting years corresponding to

the Partyds most recent national i n

Projections of greenhouse gas emissions and
removals, as aplicable

92. Each Party shall report projections pursuant to paragragihs 93
101 below; those developing country Parties that need flexibility in
the light of their capacities are instead encouraged to report such
projections.

93.  Projections are indicatévof the impact of mitigation policies

and measures on future trends in GHG emissions and removals, and
shall not be used to assess progress towards the implementation and
achi evement of a Partyés NDC under
unless the Parthias identified a reported projection as its baseline as
identified in chapter I1.B above.

94. Each Party that reports pursuant to paragraph 92 above shall
report O6with measuresd6 projections
and may report 6with additional me
measuresd projections.

95. Projections shall beginfromé¢h most recent year i
national inventory report and extend at least 15 years beyond the next

year ending in zero or five; those developing country Parties that need
flexibility in the light of their capacities with respect to this provision

hawe the flexibility to instead extend their projections at least to the

end point of their NDC under Article 4 of the Paris Agreement.

96. Information provided by each Party in describing the
methodology used to develop the projections should include the
following:

(@8 Models and/or approaches used and key underlying
assumptions and parameters used for projections (e.g. gross domestic
product growth rate/level, population growth rate/level);

() Changes in the methodology s
recent bienral transparency report;
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(c)  Assumptions on policies and measures included in the
Owi th measur eso projections and
projections, if included,;

(d)  Sensitivity analysis for any of the projections, together
with a brief explanation ahe methodologies and parameters used.

97. Each Party shall also provide projections of key indicators to
determine progress towards its NDC under Article 4 of the Paris
Agreement.

98. Each Party shall include projections on a sectoral basis and by
gas, a well as for the national total, using a common metric consistent
with that in its national inventory report.

99. Projections shall be presented relative to actual inventory data
for the preceding years.

100. Emission projections shall be provided witnd without
LULUCF.

101. Projections shall be presented in graphical and tabular formats.

102. Those developing country Parties that need flexibility in the
light of their capacities with respect to paragraptisl93 above can
instead report using a ledstailed methodology or coverage.

Other information

103. Each Party may provide any other information relevant to
tracking progress made in implementing and achieving its NDC under
Article 4 of the Paris Agreement.

Information related to climate change impacts
and adaptation under Article 7 of the Paris
Agreement

104. Each Party should provide information related to climate
change impacts and adaptation under Article 7 of the Paris Agreement,
as appropriate. Providing such information is not mamgato

105. The information referred to below could facilitate, inter alia,
recognition of the adaptation efforts of developing country Parties.
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National circumstances, institutional arrangements
and legal frameworks

106. Each Party should provide thi®llowing information, as
appropriate:

(@) National circumstances relevant to its adaptation
actions, including biogeophysical characteristics, demographics,
economy, infrastructure and information on adaptive capacity;

(b) Institutional arrangements ana\gernance, including
for assessing impacts, addressing climate change at the sectoral level,
decisioamaking, planning, coordination, addressing crosting
issues, adjusting priorities and activities, consultation, participation,
implementation, data gernance, monitoring and evaluation, and
reporting;

(c) Legal and policy frameworks and regulations.

Impacts, risks and vulnerabilities
107. Each Party should provide the following information, as
appropriate:

(@) Current and projected climate trends and hazards;

(b) Observed and potential impacts of climate change,
including sectoral, economic, social and/or environmental
vulnerabilities;

(c) Approaches, methodologies and tools, and associated
uncertainties and challenges, in relation to paragraph 107(a) and (b)
above.

Adaptation priorities and barriers
108. Each Party should provide the following information, as
appropriate:

(@ Domestic priorities and progress towards those
priorities;

(b) Adaptation challenges and gaps, and barriers to
adaptation.
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Adaptation strategies, policies, plans, goals and
actions to integrate adaptation into national policies
and strategies

109. Each Party Isould provide the following information, as
appropriate:

(@) Implementation of adaptation actions in accordance
with the global goal on adaptation as set out in Article 7, paragraph 1,
of the Paris Agreement;

(b) Adaptation goals, actions, objectives, undertakings,
efforts, plans (e.g. national adaptation plans sulthational plans),
strategies, policies, priorities (e.g. priority sectors, priority regions or
integrated plans for coastal management, water and agriculture),
programmes and efforts to build resilience;

(c) How best available science, gender perspextived
indigenous, traditional and local knowledge are integrated into
adaptation;

(d) Development priorities related to climate change
adaptation and impacts;

(e)  Any adaptation actions and/or economic diversification
plans leading to mitigation eloenefis;

)] Efforts to integrate climate change into development
efforts, plans, policies and programming, including related capacity
building activities;

(g) Naturebased solutions to climate change adaptation;

(h)  Stakeholder involvement, including subnatfn
communitylevel and private sector plans, priorities, actions and
programmes.

Progress on implementation of adaptation

110. Each Party should provide the following information, as
appropriate, on progress on:

(@) Implementation of the actions idém@d in chapter
IV.D above;

(b) Steps taken to formulate, implement, publish and
update national and regional programmes, strategies and measures,

Decision 18/CMA.1-Annex



462

policy frameworks (e.g. national adaptation plans) and other relevant
information;

(c) Implementation of adaation actions identified in
current and past adaptation communications, including efforts
towards meeting adaptation needs, as appropriate;

(d) Implementation of adaptation actions identified in the
adaptation component of NDCs, as applicable;

(e) Coordnation activities and changes in regulations,
policies and planning.

111. Developing country Parties may also include information on,
as appropriate, implementation of supported adaptation actions, and
the effectiveness of already implemented adaptaticasuares.

Monitoring and evaluation of adaptation actions and
processes

112. In order to enhance their adaptation actions and to facilitate
reporting, as appropriate, each Party should report on the
establishment or use of domestic systems to monitbegaluate the
implementation of adaptation actions. Parties should report on
approaches and systems for monitoring and evaluation, including
those in place or under development.

113. Each Party should provide the following information, as
appropriate, reted to monitoring and evaluation:

(@) Achievements, impacts, resilience, review,
effectiveness and results;

(b)  Approaches and systems used, and their outputs;
(c) Assessment of and indicators for:

0] How adaptation increased resilience and reduced
impacts;

(i)  When adaptation is not sufficient to avert impacts;
(i)  How effective implemented adaptation measures are;
(d) Implementation, in particular on:

0] Transparency of planning and implementation
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(i)  How support programmes meet specific vulnerability
and adaptation needs;

(i) How adaptation actions influence other development
goals;

(iv) Good practices, experience and lessons learned from
policy and regulatory changes, actions and coordination
mechanisms.

114. Each Party should provide information related to the
effectiveness and sustainability of adaptation actions, as appropriate,
including on:

(@) Ownership, stakeholder engagement, alignment of
adaptation actions with national and subnatiopalicies, and
replicability;

(b)  The results of adaptation actions and the sustainability
of those results.

Information related to averting, minimizing and
addressing loss and damage associated with climate
changeimpacts

115. Each interested Partyay provide, as appropriate, information
related to enhancing understanding, action and support, on a
cooperative and facilitative basis, to avert, minimize and address loss
and damage associated with climate change impacts, taking into
account projected emges in climateelated risks, vulnerabilities,
adaptive capacities and exposure, including, as appropriate, on:

(@) Observed and potential climate change impacts,
including those related to extreme weather events and slow onset
events, drawing on the besvailable science;

(b)  Activities related to averting, minimizing and
addressing loss and damage associated with the adverse effects of
climate change;

(c) Institutional arrangements to facilitate the
implementation of the activities referred tqiaragraph 115(b) above.
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Cooperation, good practices, experience and lessons
learned

116. Each Party should provide the following information, as
appropriate, related to cooperation, good practices, experience and
lessons learned:

(a) Effortsto sharenformation, good practices, experience
and lessons learned, including as they relate to:

0] Science, planning and policies relevant to adaptation;
(i)  Policy innovation and pilot and demonstration projects;

(i)  Integration of adaptation actions intolanning at
different levels;

(iv) Cooperation to share information and to strengthen
science, institutions and adaptation;

(v)  Area, scale and types of cooperation and good practices;

(vi) Improving durability and effectiveness of adaptation
actions;

(vii) Helping developing countries to identify effective
adaptation practices, needs, priorities, and challenges and gaps
in a way that is consistent with encouraging good practices;

(b)  Strengthening scientific research and knowledge related
to:

0] Climate including research and systematic observation
and early warning systems, to inform climate services and
decisiormaking;

(i)  Vulnerability and adaptation;

(i)  Monitoring and evaluation.

I. Any other information related to climate change
impacts and adaptation under Article 7 of the Paris
Agreement

117. Each Party may provide, as appropriate, any other information
related to climate change impacts and adaptation under Article 7.
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V.Information on financial, technology
development and tranger and capacity-
building support provided and mobilized
under Articles 9i 11 of the Paris Agreement

118. Developed country Parties shall provide information pursuant
to Article 13, paragraph 9, of the Paris Agreement in accordance with
the MPGs containedhithis chapter. Other Parties that provide support
should provide such information and, in doing so, are encouraged to
use the MPGs contained in this chapter.

A. National circumstances and institutional
arrangements

119. Information on national circumstances and institutional
arrangements relevant to reporting on the provision and mobilization
of support, including:

(@) Description of the systems and processed tesilentify, track
and report on support provided and mobilized through public
interventions;

(b)  Description of challenges and limitations;

(c) Information on experience and good practices in relation to
public policy and regulatory frameworks to indeizte further private
climate financing and investment;

(d) Efforts taken to enhance comparability and accuracy of
information reported on financial support provided and mobilized
through public interventions, such as through use of international
standardsor harmonization with other countries, institutions and

international systems.

120. Information, if available, on national circumstances and
institutional arrangements for the provision of technology
development and transfer and capabitylding support.
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B. Underlying assumptions, definitions and
methodologies

121. In order to enhance the transparency of reporting, a description
of the underlying assumptions, methodologies and definitions, as
applicable, used to identify and/or report, including:

(@) The chosen reporting year (calendar year, fiscal year);

(b)  The conversion between domestic currency and United
States dollars;

(c)  The status (committed, disbursed);

(d) The channel (bilateral, regional, mutittlateral,
multilateral);

(@) The funding surce (official development assistance
(ODA), other official flows (OOF), other);

(b)  The financial instrument (e.g. grant, concessional loan,
non-concessional loan, equity, guarantee, insurance, other (specify));

(¢) Information on instruments and funding sources
reported, including how a Party has determined finance to be
concessional and/or ODA, including by using information such as
grant equivalency, institution and/or instruméased approaches;

(d)  The type ofsupport (e.g. adaptation, mitigation, cross
cutting);

(e) The sector;
4] The subsector;

(90 Whether it supported capacibpilding and/or
technology development and transfer objectives;

(h)  The support as being climaspecific;

0] Information on he efforts taken to avoid double
counting, including on:

0] How double counting among multiple Parties involved
in the provision of support was avoided;

(i) How double counting among multiple Parties involved
in the mobilization of private finance thrgh public
interventions was avoided, including the methodologies and
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assumptions used to attribute the mobilized resources through
public interventions reported to the Party that reports them, if

possible relative to the type of instrument used for the

mobilization;

(i)  How double counting was avoided between the
resources reported as provided or mobilized, and the resources
used under Article 6 of the Paris Agreement by the acquiring
Party for use towards the achievement of its NDC;

(iv) How support $ attributed between multiple recipient
countries, in cases where a project involves multiple recipient
countries and where this information is reported on a country
by-country basis;

()] The definition of public and private finance, in
particular where mtities or funds are mixed;

(k)  How private finance was assessed as mobilized through
public interventions, including by:

0] Identifying a clear causal link between a public
intervention and mobilized private finance, where the activity
would not have meed forward, or moved forward at scale, in
the absence of the Partyds inter

(i)  Providing information on the point of measurement

(e.g. point of commitment, point of disbursement) of the

private finance mobilized as a result of the public intetiean

to the extent possible in relation to the type of instrument or
mechanism used for the mobilization;

(i)  Providing information on the boundaries used to
identify finance mobilized through public intervention;

0] How it seeks to ensure that suppqrovided and
mobilized through public interventions effectively addresses the needs
and priorities of developing country Parties for the implementation of
the Paris Agreement, as identified in courdriven strategies and
instruments, such as bienniensparency reports, NDCs and national
adaptation plans;

(m) How it seeks to ensure that support provided and
mobilized through public interventions is in line with the leagm
goals of the Paris Agreement;
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(n)  An indication of what new and additionéihancial
resources have been provided, and how it has been determined that
such resources are new and additional;

(o) How the information provided reflects a progression
from previous levels in the provision and mobilization of finance
under the Paris Agement;

(p) Information on reporting on multilateral finance,
including:

(i) Whether the multilateral finance reported is based on

the Partyédés inflow contribution
and/ or on the Partyds share in t
institution;

(i)  Whether and how multilateral finance has been reported
as dimate-specific and how the climatpecific share was
calculated, including by, for example, using existing
international standards;

(i)  Whether multilateral finance has been reported as
core/general, with the understanding that the actual climate
finance amount it would transfer into depends on the
programming choices of the multilateral institutions;

(iv)  Whether and how multilateral finance has been
attributed to the reporting Party.

122. A description of the underlying assumptions, definitions and
methodologies used to provide information on technology
development and transfer and capabityiding support.

Information on financial support provided and

mobilized under Article 9 of the Paris Agreement

Bilateral, regional and other channels

123. Relevant information, in a tabular format, for the previous two
reporting years without overlapping with the previous reporting
periods, on bilateral and regional financial support provided,

specifying:
(@) Year (calendar year,dtal year);
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(b)  Amount (in United States dollars and domestic
currency) (the face value and, on a voluntary basis, the -grant
equivalent value);

(c) Recipient, including, to the extent possible, information
on the recipient region or country and the tité the project,
programme, activity or other (specify);

(d)  Status (disbursed, committed);

(e) Channel (bilateral, regional, multilateral, other
(specify));
()] Funding source (ODA, OOF, other (specify));

() Financial instrument (e.g. grant, cassional loan,
non-concessional loan, equity, guarantee, insurance, other (specify));

(h)  The type of support (e.g. adaptation, mitigation or
crosscutting);

0] Sector (e.g. energy, transport, industry, agriculture,
forestry, water and sanitation, cremgting, other (specify));

)] Subsector, as available;

(k)  Additional information, as available (such as
project/programme details, implementing agency and, to the extent
possible, link to relevant project/programme documentation);

0] Whether it conibutes to capacitpuilding and/or
technology development and transfer objectives, as available.

Multilateral channels

124. Relevant information, in a tabular format, for the previous two
reporting years without overlapping with the previaeporting
periods, on financial support provided through multilateral channels,
specifying:

(@) Year (calendar year, fiscal year);

(b) Institution (e.g. multilateral fund, the operating entities
of the Financial Mechanism, entities of the Technology Me&m,
multilateral financial institution, international organization, other

(specify));
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(c) Amount (in United States dollars and domestic
currency) (the face value and, on a voluntary basis, the -grant
equivalent value);

(d) Coregeneral or climatspecfic, as applicable;
(e) Inflows and/or outflows, as applicable;

() Recipient (e.g. country, region, global, project,
programme, activity, other (specify)), as applicable, as available;

(g)  Status (disbursed, committed);
(h)  Channel (multilateral, muHbilateral);
(i) Funding source (ODA, OOF, other (specify));

()] Financial instrument (e.g. grant, concessional loan,
non-concessional loan, equity, guarantee, insurance, other (specify));

(k)  The type of support (e.g. adaptation, mitigation or
crosscutting), as available;

0] Sector (e.g. energy, transport, industry, agriculture,
forestry, water and sanitation, cresgting, other (specify)), as
available;

(m) Subsector, as available;

(n)  Whether it contributes to capacibpilding and/or
technolgy development and transfer objectives, as applicable, as
available.

Information on finance mobilized through public
interventions

125. Relevant information, in textual and/or tabular format, for the
previous two reporting years without overlappinghwiihe previous
reporting periods, on financial support mobilized through public
interventions through bilateral, regional and multilateral channels,
including the operating entities of the Financial Mechanism and
entities of the Technology Mechanism, aplagable and to the extent
possible:

(@) Year (calendar year, fiscal year);

(b)  Amount (in United States dollars and domestic
currency) (the face value and, on a voluntary basis, the -grant
equivalent value, if applicable);
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(c)  Amount of resources used mobilize the support (in
United States dollars and domestic currency);

(d) Type of public intervention used (e.g. grant,
concessional loan, nesoncessional loan, equity, guarantee,
insurance, policy intervention, capaechyilding, technology
developmat and transfer, technical assistance);

(e) Recipient (country, region, global, project, programme,
activity, other (specify));

()] Channel (bilateral, regional, multilateral);

() The type of support (e.cadaptation, mitigation or
crosscutting);

(h)  Sector (e.g. energy, transport, industry, agriculture,
forestry, water and sanitation, cremgting, other (specify));

0] Subsector;

)] Additional information.

Information on support for technology development
and transfer provided under Article 10 of the Paris
Agreement

126. Information, in textual format, on support for technology
development and transfer provided under Article 10 of the Paris
Agreement, including, to the extent possjbtgualitative and/or
guantitative information on:

(@) Strategies employed to support technology
development and transfer, including case studies;

(b)  Support provided at different stages of the technology
cycle;

(c) Support for the development and entement of
endogenous capacities and technologies of developing country
Parties;

(d)  Efforts to encourage private sector activities related to
technology development and transfer and how such efforts support
developing country Patrties;
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(e) Efforts to acclerate, encourage and enable innovation,
including research, development and deployment efforts, and
collaborative approaches to research and development;

() Knowledge generated.

127. Quantitative and/or qualitative information in a common
tabular formaton measures or activities related to support for
technology development and transfer implemented or planned since
their previous report, including, to the extent possible and as relevant:

(@) Title;
(b)  Recipient entity;
(c) Description and objectives

(d) Type of support (mitigation, adaptation or cross
cutting);

(e) Sector;
)] Type of technology;
(g)  Status of measure or activity;

(h)  Whether the activity was undertaken by the public
and/or private sector.

. Information on capacity-building support provided
under Article 11 of the Paris Agreement

128. Information, in textual format, on capacityilding support
provided under Article 11 of the Paris Agreement, including, to the
extent possible, qualitative and/or quantitatinformation on:

(@) Strategies employed to provide -capaditylding
support, including case studies;

(b) How capacitybuilding support that was provided
responds to the existing and emerging capdmifiding needs,
priorities and gaps identified byedeloping country Parties in the
areas of mitigation, adaptation, and technology development and
transfer;

(c) Policies that promote capacibuilding support;

(d) Involvement of stakeholders;
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VI.

(e) How support for capacituilding actions in
developingcountry Parties that was provided promotes the sharing of
lessons learned and best practices.

129. Quantitative and/or qualitative information in a common
tabular format on measures or activities related to caphuitgling
support implemented or plannsidce their previous report, including,
to the extent possible and as relevant:

(@) Title;

(b)  Recipient entity;

(c)  Description and objectives;

(d) Type of support (mitigation, adaptation or cross
cutting);

(e)  Status of measure or activity.

Informat ion on financial, technology
development and transfer and capacity
building support needed and received under
Articles 91 11 of the Paris Agreement

National circumstances, institutional arrangements
and country-driven strategies

130. Developing country Parties should provide information on
national circumstances and institutional arrangements relevant to
reporting on support needed and received, including:

(@) A description of the systems and processes used to
identify, track and report support needed aackived including a
description of the challenges and limitations;

(b) Information on country priorities and strategies and on
any aspect s oundetAniee 4Bfahe PayiiAgreem&ENC
that need support.
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B. Underlying assumptions, definitions and
methodologies

131. In reporting information on support needed and received,
developing country Parties should describe the underlying
assumptions, defindns and methodologies used to provide
information on support needed and received, including, as applicable,
those used to:

(@) Convert domestic currency into United States dollars;
(b)  Estimate the amount of support needed;

(c) Determine the reporting year time frame;

(d) Identify support as coming from specific sources;

(e) Determine support as committed, received or needed;

()] Identify and report the status of the supported activity
(planned, ongoing or completed);

(g) Identify and report the chann@bilateral, regional or
multilateral);

(h) Identify and report the type of support (mitigation,
adaptation or crossutting);

0] Identify and report the financial instrument (grant,
concessional loan, nezoncessional loan, equity, guaranteether);

)] Identify and report sectors and subsectors;

(k)  Report on the use, impact and estimated results of the
support needed and received;

0] Identify and report support as contributing to
technology development and transfer and capdutitiding;

(m) Avoid double counting in reporting information on
support needed and received for the implementation of Article 13 of
the Paris Agreement and transparereigated activities, including for
transparencyelated capacitpuilding, when reporting such
information separately from other information on support needed and
received.

Decision18/CMA.1 -Annex



475

C. Information on financial support needed by
developing country Parties under Article 9 of the
Paris Agreement

132. Developing country Parties should provide information on
financial support needed under Article 9 of the Paris Agreement in
textual format, including, to the extent possible and as available and
as applicable:

(@) Sectors for which the Party wishes to attract
international finance, including existing barriers to attragti
international finance;

(b)  Description of how the support will contribute to its
NDC and to the longerm goals of the Paris Agreement.

133. Developing country Parties should provide, in a common
tabular format, information on financial support neededuding the
following, to the extent possible, and as available and as applicable:

(@) Title (of activity, programme or project);
(b)  Programme/project description;

(c) Estimated amount (in domestic currency and in United
States dollars);

(d)  Expected tine frame;

(e) Expected financial instrument (grant, concessional
loan, noRrconcessional loan, equity, guarantee or other);

4] Type of support (mitigation, adaptation or cross
cutting);

(g)  Sector and subsector;

(h)  Whether the activity will contribute tdaechnology
development and transfer and/or capabitylding, if relevant;

0] Whether the activity is anchored in a national strategy
and/or an NDC;

()] Expected use, impact and estimated results.
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D. Information on financial support received by
developing country Parties under Article 9 of the
Paris Agreement

134. Developing country Parties should provide, in a common
tabular format, information on financial support received, including,
to the extent possible, and as available and as applicable:

(@) Title (of activity, programme or project);
(b)  Programme/project description;

(c) Channel;

(d)  Recipient entity;

(e) Implementing entity;

) Amount received (in domestic currency and in United
States dollars);

()  Time frame;

(h)  Financial instrumen (grant, concessional loan, rron
concessional loan, equity, guarantee or other);

0] Status (committed or received);
)] Sector and subsector;

(k)  Type of support (mitigation, adaptation or cross
cutting);

0] Whether the activity has contributed to teclogy
development and transfer and/or capabitjiding;

(m) Status of activity (planned, ongoing or completed);
(n)  Use, impact and estimated results.

E. Information on technology development and transfer
support needed by developing country Parties uAdéle 10 of the
Paris Agreement

135. Developing country Parties should provide, in textual format,
information on technology development and transfer support needed
under Article 10 of the Paris Agreement, including on, to the extent
possible, and as alable and as applicable:
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(@) Plans, needs and priorities related to technology
development and transfer, including those identified in technology
needs assessments, where applicable;

(b)  Technology development and transfer related needs for
the enhancemermf endogenous capacities and technologies.

136. Developing country Parties should provide, in a common
tabular format, information on technology development and transfer
support needed, including, to the extent possible and as available and
as applicable:

(@) Title (of activity, programme or project);
(b)  Programme/project description;

(c) Type of support (mitigation, adaptation or cross
cutting);

(d)  Type of technology;

(e) Expected time frame;

)] Sector;

(g) Expected use, impact and estimated results.

F. Information on technology development andngfer
support received by developing country Parties under Article 10 of the
Paris Agreement

137. Developing country Parties should provide, in textual format,
information on technology development and transfer support received
under Article 10 of the PariAgreement, including on, to the extent
possible, and as available and as applicable:

(@) Case studies, including key success and failure stories;

(b) How the support contributes to technology
development and transfer, endogenous capacities andhmow

(c) The stage of the technology cycle supported, including
research and development, demonstration, deployment, diffusion and
transfer of technology.

138. Developing country Parties should provide, in a common
tabular format, information on technology dmmment and transfer
support received, including on, to the extent possible, and as available
and as applicable:
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(&) Title (of activity, programme or project);
(b)  Programme/project description;

(c)  Type of technology;

(d)  Time frame;

(e) Recipient entity;

) Implementing entity;

() Type of support (mitigation, adaptation or cross
cutting);

(h)  Sector;
0] Status of activity (planned, ongoing or completed);
)] Use, impact and estimated results.

G. Information on capacitpuilding support needed by
developing country Parties under Article 11 of the Paris Agreement

139. Developing country Parties should provide, in textual format,
information on capacitpuilding support needed under Article 11 of
the Paris Agreement, including on, to the extent ptessand as
available and as applicable:

(@) The approach a Party seeks to take to enhance capacity
building support;

(b)  Countryspecific capacitybuilding needs, constraints
and gaps in communicating those needs, and an explanation of how
the capacitybuilding support needed would improve the provision of
such information;

(c) Processes for enhancing public awareness, public
participation and access to information in relation to capacity
building.

140. Developing country Parties should provide, in a commo
tabular format, information on capacitwilding support needed,
including the following, to the extent possible, and as available and as
applicable:

(@) Title (of activity, programme or project);
(b)  Programme/project description;
(c) Expected time frae;
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(d) Type of support (mitigation, adaptation or cross
cutting);

(e) Expected use, impact and estimated results.

H. Information on capacitpuilding support received by
developing country Parties under Article 11 of the Paris Agreement

141. Developing cantry Parties should provide, in textual format,
information on capacitpuilding support received under Article 11 of
the Paris Agreement, including on, to the extent possible, and as
available and as applicable:

(@) Case studies, including key succesd tailure stories;
() How support received has enha

(c) Capacitybuilding support received at the national and,
where appropriate, subregional and regional level, including
priorities, participation and the involvement of stakeleos.

142. Developing country Parties should provide, in a common
tabular format, information on capacibilding support received,
including the following, to the extent possible and as available and as
applicable:

(@) Title (of activity, programme orrpject);
(b)  Programme/project description;

(c) Implementing entity;

(d)  Recipient entity;

(e) Type of support (mitigation, adaptation or cross
cutting);

4] Time frame;
(g)  Status of activity (planned, ongoing or completed);
(h)  Use, impact andstimated results.

l. Information on support needed and received by
developing country Parties for the implementation of Article 13 of the
Paris Agreement and transparemelated activities, including for
transparencyelated capacitpuilding

143. Develging country Parties should provide information on
support needed and received for implementing Article 13 of the Paris
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Agreement and transparenmslated activities, including on, to the
extent possible:

(@) Support needed and received for preparing ntepo
pursuant to Article 13;

(b)  Support needed and received for addressing the areas
for improvement identified by the technical expert review teams.

144. Developing country Parties should provide, in a common
tabular format, summary information on suppwéded and received
for implementing Article 13 and transparereyated activities,
including for transpareneselated capacitpuilding, including, to the
extent possible and as applicable:

(@) Title (of activity, programme or project);
(b)  Objectives ad description;

(c) Recipient entity;

(d) Channel;

(e) Amount (in domestic currency and in United States
dollars);

)] Time frame;
(g)  Status of activity (planned, ongoing or completed);
(h)  Use, impact and estimated results.

145. In reporting informatioron support needed and received for
the implementation of Article 13 of the Paris Agreement and
transparencyelated activities, including for transparerngjated
capacitybuilding, developing country Parties should ensure the
avoidance of double countimgreporting such information separately
from other information on financial, technology development and
capacitybuilding support needed or received.

VIl.  Technical expert review

A. Scope

146. A technical expert review consists of:
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(@) A review of the consistency of the information submitted by
the Party under Article 13, paragraphs 7 and 9, of the Paris Agreement
with these MPGs, taking into account the flexibility accorded to the
Party under Article 13, paragraph 2, of the Paris Agergm

() Consideration of the Partydés i mp
of its NDC under Article 4 of the Paris Agreement;

(c0 Consideration of the Partyds sup

(d) Identification of areas of improvement for the Party related to
implementation of Article 13 of the Paris Agreement;

(e) Forthose developing country Parties that need it in the light of
their capacities, assistance in identifying capaitijding needs.

147. The technical expert review shall pay particular attentiohdo t
respective national capabilities and circumstances of developing
country Parties.

148. In accordance with Article 13, paragraph 3, of the Paris
Agreement, the technical expert review will be implemented in a
facilitative, nonintrusive, norpunitive mamer, respectful of national
sovereignty, and will avoid placing undue burden on Parties.

149. Technical expert review teams shall not:
(@) Make political judgments;

() Review the adequacy or appropri .
under Article 4 of the Parisgreement, of its associated description

pursuant to chapter IIl.B above, or of the indicators identified in

chapter 111.C above;

(@)
n

(¢ Review the adequacy of a Party

(@)
n

(d Review the adequacy of a Party

(e) Forthosaleveloping country Parties that need flexibility in the

Il i ght of their capacities, revi ew
flexibility that has been provided for in these MPGs, including the
self-determined estimated time frames referred to in paragéaph

above, or whether a developing country Party possesses the capacity

to implement that specific provision without flexibility.
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B. Information to be reviewed

150. Information submitted under Article 13, paragraphs 7 and 9, of
the Paris Agreement shall wrgo a technical expert review
consistent with the MPGs contained in this chapter. This includes:

(&) A national inventory report of anthropogenic emissions by
sources and removals by sinks of GHGs, as referred to in paragraph
10(a) above, submitted byaaParty;

(b) Information necessary to track progress made in implementing
and achieving its NDC under Article 4, as referred to in paragraph
10(b) above, submitted by each Party;

(c) Information on financial, technology development and transfer

and capaity-building support provided to developing country Parties

under Articles 9, 10 and 11 of the Paris Agreement referred to in
paragraph 10(d) above. Information submitted by other Parties that
provide support, as referred to in Article 9, paragraph ZheParis
Agreement , may undergo a technical
discretion.

C. Technical expert review format

Definitions

151. A technical expert review may be conducted as a centralized
review, incountry review, desk review simplified review.

152. A centralized review is when the members of a technical expert
review team conduct the review from a single, centralized location.
During a centralized review, a single technical expert review team
could review several Parties.

153. An in-country review is when the members of a technical
expert review team conduct the review in the country of the Party
undergoing a technical expert review.-dountry visits will be
scheduled, be planned and take place with the consent of, andein clos
coordination with, the Party subject to review.

154. A desk review is when the members of a technical expert
review team conduct the review remotely from their respective
countries.
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155. A simplified review of a Partyo
involves the secretariat undertaking an initial assessment of
completeness and consistency with these MPGs consistent with the

initial assessment procedures. A review of the findings of this initial
assessment will form part of the consequent technical exgpgewr

of the Partyds national inventory r
Applicability
156. A°. Partybds biennial transparency

in-country or simplified review shall undergo a centralized or desk
review.

157. The LDCs and SIDS may choose to papate in the same
centralized review as a group. During a centralized group review, a
single expert review team will review several biennial transparency
reports from the LDCs and SIDS.

158. A Party shall undergo an-ecountry review for:
(@)  The first biemial transparency report;

(b) At least two biennial transparency reports in ay&@r period,

of which one is the biennial transparency report that contains

i nformation on the Partybs achievem
the Paris Agreement;

(c)  Abiennial transparency report if recommended in the technical
expert review of the Partybds previo

(d) A biennial transparency report upon the request of the Party
under technical expert review.

159. Those developing countryaRies that need flexibility in the
light of their capacities with respect to paragraph 158 above have the
flexibility to instead choose to undergo a centralized instead of-an in
country review, but are encouraged to undergo amimtry review.

160. A desk review should not be conducted more often than once
every five years, for the first biennial transparency report submitted

foll owing a Partyb6s communication o
4 or for a biennial transparency report that contains infooman the

Partyds achievement of its NDC unde
161. A Partyo6s national i nventory re

which a biennial transparency report is not due shall be subject to a
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simplified review. A followup of the findings of the simpldd review
will form part of the technical expert review in the subsequent year.

. Procedures

162. For incountry, centralized and desk reviews:

(@) The secretariat shall commence the preparation of the review
process immediately following theubmission of the information
specified inchapter VII.B above and agree with the Party the dates of
the technical expert review week at least 14 weeks prior to the
technical expert review week. The secretariat may organize reviews
of biennial transparencieports in a staggered manner between two
consecutive reports;

(b)  The secretariat shall compose a technical expert review team at
least 10 weeks prior to the technical expert review week;

(c)  The technical expert review team should communicate any
preliminary questions to the Party at least four weeks prior to the
technical expert review week. The technical expert review team may
request additional information before or during the technical expert
review week. The Party concerned should make every rdalsona
effort to provide the requested information within two weeks of the
request; those developing country Parties that need flexibility in the
light of their capacities with respect to this provision are instead
encouraged to provide the information withimmee weeks of the
request;

(d)  The technical expert review team shall communicate to the
Party concerned draft areas of improvement, constituting preliminary
firecommendationso (for fAshall o
(fornonii s hal | 0 and, dovthoseideveloping,country Parties
that need flexibility in the light of their capacities, any capacity
building needs identified in consultation with the Party concerned, at
the end of the technical expert review week;

(e) The technical expert r@aw team shall, under its collective
responsibility, prepare a draft technical expert review report and
through the secretariat send it to the Party concerned for comment
within two months of the technical expert review week;

) The Party concerned shétlen be given up to one month from
its receipt to provide comments; those developing country Parties that
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need flexibility in the light of their capacities with respect to this
provision have the flexibility to instead provide comments within
three monthsf receipt of the draft technical expert review report;

(@) Thetechnical expert review team shall prepare the final version
of the technical expert review report, taking into account the
comments of the Party, within one month of receipt of the comments;

(h) Taking into account the procedures in the preceding
paragraphs, the technical expert review team shall make every effort
to complete the technical expert review report as early as possible and
no later than 12 months from the start of the technicatrexpview
process.

163. For simplified reviews, the secretariat should prepare a draft

initial assessment and send it to the Party within six weeks of the
submission by the Party of the information specified in chapter VII1.B

above. The Party may then pide comments within four weeks of

receipt of the draft initial assessment. The secretariat should address

the Partybés comments and publish tt
UNFCCC website within four weeks
comments.

. Confidentiality

164. A Party may designate information provided to the technical
expert review team during the review as confidential. In such a case,
the Party should provide the basis for protecting such information, and
the technical expert review team and fecretariat shall not make the
information publicly available. The obligation of the members of the
technical expert review team to maintain confidentiality continues
after the completion of the technical expert review.

. Role of the Party

165. The Pary concerned shall cooperate with the technical expert
review team and the secretariat and make every reasonable effort to
respond to all questions and provide additional clarifying information
and comments to the technical expert review report in a timely
manner.
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G.Role of the technical expert review team

166. Technical experts, in conducting reviews, shall adhere to these
MPGs.

167. Technical experts shall participate in the technical expert
review in their individual expert capacity.

H. Role of the seretariat

168. The secretariat shall organize technical expert reviews,
including the coordination of a schedule, logistical and administrative
arrangements of the review and provision of review tools and
materials to the technical expert review team.

169. The secretariat, together with the lead reviewers referred to in
chapter VII.1.3 below, shall facilitate communication between the
Party and the technical expert review team.

170. The secretariat, under the guidance of the lead reviewers, shall
compile andedit the final technical expert review reports.

171. The secretariat shall facilitate annual meetings of the lead
reviewers.

I. Technical expert review team and institutional
arrangements

1. General

172. Technical experts shall be nominated toliiN~CCC roster of
experts by Parties and, as appropriate, by intergovernmental
organizations.

173. Technical experts shall complete the training programme
referred to in decision 18/CMA.1, paragraph 12(c), prior to serving on
a technical expert review team.

174. Each transparency report submitted will be assigned to a single
technical expert review team with members selected from the
UNFCCC roster of experts.
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2. Composition

175. Technical experts shall have recognized competence in the
areas to be reviewed.

176. The secretariat shall compose a technical review team in such
a way that the collective skills and competencies of the technical
expert review teams correspond to theinfation to be reviewed, as
specified in chapter VII.B above, and that the teams include experts
for each significant GHG inventory sector, mitigation, support, and
cooperative approaches and internationally transferred mitigation
outcomes under Article @nd LULUCF, as relevant.

177. Atleast one team member should be fluent in a language of the
Party under review, to the extent possible.

178. The secretariat shall select the members of the technical expert
review team with a view to achieving a balanegéAien experts from
developed and developing country Parties. The secretariat shall ensure
geographical and gender balance among the technical review experts,
to the extent possible. When selecting members of the technical expert
review team for centralizkgroup reviews of biennial transparency
reports from the LDCs and SIDS, the secretariat shall strive to include
technical experts from the LDCs and SIDS.

179. Two successive reviews of a Par
performed by the same technical expeview team.

180. Every effort should be made to select lead reviewers who have
participated in reviews under the Convention or Article 13 of the Paris
Agreement.

181. The technical expert review team shall include two lead
reviewers, one from a developeduntry Party and another from a
developing country Party.

182. Experts from developing country Parties participating in the
technical expert review team shall be funded according to the existing
procedures for participation in UNFCCC activities.

3. Leadreviewers

183. Lead reviewers shall oversee the work of the technical expert
review team and act as-bead reviewers, in accordance with these
MPGs.
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184. Lead reviewers should ensure that the technical expert reviews
in which they participate are condedtin accordance with the MPGs
contained in this chapter. The lead reviewers should also ensure the
quality and objectivity of the technical expert review and provide for
the continuity, consistency across Parties and timeliness of the
technical expert régws.

185. Lead reviewers shall communicate necessary information to
the technical expert review team; monitor the progress of the technical
expert review; coordinate the submission of queries of the technical
expert review team to the Party concerned aodrdinate the
inclusion of the answers in the technical expert review report; give
priority to issues raised in previous technical expert review reports;
and provide technical advice to the members of the technical expert
review team.

186. Lead reviewerss h a |l | me et annual ly at 3
meeting to discuss how to improve the quality, efficiency and
consistency of technical expert reviews, and develop conclusions on

these meetings.

J. Technical expert review report

187. A technical expert review psrt shall contain the results of a
technical expert review in accordance with the scope identified in
chapter VII.A above.

188. Technical expert review reports shall be made publicly
available on the UNFCCC website.

VIIl. Facilitative, multilateral consideration of
progress

A. Scope

189. A facilitative, multilateral consideration of progress is

undertaken with respecttothe Radis ef f orts wunder Ar |
Paris Agreement and the Partyods r
achievement of its NDC.
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B. Information to be considered

190. Information to be considered in a facilitative, multilateral
consideration of progress includes:

(@) Information submitted by the Party as referred to in
paragraph 10(a) and (b) and paragraph 10(d) and (e) above, as
applicable;

() The Partybés technical expert
chapter VII.J above;

(c)  Any additional information providedybthe Party for
the purpose of the facilitative, multilateral consideration of progress.

C. Format and steps

191. A facilitative, multilateral consideration of progress shall
include two phases: a written question and answer phase, followed by
a working goup session phase.

192. The written question and answer phase shall consist of the
following steps:

(@) Any Party may submit written questions to the Party
concerned, consistent with the scope identified in chapter VII.A
above;

(b)  Such questions shalle submitted through an online
platform that opens three months prior to the working group session.
The Party concerned may respond to questions that are received later
than two months prior to the working group session at its discretion;

(c)  The Party imjuestion shall make best efforts to respond
in writing to the questions no later than one month prior to the working
group session through the online platform; those developing country
Parties that need flexibility in the light of their capacities witpeet
to this provision have the flexibility to instead submit written
responses up to two weeks prior to the working group session. The
Party may indicate in its response if it considers the written question
to be outside the scope of a facilitative, ritadéral consideration of
progress;

(d)  The secretariat shall compile the questions and answers
and publish them on the UNFCCC website prior to the working group
session phase.

Decision 18/CMA.1-Annex



490

193. The working group session phase shall take place during
sessions of theubsidiary Body for Implementation (SBI) and consist
of the following steps:

(8) A presentation by the Party;

by A di scussion session f ocuse
presentation and the information identified in chapter VIII.B above.
All Parties may participatén the discussion session and raise
guestions to the Party concerned. Working group sessions shall be
open to observation by registered observers and shall be made publicly
accessible through an online live recording;

(c) A Party may provide additional wten responses to
guestions raised during the discussion session in writing through the
online platform within 30 days following the session.

194. During the working group session phase of a facilitative,
multilateral consideration of progress, the LDCs and SIDS may
choose to participate as a group.

195. The secretariat shall establish an online platform to, inter alia:

(@) Allow a Party to hold avebinar ahead of and/or after an
SBI session;

(b)  Facilitate the written question and answer phase;

(c) Facilitate the working group session phase, including
by allowing participation during the working group session by experts
in remote locations.

196. The secretariat shall also coordinate the practical arrangements
of a facilitative, multilateral consideration of progress.

. Frequency and timing

197. A facilitative, multilateral consideration of progress will take

place as soon as possible followinggth publ i cati on of
technical expert review report. Should the technical expert review
report not be available within 12 months of the submission of the
Partyos bienni al transparency repc
arrangements for the Party torficipate in a facilitative, multilateral

consideration of progress at the next available opportunity.

"~y
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198. If a Party does not submit a biennial transparency report within
12 months of the due date identified in decision 18/CMA.1, the
secretariat, in comdtation with the Party concerned, will make
arrangements for the Party to participate in a facilitative, multilateral
consideration of progress at the next available opportunity.

Record

199. Within one month of the working group session, the secagtari
shall prepare and publish on the UNFCCC website a record of the
facilitative, multilateral consideration of progress for the Party
concerned, which will include:

(@) Questions submitted and responses provided;
() A copy of the Partydbds present
(c)  Arecording of the working group session;

(d A procedur al summary of t he
multilateral consideration of progress;

(e) Any additional information generated through the
online platform, as available.

26th plenary meeting
15 December 2018
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Decision 6/CP.23
(FCCCICP/2017/11/Add.1)

Long-term climate finance

The Conference of the Partjes
21. Recalling Articles 4 and 11 of the Convention,

22. Also recallingdecision 1/CP.16, paragraphs 2, 4 and
971101, as well as decisions 1/CP.17, 2/CP.17, paragrapid 326
4/CP.18, 3/CP.19, 5/CP.20, 1/CP.21, 5/CP.21 and 7/CP.22,

Welcomes with appreciatiothe continued progress of developed
country Partiesowards reaching the goal of jointly mobilizing USD
100 billion annually by 2020, in the context of meaningful mitigation
actions and transparency on implementation, in accordance with
decision 1/CP.16;

Recallsthe commitment of developed country Partiaghe context

of meaningful mitigation actions and transparency on implementation,
to a goal of mobilizing jointly USD 100 billion per year by 2020 to
address the needs of developing countries, in accordance with decision
1/CP.16, andirgesdeveloped caountry Parties to continue to scale up
mobilized climate finance towards this goal;

Urgesdeveloped country Parties to continue their efforts to channel a
substantial share of public climate funds to adaptation activities and
to strive to achieve a greatiealance between finance for mitigation
and finance for adaptation, recognizing the importance of adaptation
finance and the need for public and grhased resources for
adaptation;

Welcomeshe biennial submissions received to date from developed
country Parties on updated strategies and approaches for scaling up
climate finance from 2016 to 2020 in accordance with decision
3/CP.19, paragraph 10, andjesthose developed country Parties that
have not yet done so to submit this information;

Takes noteof the compilation and synthesis of the biennial
submissions referred to in paragraph 4 above;

1 FCCC/CP/2017/INA.
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10.

11.

Welcomeghe progress of Parties in their efforts to strengthen their
domestic enabling environments in order to attract climate finance,
and requests Parties ® continue to enhance their enabling
environments and policy frameworks to facilitate the mobilization and
effective deployment of climate finance, in accordance with decision
3/CP.19;

Also requestdeveloped country Parties to prepare their next round of
updated biennial submissions on strategies and approaches for scaling
up climate finance for the period 202820 in line with decisions
3/CP.19, paragraph 10, and 5/CP.20, paragraph 10, with a view to
updating information available on a pathway towards gioal of
jointly mobilizing USD 100 billion per year by 2020;

Further requestthe secretariat to prepare a compilation and synthesis
of the biennial submissions referred to in paragraph 7 above in
accordance with decisions 3/CP.19 and 7/CP.22, paragjfaph

Welcomeswith appreciationthe submission of first and second
biennial update reports by developing country Parties to date and
encouragesleveloping country Parties that have not already done so
to submit their biennial update reports as soon as possible, recalling
decision 2/CP.17, paragraph 41(a), which states that, consistent with
their capabilities and the level of support providedrégrorting, they
should submit their first biennial update reports by December 2014,
noting that the least developed country Parties and small island
developing States may submit biennial update reports at their
discretion;

Requestthe secretariat, in daboration with the operating entities of

the Financial Mechanism, United Nations agencies and bilateral,
regional and other multilateral channels, to explore ways and means
to assist developing country Parties in assessing their needs and
priorities, in acountrydriven manner, including technological and
capacitybuilding needs, and in translating climate finance needs into
action;

Takes note with appreciatioof the note by the President of the
twenty-second session of the Conference of the Partielseosetcond
biennial highlevel ministerial dialogue on climate finartend
particularly the key messages contained thetein;

2 FCCCI/CP/2017/8.
3 FCCCI/CP/2017/8, paragraphislfi.

Decision 6/CP.23



494

12.

13.

14.

15.

16.

17.

Also takes note with appreciatiaf the summary report on the 2017
in-session workshop on lorigrm climate financé,and thekey
findings and messages contained therein, including the summaries of
the various segments, and the key areas of action from this workshop,
and invites Parties and relevant institutions to consider the key
messages;

Recallsthat, in accordance with dision 7/CP.22, the next-session
workshop on longerm climate finance, to be held in 2018, will, with

a view to scaling up climate finance for mitigation and adaptation,
focus on experiences and lessons learned from articulating and
translating needgléentified in countrydriven processes into projects
and programmes, roles of policies and enabling environments for
mitigation and adaptation finance, and facilitating enhanced access;

Notesthat the 2018 irsession workshop should further build on the
key findings and messages from the 201%&éssion workshop on
long-term climate finance and the summary report thereon;

Requestshe secretariat to organize thesiession workshop referred

to in paragraph 13 above and to prepare a summary report on the
workshop for consideration by the Conference of the Parties at its
twenty-fourth session (December 2018);

Recallsthat, in line with decision 7/CP.22, paragraph 17, the third
high-level ministerial dialogue on climate finance, to be convened in
accordance ith decision 3/CP.19, will be informed by the reports on
the insession workshops on loiigrm climate finance and the 2018
biennial assessment and overview of climate finance flows;

Invitesthe Presidency of the Conference of the Pairitiestganizing
the highlevel ministerial dialogue referred to in paragraph 16 above,
to consider a focus on the topic of access to climate finance.

4 FCCCICP/2017/4.
5 FCCCICP/2017/4, paragraph 24.
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Decision 7/CP.23
(FCCC/CP/2017/11/Add.1)

Report of the Standing Committee on Finance

The Conference of the Parties,
RecallingArticles 4 and 11 of the Convention

Also recalling decisions 1/CP.16, paragraph 112, and
2/CP.17, paragraphs 120 and 121, as well as decisions 5/CP.18,
7/CP.19, 6/CP.20, 6/CP.21 and 8/CP.22,

1. Welcomes with appreciatiothe report of the Standing
Committee on Finance to the Conference of the Parties at its twenty
third sessioni,taking note of the recommendations contained therein;

2. Endorseghe updated workplan of the Standing Committee on
Finance for 2018;
3. Expresss its appreciatioio the Governments of Finland and

Norway and the European Commission for the financial contributions
to support the work of the Standing Committee on Finance;

4, Welcomesthe 2017 forum of the Standing Committee on
Finance on the topic omobilizing finance for climateesilient
infrastructure takes noteof the summary report on the 2017 forum,
including the recommendations and follmp activities of the
Standing Committee on Finant@vitesthe Standing Committee on
Finance to follomup on the recommendations in its 2018 workplan,
and invites Parties and relevant organizations to incorporate the
recommendations into their work as appropriate;

5. Expresses its gratitude the Governments of Morocco and the
Netherlands, the Union for tiediterranean and the European Bank
for Reconstruction and Development for their support in ensuring the
success of the 2017 forum;

6. Notes the outcome of discussions on the 2018 biennial
assessment and overview of climate finance flows, including the
outline of the technical report and the summary and recommendations

1 FCCC/CP/201n.

2 FCCC/CP/201/B, annex VIII.

3 FCCC/CP/2017/9, annex V.
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on the 2018 biennial assessment and overview of climate finance
flows, as well as an indicative timelife;

7. Also noteghat the Standing Committee on Finance extended
the tweyear workplan omhe measurement, reporting and verification
of support beyond the biennial assessment reqdestshe Standing
Committee on Finance to enhance its work on the measurement,
reporting and verification of support beyond the biennial assessment,
acknowledgng the progress made by the Standing Committee on
Finance and noting the need to avoid duplication of ongoing work
under the Subsidiary Body for Scientific and Technological Advice
and the Ad Hoc Working Group on the Paris Agreement;

8. Requestshe StandingCommittee on Finance, in fulfilling its
function with regard to the measurement, reporting and verification of
support, and in the context of its extended workplan, to continue its
cooperation with relevant stakeholders and experts;

9. Invites the Standing Gmmittee on Finance to conclude its
deliberations on the topic of its next forum at the latest at its first
meeting in 2018;

10. Welcomeghe offer by the Republic of Korea to host a 2018
forum of the Standing Committee on Finance;

11. Also welcomethe appointmet of focal points of the Standing
Committee on Finance to liaise with the other constituted bodies under
the Convention, and requests the Standing Committee on Finance to
continue to provide information on the appointment in its annual
reports to the Coefence of the Patrties;

12. Reiteratesthat the Standing Committee on Finance will
integrate financing for foresklated considerations into its 2018
workplan, where appropriate, and continue work on this matter in the
context of the overall issue of improgitoherence and coordination

in the delivery of climate change financing, taking into account all
relevant decisions on forests;

13. Requestshe Standing Committee on Finance to report to the
Conference of the Parties at its twefayrth session (December
2018) on the progress made in the implementation of its workplan;

4 FCCC/CP/2017/9, annex VI.
5 FCCC/CP/2017/9, annex VIII, page.69
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14.  Also requestthe Standing Committee on Finance to consider
the guidance provided to it in other relevant decisions of the
Conference of the Parties.
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(@)

(b)

(©)

(d)

(e)

(f)

Decision 8/CP.23

(FCCC/CP/2017/11/Add.1)

Review of the functions of the Standing
Committee on Finance

The Conference of the Partjes
Recallingdecisions 1/CP.16, paragraph 112, and 9/CGP.22

Welcomesvith appreciation the input to the review of the functions of
the Standing Committee on Finance, including information provided
by Parties, the Standing Committee on Finance, constituted bodies
under the Convention and external stakeholders involved én th
activities of the Standing Committee on Finance;

Takes notavith appreciation of the updated and expanded overview
of the mandates provided by the Conference of the Parties to the
Standing Committee on Finantend the progress made to date by
the Stading Committee on Finance in fulfilling these mandates, as
well as the selassessment report of the Standing Committee on
Finance and the recommendations contained th&rein;

EncouragesParties and the Standing Committee on Finance to
consider the recomendations referred to in paragraph 2 above;

Takes notef the technical paper on the review of the functions of the
Standing Committee on Finante;

Acknowledgeghe contributions and positive performance of the
Standing Committee on Finance in assigtinforming and advancing
the work of the Conference of the Parties in exercising its function in
relation to the Financial Mechanism;

Requestthe Standing Committee on Finance to continue to provide
and enhance the dissemination and utilization ofiSpend targeted
outputs and recommendations in order to effectively advance the work
of the Conference of the Parties;

1 See
http://www4.unfccdnt/Submissions/Lists/OSPSubmissionUpload/39_304 1
31359396103493098CF%20submission%20SBI1%2046.pdf

2 FCCC/CP/2017/9, annex VII.

3 FCCCITP/2017/4.
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(@)

(h)

0

(k)

U

(m)

(n)

(0)

InvitesParties and relevant stakeholders to utilize the outputs of the
Standing Committee on Finance;

Encourageshe Standing Comnige on Finance to prioritize specific
areas of work in the light of its workload in a given year and
emphasizethe need to continue to enhance all the functions of the
Standing Committee on Finance, including to take into consideration
its mandate to seevthe Paris Agreement in line with decision
1/CP.21, paragraph 63;

Also encouragedParties and other constituted bodies under the
Convention to continue to provide submissions for the preparation of
draft decisions on guidance to the operating entities of the Financial
Mechanism, based on the reports of the operating entities, inlg time
manner to the Standing Committee on Finance;

Recognizeshe need to avoid duplication of climate finance related
work across the different subsidiary and constituted bodies, while
respecting the mandates and competencies of the different bodies;

Requess the Standing Committee on Finance to further refine its
approach to maintaining linkages with the subsidiary and constituted
bodies according to resources available and in the context of its
existing working modalities;

Also requestthe Standing Comntiée on Finance to ensure the value
added of its forum when deciding on the topic of each forum, to
provide clear recommendations to the Conference of the Parties, as
appropriate, regarding followp actions on the forum, and to enhance
the dissemination,se and ownership of the accumulated knowledge
and expertise gathered at the forum, amdtes other bodies and
external organizations to take into consideration the outputs of the
forum;

Acknowledgeghe transparency of the proceedings and decision
making processes of the Standing Committee on Finance, including
through the webcasting of its meetings and the timely publication of
its reports to the Conference of the Parties;

Requestthe Standing Committee on Finance to further strengthen its
stakeholdeengagement;

Decides to continue its deliberations on ways to enhance the
participation of members of the Standing Committee on Finance,
acknowledging the need to ensure the full participation and
contribution of all constituencies in the meetings of 8tanding
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(P)

(a)

(s)

Committee on Finance and the continuity of the work of the Standing
Committee on Finance;

Requestshe Standing Committee on Finartoeprovide options for

the enhancement of the participation of members and to report back to
the Conference of thRarties at its twentjourth session (December
2018);

Recognizethat there is a need for the Standing Committee on Finance
to improve some of its #session and intersessional working
modalities with the aim of further enhancing its efficiency and
effeciveness, ensuring the inclusiveness and transparency of its
proceedings;

Also recognizeshe need to consider the existing workplan of the
Standing Committee on Finance, and in particular its workload, when
providing strategic guidance to the Standing Caite® on Finance;

Decidego agree on the timeline for the second review of the functions
of the Standing Committee on Finance at its twdiitly session
(November 2019) at the latest.
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Decision 9/CP.23
(FCCC/CH2017/11/Add.1)

Report of the Green Climate Fund to the
Conference of the Parties and guidance
to the Green Climate Fund

XI. The
Conference of the Parties,

XIl.

Welcomeshe report of the Green Climate Fund to the Conference of
the Partied,including the list of actions taken by the Board of the
Green Climate Fund (hereinafter referred to as the Board) in response
to the guidance received from the Conference of théeBart

Notes with appreciatiothe significant scalingip of the operations of
the Green Climate Fund in 2017, including:

(@) The expansion of its portfolio to include: (1) USD 41.8
million to support 130 requests in 92 countries through the Readiness
and Prepratory Support Programme, two thirds of which are in the
least developed countries, small island developing States and African
States; and (2) USD 2.65 billion to support 54 projects and
programmes in 73 countries;

(b) Improvements to the initial project ajpwal process,
including ongoing mandates to address policy matters related to the
approval of projects;

(¢) An increase in the number of accredited entities,
particularly direct access entities;

(d)  The availability of additional financial resources for the
Readness and Preparatory Support Programme, including for the
formulation of national adaptation plans and/or other national
adaptation planning processes;

1 FCCC/CP/2017/5 and Add.1.
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(e) The decision of the Board to initiate an independent
review of the Readiness and Preparatory SuppogrBmme?

() The decision to allocate USD 500 million for a results
based payments pilot programme for activities referred to in decision
1/CP.16, paragraph 70;

() The decision of the Board to develop the terms of
reference for a climate technology inculvadod acceleratefiocused
request for proposals, and the request of the Board for continued
collaboration with the Technology Executive Committee and the
Climate Technology Centre and Netwdrk;

(h)  The issuance of a request for proposals to the private
sector for mobilizing funds at scale;

() The framework on complementarity and coherence and
the organization of the first annual dialogue with climate finance
delivery channels;

()] The approval of the Boadds wor kpl an for 201

Encouragesthe Board to ensure that the pagproval process
facilitates the timely disbursement of approved funding;

Noteghat accreditation is pending for a significant number of entities;

Welcomest h e Boar dos d etheé meview nof theo trig
accreditation framework and its fit for purpose apprdaahgiurges

the Board to swiftly adopt and implement the revised framework with

a view to simplifying and facilitating access to the Green Climate

Fund, including for direct accessitities and private sector actors;

Notes with concerthe challenges in accessing financial resources for
climate action in developing country Parties, especially in relation to
funding for adaptation;

Requestshe Board to ensure that all developing oy Parties have
access to all the financial instruments available through the Green
Climate Fund, in line with the eligibility criteria referred to in the
governing instrument and relevant decisions of the Conference of the

2 Green Climate Fund Board decision B.15/04.
3 Green Climate Fund Board decision B.18/07.
4 Green Climate Fund Board decision B.18/03.
5 Green Climate Fund Board decision B.18/04.
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10.

11.

12.

13.

14.

15.

16.

Parties and to ensure applicat of the agreed policies of the Green
Climate Fund;

Confirmsthat the Green Climate Fund will finance agreed full and
agreed incremental costs to enable and support enhanced action by
developing countries to tackle climate change in line with the reflevan
provisions in the governing instrument of the Green Climate Fund,;

Welcomesthe launch of the Simplified Approval Process Pilot
Scheme andrgesits implementation in line with Green Climate Fund
Board decision B.18/06;

Encourageghe Board to continue iproving the process to review
and approve readiness and preparatory support requests, including
requests for support to prepare national adaptation plans and voluntary
adaptation planning processes, including the timely disbursement for
approved programmes

Invites the Board to consider ways to improve the availability of
information on accessing funding from the Green Climate Fund, as
appropriate;

Takes noteof the biennial report on the status of privileges and
immunitie$ and expressesoncernwith the low level of bilateral
arrangements concluded between the Green Climate Fund and Patrties;

Encourage#®arties to enter into agreements to grant the privileges and
immunities needed for the effective and efficient operationalization of
the Green Climate Fu in accordance with national legislation and
circumstances and Board decision B.10/12, as appropriate;

Also encouragethe Board to intensify its efforts to ensure that the
Green Climate Fund will enjoy such privileges and immunities as are
necessary fathe fulfilment of its purposes;

Decidest o continue its consider at.
reflected in Green Climate Fund Board decision B.08/24 and the
procedure agreed in decision 7/CP.20;

Urgesthe Board to ensure the continuation of trusteeices\vand to
conclude its deliberations on the selection of a trustee, including the
terms of reference for the trustee, in accordance with previous
decisions of the Conference of the Parties and the Board;

6 Annex Ill to the report of the Green Climate Fund, contained in the annex
to document FCCC/CP/2017/5
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17.

18.

19.

20.

21.

Encourageshe Board to launch the first replenisént process of the
Green Climate Fund in accordance with previous decisions of the
Conference of the Parties and the Board;

Also encourageshe Board to include in its annual report to the
Conference of the Parties information on projects approved by the
Board that support the innovation and/or scalipgof climate
technologies with a view to informing the Technology Mechanism as
it undertakes further work on climate technology innovation;

Invites Parties to submit their views and recommendations on
elements to be taken into account in developing guidance for the
Board of the Green Climate Fumb later than 10 weeks prior to the
twenty-fourth session of the Conference of the Parties (December
2018);

Requeststhe Standing Committee on Finance to take into
consideration the submissions referred to in paragraph 19 above when
providing its draft guidance for the Board of the Green Climate Fund
for consideration by the Conference of the Parties;

Also requestshe Green Climate Fund to include in its annual report
to the Conference of the Parties information on the steps that it has
taken to implement the guidance provided in this decision.

7 http://www.unfccc.int/5900
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Decision 10/CP.23
(FCCCICP/2017/11/Add.1)

Report of the Global Environment Facility to
the Conference of the Parties and guidance to
the Global Environment Facility

The Conference of the Partjes
Recallingdecision 11/CP.22

Notingthe importance of providing timely responses to the
requests of developing country Parties,

Notesthe report of the Global Environment Facility to the Conference
of the Partie'sandthe responsesf the Global Environment F<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>