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NBG’'s Sustainable Finance Framework

J The NBG started developing Sustainable Finance Framework in 2017.

 In 2019, the NBG launched the Roadmap for Sustainable Finance in Georgia:

O The ultimate goal of this roadmap is to provide a credible, predictable, and stable

regulatory framework and prepare the market for transitioning to sustainable finance.

. Pillars of the Roadmap:
K Support capacity building and increase awareness () nesrom o

& Guide the financial flows towards sustainable development

Roadmap for

Sustainable Finance in

Ensure the incorporation of ESG into risk management and Gg
decision-making of financial institutions "

& Support transparency and market discipline

www.nbg.gov.ge



http://www.nbg.gov.ge/

NBG's Roadmap for Sustainable Finance in Georgia

Sustainable Finance Transparency and Market

Increasing Awareness

and Capacity Building Flows ESG Risk Management

Discipline

* Develop Policies and
Guidance to Support
Market Action;

« Provide and Facilitate

Sustainable Finance
Topics;

« Introduce Sustainable

Finance Taxonomy;

* Develop Sustainable

Finance Guidelines;

Finance Flows.

* Integrate ESG

Considerations in
Corporate Governance

(CG) Code for

» Develop ESG Risk

« Include Minimum ESG

Disclosure
Requirements in CG
Codes for Commercial

Trainings and . Explore Options for Commercial Banks; Banks and Capital
jierishopstor Incentives and * Integrate ESG BB
Stakeholders; Regulations to Considerations in CG * Provide Guidance on
-+ Conduct Research on Stimulate Sustainable Code for Capital ES_G Reporting and
Market; Disclosure;

* Develop Progress

- Establish Sustainable Management Guidance Measurement Tools; Already
Finance Working and Tools. * Create an Information gnple.me.nted;
Group. Hub. ngoing;
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NBG's Sustainable Finance Journey

NBG in

cooperation
NBG joined with IFC/SBFN
Sustainable organized First
Banking and Sustainable
Finance Finance
Network Conference

NBG together
with IFC/SBFN
hosted Second
Sustainable
Finance
Conference

NBG published
ESG Reporting
and Disclosure
Principles with
corresponding
template,
developed with
the OECD

NBG amended
the ESG part of
CG code to
reflect
sustainable
finance
developments

NBG published
the first
Sustainable
Finance Status
Report

NBG integrated
ESG
considerations
into Corporate
Governance
Code for issuers
of public
securities

NBG adopred
the Sustainable
Finance
Taxonomy

NBG published
the second
Sustainable
Finance Status
Report

NBG
established
dedicated
Sustainable
Finance
Division

NBG, with
support form
DSIK,
published
Financed
Emissions Tool

NBG
developed ESG
Guidelines
through Double
Materiality
Perspective

NBG, with
support from
EIB, is
developing
climate
scenario
analysis and
stress testing
framework

ESG : : ESGin CG : Climate
i ESG ;
Joining SBFN Second SF DI e Updates in CG First SF Status Code for SF Taxonomy Second SF lf'm.anced B Soenailo
Forum S Code Report = Status Report Emissions Tool Guidelines :
Principles Capital Market Analysis
2018
o @ ® @ L 2

2017
ESGin CG
Code

2019

: : ; : Biodiversity
SF Roadmap SF Working il reee fots Climate Risk TaxonO{ny ESG Scorecard Third Status Risk GSS+ Bond
Group Pillar ITT Radar Regulation Report i Framework
illar ssessment
NBG integrated NBG launched NBG NBG joined the ESG Disclosure NBG together NBG, with NBG adopted NBG, in NBG together NBG published NBG published NBG is working
ESG the Sustainable established the Network for Form was with IFC/SBFN support from Taxonomy cooperation with IFC/SBEN the third WP on on
considerations Finance SF Working Greening the added to the organized DSIK, Regulation with IFC, organized Sustainable biodiversity- Green/Social/Su
into Corporate Roadmap for Group Financial Pillar IIl annual Third published that introduced developed ESG fourth Finance Status related stainable Bonds
Governance Georgia, System reporting Sustainable Climate Risk green, social Scorecard for Sustainable Report financial risks framework
Code for developed Finance Radar for and sustainable commercial Finance Forum
commercial together with Conference Georgian loan definitions banks
banks IFC/SBN Economic and reporting
Sectors requirements
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Measuring Progress - SBFN Progression Matrix

INBG's Progress:
2017 - Commitment Stage
¥ +|+ Georgia
1 2019 — Developing Stage

V +|+ Georgia

2021 — Advancing Stage

V +I+ Georgia

(1 2024 - Consolidating Stage

Preparation

COMMITMENT FORMULATING
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* Central African States include:

Cameroon, Central Africa
Republic, Chad, Equatorial Guinea,
Gabon, Republic of the Congo.

** Eastern Caribbean States
include:

Anguilia, Antigua and Barbuda,
Dominica, Grenada, Montserrat,
Saint Lucia, Saint Vincent and the
Grenadines, St. Kitts and Nevis.

Implementation

DEVELOPING
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Argentina
Armenia
Azerbaijan
Cambodia

Central African
States*

Chile
Costa Rica
Dominican
Republic
Ecuador
Guatemala
Honduras
India

Iraq
Jordan
Kazakhstan
Nepal
Pakistan
Panama
Peru
Tanzania
Thailand
Tunisia

Ukraine

Zambia

Maturing

e

ADVANCING
» @& Brazi

@ Bangladesh @ China

- Egypt == Colombia

& oo -

B8 Kenya Indonesia

M Mongolia » ) Mexico

@@ Morocco

I ) nNigeria

== Paraguay

3 Fhiippines Progress since 2021

S

BS South Africa * 12 new SBFN countries (including

I sriLanka one regional member representing
8 countries) entered the

Tirkiye “Formulating” sub-stage

E3 vietham Q 11 new SBFN countries
leapfrogged to the “Development”
sub-stage (including one regional
member representing 6 countries)

> 14 countries moved up one

sub-stage

2 countries moved up two
sub-stages

27 countries progressed within
the same sub-stage
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Thank You!

Salome Tvalodze
Head of Sustainable Finance Division
Financial Stability Department
National Bank of Georgia
Salome.Tvalodze@nbg.gov.ge
SustainableFinance@nbg.gov.ge
https://nbg.gov.ge/en/page/sustainable-finance
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