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Sustainable
Finance Index

The Sustainable Finance Index (SFl) is a tool developed by the Climate
Finance Group for Latin America and the Caribbean (GFLAC) and
applied annually. Its purpose is to monitor national and international
revenues and expenditures related to climate change and sustainable
development, as well as to identify resources that are still allocated to
activities that hinder the transition toward low-carbon and climate-
resilient economies—particularly those linked to the extraction and
production of fossil fuelsand mining.

Sixth Edition: Applied to the 20 countries with the highest greenhouse
gas emissions in Latin America and the Caribbean, corresponding to

theyear2024.
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Sustainable Revenues (SR): Refers to
resources originating from international
development financmF, as well as funds

disbursed by bilateral and multilateral A

sources aimed at biodiversity and
climate change.

O

Carbon-Intensive Revenues (CIR):
Includes revenues generated from the
exploration, extraction, and exploitation of
fossil fuels, hydrocarbons, and minerals.
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Carbon-Intensive Budgets (CIB): Covers
public budgets allocated to hydrocarbon
exploitation activities and associated industrial
processes, as well as resources assigned to
state-owned companies responsible for the
production and commercialization of gas and
oil, where applicable.

o

Sustainable Budgets (SB): Represents the
allocation of puElic resources to sectors
and programs related to biodiversity,
climate change, renewable energy, energy
efficiency, forest management, marine
conservation, sustainable transport, and

disaster prevention and response.




o Methodology

the SFI is based on a comparative analysis of revenues and expenditures,
tween those that promote the sustainable transition and those that reinforce
rbon-intensive sectors. Eachvariableisrated onascalefromOto 1.

ork, sustainable revenues and budgets are considered positive variables,
t countries allocating more resources to these sectors achieve scores closer to 1
versely, carbon-intensive revenues and budgets are considered negative variables,
ries concentrating a larger share of resources in these sectors obtain scores closerto 0

* Based on these ratings, countries are classified into seven levels of sustainable finance

performance:
Very High Score:3.5-4.0
Score:2.9-3.4
Score:2.3-2.8
Score:1.8-2.2
_ Score:1.2-1.7

Score:0.6-1.1
Very Low Score:0.0-0.5



No country
1. Panama
2. Honduras
3. Republica Dominicana
4, El Salvador

5. Jamaica

6. Peru

7. Argentina

8. Colombia

9. Nicaragua

10. Chile

11. Guatemala

12. Brasil

13. Uruguay

14. Paraguay

15. Costa Rica

16. Bolivia

17. Ecuador

18. México

19. Cuba

20. Trinidad y Tobago

able Finance Ranking 2025 (Data as of 2024)
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stainable Revenues versus Carbon-Intensive Revenues
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Carbon-intensive revenues were 11 times higher than sustainable revenues. Together, the 20 countries
analyzed generated USD 199.5 billion from the extraction, export, and commercialization of fuels,
hydrocarbons, and minerals, compared to just USD 17.9 billion obtained from sustainable activities.
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Carbon-Intensive Budgets were 5 times higher than Sustainable Budgets. In absolute terms,
sustainable budgets reached USD 13.1 billion, while carbon-intensive budgets totaled USD 71.3

13,139

sis: Sustainable Budgets versus Carbon-
Intensive Budgets

71,304

Presupuestos Sostenibles (2024)

billion.

Presupuestos Intensivos en Carbono (2024)




g for biodiversity and climate change continues to represent
of total development financing in Latin America and the
Caribbean in 2023
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Financiamiento total para el desarrollo: Financiamiento total para el desarrollo: Financiamiento total para el desarrollo:
otros sectores cambio climatico biodiversidad
Note. The information on Latin America and the Caribbean refers to the 20 countries included in the IFS study. Source: GFLAC based on OECD, 2025.

In 2023, Latin America and the Caribbean received a total of USD 70.6 billion in development financing.
Of this amount, USD 17.9 billion —equivalent to 25.45% of the total— was allocated to initiatives aimed
at addressing climate change.



ation continues to receive fewer resources
n in Latin America and the Caribbean in 2023
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Cambio climatico: Mitigacion Cambio climatico: Adaptacion

Source: GFLAC based on OECD, 2025.

Of the total USD 17.1 billion allocated to climate action in Latin America and the Caribbean, the largest share was
directed toward mitigation activities, with USD 11.8 billion, while adaptation actions received USD 5.3 billion.



ate finance in Latin America and the Caribbean varies significantly
ing on eligibility conditions, institutional priorities, and technical
es to meet the requirements of international funds.

. Cumulative financing from the Green Climate Fund (GCF)

expressed in millions of dollars.
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Source: GFLAC based on the Green Climate Fund, 2025.



ancing allocated to climate change and biodiversity was
ugh loans rather than grants (data as of 2023).

Porcentaje

¥ Préstamos ™ Subvenciones

* No data
Source: GFLAC based on OECD, 2025.

In 2023, of the total financing allocated to climate action in Latin America and the Caribbean, 92.1% was provided in the

form of loans, while only 7.9% corresponded to grants. In most countries of the region, over 90% of resources were
channeled through debt instruments. Cuba and Nicaragua are the only exceptions, receiving 100% of their financing in the
form of grants.



MAC
g iFs25

indice

de Finanzas
Sostenibles 2025
(datos a 2024)

Finanzas Sostenibles
y transiciones justas:

avances \ retrocesos hacia economia
bajas en carbono y resilientes al clima

en América Latina y el Caribe

®) gflac




