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Drivers of alignment

Layers of finance

Mitigation alignment

Resilience alignment

Complementary metrics
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Real-economy policies Financial sector policies Private financial sector actions
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Regulatory policies

Government investment and 
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policies
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policies

Monetary
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Divestment and exclusion 

Tilting

Section 4.1 Section 4.2 Section 4.3

Credit allocation

Other portfolio construction 
practices
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The climate alignment or misalignment of drivers of finance 

and investments needs to be monitored and assessed

NB: illustrative non-comprehensive categorisation



The climate consistency of financial flows and stocks has 

to be assessed across all layers of finance
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Source: Noels, J. and R. Jachnik (2022), "Assessing the climate consistency of finance: Taking stock of methodologies and 

their links to climate mitigation policy objectives", OECD Environment Working Papers, No. 200, OECD Publishing, Paris.

https://doi.org/10.1787/d12005e7-en
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Mitigation alignment: progress on methods and metrics but 

transition scenarios and greenwashing risks require attention

Noels, J., et al. (2023), "Climate change mitigation scenarios for financial sector target setting 

and alignment assessment: A stocktake and analysis of their Paris-consistency, practicality 

and assumptions", OECD Environment Working Papers, No. 223, OECD Publishing, Paris.

Source: Noels, J. and R. Jachnik (2022), "Assessing the climate consistency of 

finance: Taking stock of methodologies and their links to climate mitigation policy 

objectives", OECD Environment Working Papers, No. 200, OECD Publishing, Paris, .

https://doi.org/10.1787/bcd25b82-en
https://doi.org/10.1787/d12005e7-en
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Resilience alignment: work needed on methods, metrics and 

reference points beyond physical climate-related financial risk

(1) Measuring physical 

climate risk to physical 

assets

(2) Aggregating physical 

climate risks to entities, 

finance flows and assets

(4) Identifying resilience-

related policy goals

(3) Analysing adaptation 

& resilience actions and 

strategies

(5) Evaluating progress 

towards aligning finance 

with reference points

Physical climate risk Resilience alignment
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Source: Noels, J. et al., (forthcoming), “Towards assessing the alignment of finance with climate resilience goals: 

Exploring options, methodologies, data, and metrics”, OECD Environment Working Papers, OECD Publishing, Paris

https://www.oecd-ilibrary.org/environment/oecd-environment-working-papers_19970900


A range of complementary metrics needed to credibly

monitor progress by, and real impacts of the financial sector
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OECD (2023), "Assessing net-zero metrics for financial institutions: Supporting the monitoring of financial 

institutions’ commitments", OECD Business and Finance Policy Papers, No. 37, OECD Publishing, Paris.

https://doi.org/10.1787/dedcfe56-en


“OECD Review on aligning finance with climate goals: 

Assessing progress to net zero and preventing greenwashing”

Soon available at: Green Finance and Investment series | OECD iLibrary
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Forthcoming

High-level launch event 

7 November 13:30-15:00 CET

https://www.oecd-ilibrary.org/environment/green-finance-and-investment_24090344
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Contacts:
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