
CDRFI for managing LOSS AND DAMAGE



WHY L&D SOLUTIONS



Bridging the gap within the DRM Cycle

(EARLY)

Bridging the gap between 
longer-term disaster 
preparedness & DRR and the 
life-saving window of 
emergency response.

INSURANCE TOOLS





Microinsurance at WFP: the R4 model

Risk Retention

Prudent Risk Taking

Risk Transfer

Risk Reduction 
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Savings and Loans Groups

Storage and post-harvest mgmt

Access to credit

Marketing support

Business advisory

Facilitate access to:

• Weather Index Insurance

• Area Yield Index Insurance

• Hybrid Index Insurance

• Index-based Livestock Insurance

Climate resilient assets

Conservation agriculture

Climate services

Community risk management

Elements of Rural Resilience: The R4 model



Overview of WFP’s macro insurance 

portfolio

• WFP buys a policy mirroring that of 
the government

• Contingency plans in place before 
policy purchase dictate pre-agreed 
actions

• Payout received directly by WFP

• WFP implements early response 
activities, complementing those of 
the government

• Main priority: support (cash or in 
kind) reaches affected people earlier 
than traditional response timeframes

• Perils covered: Drought, tropical 
cyclone

ARC Replica 

approach

• WFP provides funds to ‘top up’ the 
coverage purchased by the 
government

• Funds are given directly to the 
government, who they pays an 
increased premium to CCRIF

• Payout is received only by the 
government

• Government uses a proportion of 
their payout to support affected 
people, by channelling it through 
existing social protection systems

• Main priority: introduce an element 
of shock responsive social protection 
to the disaster risk financing 
approach of the country

• Perils covered: hurricane, excess 
rainfall

Dominica/ Belize 

approach

• WFP provides funds to ‘top up’ the 
coverage purchased by the 
government

• Funds are given directly to the 
government, who they pays an 
increased premium to CCRIF

• Payout is received by the 
government

• A proportion of the payout equal to 
the proportion of premium paid by 
WFP will be transferred to WFP

• These funds will be spent in 
accordance with the pre-agreed 
disbursement plan (food or cash 
assistance) channelled through the 
national school meals programme

• Main priority: introduce an element 
of shock responsive social protection 
to the disaster risk financing 
approach of the country

• Perils covered:  hurricane

Nicaragua 

approach



Our scale in 2022
In 2022, WFP provided financial protection to 5.5

million people for US$ 400 million in more than

25 countries in Africa, Asia, and Latin America and

the Caribbean, through climate risk insurance

instruments. In areas affected by droughts, floods

and hurricanes, the insurance products provided

payouts to assist 1.8 million people with US$ 14.6

million.



Mathieu.dubreuil@wfp.org

lead advisor for Climate & Disaster Risk Financing and Insurance


