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ISDB Group and Operations
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ISDB Activities '~

Project Finance, Loans and Technical Assistance aimed at the
development of:

Agriculture

Basic Infrastructure & Industrial sectors
Education

Healthcare and other Social Sector Institutions

Equity Investment and Lines of Financing for the development of
Financial Institutions

Key IsDB Group Members'
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Islamic Corporation for the
Development of the Private Sector

International Islamic Trade Islamic Corporation for the

Finance Corporation (ITFC

Insurance of Investment and
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Supports  trade  finance o ppnvate <ector iE he protection and export credit
activities  amongst member merﬁbercountries insurance for member
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1. These institutions have their own separate balance sheets, ratings and member countries
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The IsDB Group assists MCs in building their resilience and reducing their vulnerability to climate change risks in a
number of ways

e Sector-level climate risk assessments,
* Project level climate risk assessments (i.e. AWARE screening, etc)

| | \ Sl e Climate early warning systems and climate information systems
ACCLIMATISE ) Z 2pproaches and
building climate resilience dg |ntervent|0ns /

e Policy support: NDCs, NAMAs, NAPs/NAPAs (e.g. IPREME, CAEP, GIZ/IKI \
proposal...)

\\\ " . e Capacity building of MC’s local Banks and financial actors, including
Policy level . ] . : ) .
I institutions/vehicles which target climate investment (e.g. carbon footprint,
/// approaches and : L e
risk management of Islamic financial institutions) y.

PARTN ERSH | P interventions

e Incremental cost and incentives for building-in climate resilience (e.g. CC Facility, Green\
Sukuk)

e RL to mobilize the technical climate change capacity expertise and training capabilities of
IsDB and its partners (e.g. MENALINK, Alliance for Climate Resilience...)

ANEI[EIR I [e]eJe]lgd « RL to promote opportunities for the exchange of experience, information and
and technical appropriate technologies (e.g. MENA regional workshop for climate action) /

assistance
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Imoge MCSB

Demand identfication — The supply —

Member Countries The mapping of the
Partnership Strategy Fesource Centres

The eight MARDI rice varieties maturing at the ADRON research field edaptation frial plot, Nieuw Nickerie, Suriname
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Image: MCSB

Expertise and tachnology
transfer projects —

Reverse Linkage

Visit by IsDB President, H.E. Dr. Bandar M.H. Haijjar, to MARDI Top MARDI breeder (in headscarf) explaining land levelling techniques
Headquarters, Serdang, Malaysia to Suriname officials at MARDI's Rice Research and Innovation Centre
of Excellence, Penang, Malaysia

Building Bridges between MCs through
the Reverse Linkage Mechanism
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ISDB IS AN IMPLEMENTING PARTNER (IP) OF CLIMATE ACTION ENHANGEMENT PACKAGE (CAEP) |

/N
\ 4
. . / |
 Designed to deliver targeted, fast-track support to @%
countries to enhance the quality, increase the
ambition, and implement NDCs. C e S
- " . Objective 1 NP,
« AIms to catalyze transformational change towards
resilient, sustainable, and low-emission development. TO ENHANCE NDCS INCLUDING BY RAISING AMBITION
° " FRAMING WHOLE OF WHOLE OF LINKS WITH
A” members and aSSOCIate members Of the NDC AROUND GOVERNMENT SOCIETY NATIONAL
PartnerShlp are ellglble tO Support COou ntrleS th rough AMBITION Demonstration Engagement P!.ANS |
the CAEP with their own resources or by applying for ] oot soviay oding nationsl planning
funding from the Technical Assistance Fund, if ﬂ updated NDCsand/  byallrelevant by mainstreaming  and budgeting as
N eed ed. or implement NDCs  ministries gender equality :‘;iltz;jse‘fdopmem
- Implementation of activities in Indonesia and Nigeria, Objective 2
ongoing discussions with government of Lebanon TO FAST-TRACK NDC IMPLEMENTATION
and NDC Partnership for support through CAEP

1. Macro-economic modeling and budgeting.

« Reaching out to other potential countries for next / \ 2. Financing strategy.
submission of requests for TAF funding at next round @ 3. Long-term development.
(second call for requests is expected to be launched / &. Project pipeline development.
IN OCtOber 201 91 Other Ca”S mlght fO”OW N 2020) 5. Development of financial regulations and/or instruments.
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|ISDB supports its MCs In thelir
overall sustainable development
objectives, being mindful of the
particular trade-offs between
supporting overall economic growth
and green growth

Country-level

Investment and TA
Support for Green
Economy Transition

4 N

Support MCs to translate their
NDC, climate-related plans

and/or sector level strategies
into actionable, “bankable”
pipeline of investments

Policy Support

-

N J

" Promote cooperation and )
exchange of experiences,
Ideas and best practices on

technology and innovative
solutions to support the low-
carbon green economic

N

Supporting an MC's low-
carbon NDC and/or sector
strategies in ways that can
catalyze investment (both

public and private)

~

J

-

~

Efforts that help to reform and

L transition )

4 N

Green Trade Operations and
Reverse Linkages Programs,

Green global value chains
(GGVCs)..

N

modernize energy,
transportation, and Urban
Development sectors,

J

-

N

~

Support for the development

of market mechanisms such
as carbon prices or markets

J
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Innovative Products/Services

Scale up financing of climate-
related activities by leveraging
resources from various
sources including:

eOpportunities to integrate incentives into its
lending and guarantee products

eGreen sukuk..

(i) domestic in-country
resources,

(ii) private sector institutions
within and outside the IsDB

eBlended Finance and Concessional Support:
mobilize resources from donors and others

Group, to facilitate climate-related investments)
(iii) development partners, eSpecialized Financing Vehicles: creation of
and and management of specialized financing
vehicles and/or trust fund vehicles for the
(iv) philanthropic foundations benefit of climate-related activities in MCs)
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Climate Change Technical
Paper & Policy Study
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Climate Change Division
Resilience and Social
Development Department

e \ LESSONS LEARNED

IsDB Climate Finance
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Assessing the baseline:
where we are and what it
means

28 B 0, =, e Wa G
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The links between development and climate cannat be
oweremphasized. Low-carbon development pathways and
approaches cause less hamn to the Earth's climate, slowing
dowm the e of dimate change.

Climate
co-benefits

The term development’ means bringing about social change
that allows people to achleve thelr potential. People ame
both the beneficianies and drivers of development, as
Individuals and In groups. Climate co-benefits bring human
development and climate together.

Thi 15 essential, as unfavourable cimatic conditions lessen
the Impacts of development Interventions. For example,
Increasingly severe waters shortages In diylands — driven
by human-nduced cimate change — can reduce agriculture
ylelds. This results In food shartages which In tum affect
human heatth, wellbeing and overall development:

Low-carbon
Transport for
Development

Trends and
Recommendations for
Islamic Development Bank
Member Countries

The causal relationship between development and climate
means development Interventions cannat thrive In an
unpredictable and unstable cimate There Is 2n wigent need

Proceedings from the Regional Workshop on
Climate-Smart Agriculture:
in the Near East and North:Africa

Climate-Smart Agriculture in action:
from concepts to investments

Cairo, Egypt | 18-21 March 2019

Dedicated Training for Staff of the Islamic Development Bank

www.isdb.org

What role does the United Nations play?

Alarmed at the rpidly degrading state of the environment, in 19921412

AH) the United Mations General Assem bly convened the Earth Summit

in Rio de laneito to address envircnmental issues from a development

perspective. This resulted in the ceation of the United Nations

Framework Convention for Climate Change (UNFCCC) and the
ofa inabl agenda.

The UMFCCCs objective is to stabilize the concentration of GHGs in the
atmasphere and prevent further human interference with the dimate.
The UNFCCC holds annual meetings, known as the Conference of
Parties (COPs), to assess global progress in tackling climate change
and reach agreements on the way forward. The science supporiing these
asessments is largely derived from the Intergovernmental Panel on
Climate Change {IPCC).

What is the Paris Agreement?

COP 21, held in 2015 (1436 AH), was a uming paint in the history
of envionmental negotiations and climate change. World leaders
reprsenting over 179 countries convened in Paris, France, 1o reach a
global agreement: the Paris Agreement This sets out the ambition 10
limit the rise in global temperstures {ahove pre-ind ustrial levels) to well
below 2°C by 2050 (1472 AH), and below 1.5°Cif possible.

Today, the average global temperature is around 1%C. A further increase
of 1°Cwill have devastating consequences. Toawoid this, the UNFCCC has
set out a series of guidelines and global commitments that are equied
to avoid disastrous climate change. These include NAPAs, NAPs, NAMs
and Nationally Determined Contributions (NDCs).

What are NDCs?

As part of the Faris Agreement,
countries submitied NDCs to
outline their post-2020 climate-
rhated actions. These include
both mitigation commitments
to curb GHG emissions, and
adaptation commitments. The
spedfic commitments of each
untry are driven largely by

their contributions to the causes B
of climate change (mitigation)
and the frequency of the climate
events they are expected 1o
face (adaptation). Countries will seek elimate finance investments 10
support the achievement of their NDCs,

How is climate change considered in the Sustainable
Development Goals?

13 s SDG 13 on Climate Ation sets our the pathway
Ay

to implement the Paris Agreement It encourages

countries 1o integrate climate actions into their
developrment processes thmough its targets, which
outline the importance of incorporating climate
change measures in all national policies and planning,

Mligning planning processes at the national level can ensure policy
coherence, maximize resources and avaid the duplication of efforts.
Moreover, it wouches on the need for building human and irstitutional
capacity.

It also helps to identify possible financing mechanisms that will address
the higherinvestment needs for some climate mitigation and adaptation
measures, particularly in developing counties. The 3DG madmap
emphasizes the need for supparting the least developed countries to
address climate change, especially youths, women and marginalized
communities,

Why is climate change important for the Islamie
Development Bank?

Climate change threatens to
slow down, and even reverse,
the progress made in redudng
paverty and impraving
human livelihocds. These are
fundamental objectives of the
Islamic Development Bank {1sDE)
and an increasing number of
IsDBs Member Countries are
located in regiors vulnerable to climate change, including impacts on
strategic infrastructure and development investments.

In the years ahead, 1sDB needs to be prepared for greater demands for
climate financing from its Member Countries as they seek to build mbust,
climate-resilient systems, These demands will be driven by their NDCs
commitments and focus on climate risks in the diverse sectors that are
vital to theireconomies.
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Contact: climatechange@isdb.org
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A quick guide to climate change

What is climate change?

In recent years scientists have observed major changes in the Earths
dimate, notably an abrupt incease in global average surface
TEmperatuies.

As solar radiation reaches the Earth's surface, some is absorbed while the
rernainder is re-emitted into the atmosphere as heat. The atmospheric
compounds which determine how much is absorbed and re-emitted
include carben dioide (C0,), water vapour and methare, ameng
others. Collectively, these am known as greenhouse gases (GHGs).
Increasing amounts of these gases in the atmosphere cause more heat o
be trapped, leading to dimate change and global warming,

The Earth's climate

has always been in ?
a state of change, "

bur this was a
natural  process
until the Industrial
Revalution,
which began in
mid-1700s. From
this poirt, the
Earths  surface
has warmed at unprecedenied rates: about 08® C since 1880 (1207
AH), with two-thinds of this ocouring since 1675 (1305 AH). This is
largely due 1o the greater oncentrations of GHEs emitted by human
(anthropogenic) activities.

The main source of anthropogenic GHEs in the amosphere is the
burning of fessil fuels - such as coal, oil and natural gas - o produce
energy. Further sources include the use of chemical fertilizers, elacticity
production, the decay of organic waste in landfills, rice fields, industrial-

scale livestock production, deforestation, black carbon, soot from fires, and’
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shaping development

equitably and sustainably on ashare

~ United Mations Development Programme, 2010

Development

“*Human CIGVQIOPI‘I‘IQI'I‘ is the 1o address chimate and development together - 1o realize
climate co-benefits.
; expansion of people’s freadoms tolive long, )
Food and Agriculture ISDB .-z@& / healthy and creative lives;to **Climate co-benefits arethe
S’Q:r:illyj":n of the dsolil) ot elidl advance other goalsthey havereason positive effectsthata policy or measure
nited Nations Islamic Development Bank Sys ek o - . almedat one objectiv on other
dipiill J\olh.ul“ wlid] B droengage actively in objectlv ‘-uu.:,my Ing the net effect

soclal welf:

referred to

andllary benefits.

~ Intergovernmental Panelon Climate Change, 2014

Climate co-benefits: “Bringing development and climate together”
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