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Session 1: Global and Regional Outlook on Carbon Pricing Instruments

Camilo Trujillo
LAC Policy Advisor

International Emission Trading Association
(IETA)
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LAC LANDSCAPE

Carbon Tax

Allow offsets
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** Carbon tax law includes the use of offsets,
but it has never been regulated

IETA Art.6 Tracker



https://www.ieta.org/resources/visualising-article-6-implementation/

Exhibit 5: Annual voluntary carbon-credit project capital expenditure by region

PROJECT INVESTMENT BY REGION & LAC MARKET PARTICIPATION (VCM)
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ANNOUNCED CAPITAL RAISED AND COMMITTED

Exhibit 7: Annual voluntary carbon-credit project capital expenditure by project type
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A BERKSHIRE HATHAWAY COMPANY

Toesca Asset Management and Astarte Capital Partners Forge Strategic
Partnership to Launch $350 Million Regenerative Agriculture Investment
Platform in Latin America

December 03, 2024 03:30 AM Eastern Standard Time

LONDON--(BUSINESS WIRE)--Toesca Asset Management, a leading alternative investment manager based in Santiago, Chile,
and Astarte Capital Partners, a global investment firm headquartered in London, United Kingdom, specializing in sustainable real
assets, today announced a partnership to establish an institutional platform focused on regenerative agriculture investments in
Chile and the broader Latin American region.

The vehicle will seek to establish a permanent crop portfolio in Chile, Peru
and “other Latin American markets,” according to the statement.

Colombia’s Largest Carbon Project Secures
$100M Backing from Temasek-Owned GenZero
and Trafigura

By Jennifer L < Share f  Facebook ©  WhatsApp in Linkedin
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GLOBAL SOUTH UNIFIED VISION

West African Alliance on @“\\

Carbon Markets and Climate
Finance (WAA)

gy,

Dakar, May 24, 2024
Re: Carbon Markets
Dear SBTi Board of Trustees,

We, as West African Alliance on carbon Markets and Climate Finance (WAA), represent
nations in the Global South whose peoples are on the front lines of the fight against climate
change. We acknowledge that the Science Based Targets initiative (SBTI) is an influential
group that impacts how companies set decarbonization targets.

We are aware that the SBTi is cumrently consulting on the role of carbon markets in abating
Scope 3 emissions

For many companies, carbon markets play an important role in setting and achieving their
targets. For us in the Global South, carbon markets present a chance at receiving the funds
necessary to invest in sustainable development for a just transition, adaptation finance and
community livelihood activities.

Despite big announcements made in the past, Governments of the Global North have failed to
deliver the climate finance for a just transition that they have promised to our nations. The
limited climate finance that we have received to date has come via private sector's participation
in carbon markets. Companies in developed countries have bought carbon credits from our
countries to abate their emissions. Many of these funding has benefited our communities and
reduced emissions globally.

Participation in these markets aids us in not only achieving the targets set in our cument
Nationally Determined Contributions but also to raise ambition in subsequent NDCs.

To us, carbon markets is climate finance. There is no altemative. We are at a pivotal moment.
Under pressure from campaigners in the Global North, business has been turning away from
the carbon market. This has a direct and immediate impact on communities, bicdiversity and
the climate. Revenues from carbon projects support communities living in some of the world's
maost important natural envirenments.

The SBTi has the power to reverse this damaging trend, by giving the private sector the
confidence that investment in markets is a legitimate and robust route to delivering emission
reductions and removals at scale.

Therefore, we encourage the Trustees to follow through on the April Sth statement from the
SBTi Board of Trustees proposing that companies abate Scope 3 emissions through
environmental attribute certificates, including voluntary carbon markets.

This step is essential in unlocking climate finance, enhancing ambition in Nationally
Determined Contributions and supporting achievement of the temperature goals of the Paris
Agreement. Opponents of carbon markets must realize that their actions are hurting us in the
Global South; misguided activists, more often than not from countries in the MNorth, are
undermining the very causes they claim to support. They purport to stand for climate justice,
but their actions mean nature is not being protected and funding is not reaching the
communities that need it. They occupy the moral high ground on north-south cooperation but
simultaneously prevent us from participating in cooperative approaches and other market
mechanisms that the north and south agreed to in the Paris Agreement

Alliance Secretariat: SIPRES 2, 250, Sud Foire Dakar (SENEGAL) Tel: +221 77 27939 39

FOR IMMEDIATE RELEASE

Statement from Global South Community-Based Organizations and Small Businesses in
Support of SBTi's Board of Trustees V2

September 24, 2024
Dear SBTi Board of Trustees,

We represent a group of community-based organizations, non-profits and small businesses that
work with communities at the front lines of climate change in Colombia, Brazil, Mexica, Peru,
Argentina, Tanzania, Kenya, Gabon, Sierra Leone, Cote d'lvoire, South Africa, India, Indonesia and
many other countries across the Global South.

We celebrate the SBTi Board of Trustees’ evidence-based decision to recognize the important
role that voluntary carbon markets play in driving global climate action. The proposed expansion
of SBTi's corporate guidance to include abatement of Scope 3 emissions through environmental
attribute certificates means that at long last, funding will finally flow to the communities that are
doing the hard work of reducing deforestation loss, restoring grasslands, reforesting mangroves,
sequestering carbon in native forests and improving biodiversity for a health planet.

Simply put, if seen through, this brave shift by the SBTi Board will unlock more climate finance
for natural assets and local communities in the Global South, accelerating global climate action.

For far too long, our voices have been ignored by the decision makers in London, Brussels, Geneva
and New York. For far too long, despite big promises, the governments of the Global North have
failed to deliver the requisite funding to the communities. Carbon markets are an important and
powerful tool to create the right incentives required to mitigate emissions globally. A business
case for the use of credits by businesses to compensate for their emissions is necessary to deliver
much-needed finance from the private sector. As we know all too well, we cannot rely on
philanthropy alone.

We therefore welcome the statement from the SBTI Board of Trustees and commend the
Trustees for listening to our voices and setting a new direction, based not only on commen sense,
but also on a mounting body of evidence that points to the potential of these markets. We
encourage the SBTi staff to set aside their objections and work with the Board - keeping both the
mitigation hierarchy, and those of us in the Global South, in mind. The UN climate chief says we
have two years to save the planet. We urge the SBTi staff to listen and act pragmatically, and to
work expeditiously, to propose guidance to operationalize the Board’s direction.

[names of signatory organizations and logos oppear on following pages]

PEOPLES
FORESTS
I PARTHERSHIP

ANCING FOREST LIVEL
R CLIMATE 4ND BIDDIVI

To the attention of

Susan Jenny Ehr, Interim CEO, Selence Based Targets initiative (SET1)
Alberto Carillo Pineda, Chief Teehnical Officer, SETI

Tracy Wyman, Interim Chief Impact Officer, SETi

London, 04.07.2024
Dear SBTi Board of Trustees,

We, the Peaples Forests Partnership (PEP), are writing to request inclusion in discussions on the
use and quality requirements of earbon credits from voluntary carbon markets for the abatement
of Scope I company emissions.

The PFP was formed to support forest communities’ call for their right to participate equitably in
climate and conservation finance, if they choose to do so, including through voluntary carbon
markets. We are currently connecting communities across the Americas from the north of Mexico
to the south of Peru, reaching over 120 community organizations across Africa, and are on a path
of deeper outreach in Asia. Many of our members have, or intend to develop, projects that they aim
to have funded through the sale of carbon credits.

Several letters have heen in ofthe p fearbon
cradits to meat Seope 3 emissions, meluclmg[mm NGOs, companies, and academies, calling for a
reveraal of the previous announcement. There have also been latters in support of the SBTi's
announcement from the West African Alliance an (‘arbon Markets and Climate Finance,
emvironmental NGOs, and Clobal South C: and Small By

This announcement has polarised opinions between mg.mmmm that share the same ultimate
goals.

At a time of unspeakable corporate record profits, the pressures our community members are
faeing in guarding nature are growing by the day. We are concernad that the decision eventually
taken by the SBTi eould further limit Indigensus Peoples, teaditional owners, local and Afro-
descendant communities® access to direct finance, without giving them an opportunity to
contribute to the discussion. Currently, less than 1% of climate finanee is directly reaching
Indigenous Peoples, traditional owners, local and A despite
research consistenily finding that these groups are the most effective stewards of natural
ecosystems,

We understand the Scope § challenge is a complex issue, and there is debate about the mast
effective way lo address Scope 3 emissions. We also agree that any decision 1o allow the use of
carban credits must support the goals of the Paris Agreement, and that companies must not be
delayed from reducing thair emissions. However, the scale of reported Scope 3 emissions means
that even & small portion of abatement from carbon eredits could drive significant finance to our
members.
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GLOBAL INITIATIVES ON CARBON CREDITS CLAIMS AND ISSUANCE

. SCIENCE

BASED : : .
) TARGETS EU Green Claims Directive

DRIVING AMBITIOUS CORPORATE CLIMATE ACTION

Voluntary Carbon
Markets Integrity
Initiative

THE INTEGRITY COUNCIL

FOR THE VOLUNTARY CARBON MARKET

1C
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Key points on claims

Green Claims Directive

. What are the implications of only allowing carbon credit claims for residual
emissions?

. What if only removals are allowed?

. What if only removals are allowed within the EU, and what are the implications for
LAC?

SBTi - VCMI
. What are the impacts for LAC if Scope 3 emissions cannot be compensated?
. What are the implications if only beyond value chain mitigation is allowed?
. What if carbon credits cannot be used to meet interim targets?
. What definition of residual emissions will be used?

ISO Net-Zero
. Will the use of carbon credits be allowed?
. Low participation from the Global South in ISO Net-Zero committees

LAC must
participate in
discussions

and
consultations

14
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CARBON CREDITS AND EMISSION REDUCTIONS IN COMPANIES

Exhibit 4: Distribution of annualized change in company-reported gross Scope 1 and 2 emissions
for material credit users and non-users, 2017-2022

Emissions reducing Emissions increasing

o _ VEREDY  Median
(% of issuers) -3.6% -1.5%
40

m Material users n=624

Non-users n=2,041
] ' iy -

-30%to -25%to -20%to -15%to -10%to -5%to 0%to 5%to  10%to 15%to 20%to 25%to
-25% -20% -15% -10% -5% 0% 5% 10% 15% 20% 25% 30%

35

30

25

20

15

10

5

0

Data as of July 1, 2024. Only includes firms within the MSCI ACWI IMI that reported their Scope 1 and 2 emissions for
every year between 2017 and 2022. Source: MSCI Carbon Markets, MSCI ESG Research

Among the 2.665
companies analyzed, 624
(23%) Were material users
of carbon credits. Their
median change in reported
Scope 1 and 2 emissions
between 2017 and 2022
was -3.6%
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CARBON CREDITS AND EMISSION REDUCTIONS IN COMPANIES

Exhibit 10: Proportion of firms setting different types of climate targets

100% . 100%
92%, m Material users n=970 Non-users n=7,617
90% 90%
80% 80%
70% 70%
60% 60%
52% %
50% o 50%
40% 40%
30% 28% 30%
20% 16% 20%
10% 7% 10%
0% 0%
Material Non- Material Non- Material Non-
users users users users users users
Any climate targets SBTi-approved SBTi-approved
near-term targets net-zero targets

Data as of July 1, 2024. Of 970 material users, 10% and 18% committed to set SBTi-approved near-term and net-zero
targets, respectively, but have not yet had those targets approved; and of 7,617 non-users, 6% and 5% committed to set
SBTi-approved near-term and net-zero targets, respectively, but have not yet had them approved. Source: SBTi, MSCI
Carbon Markets, MSCI ESG Research
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Country Actions and Reactions to EU Carbon Border Adjustment Mechanism (CBAM)

Important to look deeper — countries may oppose, but also hedging with domestic compliance programs
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CO2 Emissions Intensity, by Product

ron & Steel ertiliser lectrici emen luminium
LAC EXPOSURE TO CBAM B - e o " >
e Country
"-{“ -’ y |(Todo) v
4, ,
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Review and understand the |(Todo) v

sectors covered in our

(02 emissions intensity
countries. of exports
. 0,00 2,14
Recognize LAC Ji¢ D
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instead of paying €70.

Adjust the region's CPI to EU
regulations.
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0.00 [ I 214

Pivot pointat 0.16

DT

Coordination with other
Ministries.

Build a position as a LAC.

CO2 emissions intensity of exports (kg CO2eq/USD).
Green (red) signifies cleaner (more carbon intensive) than the EU average.

Source: WB



ISSUANCE ACCORDING TO MARKET

FIGURE 19

Indicative allocation of retirements by host country to major markets in 2023

Others 24%

India 17%

United States 15%

China 10%

Colombia 8%

Indonesia 7%

Peru &%

Brazil 6%

Canada 2%

South Africa 1%
Rep. of Korea 1%
Mexico 1%
Japan 0.1%
Australia 2%

Host country

Purpose of retired credits

90% Retirements
voluntary purposes

9% Retirements for
compliance with ETSs
and carbon taxes

California ETS
Colombia CT

South Africa CT
Querétaro CT
Alberta ETS
Québec ETS

Rep. of Korea ETS
Tokyo ETS
Australia ETS

1% Retirements from
Governments (Australia)

Fuente: Banco Mundial, 2024
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IETA'S GUIDING PRINCIPLES FOR ART.6

Our positions are the outcome of technical
consensus-based discussions with experts from
IETA member companies and are informed by our
key guiding principles for Article 6 implementation,
which include:

« Environmental integrity
 Efficiency and simplicity
» Clarity and stability

» Broad participation

« Maximisation of market implementation and
usage

Norway

Singapore

South Korea

Switzerland

Liechtenstein
Kuwait

Benin
Jordan
Indonesia

Bhutan

Colombia

Costa Rica

Fiji

Papua New Guinea
Philippines
Malaysia

Zambia

Senegal
Morocco

Paraguay
Cambodia
Laos
Mongolia
Sri Lanka
Vietnam
Gabon

Kazakhstan
Uzbekistan

Peru

Dominican Republic
Chile

Kenya

Thailand

Ghana

Rwanda

Nepal
Dominica
Georgia
Malawi
Tunisia
Ukraine
Uruguay
Vanuatu
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IETA Climate Summits 2025
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Carbon pricing in
NDCs and LT-LEDS

Carbon pricing is increasingly present in
NDCs and LTSs—but often without clear
articulation of implementation or trajectory

#"—:mv
‘W"
LS.
e

Brazil NDC: Embeds a tax reform and the Emissions
Trading System within the Ecological Transformation
Plan.

Chile LT-LEDS: Detailed reference to the green tax
and its compensation system.

Colombia LT-LEDS: Signals that ETS is part of long-
term strategy; carbon neutrality may involve
sectoral compensation and markets

Costa Rica LT-LEDS: Proposes Green Tax Reform
and fossil fuel subsidy removal.

Mexico LT-LEDS: Highlights carbon pricing as a
crosscutting issue for long-term climate policy, with a
carbon tax and cap-and-trade under exploration.

St. Lucia NDC: Exploratory mention of cap-and-
trade and Article 6 mechanisms



How to enhance clarity of carbon pricing references in NDCs?

1. Scope & Sectoral 2. Instrument Design & 3. Institutional
Coverage Price Trajectory Readiness & MRV
What gases and sectors are What mechanism is used? Are institutions and systems in

covered? How is pricing structured over time? ~ Pplace to govern and track the
- system?

5. Co-Benefits & ,
' International Linkages;

4. Implementation
Timeline & Long-Term

Alignment
What is the implementation 0 it transition, use
pathway and link to 2050 revenues, and engage with Article 6?

goals?




"The Article 6 outcomes from

Article 6 - Carbon pricing COP 29 open possibilities for
greater international cooperation
synergies in the future”

24/38

Verified Emissions
Reduction/Removal
Certificates may be
authorized for
BRAZIL international transfers
CASE under Article 6.

No Offsets Permitted
36.8%

Of ETSs allow the use
of offsets, with South
Korea being the only
one accepting

Allow offsets

international credits. 63.2%

Status: Established 2024

Source: ICAP Status Report 2025




Future Directions:
Making Carbon Pricing Fit for Net-Zero

Policy

Tightening Caps Integration of ) : :
expansion interaction

Removals

ETS emissions caps Jurisdictions exploring Expanding ETSs to Carbon pricing
are tightening to carbon removals in new sectors and instruments are
meet 2030 and 2050 ETSs face challenges gases helps increasingly
targets around definitions, maintain their complementing each

limits, and links to effectiveness as other
residual emissions. emissions decline

Source: ICAP Status Report 2025




Regional Dialogues on Carbon
Pricing (REDICAP) 2025:
Brazilian Emissions Trading System

(SBCE)

Marina Pittella
Secretariat of Climate, Energy and Environment
Ministry of Foreign Affairs of Brazil

MINISTERIO DAS  GOVERNO FEDERAL

RELACOES “ rl
EXTERIORES a2 E
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INTRODUCTION

SBCE (Law 15.042, December 2024): cap and trade system — emissions caps for
regulated sectors.

SBCE to support the implementation of the National Policy on Climate Change.

Primary agricultural production is excluded as well as goods and infrastructure linked to
these activities on rural properties.

Brazil established a NDC with goals to reduce emission from 59% to 67% below 2005
levels and reach climate neutrality until 2050.

The SBCE will provide a pathway to cost-effectively reduce emissions across sectors
while promoting technological innovation and investment in decarbonization solutions.

s



SBCE

Two financial assets: Verified Emissions Reduction or Removal Certificates (CRVE)
and “Brazilian Emissions Quota” (CBE).

Maximum limit on total emissions of covered sectors. Regulated entities can trade
emission allowances.

The Brazilian system will incorporate carbon credits from the voluntary market —
eligible for conversion in CRVEs.

Phased implementation approach: SBCE should be operational in 4 to 5 years —
market readiness.

s



SBCE Phases

Phase 3:

Year 4-5: Regulated
entities under reporting
and monitoring
obligations (no conformity
obligation)

\
Phase 1:
Regulatory development 1-2
years
J
Phase 2: A
Year 3: regulated entities
establish emission
monitoring and reporting
(MRV)
/

Phase 4:

Implementation of the 1st
National Allocation Plan,
distribution of CBEs ( free
allowances allocation)

2N




Entities emitting over 10,000 tCO2e must submit annually monitoring plans and annual
emissions reports.

Entities exceeding 25,000 tCO.c are additionally required to reconcile emissions with
allocated CBEs or Verified Emission Reduction or Removal Certificates (CRVES).

Sectoral caps to be defined by the National Allocation Plan, which will also define the
overall emissions cap; the allocation of allowances; limits for compensations (maximum
allowable percenter of CRVES; price and market stabilization mechanisms.

Allocation: 100% of free allocation initially, auctions to be introduced in the initial stage.

MRV: regulated entities will need to submit a monitoring plan for each compliance period,
beyond annual report of verified emissions

Revenues (allowance auctions and non-compliance fees): at least 15% for the
operationalization and maintenance of the SBCE; at least 75% of revenue for the National
Fund for Climate Change.

-



Governance: Interministerial Climate Change Committee oversees the SBCE.
System is operated by a management body, to be established.

Eligible activities should use methodologies accredited by the SBCE management
body and registered in the SBCE Central Registry.

SBCE acknowledges various removal activities, such as afforestation, reforestation,
and carbon capture and storage, as eligible for generating CRVEs.

Integration removals: SBCE incentivizes Investments iIn negative emissions
technologies and nature-based solutions, contributing to Brazil's climate neutrality
goals.

e



SBCE

Synergies with Article 6:

CRVEs may be eligible for international transfers as ITMOs under Article 6.2 subject to
formal authorization by the designated national authority and corresponding adjustments.

Socioeconomic and Environmental Safeguards
The legislation incorporates safeguards to ensure equitable participation and benefit-sharing:

- at least 5% of SBCES revenues for indigenous peoples and traditional communities to
compensate them for forest preservation and ecosystem services

Indigenous and Traditional Communities: Entitled to a significant share of carbon credits
generated from projects on their territories—50% for conventional projects and 70% for
REDD+ initiatives.

o



Thank you

Marina Pittella

marina.pitella@itamaraty.gov.br
ncc@itamaraty.gov.br
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» p BOLIVIAIS NOW OPEN TO CARBON MARKETS 1 R
THE BOLIVIAN NATIONAL REGISTRY FOR CARBON

CONSTITUTIONAL JUDGMENT 0040/2024
QQ
SUPREME DECREE N° 5264

Promotes compliance with and enhance the ambition
of the commitments made by the Plurinational State of
Bolivia on Climafe Change, through the Nationally
Determined Contributions ﬂIDC ).

New legal framework for the implementation of new
climatefinance mechanisms in Bolivia, such as:

v Results-Based Payments (RBP/REDD+).

v Transfer of carbon credits / ITMOs (Internationally
Transferred Mitigation Outcomes).

v The issuance of green or thematic sovereign bonds.
v' Debt swaps for nature or climate action.

PROJECTS (RENAPP)

Ministerial Resolution No 0646/2025

Filtering Voluntary Market Initiatives

Coordination and Prevention of

Double Accounting

Facilitating Carbon Trade

Monitoring and Verification

Attracting Investment and Climate
Finance
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» P UNFCCC ENABLING CRITERIA L .

The FREL represents the baseline against

Forest Reference Emission which countries are evaluated for forest
emissions. (Version 1.0 was communicated in
Level (FREI-) 2023; we currently stand at version 3.0)

This system will enable decision-making

o National Forest Moniforing based on verified and reported information to
l: |' the UNFCCC. (Operational and currently
: sys em (MRV) influencing forest sector policy decisions)

The SIS will provide information on how safeguards are

SCIfeg UCII'CIS Inform Clﬁon addressed and respected within the country. (There is a

UNDP safeguard diagnosis and a Safeguards National
SYSiem (S IS) Plan which is the basis for the future SIS)
e Benef“- DiSiribUﬁOn Incentives specifically designed to address
% . challenges in forest conservation (Ongoing
——  Mechanism FPIC)

REDD+ Action Plan to Combat (The document will be unembargoed august
2025)

b
< 4

b

Deforestation and Degradation

CMNUCC

Convencién Marco
de las Naciones Unidas sobre
el Cambio Climatico
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» pA NEW REGULATORY FRAMEWORK AND UNFCC ENABLING ——B"”V‘A
CRITERIA WILL PROVIDE:

MEANS TO UPHOLD CONSTITUTIONAL PRINCIPLES

The Central Government assumes confrol over Emission Reduction Units (UREs) through the National Registry of
Programs and Projects (RENAPP), covering both public and private initiatives, national and international, under the
framework of Supreme Decree N° 5264.

SOCIAL & ENVIRONMENTAL SAFEGUARDS

Through the upcoming National Safeguards Information System (SIS), the state ensures the protection of Indigenous
rights, integrating safeguards to prevent harm to communities and ecosystems during project implementation.

A POSITIVE BENEFIT DISTRIBUTION MECHANISM

Co-construction of territorial incentives and investment programs to eradicate poverty, invest in agroforesiry value
chains, non-timber forest products, and strengthen capacities for centralized governance.

In addition, ensuring contfinuous improvement in the state’s ability to monitor and review projects, as well as oversee
and enable international verifications. These measures guarantee that international communications secure
certifications and higher compensations for mitigation actions, aligning outcomes with global climate goals.
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»  p IMPROVEMENT ACTIONS L B
GOVERNMENT, AUTONOMOUS INDIGENOUS ORIGINARY OF CHARAGUA IYAMBAE
PERIOD: 2019 - YEAR: 2023
2021 ! |
| |
Deforestation and Forest Degradation BOLIVIA SEEKS TO REGISTER

CREDITS

AS A RESULT OF 2023 MITIGATION ACTIONS

v 2019-2021 Period: Major fires (high carbon dioxide [CO,]
emissions).

v 2023 Management: Fire control and prevention (emissions
reduction of approximately 10 million TCO,e = carbon credits to
be financially offseft).

o 10-13 MILLON 2023
v' Preliminary calculations using the ART-trees standard guarantee HIGH INTEGRITY CREDITS
that carbon emissions reductions for 2023 would represent at
least 10 — 13 Millon high integrity credits. ONE OF THE FIRST CO-EMMISSIONS OF

HIGH INTEGRITY CREDITS WITH AN
AUTONOMOUS INDIGENOUS TERRITORY IN
THE WORLD
e

v In April 2025, the concept note was submitted to the ART-trees
reqistry for review and subsequent approval.
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STADO PLURINAC

» P NEXT PHASE INITIATIVES L e

Rio E‘“'})‘i L Tierra Fiscal Guyana es ejemplo a sequir por el resto del mundo en compensacion de emisiones de e e

carbono The Gran Chaco:
Pathways Towards
a Sustainable Future

WHITE PAPER
MARCH 2025

L
_ Empresarial, mediana
[ Tcosmoc
_

Comunitaria

Pequenia
Rios, caminos, a.urb.

Sin Clasificacion

La Organizacion de Aviacion Civil Internacional (OACI) celebra el histérico anuncio del Gobierno de Guyana,
que ha autorizado unidades de emision de carbono para su uso en el Plan de compensacion y reduccion de
carbono para la aviacion internacional (CORSIA) para el periodo de cumplimiento 2024-2026.

v Implementation of the fire

Ministerio del Ambiente

prevention plan. Peru y Singapur firman acuerdo que ;

v Implemeniation of the promovera proyectos de inversion para "
. reducir emisiones de carbono

reforestation plan. |

v Atfiracting climate finance and [ e
susiaina biliiy. estrategia pais contra el cambio climatico. i
v Replicate the actions carried
out in Charagua in other

e 4 (& A 34 indigenous territories of Bolivia.

S an v" Development of programs and
BOREAL projects in the energy,

agricultural, industrial, water
N and solid waste sectors.

O
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Carbon Princing and Carbon Markets in
Chile

Cristina Figueroa

Carbon Pricing and Carbon Markets Coordinator
Ministry of Environment

Ministerio del
Medio
Ambiente




LEGAL FRAMEWORK FOR CARBON PRICING AND
CARBON MARKETS

NATIONAL INSTRUMENTS INTERNATIONAL INSTRUMENTS

GREEN TAX AND ITS OFFSETTING
SYSTEM CARBON NEUTRALITY CERTIFICATE ART 6.2 COOPERATIVE APPROACH
(Tributary Reform) (Art 30 LAW 21.455) (Art15 LAW 21.455)

EMISSION STANDARD AND ITS

OFFSETTING SYSTEM A ART 6.4 PACM
(Artl5 LAW 21.455) N ' (Artl5 LAW 21.455)

2021




GREEN TAX IMPLEMENTATION

2014

Approval of the
Green Tax in

2017

Implementation of
the Green Tax

2023

Implementation of
the Offsetting

2020

Legal modification
of the green tax

Congress

KEY CONSIDERATIONS:

» Progressive implementation of the green tax.

» Modification of allocation criteria: change
from thermal power to emissions level.

» Coverage close to 30% of GHG emissions,
mainly from the energy generation sector.

System

CHALLENGES

>

>

Difficulty of updating tax rate to new estimates of
Social Cost of Carbon.

Design should consider frequency of updating or
indexing the rate.

Modification of impact criteria reflects the level of
MRV implementation.

Carbon tax has both environmental and fiscal
effects: objectives should be balanced.



Demand ()

v 4 1 .
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KEY CONSIDERATIONS:

» Regulation for emisién standard development: entities, dynamics and thresholds

» Regulation how to homologate certificates and use certificates to comply with
emision standards

Al Emission reductions or
removals certificates

Offer (+)

mm Surplus units —_—




EMISSION STANDARDS AND ITS
OFFSETTING SYSTEM

AEmissions
(tCO2 eq)

120.000 =i = Max amount of emision to

offfset

Offsetting Zone

100.000 =i <= Reference level of the

standard

o = T



CARBON I\/IARKETS INSTRUI\/IENTS IN
CHILE i

Entities want to be Carbon

Entities subject to Emission

Entities subject to Green

Neutral - HueIIaChiIe

Standard

T

Tax

Homologated ‘
—_—
Certificates

Certlflcates Verlfled by |
|

e e

, \

! ! Il 6.2 Cooperative \
| International Carbon ! : Approaches !

I Standard (- I
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Regional Insights on Carbon Pricing Instruments:
Colombia’s experience and Lessons Learned



Content

1 > Carbon pricing snapshot

2> Role of CPI in achieving NDC goals

3 > Interaction with Article 6

4> Challenges and lessons learned




Carbon Pricing Snapshot

Carbon Tax

» Coverage = 18% of total national emissions
* Fee in 2025 6,3USD/tCO2e - Yearly update

(inflation +1)

» funds collected are earmarked

Exemption mechanism (offsetting)

» Optional benefit to partially waive the carbon tax
(<50%)

 Upfront offsetting with eligible carbon certificates -
social and environmental integrity

* Private funds directed towards mitigation initiatives

Ay

PNCTE - National Tradable Emissions
Quota Programme

* Created in Law 1931 of 2018

» Under regulation - General Decree publicly
consulted in 2024

* Mandatory Reporting of Emissions (ROE) under
regulation - reporting inputs for PNCTE




Role of CPI in achieving NDC goals

/4 mitigation main targets \

¢ 148 mitigation action:

¢ 32 national, 24 private sector, 89
sub-national, and 3 black carbon

N /

/30 adaptation targets

~

¢ 113 indicators on threat, sensitivity

and adaptive capacity

e6 components: food security, water

resources, biodiversity and
ecosystem services, human
habitat, health and infrastructure

N

/

Carbon Tax: Cross-cutting measure.

Mitigation potential: 0,73 MtCO2eq

b Q\(j
Ambiente

~

means of Implementation

e 5 areas:
¢ Planning
e Education, training and awareness
raising
¢ Information, science, technology and
innovation
¢ Financing and economic instruments

PNCTE: Fully

\o Capacity building and strengthening /

implemented by 2030



Colombia's
NDC states
Intention to
participate In
Article 6
mechanisms In
PA

Specific
national
regulations for
Article 6
Implementation
under
development

Article 6 Readiness

Use of cooperative and market-based
approaches (Art.6.2) to meet its net-zero
deforestation target

Country’s expertise and a learning curve
supports readiness for Article 6
engagement

stakeholder roles

eligible activities

procedures

Integrity and transparency criteria

Ambiente

Colombia Article 6
Readiness and Needs
Assessment

Intermediate level

Transition analysis

SPAR6C programme
support

Inclusion of article 6 and
NDC mitigation analysis in
BTR

Tracking market valué and
carbono finance flows of
VCM in Colombia

Emissions planning

MAC Curve update and
financial modelling of NDC
mensures with Atrt.6

Capacity building

Update of GEM with A.6
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Challenges and lessons learned Ambiente

Challenges

e institutional and stakeholder capacity building for PNCTE 1st phase
implementation.

e Collection of corporate emission inventory data (ROE in place).

e Strengthening monitoring and control to promote integrity improvements - social
and environmental integrity.

o Sufficient carbon price tariff for behavioural and economy-wide transformations.
e Mitigation outcomes tracking and recording.

Lessons learned

* Robust mitigation and finance MRV.
e Quantification methodologies criteria for consistency in accounting.

e Compliance monitoring and enforcement points with inter-institutional
articulation.

e Strengthen institutional, regulatory and technological infrastructure to promote
environmental integrity.
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How is Panama’s National Carbon Market currently structured?
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Supply: Owners and
developers of projects that

mitigate climate change.
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What is the current status of the National Carbon Market?

BOLSA PANAMENA
DE CARBONO

Component #2 - National Greenhouse Gas Emissions Compensation System

under development.

Progress by subcomponent:

- Registry of marketable compensation projects: ready, pending launch under
the National Climate Transparency Platform.

- Standard with general and sectoral operating rules: in progress

- Complementary systems, in progress: Safeguard system, Benefit distribution
system, Complaints and grievances system.

Component #3 - Panamanian Carbon Exchange, under development.
Latinex-led component. First UNRE sale projected for October 2025.




Roadmap of the National Carbon Market

Hoja de ruta para la implementacion
del Mercado Nacional de Carbono de
Panama en el contexto del Acuerdo de Paris

Febrero 2025

Imagen 1. Diagrama resumen de la Hoja de Ruta.

B Prioridad alta Pricridad media B pricridad baja @ Meses transcurridos

* Nuwevo Decreto Ejecutivo de Mercadas —@

® pefinicidn de propiedad del carbono
idn del Alcance del MNCP

Corto plazo

® Inicio de 1ra fase del MNCP —@

* Aprobacidn de Ley de Cambio Climdtico
® Definicién de infraestructura AB

* Desarrollo de estdndares sectodiales SNCP

# Sistema de mejora de la CON
® Cuantificacidn de metas de la CON

@ Integracién de la banca bajo el MNCP

® Integracidn de plataforn

Largo plazo

Haja da X | =

3.1. Actividades incluidas en la Hoja de Ruta del MNCP

La Imagen 1, Incluida en el resumen ejecutivo, muestra un resurmen de |as actividades propuestas en
esta Hoja de Ruta. La Tobkr 9 muestra estas actividades en mas detalle, clasificadas segin los tres
eriterios descritos arriba.

Tabla 9. Actividades induidas en |a Hoja de Ruta del MINCP.

Pricridid alta Pricridid media N rioddad baje

Hamiitar ol Ragiar &
Prorpictes da

Compansacidn 3
Cemperiabzabies. [re————— I3 irnrnduceidn de

doméstica chbgatoriedad o
darmanda y la
intamacional
Contifa faw oo Dasarrolo da oo Dl icin de raglas oo
preparatnia del eidndar SNCP con. Bara prOfiar i
procns y s mecinkmes de
il sistima acreditaciin Bao &
Dafiricidn de  DOC MNP
it
para
imglemntacidn
el Aticuls 6
Esablecimiento de  DOC
procen. & megen

https://transparencia-climatica.miambiente.gob.pa/wp-content/uploads/2025/04/Hoja-de-Ruta-diagramada_feb25 V4.pdf




Step-by-step Plan under the National Carbon Market

M
@ Pre- S
@) - registration Process under selected Accreditation
-I_ i == MINISTERIO DE gtgllgdard ‘3(, Tt SO0 AL%%:':E;E E;C I;Z:%E L\/E RRA PACM

AMBIENTE
Project idea considering

intending t
Owner intending to SNCP guidelines (pre-

develop mitigation

(1) Submission of project idea, (2) validation, (3)

oroject + project feasibility and stakeholder registration, (4) project implementation, (5)
developer (optional) consultation) monitoring, (6) verification, (7) issuance of
credits

Project
Registration

=

MINISTERIO DE
AMBIENTE

O
7 -IRUEHDUlé&E Comme.rcialisation
Corporativo-Carbono (buyl ng a nd

selling) of UNRE




Upcoming Milestones of the National Carbon Market

February 2025

Roadmap
launched

December 2025
®

Complementary
Systems and
SNCP Sectoral
Standards

March 2025
®

Executive Decree
on Markets

October 2025
®

Phase 1 of the
National Market

June 2025
®

Carbon
Ownership

September 2025
o

SNCP Standard;
First purchase

and sale of
UNRE

July 2025
®

Project
Registry

August 2025
o

Activities 6.4
and Registry 6.2
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Carbon Pricing Instruments in México

Directorate General for Climate Action Policy
Ministry of Environment and Natural Resources (SEMARNAT), Mexico

& 2025
REDiICAP LATAM 2025
May 2025, Panama
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Climate Change Policy Framework

roadmap AW
General Climate \\. N DC
National Change Sectorial \M
A \——

. oy e MEXICO POR EL CLIMA
priorities Law Programs

Special Program on Climate
Change

National Climate Change Strategy

Nationally Determined
Contribution

Subnational Programs on Climate
Change

National Adaptation Plan National GHG Inventory

Oil and Gas

.
National Electromobility Strategy

Emissions Trading System

[ Climate Policy Instruments ]

' 1:;) LaARXS(;er

Indigena




Carbon Pricing Instruments in Mexico

Emissions
Trading
System

o Federal
©"= carbon tax

!

\
Voluntary
carbon

market 500

S8 2025
| \ CHAYR Mujer
L L =) Indigena

‘afa\ Subnational
Y carbon

taxes




Harmonizing CPl in Mexico

Technical

studies
A|igning Federal
regulation <lgelely

tax

Facilitating the use
of offsets as
flexibility
mechanisms in CPIs

1 B 2025
h-inagﬂ | La Mujer

Indigena

Subnational
carbon
tax

Strengthening
and linking
MRYV systems

National
Compensations
Program

Strengthening
subnational and
federal
coordination




Implementation timeline for the Mexican ETS

: Operative
Pilot P
phase
LGCC .
[ Reform ] Pilot Program Phase 1 ]
A

L T )

2018 2019 2020 2021 2022 ‘ 2023 2024 2026-2030
\ )\ )
y v y
§
Transition | Compliance
[ Regulation ][ Pilot phase ][ ohase Jg l Regulatlon I years ]
it i kot k1 Tk | T

a §. 2025
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Mexican ETS Pilot Program in
numbers

s

MeXxico

was the first country
in Latin America to
implement this
type of policy
instrument

33 2025

lndlgena

297

participants from the
energy and industry
sectors

89% 94%

of participants
complied with their
obligation to
surrender allowances
(2021-2024)

participants

verified their
emissions
(2021-2024)




ETS Components

Energy
and
industry
sectors

o,

Emissions
covered:
direct CO2
emissions
ligelag
stationary
sources

9 2025

A

| La Mujer

" L

Ano de

Indigena

Threshold:

100
thousand
tCO2
annually

Pilot
Pilot Phase
(2020-2021)
Transition

Phase
(2022)

Cap:
Determined
by RENE
information,
NDC &
sectorial
goals

Consultative

Committee
of the ETS
(COCOSCE)

100%
Free allocation
(under review)

Sanctions:
2X1
Allowances
(two

allowances for
each one that

the participant

has not
surrendered)




Phase 1 of the Mexican ETS

C The same economic sectors and GHGs remain: direct emissions of
OVErage agleyXigelss stationary sources (threshold > 100 thousand tCO2)

MRV The MRV System is established, linked to RENE. Implementation of
the Monitoring Plan.

Allocation formula for allocations is established. SEMARNAT wiill

Allocation publish projection and reduction factors. Free allocation under ‘
review.
Crediting Early action criteria are formalized for GHG Offset Program: CAR,
mechanism Gold Standard (GS), Verified Carbon Standard (VCS), A6, etc.

Consultative ‘ . A
: Governance aligned with the Law; sector participation is updated.
Committee

g 8% 2025
h-{nagﬂ La Mujer

=) Indigena
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Calitfornia Cap-and-Trade Program

22 MAY 2025 "
UNFCCC REDICAP 2025 P/?ﬁ

CALIFORNIA

AIR RESOURCES BOARD




California GHG Reduction Targets and Legislation
Achieved AB 32 target in 2014

600

0 GHG Emissions Inventory Global Warming Solutions Act of 2006
g (Assembly Bill 32)
k% 2020 Target
£ 1990 Levels (AB 32) = 2020 Target
2 400 431 MMTCO,e
o =3 Senate Bill 32 (2016)
Do = 2030t t
§ §3OO 20307Te | o
= 5B 3y Assembly Bill 398 (2017)
< EZOO = Direction on a post-2020 Cap-and-Trade
< Program
~ 100
> 85% .
3 2045 Target 1 .Asggg?_ly Bill 1279 (2022)

) (AB 1279) arget

2000 2005 2010 2015 2020 2025 2030 2035 2040 2045

CALIFORNIA AIR RESOURCES BOARD 81




Linkage Between California and Québec

* Enables the mutual acceptance of compliance instruments issued by
another jurisdiction’s emissions trading system

 Larger market increases liquidity and provides more opportunities for
low-cost emissions reductions
* Requirements:
* Program is equivalent to or stricter than California’s
 California maintains legal authority of enforcing AB 32
* Linking jurisdiction has a legally enforceable program
* Linking imposes no significant liability for California

* Linkage with Québec began on January 1,2014
* Regular coordination on program implementation across jurisdictions

CALIFORNIA AIR RESOURCES BOARD 82




Planned Scope Expansion

Millions of Allowances

450

400

350

300

250

200

150

100

50

0

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030

CALIFORNIA AIR RESOURCES BOARD

Cost-containment
reserve

Utility Allocation

Industry Allocation

. State-run auction

83



Changes to Cost-Containment Mechanisms

$100
$90
$80

‘/‘/‘ ///
$50
$40

$30 .
$20 T
$10

$-

Dollars (real 2018)

2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030

84
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Changes to Industrial Allocation

W High Medium ® Low

* Initial assistance factors: set based 3 = 80
on leakage risk and intended to _ 250 I I I I
decrease over time 22 I i
- Amended assistance factors: FULA0M 20152007 20082020
amended in 2013 to prioritize 8 =50
minimizing leakage while awaiting _ 55 I I I I I
results of updated leakage risk ¢ 20 I

assessments 2013-2014 2015-2017 2018-2020
« Current assistance factors: amended 100 I I

60
40
20

0

again in 2018 to 100% for all sectors _
through 2030 per AB 398

Assistance
Factor (%)

2018-2020
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RCC Latin America

Collaboration for Climate Action

Session 4:
Regional Brainstorming:

Challenges and
Actionable Solutions
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Findings from REDiCAP Latin America 2024

Enhancing Fiscal Space
CPIs can internalize emissions costs while
generating public revenue

Aligning Carbon Prices with Global Goals
Misaligned carbon prices must expand in scope and
strengthen price signals to meet the 1.5°C target.

Phasing Out Fossil Fuel Subsidies
Phasing out $317 billion in subsidies (5.4% of GDP)
is crucial to level the playing field for clean energy.

Addressing Distributional Impacts

CPI adoption can be regressive unless offset by
measures such as cash transfers or clean energy
subsidies.

Opportunities for Regional Integration

Linking carbon pricing systems or ETSs across
countries could enhance liquidity and regional

Capacity Gaps in Implementation

Strengthening MRV systems and addressing sectoral
readiness gaps is critical.
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Breakout brainstorming

Duration: 15 minutes (discussion) + 10 minutes (reporting, 3 min/group)

(@/) Objective: Identify barriers, opportunities, and actionable recommendations for CPI
implementation.

Structure: Participants will be divided into small working groups based on their CPI
implementation stage:

CPIl Implementation Stage

O O Under Consideration
O Under Design
O Under Implementation




Breakout brainstorming

Themes:

Aligning carbon prices with
climate goals Discuss:

Enhancing fiscal space « What barriers to advancing CPIs are
Phasing out fossil fuel subsidies you facing, and how are you addressing
Ensuring equity and social them?

protection - Where can regional collaboration and

Fostering regional integration capacity building address barriers and
Bridging capacity gaps boost impact?
Mobilizing private sector

investment Report back:

Steps:  Main barriers
« Key opportunities
« Actionable recommendations

1. Select 1 or 2 themes.

2. Appoint a moderator and a
rapporteur (takes notes and
reports back to the plenary)




Breakout brainstorming: Key Takeaways

Carlos de Miguel

Chief of the Sustainable Development and
Human Settlements Division

UN ECLAC




Closing Remarks

Javier Martinez Mark Sippola Taimur Ali Khan
Panama California Gandapur
CPA Cochairs UN Climate Change

Secretariat




REDICAP Survey

Please take a few minutes to
fill out our closing survey.
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