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Many countries want to use carbon pricing for
meeting their NDCs

Parties to the UNFCCC

Parties that have signed
the Paris Agreement

Parties that have ratified
the Paris Agreement

Parties that mention 9%
carbon pricing in their NDC
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Changing context and changing requirements
means countries need to get prepared, quickly

Accounting under Article 4.13

*  Guidance on accounting of Parties A and B's MDCs consistent with
Paragraph 13 of Article 4, and Paragraphs 31-32 of Decision 1/CP.21

Reporting

* Additional guidance when Parties A and B engage incooperative

approaches which involve the use of TMOs towards NDCs

Accounting

1. Issuance of 100 ITMOs
(1ITMO =1 tC0eq)

2. Transfer of ITMOs

3. Surrender of ITMO=

l

4_Retirement of TMOs
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Accounting of ITMOs under Article 6

Party A

Party B

Party B

Reporting under Article 13

Tracking of Party A's NDC

ITMOs are real, verified,
permanent, additional,
promote 5D

Addition of 100 tCO£q to m
headline emissions

Acquire 100 ITMOs Tracking of Party B's NDC

Reduction of 100 tCO,

from headline emissions W,

ITMOs are removed from
circulation
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Technical Expert Review
(Art 13.11)
Review information
submitted by each Party
under Art 13.7

Technical Expert Review
(Art 13.11)
Review information
submitted by each Party
under Art 13.7
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..but, countries need an infrastructure that
satisfy multiple requirements

DOMESTIC REQUIREMENTS

Policies,
compliance
reports etc

National
MBMs (ETS,
CT)
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National
MRV System

National
Registry

INTERNATIONALREQUIREMENTS
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Paris Agreement }

Article 13 /4
ETF

GHG Inventories
National
communications
BURs

Progresson NDC
implementation
Support
received/provided
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Article 6

Units generated
Units transferred
Units cancelled
Corresponding
adjustments

. ,-\'\-, r‘r'] r‘| PARTNERSHIP FOR
MARKET READINESS



What each country needed is a...

...Market infrastructure based on a robust monitoring,
reporting and verification system that relies on a national
registry system that is configured as a part of peer-to-peer
connected meta-registry system for tracking of units .....

However,

the sophistication of the system for each country ranges significantly; and
some countries may choose to link with existing regional/centralized registries rather
than building their own
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Standardization of MRV is key to help Jordan build a
needed infrastructure while overcome issues around
data collection, data quality and capacity

. Align levels of MRV . Stakeholder engagement

. Common data sources . Central coordination
. Integrating MRV requirements

@ WORLD BANK GROUP
Climate Change



Simple Schematic of infrastructure at domestic
level

Validation and verification of units
®
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Inventory Systems

Main Features of WB supported MRV system

Connectivity

Automated
systems

(e.g.
SCADA)

Both will have a ‘Public Part’ + ‘Private Part’

Projects Sectors
Methodol Independent
ogies val/ver

id E
g e Co-benefits
tool
Data from \ELTEIE
inventory auto data pull
Standard :
Reports Climate
Finance recd
NDC
linking/tag Documentation
MRV System
(Project, Sector, National)
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Database,
Serialization

Tracking of ERs

Connection

transfer, acquisition,
( a other Systen

hold, cancellation and
use )

Registry System
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What WB is planning to do?

Productization

(MRV, Registry, customization

MRV + Registry)

Country

customization

Country
3
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This dashboard monitors the progress of each country against its specific objectives
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Lessons learned and key takeaways

Consider levels of MRV needed and gaps with existing practices/systems

Legal agreements ensure key data collection from e.g. private sector and other
govt. departments

Examine and evaluate continuously the strengths, opportunities, weaknesses
and constraints of the existing system

Implement feedback and issues found by independent reviewers
Develop an improvement plan

Build in-house QA/QC procedure to improve efficiency of verification in terms of
cost and time

Sustainable capacity building — build teams and tools
Inter-ministerial working group with all involved ministries
Need for piloting
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Please contact: hgadde@worldbank.org
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