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Outline

➢ The Modalities of Communication (MOC) process

➢ Role of DNA - letters of approval of authorization

➢ Issues from the practice

➢ Procedure for LoA withdrawal
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The MOC process

➢ The MOC governs the communications between CDM activities 

and the CDM EB and its structures

➢ For a CDM activity, it carries the information of WHO are:

• The project participants (PPs) with DNA authorization

• The focal points (FPs) that communicate on behalf of PPs

• For PoA – the coordinating/managing entity (CME) with 

DNA authorization

➢ MOC statement is agreed by all (current) PPs. It’s a form that also 

captures names of representatives, contact details and signatures. 

FPs have:

• 3 scopes of authorities ((a)CERs/(b)MOC/(c)all other matters)

• 3 types or roles (sole/shared/joint)
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MOC in the CDM activity lifecycle

MOC

statement

DNA LOA

New PP + LOA

CME 

change + 

LOA

Post-registration, LoAs are submitted with MOC change requests

MOC runs in the course of the activity cycle and may require regular 

updates –> PPs may join/exit/change names at any time 
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The MOC statement

LoAs are submitted with the MOC statement (CME change) or with 

MOC Annex 2 (addition or change of name of PP)
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DNA approval and authorization

DNA LOAs - fundamental for implementation with dual purpose: 

➢ Approves an activity to take place (Host Party) or enter the 

Kyoto accounting (Annex I Party) 

➢ Authorizes entity participation (project participants) and PoA

CME (coordinating/managing entity)

• EB16 merged the process of approval and authorizations

• No agreed LoA format – must include essential elements

• What we are looking at is the content of the LoA
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DNA approval and authorization

➢ Approval may relate to:

➢ Statement of approval – KP, voluntary, SD (projects/PoA)

➢ Expand the geographical coverage (PoA)

➢ Include additional host Parties (PoA)

➢ Authorization may relate to:

➢ New PPs or change of name of PPs (projects/PoA)

➢ Authorization or change of CME or change of name of CME 

(PoA)

CDM activates and PPs are highly reliant on DNA action on 

any of the above elements, all critical for implementation with 

potential time/cost implications of delays



Issues from the LoA practice 

➢ Letters confirming change of name of PP or CME

➢ Various conditions included in LoAs

➢ PPs not explicitly authorized to participate in a PoA

➢ CME not explicitly authorized to coordinate a PoA by each host 

Party involved

➢ Change of CME in multi-host Party PoA does not receive timely 

authorization –> blocks PoA implementation in all countries

➢ Disputes or exiting PPs (buyers) not handing back FP rights - the 

secretariat facilitates resolutions on a case-by-case basis

Please inform us promptly of changes to the DNA representatives 

and respective contacts
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Withdrawal of LoA

➢ At EB 76, the Board adopted the “Process for dealing with 

letters from DNAs that withdraw approval/authorization” 

(published on the CDM website)

➢ Host Party approval withdrawal effectively stops the 

implementation of the activity under CDM and de-authorizes 

PPs

➢ Annex I Party withdrawal affects authorized PPs

➢ If  the host Party withdraws LoA => the activity enters a 3-year 

administration period to wind down operations under CDM

Action Activity ends Participation ends

Host Party withdrawal Yes Yes

Annex I Party withdrawal No Yes
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