Enabling Just Transition in
DMCs




Why just transition matters in Asia and the Pacific for
DMCs

© The Challenge

How can we best support
DMCs in their transition?

Scale and pace

of the transition
will be disruptive Enabling countries to:

Reduce emissions
Net Z€ro in line with their

by 2050 commitments under tragﬁlc;clonlgs:i:qnto
the Paris Agreement poticy p g

Identify and integrate

The transition offers
significant economic,
social, and
environmental
opportunities

Mitigate climate Identify and unlock
transition risk new social

through policies and economic

and investments opportunities

Institutional Out of the fossil-fuel . -
. Into the green economy Inclusive transitions
foundations economy
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Why just transition matters for MDBs

JT as enshrined in key climate frameworks & ADB related activities

Equity issues
highlighted during
first UN Conference
on Environment and
Development
(Stockholm)

The term “Just
Transition”
was coined by
US trade
unionists

Solidarity and just
Transition Silesia
Declaration, UNFCCC
COP24 (Katowice)

Reference to Just
Transition in the Paris
Agreement, UNFCCC
COP21 (Paris)

MDBs publish
High-Level
Statement on

the Guidelines

Transition

UNFCCC Just
UNFCCC Just  Transition Work
Just  Transition Work  programme
Transition  ,.5sramme adopted, UAE
Declaration established,
COP26 COP27 (Sharm
(Glasgow) ¢|-sheikh )
ADB and l AD?] ADBdlauncPes
other MDBs auncnes roadmap for
. the Just designing Just
publish Just A .
.ot Transition transition
Transition . . -

. Support Financing Facility
High-Level Platform t COP28
Principles atto a

2021
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Upstream support: Country planning and capacity

building

Key upstream activities

Just Transition
Support Platform
(JTSP)

Just Transition
Social and Human
Impact Forum (JT

SHIFT)

Stakeholder

Engagement and
Capacity Building

Supporting DMCs plan, finance, and implement just transition
pathways through analytics, capacity building, policy support, and
stakeholder engagement

Developing knowledge, tools, and capacity to address the social
impacts of the transition and seize development opportunities

Supporting SOEs in planning, integrating, and implementing just
transition framework

Supporting governments and other stakeholders to build just-
transition knowledge, strengthen institutional capacity, and enable
inclusive participation in transition planning and implementation
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Upstream support: Understanding and managing
transition risk

Key upstream activities

~

Identifying and assessing economy-wide transition risks across
policy, technology, markets, finance, reputation, and operations to
inform policy development, country strategies, and investment
prioritization

Transition risk
assessments under
JTSP

Supporting Pacific DMCs to understand and manage the risks and
opportunities of continued dependency on fossil fuels and how these
change under alternative transition pathways

Pacific fossil fuel
transition

)

PUBLIC. This informationis being disclosed to the public in accordance with ADB’s Access to Information Policy.



Midstream support: Integrating just transition into
economic and fiscal planning

Key midstream activities

ADB works with ministries of finance, economic agencies, and other central institutions to integrate just transition
into economic policy, fiscal planning, public investment, and financing decisions.

Diagnose Design A IR EE Mobilize finance and

implementation

impacts and integrated in government
opportunities policy response systems

* Assess macroeconomic : ¢ Supporteconomic : e Integrate just transition : e ldentify financing needs

and sector impacts diversification and . into medium-term fiscal - Translate just transition ambitions

* Analyze employment green jobs frameworks and planning : into prioritized government
and distributional * ldentify skills, social  Strengthen fiscal-risk programs and investment pipelines
effects protection, and management and SOE Co. Operationalization through sector
* ldentify revenue, affordability measures oversight programs and platforms
expenditure, subsidy,  Develop SOE and » Establish institutional - Mobilize policy-based lending,
and SOE exposure sector-transition coordination, investment lending, and other
; measures :  accountability, and

* Assessregional
vulnerabilities and
diversification
opportunities

o public and private financing
monitoring arrangements
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Downstream support: Embedding just transition
into operations

Non exhaustive examples of downstream activities

. . . . . . N\
L * Integrating socioeconomic assessment into project preparation
Embedding just erating . PYOJECE PIEP
transition into * Engaging affected workers, communities, businesses, and other stakeholders
energy transition . Ident!fymg measures to manage adverse impacts and expand access to
transition opportunities )
Resilient Livelihoods  Strengthening climate-resilient agricultural skills and productivity. )
and Empowerment of * Expanding women'’s participation in value chains and social enterprises.
Rural Women in  Improving employment readiness, income, and food security for vulnerable
Tajikistan women
_J
\

Urban Resilience and
Livability
Improvementin
Nepal

Developing climate- and disaster-resilient municipal infrastructure.
Strengthening capacity of communities, municipalities, and provinces
Revitalizing tourism assets to support local economic opportunities
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Financing a just transition

Instruments for financing the Just Transition

» Providing loans to public authorities, state-owned enterprises, corporates,

Loans ] SMEs or individuals

Equity provided for projects, to funds or to companies.

Bonds (e.g. green bonds and transition bonds) issued by governments,
financial institutions, or corporates to raise capital for eligible investments

Guarantee products to facilitate the utilization of financial instruments

« Grant money, which is used to provide concessional finance by reducing
the interest rate on loans or direct grants as a percentage of the investment
volume.

Grants as Financial
Facilitation Instrument

Grant money used for technical assistance for financial institutions, other
enabling institutions or directly to beneficiaries

Grants for Technical
Assistance
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Building the just transition ecosystem

Internal Ecosystem

ADB JT Working Group

Brings together expertise across
themes and sectors

Identifies opportunities for
integrating just transition in
operations

Promotes a shared understanding of
just transition at ADB, building on
MDB JT high level principles and
ADB experience and perspectives

External Ecosystem

Partnerships for delivery and
scale

NDCP Steering Committee
MDB CAG - PCCE, JT

FF Roadmap Process
UNFCCC - MWP, JTWP
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