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National context
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The services sector is the most important component of the
country’s economy, attracting nearly 10 million visitors annually. In
winter, skiing-related products and services are predominant,
yet highly vulnerable to climate change. Tourism is the
cornerstone of Andorra’s economy, accounting (directly or
indirectly) for 60% of GDP. By contrast, the industrial sector plays
only a minor role.

Andorra is heavily reliant on fossil fuels; approximately 75% of
the country’s total energy consumption depends on petroleum,
which is entirely imported.

Domestic electricity production covers 20.1% of national
demand, primarily through hydropower, followed by energy
recovered from waste.




National context

According to the IPCC’s Sixth Assessment

Report, mountain regions such as Andorra

are particularly sensitive to the impacts of
climate change.
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Anual emissions (Gg CO2 eq.)

National GHG Emissions Inventory

— National inventory period: 1990-2021
—  The energy sector accounts for 94.2% of emissions across all inventory years
— Forests absorb 47.1% of annual GHG emissions
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Carbon Intensity Relative to GDP

tCO2/M€ real GDP
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Per Capita Emissions and Population Equivalent
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Andorra‘s NDC 3.0

— Andorra submitted its third Nationally Determined Contribution (NDC 3.0) on the 5™ of February 2025, becoming one of the first seven countries to do so.
— It establishes a target of a 63% reduction in net GHG emissions by 2035, compared to 2005 levels, with the long-term objective of achieving carbon neutrality by 2050.

—  The submission introduces a methodological shift from a baseline scenario target (business as usual) to an absolute reduction target, using 2005 as the base year.
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Tracking Progress - Indicators

— NDC & LTS alignment: To date, the same set of indicators has been used to track

progress under both the NDC and the LTS.
—  Feedback from the NDC with the LTS.
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Tracking Progress - Projections

1G emission cted to decrease by 9 per ceat in 2021 R — The initial GHG emissions projections were developed for the First Biennial
Update Report (BUR1), based on data available in 2014.

22 The TERT considers that, on the basis of mformation on the mdicator GHG emissions — For the BTR, Andorra has partlal ly updated Its prOJectlons, mcorporatlng new data

in the most recent reported vear (1.e. 2021), namely that they were 425 per cent below the
emission level corresponding to the “business as usual® scenario and 14.1 per cent above the
target level for 2030, and taking into account information on the implementation of mitigation

£ e nE T . i ron oL He Inventory (NFI).
actions focused on buildings. mobility and electricity production, Andorra 1s making progress

towards achieving its NDC target.

on forest carbon sink capacity, using results from the country’s first National Forest

— The projected scenarios will require further recalculation, taking into account the

C. Consideration Party’s support provided®-

updated assumptions (refer to Section 8.1.1 of the BTR) and implementing the use

of the Mitica software.
D. Identification of areas of improvement-
el While GHG projections remain only partially updated, Andorra’s emissions trajectory

oraoh S dbove. R R remains aligned with its reduction targets. This has been acknowledged by the

TERT and is reflected in paragraph 22 of its report (TERR).

Assistance in identifving capacitv-building needs



Implementation Progress Towards 2035 Targets,

— Energy Production

* Launch of the first wind farm in the country

* The Renova program offers subsidies for self-consumption and grid-injection installations, primarily photovoltaic

systems.

— Exemplary Role of the Public Administration

» Energy renovation of public buildings
* Installation of solar panels on all Government buildings.

» Certification of the renewable origin of electricity
consumed by the General Administration.

* Promotion of energy monitoring across public buildings.

— Decarbonization of the Building Sector:

. The Renova program (2011-2024) has awarded around 3,400 grants for renovation and energ
benefiting approximately the 22% of the national building stock.

— Sustainable Mobility

. Implementation of free public transport, new bus routes, night bus services, and subsidies unde
implementation of segregated and electric transportation systems.
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Institutional arrangements on energy

United Nations
Climate Change
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Electrical Energy importers
and distributors

Electrical energy production data

Electrical energy importation data
Consumption data

Energy and Climate

National

Communication

UNFCCC
communications

GHG inventory

Energy Balance

Energy Statistics

=>_Z >
S Change Agency Ene'rgy
Compilation, processing, and Reglst ry
management of energy
information
A
/, N . N
é/@\:}; United Nations Department of taxes | | Non-electrical energy 1
NS®/ Statistics Division and borders of Andorra importation data

Hydrocarbon .
distributors

Non-electrical energy transport and
distribution data
Non-electrical energy storage and sale data

© Govern d’Andorra — 2025




Adaptation and regional cooperation

The study of climate change impacts and vulnerabilities in Andorra (2022—-2026) will establish the foundations for the National Adaptation Plan, which will include

concrete actions across priority sectors, in alignment with the Global Goal Adaptation for 2030.

The first two sectors under analysis are Energy and Tourism, due to their respective relevance in contributing to climate change and the national economy.

) Energy . |
I li2. %
Tourism Study scope and Impact indicators Adaptation Roadmap
impact indicators calculation indicators definition
definition definition and
Health calculation
2022 2026
) Primary sector

At the regional level, collaboration continues with the Pyrenean Observatory of Climate Change. At the international level, Andorra actively engages with the Ibero-

American Network of Climate Change Offices, the Francophone Group on Climate Change, and the Mountain Partnership.
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= Improve technical understanding
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:-- Use of IPCC Software newer version
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- Enhance QA/QC
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- --Estimate costs and impacts of PaMs.

- = Calculate expected and actual GHG
reductions, with methods and assumptions.

~ - . Develop WOM, WEM, and WAM projections
at least 15 years ahead.

- - Describe methodoelogies for PaMs in
projections.

———— - -
|

Provide historical emissions up to the latest
inventory year.

————

~ = Project key progress indicators.

= - Report projections by gas and national total.

-— -

~= Conduct sensitivity analysis of projections.
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