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Abbreviations and acronyms

2006 IPCC Guidelines 2006 IPCC Guidelines for National Greenhouse Gas Inventories

2019 Refinement to 2019 Refinement to the 2006 IPCC Guidelines for National Greenhouse
the 2006 IPCC Gas Inventories

Guidelines

BTR biennial transparency report

CMA Conference of the Parties serving as the meeting of the Parties to the
Paris Agreement

CO2eq carbon dioxide equivalent

cop Conference of the Parties

CTF common tabular format

ERT expert review team

ETF enhanced transparency framework (under the Paris Agreement)

GDP gross domestic product

GHG greenhouse gas

HWP harvested wood products

IPCC Intergovernmental Panel on Climate Change

ITMO internationally transferred mitigation outcome

Kyoto Protocol 2013 Revised Supplementary Methods and Good Practice Guidance

Supplement Arising from the Kyoto Protocol

LULUCF land use, land-use change and forestry

MPGs modalities, procedures and guidelines for the transparency framework
for action and support referred to in Article 13 of the Paris Agreement,
set out in the annex to decision 18/CMA.1

MRV measurement, reporting and verification

NA not applicable

NDC nationally determined contribution

REDD+ reducing emissions from deforestation; reducing emissions from forest
degradation; conservation of forest carbon stocks; sustainable
management of forests; and enhancement of forest carbon stocks
(decision 1/CP.16, para. 70)

TER technical expert review

TERT technical expert review team
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Overview

This sub-course provides guidance for the review of the information necessary to track progress in
implementing and achieving NDCs in accordance with the reporting requirements outlined in the MPGs.

It is organized in three lessons that follow the sequence of the steps that you, as a technical expert
reviewer, will undertake during the technical expert review of a BTR:

©

PREPARE ASSESS DRAFT
Prepare for the review by ‘ Assess theinformation Draft the findings of your
familiarizing yourself with reported in the BTR with assessmentina

the scope of review as well as regards to its consistency with comprehensive and
with requirements for the MPGs, and consider the structured manner in the
reporting and the Party's implementation and review report
information that will be achievement of its NDCs
subject to the review

This sub-course has following learning objectives:

e To understand the requirements for reporting and review the information necessary to track
progress of NDCs;

e To become familiar with the key concepts, approaches, formats and reporting elements
necessary for tracking progress of NDCs;

e To learn how to assess the consistency of the information reported by Parties with the
reporting guidelines, which includes an assessment of the completeness and transparency of
reported information;

e To understand how to consider a Party’s progress in implementing and achieving its NDC;

e Tolearn how to draft findings in the review report and make recommendations and
encouragements to Parties on areas for improvement.

It will take about 90 minutes to work through this sub-course.
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LESSON 1: PREPARE

1. Introduction

In its BTR, each Party is required to report the information necessary to track progress in implementing
its NDC during the implementation period and, ultimately, to demonstrate whether it has achieved its
NDC.

This information is subject to a TER by a team of expert reviewers that you will be a part of. TERs are
focused on reviewing the consistency of the reported information with the MPGs, taking into account
flexibility provisions, and considering the Party’s implementation and achievement of its NDC.
In a nutshell, tracking progress in implementing and achieving NDCs is based on self-determined
indicators selected by Parties. Indicators may be quantitative or qualitative but must be relevant to a
Party’s NDC. Parties track progress by comparing information on indicators during the implementation
period of the NDC with the information for the reference points that correspond to the NDC targets.
Tracking progress in implementing and achieving NDCs involves an understanding of:

e Levels and trends of the indicators a Party has chosen on the basis of its NDC targets;

e Progress achieved during the implementation period;

e Additional actions, if any, needed to reach the NDC targets;

The likelihood of achieving the NDC targets during the implementation period;

Whether the NDC target was achieved.

Information on tracking progress enables all stakeholders, including other Parties and the international
community, to understand each Party’s progress towards meeting its NDC.

Further, tracking progress of individual Parties’ NDCs allows for an assessment of the collective progress
of all Parties and of the adequacy of mitigation actions towards achieving the long-term goals of the
Paris Agreement. The insights gained from this global stocktake are to inform each Party in developing
its subsequent NDC in a progressive manner.
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2. Review and reporting requirements
2.1. Review requirements

We will start with your main tasks as a technical expert responsible for reviewing information necessary
to track progress in implementing and achieving NDCs. According to paragraph 146 of the MPGs, these
are:

e To review the consistency of the information submitted in the BTR with the annex to decision
18/CMA.1 (i.e. the MPGs) and annex Il to decision 5/CMA.3 (i.e. the CTF tables). This is done
by comparing the information provided by Parties in their BTR and CTF tables with the relevant
reporting requirements set out in these decisions, taking into account the flexibility accorded
to developing country Parties. Comparing information, from a practical point of view, involves
the assessment of its completeness and transparency;

e To consider the Party’s implementation and achievement of its NDC. As a reviewer, you should
assess the information provided in both the narrative section of the BTR and the relevant CTF
tables. Parties may choose the type and scope of NDC and the indicators used to track
progress. Therefore, your assessment will be informed by the accounting guidance adopted by
the CMA and the accounting approaches selected by Parties — as well as by the broad concept
of transparency under Article 13 of the Paris Agreement.

Important to remember: TERTs shall not make any political judgments nor review the adequacy or
appropriateness of a Party’s NDC, indicators or domestic actions.

2.2. Reporting requirements
To prepare for the review, you need to carefully read and understand the provisions related to reporting
the information necessary to track progress in implementing and achieving NDCs, including those

related to the format and content of the information reported in the relevant CTF tables.

Detailed requirements for reporting the information necessary to track progress in implementing and
achieving NDCs are set out in chapter III.C of the MPGs and annex Il to decision 5/CMA.3.

This lesson covers the requirements set out in paragraphs 65-79 of the MPGs and is organized into six
substantive topics (see figure 1).

For the full text of paragraphs 65—-79, see annex 1 below.
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Figure 1. Information necessary to track progress in implementing and achieving NDCs: substantive topics covered
in this sub-course

Methodologies and
accounting
approaches

Indicators for
tracking progress

Contribution from
the LULUCF sector

Mitigation co-
benefits of
adaptation actions
and economic
diversification plans

Cooperative
approaches that
involve the use of
ITMOs

The structured
summary

Tip for reviewers: You don’t need to memorize each reporting requirement from the MPGs — focus first
on the key mandatory (“shall”) requirements. As you gain more experience in TERs, the reporting
requirements will become more familiar and you will easily navigate them.

Annex |l to decision 5/CMA.3 contains CTF tables for the electronic reporting of the information
necessary to track progress in implementing and achieving NDCs, specifically, to enable Parties to report
information in the structured summary (see figure 2).1

For the complete CTF tables for the structured summary, see annex 2.

Figure 2. CTF tables for the structured summary

CTFs for the structured
summary

CTF table 4

CTF table 1 CTF table 2 CTF table 3
Description of selected Definitions needed to Methodologies and
indicators understand NDC accounting approaches

Tracking progress in
implementing and
achieving the NDC

1 The CTF tables for tracking progress include tables for mitigation policies and measures, actions and plans;
summary of GHG emissions and removals; projections of GHG emissions and removals; projections of key
indicators; key underlying assumptions and parameters used for projections; domestic policies and measures
implemented to address the social and economic consequences of response measures; and the description of
Party’s NDC. These CTF tables are explained in other sub-courses of this course.
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3. Flexibility for developing country Parties

Developing country Parties that need flexibility in the light of their capacities may apply the specific
flexibility provisions offered to them in the MPGs for reporting some of the information in their BTRs.

It should be emphasized that the MPGs do not envisage specific flexibilities for reporting the
information necessary to track progress in implementing and achieving NDCs (i.e. the reporting
requirements covered by paragraphs 65—79 in chapter 111.C).

For more information on the application of specific flexibility provisions, see lesson 2 of the Overview
course.

4. Indicators for tracking progress towards the implementation and
achievement of NDCs

The use of indicators is a novel approach for tracking progress in implementing and achieving NDCs
under the ETF, developed and agreed by Parties primarily to accommodate the various types of NDC
targets.

See annex 3 below to learn more about the common types of NDC targets.

Be aware that there is no definition in the MPGs on what an indicator is, except that it should be self-
determined by Parties, must be relevant for the NDC, and may be qualitative or quantitative.

Still, there are several illustrative examples provided in paragraph 66 of the MPGs, such as: net GHG
emissions and removals, percentage reduction of GHG intensity, hectares of reforestation, percentage
of renewable energy use or production, carbon neutrality, share of non-fossil fuel in primary energy
consumption and non-GHG related indicators.

Based on information communicated in the NDCs, some possible indicators that Parties may consider
are presented in table 1.

Table 1. Type of NDC targets and possible indicators for tracking progress

Type of NDC targets Possible quantitative and qualitative indicators
Absolute emission reduction or GHG emissions (t COz eq) in base year and
limitation target relative to a base year current year
Emission reductions (t COz eq)

Baseline scenario target (emission GHG emissions (t COz eq) in ‘business as usual’
reductions below a ‘business as usual’ scenario (if changes from the reference level)
scenario) Values for drivers of ‘business as usual’ scenario

(e.g. GDP, population, fuel demand)
Current emission reductions below ‘business as
usual’ scenario

Intensity target Base-year/current-year GHG emissions
Base-year/current year driver (e.g. GDP,
population, energy consumption)

Peaking target GHG emissions (t COz eq) in all years leading to
the current year
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Policies and measures Status of implementation of policies and
measures (e.g. planned, adopted, implemented)
Description of what would have happened in the
country without the policy
Quantification of the policy impacts in terms of
emissions
Number of policies and measures implemented
Financial, technology and/or capacity-building
support received for implementing policies and

measures
Other (e.g. mitigation co-benefits of Description of current adaptation actions with
adaptation actions and non-GHG mitigation co-benefits
targets) Quantification of mitigation co-benefits

See also indicators under policies and measures
targets above

It is important to emphasize that Parties can include more than one target in their NDCs (for an
example, see box 1. below) and in such cases, it is expected that they will select different indicators for
each of their targets.

Box 1. NDC targets: China

China’s NDC includes the following targets: to have CO2 emissions peak before 2030 and achieve
carbon neutrality before 2060; to lower CO2 emissions per unit of GDP by over 65 per cent from the
2005 level; to increase the share of non-fossil fuels in primary energy consumption to around 25 per
cent; to increase the forest stock volume by 6 billion m3 from the 2005 level; and to bring total
installed capacity of wind and solar power to over 1.2 billion kW by 2030.

China’s NDC is available at the NDC Registry.

Another possible case is that a Party selects an indicator specifically aimed at tracking progress during
the NDC implementation phase and another indicator to assess the achievement of the NDC target. In
both cases, Parties can select qualitative or quantitative indicators.

Important to remember: Under the BTR review process, TERTs will not review the adequacy or
appropriateness of the indicators selected by Parties to track progress in implementing and
achieving their NDCs.

Learn more: What is an indicator?

Although there is no agreed definition in the MPGs as to what an indicator is, there are several
examples in the relevant literature of how an indicator could be defined. For example:

The European Environment Agency defines an indicator as “a measure, generally quantitative, that can
be used to illustrate and communicate complex phenomena simply, including trends and progress over
time”. For more information, visit https://www.eea.europa.eu/ims.
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The Organization for Economic Co-operation and Development defines the (environmental) indicator as
“a parameter, or a value derived from parameters, that points to, provides information about and/or
describes the state of the environment, and has a significance extending beyond that directly
associated with any given parametric value”. For more information, visit
https://www.oecd.org/environment/environment-at-a-glance/

5. Methodologies and accounting approaches

The Paris Agreement stipulates that each Party shall account for its NDC, although it does not explicitly
define what NDC accounting is. Rather, it provides core principles, such as those stipulated in Article 4,
paragraph 13 (environmental integrity, transparency, accuracy, completeness, comparability,
consistency and avoidance of double counting), which need to be followed by Parties in applying
accounting approaches relevant to their NDCs.

According to the MPGs, each Party is required to describe in its BTR each methodology and/or
accounting approach used for targets, the construction of baselines and each indicator.

5.1. Methodologies
When Parties account for anthropogenic GHG emissions and removals in their NDCs, the MPGs and

decision 4/CMA.1 explicitly reference methodologies and common metrics assessed by the IPCC and
adopted by the CMA (see box 2 for an example of methodologies and metrics reported in an NDC).

Box 2. Methodologies and metrics used for accounting for anthropogenic GHG emissions and
removals: Brazil

Emissions of gases covered by Brazil’s NDC will be calculated on the basis of the 2006 IPCC
Guidelines. The methodological tier to be employed will depend on the availability of data for the
different sectors. Brazil will make an effort to apply at least the tier 2 methodology for the key
categories identified.

Emissions of the covered gases will be aggregated in terms of the 100-year time-horizon global
warming potential on the basis of the values stipulated in the Fifth Assessment Report of the IPCC or
the 100-year time-horizon global warming potential values subsequently determined by the IPCC, as
agreed by the CMA.

Consistent with decision 18/CMA.1, Brazil will also continue to employ global temperature potential,
which is a more accurate metric for assessing the contribution of different gases to climate change.

Brazil's NDC is available at the NDC Registry.

For NDCs that cannot be accounted for using methodologies covered by IPCC guidelines, particularly for
non-GHG outcomes (e.g. increase in renewable energy or energy efficiency) or outcomes from
mitigation policies and measures, actions and plans, including those with mitigation co-benefits
resulting from adaptation actions or economic diversification plans, Parties must provide a detailed
description of their own methodology.
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As applicable and available, Parties need to provide information on:

e Methodologies used for tracking progress arising from the implementation of policies and
measures, as appropriate;

e Methodologies used for estimating mitigation co-benefits of adaptation actions and/or
economic diversification plans;

e Any cooperative approaches used that involve ITMOs for achieving the NDC;

e Any other methodologies related to the NDC, consistent with IPCC guidance, and taking into
account any relevant decisions of the COP or the CMA.

5.2. Accounting approaches

As noted above, the Paris Agreement and decision 18/CMA.1 do not explicitly define accounting
approaches. Instead, Parties are required to clearly indicate and report their accounting approaches,
including how the approaches are consistent with annex Il to decision 4/CMA.1.

e  For the first NDCs, each Party shall report how its accounting approach is consistent with
Article 4, paragraphs 13—-14, of the Paris Agreement (see box 3).

e  For the second and subsequent NDCs, each Party shall report how its accounting approach is
consistent with decision 4/CMA.1, particularly with requirements specified in its annex Il on
accounting for Parties’ NDCs.

Paragraphs 71-76 of the MPGs stipulate how methodologies and accounting approaches must be
reported.

Box 3. Article 4, paragraphs 13—14, of the Paris Agreement

13. Parties shall account for their nationally determined contributions. In accounting for
anthropogenic emissions and removals corresponding to their nationally determined contributions,
Parties shall promote environmental integrity, transparency, accuracy, completeness, comparability
and consistency, and ensure the avoidance of double counting, in accordance with guidance
adopted by the Conference of the Parties serving as the meeting of the Parties to this Agreement.

14. In the context of their nationally determined contributions, when recognizing and implementing
mitigation actions with respect to anthropogenic emissions and removals, Parties should take into
account, as appropriate, existing methods and guidance under the Convention, in the light of the
provisions of paragraph 13 of this Article.
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6. Contribution from the LULUCF sector

The Paris Agreement does not define specific accounting rules for the LULUCF sector. The principles set
out in Article 4, paragraph 13 (see box 3 above), also apply to the LULUCF contribution. The provisions
in decision 4/CMA.1 apply to all actions in the NDC communicated under Article 4. The guidance
contained in annex Il to that decision identifies requirements related to the accounting of natural
disturbances, HWP and the effects of age-class structure, as appropriate.

Given that the ETF builds on the transparency-related arrangements under the Convention, some
accounting concepts under the current MRV system of the Convention and its Kyoto Protocol may be
relevant and applied by Parties in their NDCs, as set out below.

6.1. Land-based versus activity-based accounting

The land-based approach to accounting takes as its starting point the total carbon stock changes in
applicable carbon pools on the applicable land areas included in the NDC. GHG inventory reporting
under the Convention and the ETF is based on a land-based approach.

The activity-based approach estimates the impact of carbon stock changes of determined activities and
only considers the land areas attributable to these activities. Annex | Parties reporting under the Kyoto
Protocol use an activity-based approach. Parties reporting on REDD+ activities also report using an
activity-based approach. A hierarchy of activities needs to be established to avoid double counting of
some activities.

The difference between the land-based and activity-based approaches lies in how covered areas are
identified and the associated land- or activity-specific accounting rules.

6.2. Natural disturbances

Natural disturbances in the context of the LULUCF sector are non-anthropogenic events or non-
anthropogenic circumstances that cause significant emissions and are beyond the control of and not
materially influenced by a country.

These include wildfires, insect and disease infestations, extreme weather events and geological
disturbances, beyond the control of a country.

Under the ETF, Parties that decide to address emissions and subsequent removals from natural
disturbances on managed lands shall provide detailed information on the approach used and how it is
consistent with relevant IPCC guidance, as appropriate, or indicate the relevant section of the national
greenhouse gas inventory report containing that information.

To do so, Parties can, for instance, build on methods presented in the Kyoto Protocol Supplement or in
the 2019 Refinement to the 2006 IPCC Guidelines.

Under the second commitment period of the Kyoto Protocol, Parties could exclude emissions from
natural disturbances for forest management or for afforestation and reforestation (or both) above the
background level in years for which the emissions resulting from natural disturbances exceed a
background level plus a margin. Conditions to use that provision and methods for addressing natural
disturbances on managed land are presented in detail in section 2.3.9 of the Kyoto Protocol
Supplement.
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The 2019 Refinement to the 2006 IPCC Guidelines also presents an optional approach for reporting
emissions and removals from natural disturbances (vol. 4, section 2.6.4). It provides guidance on how
emissions and subsequent removals from natural disturbances on managed lands can be reported
separately, and thus be excluded from accounting.

6.3. Harvested wood products

Much of the wood that is harvested from forest land, cropland and other land-use types remains in
products for differing lengths of time. The IPCC provides guidance on how to estimate and report the
contribution of these HWP to annual CO2 emissions/removals from countries.

The 2006 IPCC Guidelines consider four approaches — ‘stock-change’, ‘production’, ‘atmospheric flow’
and ‘simple-decay’ approaches — to report emissions and removals from HWP. These approaches differ
in terms of their conceptual frameworks. The essential differences between the HWP approaches are
related to the system boundaries applied when making calculations. lllustrations of the system
boundaries of the four approaches are included in the 2019 Refinement to the 2006 IPCC Guidelines
(annex 12.A).

Under the ETF, Parties that account for emissions and removals from HWP shall provide detailed
information on which IPCC approach has been used to estimate emissions and removals. In addition, in
applying decision 18/CMA.1, annex, paragraph 56 (i.e. the MPGs), Parties using an approach to
reporting emissions and removals from HWP in accordance with IPCC guidance other than the
production approach shall also provide supplementary information on emissions and removals from
HWP estimated using the production approach. The production approach involves estimating changes
in carbon stocks in the HWP pool, which consists of products made from wood harvested in a country.
The HWP pool thus consists of all products made from wood that is harvested domestically, that is,
those products that are consumed domestically and also those products that are exported and used in
other countries.

6.4. Effects of age-class structure

Forest management practices and disturbances can have an impact on emissions and removals from
forests over several decades. In other words, past practices and disturbances over several decades have
a significant influence over today’s emissions and removals from forests. This is mediated by the slowly
evolving age-class structure of a forest landscape. Under the ETF, Parties that address the effects of age-
class structure in forests shall provide detailed information on the approach used and how this is
consistent with relevant IPCC guidance, as appropriate.

One option to do so is to use a projected forest management reference level. This concept, which was
introduced in the second commitment period of the Kyoto Protocol for forest management, could also
be used in the context of REDD+ forest reference (emission) levels.

Projected forest management reference levels were to be estimated by Parties in a way that took into
account forest age-class structure, which allowed factoring out the dynamic effects of age-class
structure resulting from activities prior to 1 January 1990 in the accounting for forest management, in
application of annex Il to decision 2/CMP.8.
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7. Cooperative approaches that involve the use of internationally
transferred mitigation outcomes
In accordance with the Paris Agreement, Parties can pursue voluntary cooperation that involves the use

of ITMOs in the implementation of their NDCs to allow for higher ambition in their mitigation and
adaptation actions and to promote sustainable development and environmental integrity (see box 4).

Box 4. Article 6, paragraphs 2, of the Paris Agreement

Parties shall, where engaging on a voluntary basis in cooperative approaches that involve the use of
internationally transferred mitigation outcomes towards nationally determined contributions,
promote sustainable development and ensure environmental integrity and transparency, including in
governance, and shall apply robust accounting to ensure, inter alia, the avoidance of double
counting, consistent with guidance adopted by the Conference of the Parties serving as the meeting
of the Parties to this Agreement.

The paragraph 77(d) of the MPGs outlines the information required to be reported by a Party that
participates in cooperative approaches that involve the use of ITMOs, namely:

e The annual level of anthropogenic emissions by sources and removals by sinks covered by the
NDC on an annual basis reported biennially;

e An emissions balance reflecting the level of anthropogenic emissions by sources and removals
by sinks covered by the NDC adjusted on the basis of corresponding adjustments undertaken
by effecting an addition for ITMOs first-transferred/transferred and a subtraction for ITMOs
used/acquired, consistent with decisions adopted by the CMA on Article 6 of the Paris
Agreement;

e Any other information consistent with decisions adopted by the CMA on reporting under
Article 6;

e Information on how each cooperative approach promotes sustainable development; ensures
environmental integrity and transparency, including in governance; and applies robust
accounting to ensure, inter alia, the avoidance of double counting, consistent with decisions
adopted by the CMA on Article 6.

After adoption of decision 2/CMA.3 on guidance on cooperative approaches referred to in Article 6,
paragraph 2, of the Paris Agreement, the detailed information on accounting for cooperative
approaches that involve the use of ITMOs was included in CTF table 4 (“Structured summary: Tracking
progress made in implementing and achieving the NDC under Article 4 of the Paris Agreement”) (see
annex 2 below).
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Box 5. Types of ITMOs

According to decision 2/CMA.3 (annex, para. 1(c)), ITMOs are measured in metric t COz eq in
accordance with the methodologies and metrics assessed by the IPCC and adopted by the CMA or in
other non-GHG metrics determined by the participating Parties that are consistent with NDCs of the
participating Parties.

According to paragraphs 21 and 22 of the annex to decision 2/CMA.3, each participating Party shall
include comprehensive qualitative information related to the use of ITMOs, known as regular
information, in an annex to its BTR.

The TERT is not responsible for reviewing this qualitative information — this is the responsibility of the
Article 6 technical expert review team, who will conduct the review before the BTR technical review
takes place and will forward its report for consideration by the TERT. Same applies to the Initial report if
submitted in conjunction with the BTR.

Note that in tracking progress in implementing and achieving NDCs, Parties will account for their ITMOs,
either transferred to or acquired from other Parties. According to paragraph 23 of the annex to decision
2/CMA.3, each participating Party shall provide a detailed quantitative information necessary for
accounting of ITMOs in the structured summary (see annex 4 below.).

With regard to this quantitative information, the Article 6 technical expert review team will consider the
results of the consistency check as per paragraph 33(a) as provided by the secretariat as per paragraph
33(c) of annex to decision 2/CMA.3.

Expert for cooperative approaches and ITMOs under Article 6 in your review team or expert designated
for the reviewing information necessary for tracking progress will check the calculation steps provided
in the structured summary (CTF table 4), taking into account information on indicators, contribution
from the LULUCF and use of ITMOs.

8. Structured summary

The structured summary is central to a Party’s reporting of the information necessary to track progress
in implementing and achieving its NDC. It synthesizes the Party’s reported information in a uniform and
consistent manner, which assists external stakeholders, including other Parties and the international
community, in viewing each Party’s progress towards meeting its NDC targets.

The MPGs define the content of the structured summary. Note that in addition to the specific reporting
requirements for the structured summary set out in paragraph 77(a)-(d), the structured summary must
also provide the information stipulated by paragraphs 65-76, such as indicators, definitions,
methodologies and accounting approaches.

Most of the reporting elements related to the structured summary is described in sections above on
indicators, methodologies and accounting approaches, contribution from the LULUCF sector and use of
ITMOs. This part of the lesson provides a synthesis of all information to be reported.

Important to remember: Parties are required to report information that pertains to the structured
summary in narrative and tabular (CTF) format, as applicable.
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Figure 3 presents information included in the structured summary, with reference to relevant
paragraphs of the MPGs and relevant CTF tables.

Figure 3. Information to be reported in the structured summary

¢ MPGs: paragraphs 65-70
*Scope: identification of indicators selected to track progress; information for

Indicators for tracking the reference point(s); updates in the case of recalculations; relationship to
progress the NDC

o CTF: 1. Structured summary: description of selected indicators

¢ MPGs: paragraph 73

eScope: definitions needed to understand the NDC and mitigation co-benefits
of adaptation actions and economic diversification plans; any sectors or
categories defined differently than in the national inventory report

o CTF: 2. Structured summary: definitions needed to understand NDC

Definitions needed to
understand the NDC

*MPGs: paragraphs 71-76

e Scope: comprehensive information related to methodologies and accounting
approaches applied for the first and subsequent NDCs; methodologies used
for cooperative approaches

¢ CTF: 3. Structured summary: methodologies and accounting approaches

Methodologies and
accounting approaches

*MPGs: paragraphs 77(a-d)

Tracking progress in eScope: information for each indicator; total GHG emissions and removals
consistent with the NDC; contribution from the LULUCF sector, use of ITMOs,
assessment of progress made and achievement of the NDC

o CTF: 4. Structured summary: tracking progress made in implementing and
achieving NDC

implementing and achieving
the NDC

The mandatory reporting elements required for the structured summary are as follows:

e Information on each indicator used to track progress, including reference information, any
updated data from previous years and the latest available value for the indicator. Relevant
information must be provided for each indicator, and the importance of consistency between
the data sources and assumptions used in the NDC and the information presented in the BTR
should be considered.

¢ Information on GHG emissions and removals for those categories covered by the NDC, as
applicable. For the vast majority of NDCs, the targets are likely to be related to one or more
sectors of the GHG inventory and this provision will therefore be applicable. Where the goal is
an absolute economy-wide emission reduction target, data taken directly from the national
GHG inventory may be used to assess progress. Where the goal covers a subset of the
economy, GHG information reported in the BTR will be a subset of the national GHG inventory
data.

e  Contribution from LULUCF, as applicable. The structured summary includes information on

GHG emissions and removals in each year of the target year or period if not included in the
inventory time series of total net GHG emissions and removals. Depending on the accounting
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approach selected by the Party, these data may be taken directly from the GHG inventory or
additional accounting may be needed to obtain them. As with the reporting of information on
GHG emissions and removals, this provision may not be applicable to all NDC target types if
the NDC does not cover the LULUCF sector.

e Use of ITMOs, as applicable. Each Party that participates in cooperative approaches that
involve the use of ITMOs shall provide the comprehensive information specified in CTF table 4
consistent with decision 2/CMA.3.

e  Progress towards NDC implementation and achievement, as determined by comparing the
most recent information for each selected indicator, including for the end year or end of
period, with the reference points, levels, baselines, base years or starting points.

o Assessment of achievement of the NDC. For the first BTR that contains information on the end
year or end of the period of its NDC, each Party shall provide an assessment of whether it has
achieved the targets for its NDC.

Figure 4 shows CTF table 4, which captures the information described above. The red box emphasizes
the column of the table that addresses progress in implementing and achieving the NDC. Note that the
table does not show the full scope of information related to cooperative approaches that involve the
use of ITMOs (see annex 2, table 4).

Although Parties can use narrative format to provide information on the mandatory reporting elements,
it is expected that most Parties will use CTF table 4 to report on their progress towards NDC targets.

Figure 4. CTF table 4 for the structured summary

4. Structured summary: Tracking progress made in implementing and achieving the NDC under Article 4 of the Paris Agreement”

Implementation period af the NDC covering Progress made fowards the NDC, as

Refireance point(s), informatian for previous reporting years, as determined by comparing the most
Tevel(s), baselinefs), applicable, and the most recent year, including recent information for each selected
base year(s) or the end year or end of period indicator, including for the end year

starting point(s), (paras. 68 and 77(a)(fi-iii) of the MPGs)} or end of pericd, with the reference

as appropriate Target | poini(s), level(s), baseline(s), base

Unit, as (paras. 67 and Target  yearor Year(s) or siarting point(s)
applicable 77(aj(i} of the MPGs) Year! Year? . . Endyear level period i

Indicator(s) selected to track progress of the NDC or portion of
NDC under Ariicle 4 of the Paris Agreement (paras. 65 and 77(a)
of the MPGs)

{Indicator}

{Parties can add rows for each additional indicator and

supporting information for each indicator, e.g. baseline values,

baseline for the portion of NDC, target values, mitigation
effects of policies and measures, efc }

Where applicable, total GHG emissions and removals consistent
with the coverage of the NDC (para. 77(b) of the MPGs)

Contribution from the LULUCF sector for each year of the target
pericd or target year, if not included in the Imventory time series
of total net GHG emissions and removals, as applicable (para
TI(c) of the MPGs)

Each Party that participates in cooperative approaches that
involve the use of TTMOs towards an NDC under Article 4 of the
Panis Agreement. or authorizes the use of mitigation outcomes for
international mitigation purposes other than achievement of the
NDC, shall provide (para. 77(d) of the MPGs):

Assessment of the achievement of the Party’s NDC under
Article 4 of the Paris Agreement {para. 70 af the MPGs):

Restate the target of the Party’s NDC:

Information for reference point(s), level(s), baseline(s), base
year(s), or starting point(s):

Final information for the indicator for the target year‘period,
including the application of the necessary comesponding
adjustments consistent with chapter ITT, annex, decision
2/CMA.3 (Corresponding adjustments) and consistent with
future decisions from the CMA (para. 23(]), annex to decision
2/CMA.3)

Comparison:

Achievement of NDC: {yes/no, explanation}
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9. Mitigation co-benefits of adaptation actions and economic
diversification plans

Paragraph 78 of the MPGs stipulates that each Party with an NDC that includes adaptation actions
and/or economic diversification plans resulting in mitigation co-benefits consistent with Article 4,
paragraph 7, of the Paris Agreement shall provide the information necessary to track progress in
implementing and achieving domestic policies and measures addressing the social and economic
consequences of response measures. The information required to be reported is presented in figure 5.

Parties report this information in narrative and tabular (CTF table 12) format, as applicable.

Figure 5. Information necessary to track progress on the implementation and achievement of the domestic policies
and measures implemented to address the social and economic consequences of response measures

Sectors and activities Social and economic
associated with the consequences of the
response measures response measures

Challenges in and
barriers to
addressing the
consequences of the
response measures

Actions to address
the consequences of
the responses
measures

Learn more: What is economic diversification?

Under the Convention, economic diversification has been discussed within the framework of adaptation
action aimed at increasing economic resilience and reducing the vulnerability of certain economic
sectors, and in the context of response measures aimed at reducing the adverse impacts of the
implementation of climate change mitigation policies that have cross-border effects, mainly on
developing countries.

Economic diversification is considered one of the many tools for addressing the economic impacts of
mitigation actions. Traditionally, economic diversification has been used to transform an economy from
one that depends on a single source of income to one that has multiple sources of income spread over
primary, secondary and tertiary sectors, involving large sections of the population. Such diversification
contributes positively to economic performance and helps reduce the risks associated with a high
dependency on single or narrow commodity production.

Economic diversification is particularly relevant to countries that have a narrow export profile and to
sectors that are highly vulnerable to the impact of response measures owing to the demands and

standards imposed by importers.

Source: Technical paper on the impact of the implementation of response measures, executive summary, UNFCCC.
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10. Practice activity

1. A Party can select any quantitative or qualitative indicator it considers relevant for tracking progress
in implementing and achieving its NDC.

True
False

2. A Party does not need to provide an assessment of whether it has achieved the targets for its NDC in
its first BTR that contains information on the end year or end of the period of its NDC.

True
False
3. Each Party shall report the structured summary in narrative and tabular (CTF) format, as applicable.
True
False

4. When reporting on methodologies and accounting approaches used, a Party (choose one correct
answer):

a) Should provide information, as applicable, for targets, the construction of baselines and each
indicator.

b) Shall provide information, as applicable, for targets, the construction of baselines and each
indicator.

c) Does not need to provide information for targets, the construction of baselines and each
indicator.

5. Assign an indicator to each NDC target type by moving it from the indicator bucket column to the
relevant indicator column. Note that more than one indicator may apply to a target type.

NDC target type Relevant indicator Indicator bucket

Base-year emission reduction Net GHG emissions and removals

target GHG emissions per unit of GDP
Hectares of reforestation in each

Baseline scenario target selected year

Annual percentage of renewable energy
use or production

Intensity target

Carbon neutrality

Share of non-fossil fuels in primary
Trajectory target, including energy consumption in 2030
peaking target Status of implementation of policies and

measures (planned or implemented)
Description of adaptation actions with
mitigation co-benefits

Policies and measures
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Percentage GHG reduction below

Fixed-level target baseline scenario

Percentage reduction of GHGs per GWh

Mitigation co-benefits of Phase-out of fossil fuel subsidies

adaptation actions
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11. Lesson summary

e Intheir BTRs, Parties are required to report the information necessary to track progress in
implementing their NDCs during the implementation period and, ultimately, to demonstrate
whether they have achieved their NDCs, including any associated mitigation targets.

e Parties need to select quantitative or qualitative indicators, which are the principal means of
tracking progress in implementing and achieving NDCs. These indicators must be relevant to
the NDC.

e Intheir BTRs, Parties must describe the methodologies and accounting approaches used for
the targets, the construction of baselines and each indicator.

e During the review, the TERT shall not make any political judgments nor review the adequacy
or appropriateness of a Party’s NDC, indicators or domestic actions.

e The MPGs do not contain specific flexibility provisions for reporting the information
necessary to track progress in implementing and achieving NDCs under Article 4 of the Paris
Agreement.

e The structured summary is central to a Party’s reporting of the information necessary to
track progress in implementing and achieving its NDC.
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LESSON 2: ASSESS

1. Introduction

The next step in the review process is to review the information reported by the Party in its BTR (and
CTF tables, where applicable). Apply your knowledge and expertise to assess whether the information
submitted by the Party is consistent with the MPGs, considering relevant flexibility provisions and the
Party’s progress in implementing and achieving its NDC.

For this step of the review:

e Compare the information provided in the BTR and CTF tables with the relevant mandatory and
non-mandatory reporting requirements of the MPGs, and assess its completeness and
transparency;

e  Assess, on the basis of the information reported in the structured summary, how the Party is
progressing with implementing and achieving its NDC. Note that achievement of the NDC is
considered for BTRs that contain information on the end year or end of period of the NDC.

Note that achievement of the NDC is considered for BTRs that contain information on the end year or
end period of the NDC. Further guidance on how to conduct the assessment is given below.

2. Consistency with the reporting requirements

There are two key reporting principles that will guide you in assessing the consistency of the
information provided in the BTR with the reporting requirements of the MPGs. These are completeness
and transparency.

2.1. Assessment of completeness
Completeness means that no reporting requirement is excluded in the BTR.

Assessing the completeness of the reported information can, therefore, be done in a straightforward
manner by comparing the information provided in the BTR with the reporting requirements stipulated
by the MPGs and annex Il to decision 5/CMA.3.

There are two possible results for the assessment of completeness:

e If the information reported by the Party corresponds fully to the particular reporting
requirement of the MPGs or annex |l to decision 5/CMA.3, then this information should be
considered complete, and no recommendation or encouragement is to be given to the Party;

e [f the information reported by the Party does not correspond fully to the particular reporting
requirement of the MPGs or annex Il to decision 5/CMA.3, then this information should be
considered not complete. In this case, you should formulate and submit a question(s) for
clarification to the Party and formulate a recommendation or an encouragement to the Party
to improve the completeness of its reporting. However, be careful: gaps identified in the BTR
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or CTF tables might not necessarily constitute incomplete reporting, provided that they are
adequately explained by the Party as being attributable to national circumstances.

2.2. Assessment of transparency

In their BTRs, Parties are expected to provide sufficient information to give the reader a basic
understanding of the indicators, methodologies and accounting approaches used in tracking progress in
implementing and achieving their NDCs.

This requires Parties to clearly and sufficiently explain and describe the information sources,
parameters, assumptions, methodologies and accounting approaches used, thus ensuring transparency
and enabling the TERT to consider the Party’s implementation and achievement of its NDC.

The use of CTF tables for tracking progress contributes greatly to the transparency of the information
and facilitates its review.

Examples of types of issues that can lead to a recommendation or an encouragement on transparency
include failure to explain the use of notation keys, inconsistencies within the BTR and/or between the
text of the BTR and the CTF tables, and errors in the data presented in the BTR or accompanying CTF
tables.

As with the assessment of completeness, you will use the thematic checklist described above to
document your initial assessment.

Important to remember: Treat completeness issues independently from transparency issues. Always
provide separate recommendations (or encouragements, in the case of non-mandatory reporting
requirements) for completeness and transparency in relation to each reporting requirement.

Guiding questions to assess transparency:

The following guiding questions may help you in reviewing the transparency of information on a Party’s
tracking of progress in implementing and achieving its NDC:

e Has the Party clearly described its NDC targets?

e Isthe relationship between indicators selected to track progress and the Party’s NDC
adequately explained?

e Are the definitions provided for each indicator understandable?

e Has the Party described all methodologies and accounting approaches it applied in a way that
allows you to understand how the achievement of the target will be assessed?

e Isit clear how the Party will avoid double counting of ITMOs or how environmental integrity
will be ensured?

Important to remember: You should direct questions to a Party only if you cannot determine the
answers by reading the reported information in the BTR. Feel free to raise questions to the Party
but note that asking questions that are not related to the reporting obligations usually wastes time
and can lead to difficulties in communication with the Party.
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For both completeness and transparency, document your initial assessment in the dedicated review
report tool called the thematic checklist. Here, you will provide the following information:

e  Whether the reporting requirement was met (yes/no);
e  Classification of any issues (completeness/transparency);
e Whether you submitted a question(s) for clarification to the Party;

e Your notes and questions on each issue, which will help you in formulating findings in the
review report;

e Recommendations or encouragements from the previous BTR review (for the review of
second and subsequent BTRs).

3. Consideration of progress in implementing and achieving nationally
determined contributions

Consideration of progress in implementing and achieving NDCs is a part of the TER that provides
reviewers an opportunity to better understand how a Party is progressing towards its NDC targets and
to inform, through the review report, other Parties and a broader audience of this important element
of the ETF.

Note that the MPGs do not specify how the TERT should conduct the consideration of a Party’s
progress. However, it is clear that this assessment is to be based mainly on the information provided in
the structured summary, taking into account, in particular, the indicators selected to track progress. In
some cases, relevant information for tracking progress could be found in the CTF table 5 on mitigation
policies and measures, actions and plans, and in the CTF table 7 on projections if a Party has indicated
projection as its baseline.

The approach for consideration of progress described below draws on the experience and lessons
learned from the current reporting and review system under the Convention.

According to the MPGs, to track progress in implementing its NDC, each Party shall in its BTR compare
the most recent information for each selected indicator with the information for the reference points,
levels, baselines, base years or starting points.

For the first biennial transparency report that contains information on the end year or end of the period
of the NDC, each Party shall provide an assessment of whether it has achieved the targets for its NDC.

To better understand the distinction between implementation and achievement, imagine the case of a
Party that has decided to implement its NDC in the period 2021-2030, with the end year as 2030.
Assuming that the first BTR will be submitted in 2024 and cover the biennial period 2021-2022,
subsequent BTRs will be submitted in 2026 for 2023-2024 (BTR2), 2028 for 2025-2026 (BTR3), 2030 for
2027-2028 (BTR4) and finally 2032 for 2029-2030 (BTR5). BTR5 will contain the information on the end
year of the Party’s NDC, that is, 2030.
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In reviewing BTR1 to BTR4, you would consider how the Party is progressing with implementation of its
NDC. Only in the review of BTR5 would you consider whether the Party has achieved its NDC because at
that point, information for the end year (or the end of period) will be available.

Remember that the comparison method used for tracking progress in implementing (in the example
above, BTR1 to BTR4) and achieving (i.e. BTR5) the NDC is the same — the most recent value of an
indicator is compared with the information for the reference points, levels, baselines, base years or
starting points.

3.1. Progress in implementation

Figure 6 shows a simplified example of the trend of a quantitative indicator used in tracking progress of
an NDC, that is, total GHG emissions, and three key points (marked as red dots) necessary to assess the
progress: reference point (GHG emissions in the base year), GHG emissions for the most recent year
available and the level of emissions that corresponds to the emission reduction target (calculated as a
per cent reduction of base-year emissions because the NDC target in this hypothetical case is a base-
year emission reduction target). For simplicity, it is assumed that the Party will not account for the
contribution from the LULUCF sector and will not use ITMOs.

In considering the progress you will compare the value of the indicator for the most recent year
available with the reference point and note in your findings the relative (percentage) and absolute (in kt
CO: eq) difference. If the value of the indicator for the most recent year is constantly below the
reference point (base-year emissions) and the trend is more or less consistent with this relative
position, it means that Party is progressing towards the NDC target.

Conversely, if the value of the indicator for the most recent year is constantly above the reference point
(dashed line) and the trend is more or less consistent with this relative position, it means that the Party
is diverging from the NDC target and could face challenges in achieving it.

Figure 6. Example of tracking progress in the implementation period of an NDC

———— . .
" L===" """ % Pary is not making progress

GHG -~
emissions

level in the
base year

Party is making progress

v

GHG emissions L]
level for the most Emissions reduction
recent year target (g.g. X per cent
available emissions reduction
below the base year)
Reference point Implementation period of NDC Target year

{(c.2. base year)
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Use of qualitative indicators for tracking progress could be expected in cases where Parties have their
NDCs in the form of mitigation actions or adaptation actions, or other policies and measures or
projects. In such cases the focus will be on tracking progress how and when planning, adoption, and
implementation phases were carried out without specific quantification of the outcomes of such
actions, polices and measures or projects.

Your consideration of a Party’s progress in implementing its NDC should follow these steps:
a) State the NDC target(s) described by the Party in the BTR and/or the CTF tables;

b) Provide a summary of quantitative or qualitative information on the reference points,
trends of indicators, contribution of LULUCF and use of ITMOs, as applicable, and value of
the indicators that correspond to the target year or period. For NDCs expressed as
mitigation policies and measures, actions or plans, provide a summary of their status
based on the selected qualitative (e.g. status (planned, adopted, implemented)) or
guantitative (e.g. X per cent share of renewables owing to the implementation of the
selected policy or measure) indicators;

c) Compare the value of the indicators for the most recent year available with the reference
point and note the relative (percentage) and absolute (in kt CO: eq) difference (e.g. X.X
per cent or X,XXXX.XX kt CO2 eq below the base year); in case of the qualitative indicator
compare its status to the reference point if available (e.g. Policy A is still in the adoption
phase while it was supposed to be implemented);

d) Assess, on the basis of (a) to (c) above, whether the Party is making progress or not
making sufficient progress towards its NDC targets;

Only when the Party has identified a reported GHG projection as its baseline scenario target should you
use the information on projections to assess progress, because the reference point for comparison is a
future year(s) (e.g. 2030). In all other cases, projections shall not be used to assess progress.

3.2. Consideration of achievement

Figure 7 shows a simplified example of assessing the achievement of an NDC. Similar to the example in
figure 6, the assessment of achievement is done by comparing the indicator in the target year with the
reference point. If the achieved emission reduction between the target year and base year is equal to or
greater than the NDC target, or alternatively, if the achieved GHG emission level in the target year is
below the level that corresponds to the NDC target, the NDC is considered to be achieved.

Consideration of the achievement of the NDC should follow the same steps as those described above,

except in step (d), instead of assessing progress, provide your assessment of whether the NDC target
was achieved.

28 |Page



Figure 7. Example of assessing the achievement of an NDC

GHG
emissions
level in the
base year

Emissions reduction
target (e.g. x per cent
emissions reduction
below the base year)

Party achieved its NDC
target — GHG emissions
level is below the
targeted level

Reference point

(e.e. base year) Implementation period of NDC Target year
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4. Practice activity

1. A Party provided CTF table 1 (“Structured summary: Description of selected indicators”) in its BTR
submission.

Indicator(s) selected to track progress Description
Indicator Total GHG emissions without
LULUCF

Information for the reference point(s), level(s), 1,000.00 kt CO, eq in 2005 (base
baseline(s), base year(s) or starting point(s), as year)

appropriate

Updates in accordance with any recalculation of the No updates

GHG inventory, as appropriate

Relation to NDC

How would you assess the completeness of the information provided in this CTF table? Is there
anything specifically missing? Select one of the answers below the table.

a) Information is fully complete; all reporting elements were reported.

b) Information is not complete. The TERT should ask the Party for clarification on why
was not reported.

c) Itis not possible to assess completeness.
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2. A Party provided an assessment of progress in implementing its NDC in CTF table 4 (“Structured
summary: Tracking progress made in implementing and achieving the NDC under Article 4 of the Paris
Agreement”) (reproduced in part below) in its BTR3 submission, reporting for the period 2025-2026.
The Party’s NDC target is a 30 per cent reduction in emissions below the base year (2005) level by 2030
(target year). The implementation period is from 2021 to 2030. The Party will not account for the
contribution from the LULUCF sector and is not participating in cooperative approaches.

Implementation Progress made by
Reference period of the NDC comparing the
point Target  information for
(base Target yearor indicator with the
Unit year) 2025 2026 level period base year
Indicator(s) selected to
track progress and
supporting
information:
Total GHG emissions  kt CO; eq 1,000 1,100 1,150 700 2030 In 2026, total GHG
without LULUCF emissions without
LULUCF is 15 per
cent
[above][below]
base year emissions
Where applicable, kt CO; eq NA 1,100 1,150

total GHG emissions
and removals
consistent with the
NDC

Contribution from the NA NA NA NA NA
LULUCF sector, as

applicable

Information on ITMOs, NA NA NA NA NA
if applicable

NA = not applicable

How would you consider the Party’s progress towards its NDC target? Please take into consideration
only information for the most recent years reported. Select one of the answers below the table.

a) The Party has demonstrated progress in implementing its NDC target in the period 2025-2026
because the indicator it has selected to track progress is below the base-year emissions.

b) The TERT should not consider progress in implementation because it is still too early in the
implementation period to make this assessment.

c) The Party has not demonstrated progress in implementing its NDC target in the period 2025—-
2026 because the indicator it has selected to track progress is above the base-year emissions.
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3. A Party provided an assessment of progress in implementing its NDC in CTF table 4 (“Structured
summary: Tracking progress made in implementing and achieving the NDC under Article 4 of the Paris
Agreement”) (reproduced in part below) in its BTR4 submission, reporting for the period 2027-2028.
The Party’s NDC target is a 20 per cent reduction in emissions from the baseline scenario by 2030
(target year). The Implementation period is from 2021 to 2030. The Party will not account for the
contribution from the LULUCF sector and is not participating in cooperative approaches.

Implementation Progress made by
period of the NDC comparing the
Reference Target  information for
point Target yearor indicator with the
Unit  (baseline) ... 2027 2028 level period base year
Indicator(s) selected to
track progress and
supporting
information:
Total GHG emissions  kt CO, eq Baseline 1,150 1,120 1,080 2021- In 2028, total GHG
without LULUCF 2030 emissions without
LULUCFis __ per
cent
[above][below] the
baseline scenario
value for 2028
Baseline scenario kt CO; eq NA 1,200 1,250
Where applicable, kt CO; eq NA 1,150 1,000

total GHG emissions

and removals

consistent with the

NDC

Contribution from the NA NA NA NA NA
LULUCF sector, as

applicable

Information on ITMOs, NA NA NA NA NA
if applicable

NA = not applicable
Fill in the missing parts of this statement:

The most recent information for the indicator selected to track progress, that is ,is
per cent the baseline scenario emissions in 2028. The TERT considers that the Party is

progress in implementing its NDC target, which isa __ per cent reduction in emissions
below the baseline scenario emissions in
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4. A Party provided an assessment of the achievement of its NDC in CTF table 4 (“Structured summary:
Tracking progress made in implementing and achieving the NDC under Article 4 of the Paris
Agreement”) (reproduced in part below) in its BTR5 submission, reporting for the period 2029-2030.
The Party’s NDC targets are implementation of mitigation actions to increase the share of renewable
energy and implementation of an energy efficiency programme for industry. The implementation period
is from 2021 to 2030.

Implementation Progress made by
period of the NDC comparing the
Reference Target  information for
point Target  yearor indicator with the
Unit  (baseline) ... 2029 2030 level period base year
Indicator(s) selected to
track progress and
supporting
information:
Share of renewable % See 28.0 315 30.0 2030 Share of renewable
energy in the final renewabl energy is 5% above
energy consumption e energy the targeted level
trajectory
Accomplishment of all NA NA ... Phase2 Phase3 Full 2021- Phase 3 is fully
three phases in impleme impleme implement 2030 implemented
adoption and nted nted  ation by
implementation of 2030
regulation on energy
efficiency programme
in industry
Adopted renewable % NA 29.0 30.0

energy trajectory
(2021-2030)

Where applicable, kt CO; eq NA ... 1,000 950
total GHG emissions

and removals

consistent with the

NDC

Contribution from the NA NA NA NA NA
LULUCF sector, as

applicable

Information on ITMOs, NA NA NA NA NA
if applicable

Assessment of the achievement of the Party’s NDC:

Restate the target(s): (1) 30% share of renewable energy in the final energy consumption in 2030; (2) full
implementation of regulation on energy efficiency for industry in the period 2021—
2030

Information for (1) 30% renewable energy in 2030; (2) full implementation by 2030
reference point(s):

Final information for (1) Share of renewable energy in 2030 = 31.5%; (2) phase 3 (final) is fully implemented
the indicator(s):
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Comparison: (1) Share of renewable energy is above the targeted level in 2030; (2) phase 3 (final) is
implemented as set out in the NDC target

Achievement of NDC: [Yes][No]

NA = not applicable

Do you consider the Party has achieved its NDC targets? In your elaboration, use the following steps:
a) State the NDC target(s) described by the Party in the BTR and/or the CTF table;

b) Compare the value of the indicator(s) for the most recent year available with the reference
point;

c) Assess, on the basis of (a) and (b) above, the achievement of the NDC.

Write your consideration of the achievement of the NDC below:
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5. Lesson summary

e  Your main task as a member of the TERT is to review the consistency of the information
submitted in the BTR with the provisions set out in the annex to decision 18/CMA.1 and
annex |l to decision 5/CMA.3, and to consider the Party’s implementation and achievement
of its NDC.

e Completeness and transparency are the two key reporting principles to consider when
reviewing the consistency of the information provided by Parties in their BTRs. They are
assessed independently.

e Information should be considered complete if no reporting requirement is excluded.

e Information should be considered transparent if the elements necessary for its
understanding are all provided in an open, clear and factual manner.

e To assess completeness and transparency, you should first carefully check all reported
information in the BTR before you start to formulate questions to ask the Party.

e The thematic checklist is used as a review tool by the TERT to assess the completeness and
transparency of the information reported in the BTRs.

e To track progress in implementing and achieving their NDCs, Parties shall in their BTRs
compare the most recent information for each selected indicator with the information for
the reference points, levels, baselines, base years or starting points.
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LESSON 3: DRAFT

1. Guiding principles

Once you have completed your assessment of the completeness and transparency of the reported
information and considered the Party’s progress in implementing and achieving its NDC, you must write
up your findings in the review report and formulate recommendations or encouragements, depending
on the nature of the reporting requirements and your findings.

In drafting your findings, apply following guiding principles:

e Describe the issue clearly (what is the problem and why?) and categorize it as relating to
completeness or transparency;

e Describe any clarification or additional information provided by the Party during the review;

e Note whether the Party resolved the issue during the review, and if the issue was resolved,
describe how;

e  Provide recommendations to the Party where you have identified issues related to mandatory
reporting elements and encouragements for non-mandatory elements;

e Write clear, specific and precise descriptions — avoid general statements;

e Make recommendations and encouragements time-bound — they should be addressed in the
next BTR;

e  Be constructive and suggest ways to improve the reporting in the future in any areas where
issues have been identified;

e Even if the Party provided information that resolved the issue during the review, you should
still provide a recommendation or an encouragement to improve the reporting in relation to
the issue in the next BTR —the only exception to this rule is when the Party resubmits its BTR
with all issues resolved.

2. Practical approach

In the BTR review, you must provide a comprehensive assessment of whether the information
submitted by the Party is consistent with the MPGs and consider the Party’s progress in implementing
and achieving its NDC.

For the consideration of progress, it is important that you present your findings in a coherent narrative
that weaves together the technical assessment of the various reporting elements and provides a clear
understanding of the Party’s progress in implementing and achieving its NDC, following the structure
presented in section 2 (“Assess”).

Based on experience of the current MRV system under the Convention, reviewing the information
necessary to track progress in implementing and achieving different types of targets is considered a
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technically demanding task. To ensure consistency across BTR reviews and to reduce the burden on
technical experts to the extent possible, the secretariat is responsible for preparing a review report
template that contains all necessary chapters and provides text common to all review reports, tables for
inputting information and figures that accommodate different types of NDCs.

In drafting your findings, focus on the completeness and transparency of reporting and follow the well-
established three-step approach:

Explain the identified completeness or transparency issue;

Document any clarification received from the Party during the review on why the information
was not reported or was not transparent, as well as any additional information that was

provided;

Formulate a recommendation or an encouragement depending on whether the issue relates to
a mandatory or a non-mandatory reporting requirement, respectively. If possible, include
guidance to the Party on how to resolve such issues in the future.

Example of how to draft your findings

Table 2 below shows a hypothetical example of the findings of the review of the reporting of the
information necessary to track progress (bold text emphasizes key words and phrases). Note that in the
case of completeness, it is evident that the information was not provided, thus the mandatory
reporting requirement was not met. In the case of transparency, information was provided but it was
internally inconsistent between different CTF tables. Even though the Party provided the information
and an explanation for why the issue occurred during the review, the TERT must still make a
recommendation regarding this issue.

Table 2. Hypothetical example of the findings of the review of information reported in a BTR

No. MPGs reporting requirement, Description of the finding with recommendation or encouragement
issue type and assessment
1 Reporting requirement The Party did not provide a description of the methodology used for
specified in: constructing its baseline scenario that pertains to its NDC target in the CTF
Paragraph 74 table 3 or in the textual part of the BTR.
lssue type: During the review, the Party provided a detailed description of the
) methodology used for constructing its baseline scenario.
Completeness
The TERT recommends that the Party include a description of the
Assessment: methodology used for constructing its baseline scenario that pertains to
Recommendation its NDC target, including any updates, in its next BTR.
2

Reporting requirement
specified in:
Paragraph 77

The Party provided in CTF table 4 information on the indicators it has
selected to track progress. However, one of these indicators is different
from those described in CTF table 1.

During the review, the Party explained that the correct information on

Issue type:
P this indicator is provided in CTF table 1.
Transparency
The TERT recommends the Party provide consistent information on the
Assessment: selected indicators in the CTF tables of its next BTR.

Recommendation
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For the consideration of progress, it is important that you present your findings in a coherent narrative
that weaves together the technical assessment of the various reporting elements and provides a clear
understanding of the Party’s progress in implementing and achieving its NDC, following the structure
presented in section 2 (“Assess”).
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3. Practice activity

1. In drafting your findings, you must formulate recommendations and encouragements to the Party in
cases where information in the BTR and/or CTF tables is not complete or transparent.

True
False

2. In drafting your findings, the following guiding principles should be applied (select all answers that
apply):

a) Describe the reporting issue in a clear and specific manner.
b) Include clarifications provided by the Party during the review.
¢) Do not provide suggestions on how the reporting issues could be resolved.

d) Be specific in your recommendations or encouragements with regard to when the reporting
issue should be resolved.

3. Read the following scenario from a hypothetical TER of a BTR and write your findings in the table
below, following the example presented in table 2.

The TERT'’s expert for tracking progress of the NDC has identified an issue related to the definitions
needed to understand each indicator. In the textual part of the BTR, the Party has provided definitions
for all indicators used for tracking progress, that is, total GHG emissions and share of renewable energy,
while in CTF table 2, only one definition has been provided (for the share of renewable energy),
although not entirely consistently with the definition in the BTR. In response to a question raised by the
expert, the Party clarified that the correct definition for the share of renewable energy is provided in
CTF table 2.

No. MPGs reporting requirement, Description of the finding with recommendation or encouragement
issue type and assessment

1 Reporting requirement Describe your finding here.
specified in:
Paragraph __

Issue type:
[Completeness]
[Transparency]

Assessment:
[Recommendation]
[Encouragement]
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4. Lesson summary

e In drafting your findings, be as specific as possible, try to avoid general statements and
structure your findings following the BTR review report template.

e Follow the well-established three-step approach when drafting your findings on consistency
with the MPGs: (1) explain the identified completeness or transparency issue, (2) document
any clarification received from the Party during the review on why the information was not
reported or was not transparent, and (3) formulate a recommendation or an
encouragement depending on whether the issue relates to a mandatory or a non-
mandatory reporting requirement, respectively. If possible, include guidance to the Party on
how to resolve such issues in the future.

e For the consideration of progress, it is important that you present your findings in a clear
and coherent narrative that weaves together the technical assessment of the various
reporting elements and provides a clear understanding of the Party’s progress in
implementing and achieving its NDC.
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SELF-CHECK QUIZ

Congratulations! You have reached the end of this sub-course on tracking progress in implementing and
achieving NDCs. Let’s check what have you learned. This is a short quiz that covers all three stages —
prepare, assess and draft — that you will cover during the review.
1. To prepare for the TER, you should first:

a) Start writing findings in the review report.

b) Carefully read and understand the relevant reporting and review provisions.

c) Assess the Party’s progress in implementing its NDC.

2. Your tasks as a reviewer are to:

a) Assess the appropriateness of the indicators selected to track progress and whether the Party’s
NDC is fair and ambitious.

b) Explain to the Party the reporting requirements for the BTR.

c) Review the consistency of the information submitted in the BTR with the MPGs and consider
the Party’s implementation and achievement of its NDC.

3. Parties are required to report information in the structured summary:
a) Innarrative and tabular (CTF) format, as applicable.
b) Onlyin CTF tables.
c) Only in the textual part of the BTR.

4. In reviewing the consistency of information on tracking progress submitted in the BTR with the
MPGs, you need to check:

a) Whether the NDC target was achieved.

b) Whether the BTR was submitted on time.

c) The completeness and transparency of the information.
5. Information is considered to be transparent if:

a) Itis provided in the BTR.

b) All the elements necessary for its understanding are provided in an open, clear and factual
manner.

c) Most of the elements necessary for its understanding are provided in an open, clear and
factual manner.
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6. Consideration of a Party’s progress in implementing and achieving its NDC is based on the
information provided in:

a) The description of the NDC.
b) The description of national circumstances and institutional arrangements.
c) The structured summary.

7. Parties track progress in implementing their NDCs by:

a) Comparing the most recent information for each selected indicator with the information on
the reference points, levels, baselines, base years or starting points.

b) Comparing the targeted level for each selected indicator with the information on the reference
points, levels, baselines, base years or starting points.

c) Comparing the total GHG emissions and removals consistent with the NDC with the selected
indicators.

8. In drafting your consideration of progress in implementing and achieving an NDC, it is important to:
a) Provide a simple yes-or-no assessment of whether you believe the Party is making progress.

b) Present your assessment in a clear, factual and coherent narrative that provides a clear
understanding of the Party’s progress in implementing and achieving its NDC.

c) Avoid being specific in your assessment of progress because it is up to the Party to provide all
the specific information and only its completeness and transparency should be assessed by the
TERT.
9. For each reporting issue identified, you should:
a) Formulate questions for clarification and send them to the Party.

b) Provide your assumptions as to why the Party has not provided the required information.

c) Leaveitasitis—no clarifications are needed.
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Annex 1

Decision 18/CMA.1, annex, chapter III.C (“Information necessary to
track progress made in implementing and achieving its nationally
determined contribution under Article 4 of the Paris Agreement”),
paragraphs 65-79

65. Each Party shall identify the indicator(s) that it has selected to track progress towards the
implementation and achievement of its NDC under Article 4. Indicators shall be relevant to a Party’s
NDC under Article 4, and may be either qualitative or quantitative.

66. These indicators could include, as appropriate, for example: net GHG emissions and removals,
percentage reduction of GHG intensity, relevant qualitative indicators for a specific policy or measure,
mitigation co-benefits of adaptation actions and/or economic diversification plans or other (e.g.
hectares of reforestation, percentage of renewable energy use or production, carbon neutrality, share
of non-fossil fuel in primary energy consumption and non-GHG related indicators).

67. Each Party shall provide the information for each selected indicator for the reference point(s),
level(s), baseline(s), base year(s) or starting point(s), and shall update the information in accordance
with any recalculation of the GHG inventory, as appropriate.

68. Each Party shall provide the most recent information for each selected indicator identified in
paragraph 65 above for each reporting year during the implementation period of its NDC under Article
4.

69. Each Party shall compare the most recent information for each selected indicator with the
information provided pursuant to paragraph 67 above to track progress made in implementing its NDC
under Article 4.

70. For the first biennial transparency report that contains information on the end year or end of the
period of its NDC under Article 4, each Party shall provide an assessment of whether it has achieved the
target(s) for its NDC under Article 4 based on the relevant information described in paragraphs 59-69
above and paragraph 78 below, as applicable, and the most recent information for each selected
indicator relevant to tracking progress towards the implementation and achievement of its NDC under
Article 4.

71. For the first NDC under Article 4, each Party shall clearly indicate and report its accounting
approach, including how it is consistent with Article 4, paragraphs 13 and 14, of the Paris Agreement.
Each Party may choose to provide information on accounting of its first NDC consistent with decision
4/CMA.1.

72. For the second and subsequent NDC under Article 4, each Party shall provide information referred
to in chapter l11.B and C above consistent with decision 4/CMA.1. Each Party shall clearly indicate how

its reporting is consistent with decision 4/CMA.1.

73. Each Party shall provide any definitions needed to understand its NDC under Article 4, including
those related to each indicator identified in paragraph 65 above, those related to any sectors or
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categories defined differently than in the national inventory report, or the mitigation co-benefits of
adaptation actions and/or economic diversification plans.

74. Each Party shall provide a description of each methodology and/or accounting approach used, as
applicable for:

(a) Target(s), as described in paragraph 64 above;
(b) The construction of baselines, as described in paragraph 64 above, to the extent possible;
(c) Each indicator identified in paragraph 65 above.

75. The information referred to in paragraph 74 above shall include, as applicable and available to the
Party’s NDC under Article 4:

(a) Key parameters, assumptions, definitions, data sources and models used;

(b) IPCC guidelines used;

(c) Metrics used;

(d) Where applicable to its NDC, any sector-, category- or activity-specific assumptions, methodologies
and approaches consistent with IPCC guidance, taking into account any relevant decision under the

Convention, including as applicable:

(i) The approach used to address emissions and subsequent removals from natural disturbances on
managed lands;

(i) The approach used to account for emissions and removals from harvested wood products;
(iii) The approach used to address the effects of age-class structure in forests;

(e) Methodologies used to estimate mitigation co-benefits of adaptation actions and/or economic
diversification plans;

(f) Methodologies associated with any cooperative approaches that involve the use of internationally
transferred mitigation outcomes towards its NDC under Article 4, consistent with CMA guidance on
cooperative approaches under Article 6;

(g) Methodologies used to track progress arising from the implementation of policies and measures;
(h) Any other methodologies related to its NDC under Article 4;

(i) Any conditions and assumptions relevant to the achievement of its NDC under Article 4.

76. Each Party shall also:

(a) Describe, for each indicator identified in paragraph 65 above, how it is related to its NDC under
Article 4;
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(b) Explain how the methodology in each reporting year is consistent with the methodology or
methodologies used when communicating the NDC;

(c) Explain methodological inconsistencies with its most recent national inventory report, if applicable;

(d) Describe how double counting of net GHG emission reductions has been avoided, including in
accordance with guidance developed in relation to Article 6, if relevant.

77. Each Party shall provide the information referred to in paragraphs 65—76 above in a structured
summary to track progress made in implementing and achieving its NDC under Article 4, including:

(a) For each selected indicator:

(i) Information for the reference point(s), level(s), baseline(s), base year(s), or starting point(s) referred
to in paragraph 67 above;

(i) Information for previous reporting years during the implementation period of its NDC under Article
4, identified in paragraph 68 above, as applicable;

(iii) The most recent information identified in paragraph 68 above;

(b) Where applicable, information on GHG emissions and removals consistent with the coverage of its
NDC under Article 4;

(c) Contribution from the LULUCF sector for each year of the target period or target year, if not included
in the inventory time series of total net GHG emissions and removals, as applicable;

(d) Each Party that participates in cooperative approaches that involve the use of internationally
transferred mitigation outcomes towards an NDC under Article 4, or authorizes the use of mitigation
outcomes for international mitigation purposes other than achievement of its NDC, shall also provide
the following information in the structured summary consistently with relevant decisions adopted by
the CMA on Article 6:

(i) The annual level of anthropogenic emissions by sources and removals by sinks covered by the NDC
on an annual basis reported biennially;

(i) An emissions balance reflecting the level of anthropogenic emissions by sources and removals by
sinks covered by its NDC adjusted on the basis of corresponding adjustments undertaken by effecting
an addition for internationally transferred mitigation outcomes first-transferred/transferred and a
subtraction for internationally transferred mitigation outcomes used/acquired, consistent with
decisions adopted by the CMA on Article 6;

(iii) Any other information consistent with decisions adopted by the CMA on reporting under Article 6;
(iv) Information on how each cooperative approach promotes sustainable development; and ensures
environmental integrity and transparency, including in governance; and applies robust accounting to
ensure inter alia the avoidance of double counting, consistent with decisions adopted by the CMA on

Article 6.

78. Each Party with an NDC under Article 4 that consists of adaptation actions and/or economic
diversification plans resulting in mitigation co-benefits consistent with Article 4, paragraph 7, of the
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Paris Agreement shall provide the information necessary to track progress on the implementation and
achievement of the domestic policies and measures implemented to address the social and economic
consequences of response measures, including:

(a) Sectors and activities associated with the response measures;

(b) Social and economic consequences of the response measures;

(c) Challenges in and barriers to addressing the consequences;

(d) Actions to address the consequences.

79. Each Party shall report the information referred to in paragraphs 6578 above in a narrative and

common tabular format, as applicable. Such common tabular formats should accommodate all types of
NDC under Article 4, as appropriate.
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Annex 2

Decision 5/CMA.3, annex Il (“Common tabular formats for the electronic
reporting of the information necessary to track progress made in
implementing and achieving nationally determined contributions under
Article 4 of the Paris Agreement”): structured summary tables

1. Structured summary: Description of selected indicators

Indicator(s) selected to track progress” Description
1Indicator}

Information for the reference pomi(s). level(s).
baseline(s). base year(s) or starting point(s). as
appropriate®

Updates 1n accordance with any recalculation of
the GHG inventory, as appropriate®

Eelation to NDC*

Nates: (1) Pursuant to para. 79 of the MPGs, each Party shall report the information referred to in paras. 6578 of
the MPGs 1n a namrative and common tabular format, as applicable. (2) A Party may amend the reporting format (e.g.
Excel file) to remove specific rows in this table if the information to be provided in those rows is not applicable to the
Party’s NDC under Article 4 of the Paris Agreement, in accordance with the MPGs. (3) The Party could add rows for
each addifional selected indicator and related information.

¢ Each Party shall identify the indicatoris) that it has selected to track progress of its NDC (para. 65 of the MPGs).

5 Each Party shall provide the information for each selected indicator for the reference point(s), level(s),
baseline(s), base vear(s) or starting point(s). and shall update the information in accordance with any recalculation of
the GHG inventory, as appropriate (para. 67 of the MPGs).

¢ Each Party shall describe for each indicator identified how it is related to its NDC (para. 76(a) of the MPGs).

Custom footnotes:

Documentation box:
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2. Structured summary: Definitions needed to understand NDC

Definitions®

Definition needed to understand each indicator:

{Indicator}

Any sector or categary defined differently than in
the national inventory report:

{Sector}

{Category}

Definition needed to understand mitigation co-
benefits of adaptation actions and/or economic
diversification plans:

{Mitigation co-benefit(s)}

Any other relevant definitions:

{-}

Notes: (1) Pursuant to para. 79 of the MPGs, each Party shall report the information referred to in paras. §5-78 of
the MPGs in a narrative and common tabular format, as applicable. (2) A Party may amend the reporting format (e g.
Excel file) to remove specific rows in this table if the information to be provided in those rows is not applicable to the
Party’s NDC under Article 4 of the Panis Agreement, in accordance with the MPGs. (3) The Party could add rows for
each additional sector, category, mitigation co-benefits of adaptation actions and/or economic diversification plans,

indicator and any other relevant defimtions.

2 Each Party shall provide any definitions needed to understand its NDC under Article 4. including those related to
each indicator identified in para. 65 of the MPGs, those related to any sectors or categories defined differently than m
the national inventory report, or the mitigation co-benefits of adaptation actions and'or economic diversification plans

(para. 73 of the MPGs).

Custom footnofes:

Documeniation box:
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1. Stroctored summary: Methodologies and accennting approaches — consistency with Articke 4, paragraphs 13 and 14, of the

Paris Azreement and with decision 4'CRAIA 1

B parrang requircssons

Descripnon or reference to dhe relevemt secoea of the 8T8

For the first NDNC undor Ardicle 4

Arroumting approach, including how it is concistent
with Article 4, paragraphs 1314, of the Paris
Agreement (para. T1 of the MPGs)

For the second and subsequent ¥ under Arvicle 4, and
opiionally for the frst NDC under drifcle 4-¢

Informatien on the accounting approach uced is
consistent with paragraphs 1317 and aomex IT of
decicion 4/CMA 1 (para T2 of the MPGs)

Explain how the accounting for anthropogenic
emissions and removals is n accordance with
methadolepies and common medrics assessed by the
TPCC and in accordance with dedsion 18R A L
(para. 1{g) of annex IT io decision 4CHLA 1)

Explain how consistency hac been maintained between
any GHG data and estimation methodologies used for
accounting and the Party’s GHG inventory, pursuant o
Artiche 13, parapraph T{a), of the Paris 4 sreement if
applicable (para. 2{b} of annex IT to decision 4/ CHA 1)

Explain how overestimation or underestimation has
been avoided for any projected emiccions and remaorvals
used for accounting (para. 2(c) of annex IT to dedsion
4iCMA 1Y

For each NDC undar Articks 4.5

Accouniing for athropogenic emissions and remavals
In aceordance with mathodologies and comman medrics
aessed by the IPCC and adopted by the Conforance
af the Parties serving as the meeting of the Parties fo
tha Paris dgreement:

Each methodology and‘or accounting appreach wsed
1o assess the implementation and achisvement of the
target(s]), a5 applicable (para_ 74(a) of the MPGs)

Each methodology and ‘or accoumting appreach nsed
for the constuction of any baceline, to the extent
possible {para. T4b) of the MPGs)

If the methadolary or accounting appreach nsed for
the indicator(s) in able 1 differ from those nsed io
assess the mplementation and achievement the target,
desribe each methodology or accommting spproach
uced te generate the information penerated for each
indicator in the tables 4 and 5 {para. 74(c) of the
MPGs)

Any conditions and assumptions relevant io the
achieverment of the WM under Aticle 4, ac
applicable and available {para. T5(1) of the BMGSs)

Ky parameiers, assumptons, definitions, data
spurces and models used, as spplicable and available
{para. 75(a) of the MG}

IPOC Guidelines wsed, as applicable and availabls
{para. T5(b) of the MPGs)
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Reparming Fequiremens Descripnon or reference fo the relevemt secoon of te JTR

Foeport the metrics wsed, as applicable and available
{para. 75(c) of the MPG<)

For Parties whose NDIC cannet be accounted fior nsing
methedalogies covered by IPOC guidelines, provide
information on their own methodology wsed,
inchading for NDICs, pursnant te Article 4,

6, of the Paris 4 srepment if spplicable (para. 1(0) of
annex IT to decision 4/ChIA 1)

Prevvide information on methodologies used to track
pragress arising from the implementation of policies
and measnures, a5 apprapriste (para. 10d) of anner IT to
decizien 4/CHA 1)

Where applicable to its WDIC, any sector-, category-
or achviny-specific assumptions, methodolopies and
approaches censistent with TPCC gnidance. taking
inte account amy relevant degicien nnder the
Convention, as applicable (para. 75(d) of the MPGs)

For Parties that address emdcciens and subseqoent
remoals from natoral dismrbances on managed
lands, provide detailed information on the approach
used and how it is consistent with relevant IPCC
guidance, ac appropriate, or mdicate the relevant
secton of the nations] GHG inventory report
containing that information (para. 1(e) of annex IT to
decizsion 4/CHA 1, para. T5{d}i) of the MPG<)

For Parties that account for emissions and removals
frem harvested wood producis, provide detailed
information on which IPCC approach has been nsed
to estimate emissions and removals {para. 1{f) of
annex IT to decision 4/ChA 1, para THE{i) of the
MPGs)

For Parties that address the effects of agerlass
strurtare in forests, provide detailed information on
the approach wsed and how this is consistent with
relevant IMCC guidanre, as appropriate (para. 1(g) of
annex IT to decision 4/CWA 1, para. T5{d)(iii) of the
MPGs)

How the Party has drawn oo existing methods and
guidance established under the Convention and its
related legal instroments, as appropriate, if applicable
{para. 1{c) of annex IT to decision 44004 1)

Any methodolopies nsed to account for mitiFation co-
benefits of adaptatien actions and’or economic
diversification plans (para. 75(e) of the MPGs)

Describe hew double counting of net GHG emizsion
reductions has been avoided, incloding in accordance
with guidance developed related to Article & if
relevant (para. T6(d) of the RHGS)

Any other methedologies related to the WDC under
Article 4 (para. T5(h) of the MPG=)

Ensuring methodological consisiancy, moluding on
Barelines, batween the commumicaiton and
implemaniation f NDMCx (para. 12(B) af the decision
/CA 4 T):

Explain how consistency has been maintained in
scope and coveraze, definitions, dats sources, metrics,
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R parang reguircmeer

Descripnon or rejerence ko the relevemi secoon of te 5TH

assumptions and methadalogical approaches
inchiding om baselines, between the commumication
and implementation of WDCs {para. 2{a) of annex 1T
to decisionm $ACHLA 1)

Explain how consistency has bepn maintained
betwreen any (GHG data and estimation meshadalagies
used fir accoumting and the Party's GHG inventory,
pursnant fo Article 13, paragraph T(a), of the Paric
Agrecment, if applicable (para. 2(0) of annex IT to
decizion 4'Chid 1) and explain methodological
inconsistendes with the Party”'s most recent national
inventary repart, if applicable (para. 76(c) of the
MBGs)

Far Farties that apply technical chanpes to updiae
reference pomis, roferance lavels or prajeciions, the
changes should refioct aither af the following (para.
2red} of amnax I to decision 4/CM4. 1)

Technical changes related to technical cormections

b the Party™s imventery (para. 2(d)(i) of annex IT o
derision 4/CHA 1)

Technical changes related to Improvements in
accuracy that maintain methedeological consistency
{para_ 2{d)(ii) of anmex I to decisien 4/CMA 1)

Explain how any methodolegical changas and
technical updates made during the implementation of
their WM were iransparently reported {para. 2{e) of
annex IT to decision 4/ChiA 1)

Lrhving to mclude all categorier af anikrops genic
amissions ar remaval m the NOC and, ance @ sourea,
sk ar acivily 5 includad, confinuing to nclude i
(zra. 3 of annax IT to decision 4/CA4 1)-

Explain how all categories of anthrepogenic
emiceions and remencals cormesponding to their MDEC
were accounted for (para. 3(a) of ammex 1T to decicien
4ACMA 1)

Explain how Party ic striving io inchade all categories.
of anthrepogzenic emissiens and remavals in its WD,
and, ence a sgurre, sink or activity is incoded,
continne by inchide it {para. 3{b) of annex IT to
decision $ChiA 1}

Provide an explanation of why any categories of
anthropogenic emissions o removals are exchided
{para. 4 of anmew IT to decicion 4ACMA . 1)

Each Pary that pariicing (o i coapanTiige apopraachaer
that rvelve the use gf IO towards an NDC undar
Arifcle 4, ar authorizes the wse of mitigation oulcomes for
infermaitonal mitgaiion purposas othar than achievemant
o itz NDWC

Provide mformation on any methedalagies associated
with any cooperative approaches that imvohe the use af
ITMOs towards an WDHC umder Atticle 4 {para. T5(f) of
the MPG=)

Provide information om how each cooperative approach
promotes sustainabls development, consistent with
decicions adopied by the ChiA on Article § (para.
T of the MPGs)
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RepaFTang Foquiremers

Descripron oF aef2rence to de relevame section of te BTR

Frovide information oo hew each cooperative approach
BISITES environmental intesrity consictant with
decicions adopied by the ChIA on Atticle § (para.
TTd)(iv) of the MPGs)

PFrovide information on how each cooperative approach
BIEUTRS francpatency, incuding in gevemance,
consistent with dediciens adopted by the CHA en
Article 6 {para. TH{d{Iv) of the MPG=)

Frovide information oo hew each cooperative approach
applisc robust accoumting to ensure, inter alia, tha
aveidance of double counting, consistent with decisiens
adopted by the CAMA on Article & (para. THd)(iv) of
the KIPGE=)

Any other information concistent with deciciens
adepted by the CAMA on reporting under Artticle §
(para. TTd)(ii]) of the MPGE)

MNates: (1) Parsnant to para. 70 of the MPGs, ach Party shall report the information refermred to in paras. 65-78 of
the WM in a namanve and comman @hular format, as applicable. () A Parmy may amend the reparting format {e.g.
Excel fiks) to remove specific rows i this @ble f the information ta be provided in those raws is nat applhicabls ta the
Party’s HDC under Aricle 4 of the Paric Apreement, n accordance with the PGS,

2 Far the first WDIC mder Arricle 4, each Party shall cleatly indicate and repart ifs accounting approach. including howr it is
consisient with Article 4, paras. 1314, of the Paris A preement (para. 71 of the MPGs)

4 For the secand and subsequent WDC under Article 4, each Party shall pravide infarmarion refarred to in chapter ILE and C of
the MPGs consiztent with decizion 47034 1. Fach Parry shall clearly mdicate how its reparting is consictent with decizion 4/C8A4 1
(pam 72 of the B3], Each Party may chooss to provide infermation on accounting of its first WDIC consistent with decision

4/ChA ] (para. 71 af the MPGs).

Castom frarmates:

Documensation box:
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4.5 d vz Tracking progresz made in &

Linit, as
aplicable

and achieving the ND}C noder Article 4 of the Paris Agreement®

Tmpigmumamion period of the NDC coverig
Rafsrence pointis), Drfomiation for previous FepOITING FOaTs, o
Jevalis), basaline(5), applicabls, and the wost recer Jer, inchufing

Iuzse yeis) ar the endyear ar end gf period
staivg poba). (e 48 and T i) of the MPGs)
@ appropriats

{paras, 67 and
Friad) ofthe MPGs)  Fear ! Yeard

Endd yer

Target
Targer  yearar
lnel  pariod

Progresr mads towerds the NDC, &
detarmined By comparimg the mas

pait{s), levels), baselina(s), bave
Jear{s} or siarting pects)
(pars. 68-70 of the MPGs)

Indicatorys) selected o track progress of the NDC or portion qf
NDC e Articls 4 qf the Faris Agreement (bara. 65 and 77(a)
of the MPGs):

{Indicator}

{Parties can add rows for each additional indicator and
supporting infeemation for each indicator, .z hazeling valiea,
bassling for the portion ofNDC, tarzet vahins, mitization
effects of policies and measures, etc.}

Wh icahle, total GG armissians and remercals
with the cavaraze of the NDC {para. 77{k) of the MPGs)

Contribnation fram the LULUCE sectar for each year of the target
period ar target year, if not inchuded in the nventory time series
of total net GHG emimions and rermovals, ac pplicable {pars.
TI(c) of the MPGs)

Each Party that participates in cooperative approachas that
imvolve the we of TTAO: towards an MDC undar Article 4 of the
Paris Apreement, ar authorizes the nse of mitization omcomes for
international eitipation murposes gther than achi of the
WD, shall provide (para. 77d) of the MPGs):

If applicable, an indicative molti-vear emissions trajectary,
trajectories or budzet for its NDC inplementation period (para.
T(a)(1), ame to decizion 2ACHA 3)

If applicabla, nmilti-year emiczions trajactory, trajectories or
budget fiar its NDC implementation period that is consistent
with the NDC {para. 7(h), ammex to darisim 2/CMA 3)

Anmial anthropogenic emissions by sources and rermarals by
sinks corverad by its NDC. ar, where applicable. fram the
emnisgian or sink categnries as identified by the host Party
purmuant to paragraph 10 of to dacizion 2'CHA S (par.
13(g), armer to decision 2CMAS) (as part of para. 77 (AN of
the MPGs)

Anmial anfhropogenic emizsions by sources and remanvals by
zinks covared by its NDC ar, where gpplicable, frar the
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Impigmeramion period af the NDC covermng
Dyfarmution for

Raforence pointfs),  DPEVIOMS PEDOTTING TS, &5
level(s), baseline(s),  applicable, and the most recent ear, including
bz year(s) ar the end yoar or end gf period
starting podu(), {paras, 68 and 77/ al (T of the MPGs)
& EpprapriTe
a7

it as {paras, 67 and
applicable 77 qfthe MPG)  Yew 1 Yeard

Endyem

Target
Ievel’

Jear ar
period

Progress mads toweds the NDC, @&
detgrmined By comparing the most
recent bgformation for sach selected
indicerar, inchuding for the el year
or and qf period with tha refirawe
poit(E), lnelh baselted), baxe

Yo} or SLILME points)
(paras. £9-70 qf the MP(s)

partion of its WDC in accordance with paragraph 10, mmex to
decizion 2CMA S {para. 23{b), amnex to decision 2CHA 3)

If applicahle, annnal level of the relevant non-GHG indicator
that is being used by the Party to track progress towards the
implemertation and achievement of its NDC and was salacted
pursuant to paraaraph &5, aemex to decizion 18°CHA 1 {para.
23(]), anmex, decision TCRAS)

Anmal quartity of TTWO: first transferred (para. 23(c), amex
to decision TEMA ) fpara. THAE) ofthe MPG)

ﬁnma.lquanntj nfnnnga‘umnummmmmﬁrmem
woses and entities i
muemmmm as appropriate (para 23(d),
arme to decizion 2CMAS) (para. T of the MBGs)

Anmual quantity of [TMOs used towards achisvement af the
NDC (para. 23(s], arme to decizion 2CMA 3) (para. T7{d)E)
of the MPC)

et armmial quantity of ITHOs resntting froim paras. 23{cH(e]),
armen to decizion 2CHAS (para. 2HE), ammexto
decizion 2'CMA T)

If applicahle, the cummilative amoumt of [TMOs, divided by the
number of elapzed years in the MDAC irplementation peripd
{pare. 7(zxi), amex to decisian 2Chia 3y

Total quantitative comesponding adinstments uaad to caboilate
the emisgions balance referred to in para. 23(EXD), aonez to
decizion 2CMA 3, in accordamce with the Party”’s method for
apphving comespending adjustments consistent with section.
IILE, armex to decizion 2'CMA 3 {Application of
comresponding adjnstmesnts) (para. 23(=), amex to dericim
2EMAT)

The owonlative infarmation in respect of the ammal
information in para. 23{f), annex to decision 2CAA 3, ac
applicable (para. 23(h), annex to decsicn LCWA 3}

For metrics in tamses of CO; eq. or noe-GHG, an arnual

emiszians balance consistent with chapter T E {Application of

L4 ine adjnatmest’ decision 2/ChA 3
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PEnCE
Jevelts), baraline(),
Bizsa year(s) or
SLITRE pOE),
& appropriae
Tinit, @z {paras. 67 and
appiicable T qf the MPGs)

brmmummdqf&e NOC covering
 PrEVEOUS FEDOITING JOars, &5
applicabls, and the most racers Jear, imcluding

the endyear or and qf period

{paras. 68 and F{a)(ti-isi) of the MPGS)

Year I Yeard

Erud yer

Target
Target  yearar
lewel’  period

Pragress wads towards the NDC, @
distgrmined By comparing the most
recant bgformuztion for sach selecred
indicaar, inchuding for the and year
ar and qf perind. with tha refrmee
portEh isvelsh, hmaliws], bame
Jear(s) or sEmtiNg pobwE)
(paras. €9-70 qf the MPiGs}

23(k)D), annex to decision Z/'CALA 3) (ax part of para. T7 {GHE)
of the MPGs)

For metrice in non-FHG, fir each non-GHG metric determined
by participating Parties, anmal adjustroents resulting in an
armual adinsted indicator, consistent vith pera ® of chapter
IE {Coaresponding adinstmests), annes ta dedsion
2/CMA3, and fitwre gridance to be adagted by the CHIA
{para. BMENH), annex ta decision ALY 3}

Any other infrmation cansistent with decisians adopted by the
CMA om reporting under Article § (para TRAXiT) of the
MPGs)

Assezsmenr of the achimenent of the Parey's NDC under
Ariiclz 4 af the Paris Agremment (pera. 7 off the MPGy):

Feestate the target of the Partys NDC:

Information for reference point(s), level(s), baselins(s), base
yean(s), or starting paint(sy:

Final infarmatian for the indicator for the target yearperiod,
inchuding the application of the neceszary camespading
adjnstmesnts comeistent with chapter I, anner, dedsion
LCHMA S (Coresponding adjustmests) and consistant with
firare decisians fram the CMA (para. 23(T), armex to decizion
JCMA Y

C

Achievement of NDC: fyesi, explanation)

Noter: (1) Pursuant to para. 79 of the MPGs, aach Party shall report the infarmation referred to in paras. 6578 af the MPGs in a narrative and cormmon tabular format, as applicabla. (37 A
Party may amend the reperting format (s_g. Fxeel file) to remove specific rows in this table if the information to be provided i those rows is not applicable to the Party’s NDC under Article 4
ofﬁepmﬂgemanf,macnmdancewﬂhﬂnl\um (3} The Party could add rews for each additional selacted mdieator.

* This table could be uwzed for sach NIDC target in case Party”s WDC has rmiltiple targats.

* Parties may provide information on conditional tarzets in a documentation box with references to the relevant page in their biermial transparency eport.

Cusrom foomates:
Dacumentotion box:
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Annex 3

Common types of nationally determined contribution targets

Because they are defined at the national level, NDCs can come in many forms. Common classifications
for the goals set out in NDCs are as follows (see also the figure below).

e  Absolute emission reduction or limitation target relative to a base year. These targets may be
economy-wide or sector-specific. They can reflect a decrease in emissions compared with a
base year or reflect a limitation or an increase from base-year emissions. They can also take
the form of a target for carbon neutrality. The Paris Agreement specifies that developed
country Parties should undertake economy-wide emission reduction targets, while developing
countries are encouraged to move over time towards economy-wide emission reduction or
limitation targets.

o Emission reduction target below a ‘business as usual’ level. This type of target involves a
Party developing the ‘business as usual’ scenario — across the entire economy or for a sector —
and committing to limiting emissions to a level below that projected under the ‘business as
usual’ trajectory. The target may reflect a single year or a budget over multiple years.

e Intensity target. These targets are typically framed as limiting emissions to a predefined
amount of GHG emissions (or carbon or energy) per unit of output (e.g. per GDP unit or per
capita).

e Peaking target. A peaking target allows a Party to emit increasing amounts of GHG emissions
for a specified period and then peak either at a certain level of emissions or in a certain year. In
this context, the country may define what a ‘peak’ is and how it differs from inter-annual
variation.

e Policies and actions. In this case, a Party does not necessarily commit to GHG-based action,
but rather to implementing one or a series of policies and actions designed to address climate
change given the national circumstances (e.g. a low-carbon development strategy for urban
planning or renewable energy legislation).

e  Other. Other targets in NDCs communicated by Parties to date, which in some cases overlap
with the ones identified above, include tracking the mitigation co-benefits of adaptation
actions and non-GHG targets (e.g. the share of renewables in the energy sector, an increase in
forest land area or a specified measure of energy efficiency).
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Example: Accounting for NDCs Example: BAU Target
with Absolute or Intensity Targets

= X%
@E above BY \L
= by target £
g2 X% yaar/ g X% below BAU
T below BY period -E by a single or
==k by target O multi-year
Eg year/ 2 target
g° pertod :
=
Base year Possible Target (A)  Possible Target (B) = BAU  —— Trajectory during NDC
Example: Non-GHG Goals (e.g. area forest cover, Example: Peaking Target

electricity sector efficiency, share of renewable energy)

=]

E Peaking target

& g at X kec0,eq by

W a single year

E. k=

5

=

Year Year

Example: Policy #1 List of possible indicators
Policies and Policy #2 E:HBG stefi;ege '"Eif“"l"fl‘_"“e_'"“ﬁ“'_'r
Measures/Actions Policy/group of policies Bt ahigatosactiog]

Abbreviations: BAU = ‘business as usual’, BY = base year.
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Annex 4

Decision 2/CMA.3, annex, Guidance on cooperative approaches referred
to in Article 6, paragraph 2, of the Paris Agreement, C. Regular
information, paragraph 23

Each participating Party shall submit the following annual information (reported biennially) in a manner
consistent with chapter IIl.B above (Application of corresponding adjustments) and any updates to
information submitted for previous years in the NDC implementation period to the Article 6 database
pursuant to chapter VI.B below (Article 6 database), and shall include it in the structured summary
(required pursuant to paragraph 77(d) of the annex to decision 18/CMA.1, as part of the biennial
transparency report):

(a) Annual anthropogenic emissions by sources and removals by sinks covered by its NDC or, where
applicable, for the emission or sink categories as identified by the host Party pursuant to paragraph 10

above (as part of the information referred to in para. 77 (d)(i) of the annex to decision 18/CMA.1);

(b) Annual anthropogenic emissions by sources and removals by sinks covered by its NDC or, where
applicable, from the portion of its NDC in accordance with paragraph 10 above;

(c) Annual quantity of ITMOs first transferred;

(d) Annual quantity of mitigation outcomes authorized for use for other international mitigation
purposes and entities authorized to use such mitigation outcomes, as appropriate;

(e) Annual quantity of ITMOs used towards achievement of its NDC;

(f) Net annual quantity of ITMOs resulting from paragraph 23 (c—e) above;

(g) Total quantitative corresponding adjustments used to calculate the emissions balance and/or annual
adjusted indicator referred to in paragraph 23 (k) below, in accordance with the Party’s method for
applying corresponding adjustments consistent with chapter Ill.B above (Application of corresponding

adjustments);

(h) The cumulative information in respect of the annual information in paragraph 23 (f) above, as
applicable;

(i) The annual level of the relevant non-GHG indicator that is being used by the Party to track progress
towards the implementation and achievement of its NDC and was selected pursuant to paragraph 65 of
the annex to decision 18/CMA.1;

(j) For the information referred to in paragraph 23 (c—e) above, the amounts per the cooperative
approach, sector, transferring Party, using Party and vintage of the ITMO for each cooperative approach

(in the annex referred to in para. 22 above);

(k) For metrics in:
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(i) Tonnes of CO2 eq or non-GHGs, an annual emissions balance consistent with chapter I1I.B above
(Application of corresponding adjustments) (as part of the information referred to in para. 77(d)(ii) of
the annex to decision 18/CMA.1);

(ii) Non-GHGs, for each non-GHG metric determined by participating Parties, annual adjustments
resulting in an annual adjusted indicator, consistently with paragraph 9 in chapter Ill.B above
(Application of corresponding adjustments) and future decisions of the CMA (as part of the information
referred to in para. 77(d)(iii) of the annex to decision 18/CMA.1);

(1) In biennial transparency reports that contain information on the end year of the NDC
implementation period, in its assessment of whether it has achieved the target(s) for its NDC pursuant
to decision 18/CMA.1, paragraphs 70 and 77, the application of the necessary corresponding
adjustments consistently with chapter Il above (Corresponding adjustments) and consistently with
future decisions of the CMA.
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Tracking progress of NDCs

Practice activities: answers

1. True. According to paragraph 65 of the MPGs, each Party shall identify the indicator(s) that it has
selected to track progress towards the implementation and achievement of its NDC under Article 4.
Indicators shall be relevant to a Party’s NDC, and may be either qualitative or quantitative.

2. False. According to paragraph 70 of the MPGs, for the first BTR that contains information on the end
year or end of the period of its NDC under Article 4, each Party shall provide an assessment of whether
it has achieved the target(s) for its NDC.

3. True. According to paragraph 79 of the MPGs, each Party shall report the information referred to in
paragraphs 65—78 of the MPGs in narrative and tabular (CTF) format, as applicable.

4. (b). According to paragraph 74 of the MPGs, each Party shall provide information, as applicable, for
target(s), the construction of baselines and each indicator.

5.
NDC target type Relevant indicator Indicator bucket
Base-year emission reduction | Net GHG emissions and
target removals

Percentage GHG reduction

Baseline scenario target below baseline scenario

GHG emissions per unit of
GDP

Percentage reduction of
GHGs per GWh

Hectares of reforestation in
each selected year

Annual percentage of
renewable energy use or
production

Status of implementation of
policies and measures
(planned or implemented)
Phase-out of fossil fuel
subsidies

Carbon neutrality

Share of non-fossil fuels in
primary energy
consumption in 2030
Description of adaptation
actions with mitigation co-
benefits

Intensity target

Trajectory target, including
peaking target

Policies and measures

Fixed-level target

Mitigation co-benefits of
adaptation actions

6. (b). The missing information is on the relationship of the indicators with the NDC.

7. (c). The Party did not progress in implementing its NDC target in the period 2025-2026 because the
indicator it has selected is above the base-year emissions.
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8. The most recent information for the indicator selected to track progress, that is, total GHG emissions
without LULUCF, is 10.4 per cent below the baseline scenario emissions in 2028. The TERT considers
that the Party is making progress in implementing its NDC target, which is a 20 per cent reduction in
emissions below the baseline scenario emissions in 2030.

a) State the NDC target(s) described by the Party in the BTR and/or the CTF table: The Party has
chosen the following NDC targets: (1) 30 per cent share of renewable energy in the final
energy consumption in 2030 and (2) full implementation of the regulation on energy efficiency
for industry in the period 2021-2030.

b) Compare the value of the indicator(s) for the most recent year available with the reference
point: Indicator 1: Share of renewable energy in the final energy consumption in 2030, that is,
31.5 per cent, is above the reference point of 30.0 per cent in 2030. Indicator 2: Phase 3 (final
phase) of implementing the regulation on the energy efficiency programme for industry is fully
complete, as set out in the NDC target.

c) Assess, on the basis of (a) and (b) above, the achievement of the NDC: The TERT concluded that
the indicators selected by the Party have achieved their targeted levels, that is, share of
renewable energy in the final energy consumption is 31.5 per cent, and the regulation on the
energy efficiency programme for industry is fully implemented. Therefore, the NDC is
considered to be achieved.

10. True. In drafting your findings, you must formulate recommendations and encouragements to the
Party in cases where information in the BTR and/or CTF tables is not complete or transparent.

11. (a), (b) and (d). In drafting your findings, following guiding principles should be applied: describe the
reporting issue in a clear and specific manner, include clarifications provided by the Party during the
review, and be specific in your recommendations or encouragements with regard to when the reporting
issue should be resolved. Check chapter 17. Guiding principles in drafting.

12.

No. MPGs reporting requirement, Description of the finding with recommendation or encouragement
issue type and assessment

1 Reporting requirement The Party reported, in its BTR, definitions for all indicators used for
specified in: tracking progress (i.e. total GHG emissions and share of renewable
Paragraph 73 energy), but in CTF table 2, only one definition was provided (for the share

of renewable energy), and this definition was not entirely consistent with

Issue type: that in the BTR.
Transparency

During the review, the Party clarified that the correct definition for the

share of renewable is the one in CTF table 2.
Assessment:

Recommendation The TERT recommends that the Party report definitions for the indicators
it has selected for tracking progress of its NDC consistently between the
CTF tables and the textual part of the BTR in its next submission.
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Quiz: answers

1. (b). To prepare for the TER, you should first carefully read and understand the relevant reporting and
review provisions.

2. (c). Your tasks as a reviewer are to review the consistency of the information submitted in the BTR
with the MPGs and consider the Party’s implementation and achievement of its NDC

3. (a). Parties are required to report information in the structured summary in narrative and tabular
(CTF) format, as applicable.

4. (c). In reviewing the consistency of information on tracking progress submitted in the BTR with the
MPGs, you need to check the completeness and transparency of the information.

5. (b). Information is considered to be transparent if all the elements necessary for its understanding
are provided in an open, clear and factual manner.

6. (c). Consideration of Party’s progress in implementing and achieving its NDC is based on the
information provided in the structured summary.

7. (a). Parties track progress in implementing their NDCs by comparing the most recent information for
each selected indicator with the information on the reference points, levels, baselines, base years or
starting points.

8. (b). In drafting your consideration of progress in implementing and achieving an NDC, it is important
to present your assessment in a clear, factual and coherent narrative that provides a clear

understanding of the Party’s progress in implementing and achieving its NDC.

9. (a). For each reporting issue identified, you should formulate questions for clarification and send
them to the Party.
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