DEPARTMENT OF ENVIRONMENT AND NATURAL RESOURCES
KAGAWARAN NG KAPALIGIRAN AT LIKAS NA YAMAN

BAGONG PILIPINAS

2 8 AUG 2025
MS. MARIA TERESA T. ALMOJUELA
Assistant Secretary
Office of United Nations and International Organizations
Department of Foreign Affairs
Double Dragon Tower, DD Meridian Avenue, Edsa Extension,
Pasay City, Metro Manila 1302
unio.div2@dfa.gov.ph

Dear Asst. Secretary Almojuela,

This is in reference to the responsibilities which the Government of the Philippines
must fulfil to enable its participation in the Article 6.4 mechanism under the Paris Agreement
prior to any activity proposals.

Under the said Article, the Philippines must communicate to the UNFCCC the
country's roles and responsibilities under the mechanism in accordance with the annex of
Decision 3/CMA.3, Section IV (Participation Responsibilities) and Section V.C. (Approval and
Authorization).

Afttached is the duly accomplished AB6.4-FORM-GOV-001: HOST PARTY
PARTICIPATION REQUIREMENTS FOR ARTICLE 6.4 MECHANISM for submission by the
Philippines as a host country of Article 6 project activities.

May we request DFA's assistance in submitting the Philippines' AB.4-FORM-GOV-001

document to the UNFCCC in fulfilment of the country's participation responsibilities under
Article 6.

Thank you.

\ery truly yours,

ATTY. ANALIZA REBUELTA-TEH

Undersecretary for Finance,
Information Systems and Climate Change

Visayas Avenue, Diliman, Quezon City 1100, Philippines
www.denr.gov.ph
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Please describe how your country’s participation in the Article 6.4 mechanism contributes to
sustainable development, while acknowledging that the consideration of sustainable
development is a national prerogative.

Article 6.4 of the Paris Agreement creating the international carbon market mechanisms can contribute
to the Philippines' sustainable development goals by promoting greenhouse gas emission reductions
and fostering sustainable development through the delivery of co-benefits. The Philippines can
maximize the benefits of Article 6.4 implementation by selecting projects that can contribute to broader
development goals, such as poverty eradication, inclusive growth and energy security.

Please provide detailed information on the types of activities under Article 6, paragraph 4 (A6.4
activities) that your country would consider approving pursuant to chapter V.C (Approval and
Authorization) of the Rules, Modalities and Procedures (RMPs).

Additionally, explain how these activities, and any associated emission reductions or removals,
would contribute to the achievement of your country’s NDC, if applicable, its long-term low GHG
emission development strategy, if it has submitted one, and the long-term goals of the Paris
Agreement?

The Philippines intends to engage in Article 6 mechanisms including Article 6.4 on activities that are:
a) high in mitigation potential

b) aligned with national sustainable development goals

c) contributing to the conditional NDC targets and

d) catalyse finance and technology transfer

Activities such as renewable energy expansion  projects, energy efficiency upgrades, waste sector
interventions, nature-based solutions, transport system improvements, agricultural climate-smart
practices, and industrial decarbonization will directly support the achievement of the country’s NDC targets
and contribute to sustainable development goals. The Philippines is currently finalizing its long-term low
GHG emission development strategy.

Please provide any additional information that the host Party may deem necessary (optional)™:

Baseline approaches and other methodological requirements, including additionality, to be
applied for A6.4 activities that it intends to host, in addition and subject to and consistent with
the RMPs, under the supervision of the Supervisory Body, and subject to further relevant
decisions of the CMA, with an explanation of how those approaches and requirements are
compatible with its NDC and, if it has submitted one, its long-term low GHG emission
development strategy:

While specific baseline methodologies and detailed additionality tests are still subject to decisions of the
Article 6.4 Supervisory Body and the CMA, the Philippines is developing a principled approach that:

Leverages sectoral business as usual (BAU) projections

Integrates with national policies and MRV systems

Applies clear criteria for environmental and financial additionality

Aligns closely with the Philippines’ NDC targets and its climate-resilient development vision for
2050

This approach ensures that A6.4 activities hosted by the Philippines will not only generate credible ITMOs

The host Party may optionally provide additional information on: i) Baseline approaches and other
methodological requirements, including additionality, to be applied for Article 6.4 activities as per decision 3/CMA..3,
annex, paragraph 27; ii). Crediting periods to be applied for Article 6.4 activities that it intends to host, including
whether the crediting periods may be renewed as per decision 3/CMA.3, annex 3, paragraph 27(b); iii) First transfer in
case it intends to authorize A6.4ERs for other international mitigation purposes as per decision 2/CMA.3, annex,
paragraph 2(b); iv) statement on exemption from the waiver for share of proceeds for adaptation for LDCs and SIDS of
all projects or PoAs and CPs.
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but also strengthen national mitigation efforts and accelerate the country’s low-emission transformation.
The establishment of the Philippines Article 6 engagement strategy which would define these parameters is
currently under development.

Crediting periods to be applied for A6.4 activities that it intends to host, including whether the crediting
periods may be renewed, subject to the RMPs and under the supervision of the Supervisory Body, and in
accordance with further relevant decisions of the CMA, with an explanation of how those crediting periods
are compatible with its NDC and, if it has submitted one, its long-term low GHG emission development
strategy:

The Philippines intends to apply crediting periods for Article 6.4 activities that are in line with the rules,
modalities and procedures (RMPs) and with the guidance from the Supervisory Body.

The Philippines will apply flexible but integrity-focused crediting periods for A6.4 activities, with renewals
subject to periodic review and compatibility with its evolving NDC commitments, the national MRV system
and the country's climate-resilient and low-emission development pathway.

Definition of first transfer pursuant to decision 2/CMA.3, annex, paragraph 2(b)* as:

X The authorization

[0 The issuance

0 The use or cancellation of the A6.4ERs

The Government of the Philippines is currently developing its national carbon market policy and finalizing its
long-term low greenhouse gas (GHG) emission development strategy. The aspects and definition of the first
transfer of mitigation outcomes under Article 6 of the Paris Agreement will be elaborated in due course.

Is the host Party an LDC or SIDS:

| O Yes X No

X The host Party chooses not to exempt all projects or PoAs and
| CPs from the share of proceeds for adaptation®

b d

Document information

Version Date Description

02.0 20 March 2025 Revision to clarify which are the optional elements for the section
"additional information that the host Party may deem necessary".

(=

Decision 2/CMA.3, annex, as contained in document FCCC/PA/CMA/2021/10/Add.1. Available at:
hggs:h’unfccc‘inb"sitcsfdcfaultfﬁlesfresourcefcmaZOZ1 10a01E.pdf .

5 This provision is only applicable to LDCs and SIDS and is to be checked if the LDC/SIDS hosting the projects
or PoAs and CPs therein, chooses not to exempt all project activities or PoAs and CPs from the share of proceeds for
adaptation or may be indicated for each project or PoA and CPs at the time of approval of the project or PoA.

A Please see footnote 3.

Version 02.0 Page 3 of 4



A6.4-FORM-GOV-001

Version Date Descriptioi

published |with  revised  symbol nuniber
AB 4-FORM-AC-001).

i
£

01.0 25 March 2024 (previously

Decision Class: Regulatery
Document Type: Form
Business Function: AB.4 acti
Keywords: AB.4 mechanism,

H
H

vity cycle, Governance ; _
'AB.4 prajects, host Pah;?,'proje_ct implementation

Version 02.0 | Page 4 of 4




