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What is Blended Finance?
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Blended finance
is the strategic
use of
development
finance for the
mobilisation of
additional
finance towards
sustainable
development in
developing
countries.




OECD Blended Finance Principles (2017)

PRINCIPLE 1: ANCHOR BLENDED FINANCE USE TO A DEVELOPMENT

RATIONALE

PRINCIPLE 2 : DESIGN BLENDED FINANCE TO INCREASE THE MOBILISATION
OF COMMERCIAL FINANCE

PRINCIPLE 3 : TAILOR BLENDED FINANCE TO LOCAL CONTEXT

PRINCIPLE 4 : FOCUS ON EFFECTIVE PARTNERING FOR BLENDED FINANCE

PRINCIPLE 5 : MONITOR BLENDED FINANCE FOR TRANSPARENCY AND RESULTS
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Updated OECD Blended Finance Guidance 2025

Inspiration on instruments and
mechanisms to scale the

mobilisation of private finance

Call for increased collaboration among
donor agencies, and between donors, e Approaches to promote local

MDBs and DFIs in blended finance e currency financing and local capital
IENES market development

Focus on the use of technical

assistance to strengthen enabling
environments for private investment

Guidance to private investors and

other providers of commercial finance Stronger messages and increased guidance on

achieving more transparency and impact in
blended finance
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Enhancing accessibility and applicability of the
// Guidance: case studies

- Additionality

- Bonds

- Collaboration and co-ordination
@) OECD : - Country platforms
o) b e e - CSOs and blended finance

- Enabling environment

. - Guarantees

Blended finance for - Impact management and measurement
sustainable development: > Local currency

Best practices - Market building (« trailblazing »)
o) (G —> Securitisation

- Structured funds
- Transparency

- Theory of change
- Fragility

The online repository is a living platform, with additional case studies regularly

uploaded.
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Key messages from OECD Secretariat work:
Blended Finance Guidance for Climate Change
Adaptation

To contribute to scaled-up finance for adaptation, blended finance needs to:

v' Ensure that investments are well-designed and robust — by
integrating adaptation systematically into investment approaches and
project development, for all investments and from first inception

v' Focus on increased overall financing — with a specific focus on market
creation in key adaptation areas

v' Address intermediation challenges — to enable a better match of
supply of finance with demand and profile for adaptation investment

The obstacles to mobilising private finance are not specific to
adaptation per se — but result from the investment context.

OECD Blended Finance Guidance for Climate Change Adaptation (forthcoming)
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A step-by-step approach to deploy effective
blended finance approaches for adaptation

SELECT
Climate
Resilience
Themes
(and relevant
sub-themes)

DEFINE the scope and shape for blended finance approaches,
based on the practical determinants:

® |nvestment type

@ Finance providers and instruments

DETERMINE the e Enabling environment and investment barriers for adaptation
adaptation context

APPLY

‘adaptation checks’
to mainstream
adaptation
considerations

into the design and
execution of
blended finance

Blended Finance
Guidance for
Climate Change Adaptation

OECD Blended Finance Guidance for Climate Change Adaptation (forthcoming)
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Step 1: Key adaptation themes and sub-themes

Resilient
Agrifood
Systems

Agriculture

Aquaculture

Cold-chain
storage
and
distribution

Resilient
Health

Early
detection
and
response
systems

®EO0O

Resilient
Infrastruc-
ture

Grid-scale
energy
production

Energy
distribution,
transmission
and storage

Multi-purpose
water
infrastructure

Road
infrastructure

Water transport
infrastructure

Water and
sanitation
utilities
Rail transport
infrastructure

Resilient
Societies

Disaster risk
reduction

Energy
efficiency
Off-grid
energy
systems

Off-grid
sanitation

* based on the UNDRR-Climate Bonds Initiative Climate Resilience Classification Framework

OECD Blended Finance Guidance for Climate Change Adaptation (forthcoming)

Resilient
Cities

Mass
transport
systems

Construction
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Resilient
Nature and
Biodiversity

[Not included
in the scope
of this
Guidance]

[Not included
in the scope

of this

Guidance]




A step-by-step approach to deploy effective
blended finance approaches for adaptation

SELECT
Climate
Resilience
Themes
(and relevant
sub-themes)

DEFINE the scope and shape for blended finance approaches,
based on the practical determinants:

® |nvestment type

@ Finance providers and instruments

DETERMINE the e Enabling environment and investment barriers for adaptation
adaptation context

APPLY

‘adaptation checks’
to mainstream
adaptation
considerations

into the design and
execution of
blended finance

Blended Finance
Guidance for
Climate Change Adaptation

OECD Blended Finance Guidance for Climate Change Adaptation (forthcoming)
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Step 4: Adaptation checks for deploying blended
finance effectively

ke

Assess
additionality
against the risk of
development
reversal or stalling

Aim for an
enhanced domestic
financial sector role

in financing

adaptation

©
ADAPTATION
Design blended CHECKS
finance for for deploying Focus on

adaptation blended finance scale,
effectively standardisation

around a |
development and systemic
solutions

rationale

CHECK 1

Systematise the
use and generation
of high-quality
©) adaptation data

06'50/( .

OECD Blended Finance Guidance for Climate Change Adaptation (forthcoming)
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Explore the full OECD DAC Blended Finance

Guidance
OECD DAC Blended Finance Online repository of case
Guidance 2025 studies

Blended finance for
sustainable development:

Best practices
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Thank youl!

Lasse.MOLLER@oecd.org & Emma.RAITERI@oecd.org

’ @) OECD

DAC Community of Practice on
Private Finance for

Join the discussion: @OECDdev

Stay connected: @OECD CoP-PF4SD S u Sta i na b I e DEVEI (0) p me nt
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GSSS bonds are market-based instruments that link
scale, development impact and long-term

duration

For donors and other development actors
to support GSSS bond issuances in
developing countries, the OECD provides
recommendations along five key policy
areas, with a focus on greater co-
ordination.
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Blended finance instruments and structures

MOBILISATION INTERVENTIONS

PORTFOLIO GUARANTEES
MOBILISATION AND INSURANCE
. Shares or stakes . i
. ARE Partial Technical
'””iitige”t mﬂ in companies/ E?é.zlqﬁ assistance

SPVs/PPPs

Risk transfer

mechanisms Syndicated Shares Poliical Viability gap
(securitisation and loans/bonds in CIVs Pl funding
reinsurance of assels)

Senior
tranches in
SPVs/PPPs

GSSS
bonds

Lists of instruments are not exhausive
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