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lce-breaker activity
Let’s see who joined us today!

A Mentimeter

Join the mentimeter using
the QR code or the code. D

Codigo: 7984 4439




Concept Paper on the
Progress on the
operationalization of Article
6 in Latin America




Project description

OBJECTIVE:

Support Latin American countries in achieving their climate objectives by strengthening their
technical and institutional capacities required to implement and operationalize the cooperative
approaches of Article 6 of the Paris Agreement.

" Factsheets

Documento conceptual sobre:

El progreso de la
operacionalizacion
del Articulo 6

en América Latina

Progress: report on Progress Progress: publication of Pending: report and
in the Operationalization of factsheets for seven of 17 Latin factsheets for the remaining
Article 6 American countries 10 Latin American countries

® Under development Planned
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Contents of the report

01. Context

« Status of national carbon pricing and
carbon markets policies

« National positions on the
implementation of Article 6

03. Implementation

« Progress in implementing the
cooperative approaches of Article 6.2

« The transition from CDM to Article 6.4
mechanism

Institutional arrangements

Participation requirements

Cross-cutting aspects

Infrastructure for registration and monitoring

Primary support received in the region
Main identified needs and priorities



Status of national carbon pricing policies and carbon

markets

*The countries mentioned have CPIs in
different stages (planned, under design, or
implemented)

iy National GHG
Emission Trading | . g emissions

Systems _ | management

programs
A .

W o



National positions on Article 6 Implementation priorities

(countries interviewed)

. . . _ & Ecuador *‘., Panama ™
Of 17 countries mention their interest in .

o in Article 6 i Development of a Elaboration of a
partmpatmg. In Arlicie o cooperative national framework and roadmap as a baseline
approaches in their Nationally institutional arrangements for the carbon market
Determined Contributions (NDCs). for authorization. strategy

am
(») Guatemala w» Paraguay
) ) . Development of Capacity building to
. Arggn.tlna and .Parag uz?y reserve their position tc? orocedures needed to apply methodologies and
participate until negotiations are concluded, while meet participation corresponding
Chile, Colombia, and Peru are moving forward with requirements adjustments
implementation. - .
P w» Honduras ()Peri™
* Brazil and Costa Rica prioritize national efforts to A | of the F _
comply with their NDCs, but do not rule out the use Cp%rova_l_o ¢ ?:t' oresI:c Approval of the National
£ ITMO aroon Transactions Law Registry of Mitigation
o) : that will regulate Measures that includes

cooperative approaches cooperative approaches.

« Panama expresses its interest in the use of the three for the forestry sector.

Article 6 mechanisms.

« Bolivia focuses exclusively on the non-market - =

: Safeguarding the environmental integrity of
based approaches of Article 6.8. et

carbon markets and Article 6 mechanisms.

Uruguay




Domestic integration of Article 6 cooperative
approaches

’ Institutional arrangements

Latin American countries are incorporating carbon pricing instruments in various
regulatory frameworks, including laws, national policies, strategies, ministerial

agreements and decrees.
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Climate change framework laws




Domestic integration of Article 6 cooperative
approaches

Fulfillment of participation requirements:

a) To be a party to the Paris
Agreement
Article 6.2 (cooperative approaches):

c) Arrangements to authorize d) Arrangements for
the use of ITMOs tracking ITMOs development
* The countries interviewed do not have such * 11 out of 17 countries have a planned or

arrangements in place or are in the process of implemented registry
developing them.

b) Have prepared, communicated
and maintained a NDC. Completed

e) Submit the most recent Under f) Indicate how it contributes to )
in)ventory compliance with NDC and LT- Pending
LEDS.

e 13 of the 17 countries have submitted at least « No country has submitted this report, however,
one National Inventory Report two countries are planning to do it soon.




Domestic integration of Article 6 cooperative
approaches

Article 6.4 (Paris Agreement Accreditation Mechanism, PACM):

c) Designated National Under d) Indicate how it contributes to di
Authority development sustainable development. Pending

* 15 out of 17 countries have designated a * Itisinthe process of being adopted by the

national authority for the mechanism Supervisory Body and will depend on how
Article 6 is integrated into the national plans of

each country.

e) I?u.b.lication of Art 6.4 Commulnicatiqn. of the host
activities to be considered country's participation
for approval requirements

* The countries interviewed still need to publish
the activities that are considered to be * The countries interviewed have not yet
approved under Article 6.4. communicated their participation requirements.




Domestic integration of Article 6 cooperative
approaches

Article 6.8 (Non-market approaches):

The activities of the Article 6.8 work program
focus on three areas of interest:

l.  Adaptation, resilience and sustainability
II.  Mitigation measures to address climate * 13 of 17 countries have notified the focal
change and contribute to sustainable point for Article 6.8
development

. . Under
E:ttg.ys the focal point for

lIl. Development of clean energy sources

The countries interviewed highlighted that this issue is still under discussion, with some countries

showing greater interest in areas such as adaptation and support for conservation projects,
such as the results-based payment national program as a mitigation measure.



Process of implementing Transition from CDM to Art 6.4

BraSil
acuerdo
Chile
- Costa Rica MoU Golombia
Centroamérica
Japon México MoU Pert
Sudameérica Chile MoU México
Argentina
Centroamérica Costa Rica MolU
Guatemala
Chlle MOU Panama
Singapur Colombia MoU Nicaragua
Sudameérica
Perd MoU Uruguay
Costa Rica
Paraguay AB (por firmar)
Honduras
Chile AB Ectador
Suiza Sudameérica Perd AB El Salvador
Uruguay AB Bolivia
Paraguay
Emiratos Arabes Unidos Sudamérica Paraguay Mol Venezuela

0.00 20 40 60 80 100 120 140

« 287 projects have requested the transition to PACM,

i hes h ken the f f
Cooperative approaches have taken the form o with Brazil accounting for 43% of the requests in the

memoranda of understanding, formal bilateral .
agreements, and implementation agreements. region.

* The countries seek to establish approval processes
before December 31, 2025.




Support receivead Main needs and priorities

Graph 2: Distribution of support received in Latin America for the

implementation of Article 6 by country.

Climate Warehouse: 1 .
A6 NDC Assist II: 1 m

1AAG: 1 = Chile: 5
Klik Foundation: 1 =
Peru: 8
Improve institutional, technical, and
Brazil: 3 . .
e reg ula’Fory c.apz?\utles for.the
_ operationalization of Article 6
Argentina: 2
e Limited institutional capacity and
, N technical staff instability affect
LAC"”I T carbon market management.
. — S>> - . Colombia: 2
ff::lr?! = /"ﬂ‘\ : ﬁI.Salvado‘l'Z"“
ciaca: 2 [ — B oo |
SPARGC: 1 1 ———— Improve the private sector's

understanding of and access to
carbon markets is considered a

priority.

Source: Article 6 Pipeline, UNEP CCC (Update: 2 Aug 2024), NDC Partnership Project Database,
Paris Agreement Article 6 Implementation Partnership (2023) and RCC Latin America.

58% of the support is focused on South America and the
countries with the greatest support are Peru, Panama and

Chile.
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Example of a country factsh

. Progress on the
@ Pa n a m a . operationalization

Updated: October 2024

' Context

Documents submitted to the UNFCCC:
NC
Panama’s Fourth National Communication on
Climate Change (Aug 2023)

(Jun 2024)

BUR
Second Biennial Update Report (Mar 2021)

D\ LFLEDS
National Strategy for socioeconomic, inclusive, |
emission and climate change-resilient development

of Article 6

of Panama to 2050 (Jun 2024)

REDD+ Strategy
Panama’s National REDD+ Strategy 2022

NDC O\ REDD+ Safeguards
Second Nationally Determined Contribution Update of the Safeguards Information System (SIS)

for REDD+ in Panama (2023)

BTR
First Biennial Transparency Report (Jun 2024)

NIR TNA
National Inventory Document (Jun 2024) -
NDC Informat
Name of Document Second Nationally D ined Contrib
Submission Date 13 June 2024 Implementation Period 2022-2050

Additional References UNFCCC NDC Registry

‘ IGES NDC Datsbase 7.7

Description of mitigation

Type of mitigati Relative

Type of Coverage Economy-wide Baseyear  BAU

Year of Compliance 2030, 2050 Goals  Energy sector: emissions reduction of 11.5% by 2030 and 24% by 2050

Sector coverage
Industrial Proceses and Product Use No Energy Yes Agriculture Yes
Transportation Yes LULUCF Yes Waste No

Gases coverage

\Plans for NDC 3.0 Submission An to

co, Yes CH, Yes N,O Yes HFC No PFCs No SF, No NF, No
Intention to Yes. Itis mentioned that the Article 6 P i are seen as
participate in fundamental for global climate integrity and essential to accelerating climate action. In
the cooperative addition, Panama emphasizes a commitment to using all three cooperation mechanisms to
approaches of achieve its climate objectives. It also highlights the San José Principles Alliance led by Costa
Article 6 Rica, which i a key space for di: ing it ive and high-ambitit lutions for

the negotiation of rules and guidelines related to Article 6.

the recently i NDC 2.0 is planned.

ee

a Panama

LT-LEDS Information

Name

National Strategy for socioeconomic, inclusive, low-emission and climate resilient
development of Panama to 2050

| Inclusion of Article & Ne

Submission Date 18 June 2024

)

Carbon pricing instruments
and national perspectives

Domestic integration
of carbon markets and
cooperative approaches

Carbon pricing instruments Institutional Arrangements

- =

y frameworks and designated authorities

Carbon taxes No Existing i
1

Emission Trading Systems No

Crediting Mechanisms Planned

Description: The National Offsetting System of Panama
{SMCP) will meet the demand for GHG emission
reduction units from actors participating in national GHG
management programs or other international entities.
The program will certify and issue GHG reduction units
generated by projects.

Reference: Executive Decree 142 of December $th, 2021.

Other instruments -

Description: The Reduce Your Feotprint Corporate -
Carbon program is a national GHG management program
at the organizational level to identify, calculate, report

and verify the carbon footprint generated within the
boundaries of organizations. This program is veluntary and
helps the country map the present and future demand of
Panama’s domestic market.

Refarenca: Executive Decree 100 of October 20th,2020

Description: In 2020, Executive Decree 100 of October
20th, 2020, was published, stating that the Ministry of
Envirenment will progressively and gradually establish
a national carbon market to guide sustainable,
inclusive, low-emission and dimate-resilient economic
recovery. Additionally, it establishes the Registry

of Mitigation Actions under the National Climate
Transparency Platform that will contain information on
emission reductions resulting frem mitigation actions
implemented under national or international schemes.
In 2021, Executive Decree 142 of December 9th, 2021,
was published, defining the three components of the
domestic carbon market, its definitions, and the roles
and responsibilties of the involved actors.

Authorities: The Climate Change Directorate of the
Ministry of Envirenment is respensible for establishing
the Matonal Carbon Market of Panama (MMCP).

Reference:
-  Executive Decree 100 of October 20th, 2020
- Executive Decree 142 dated December %th, 2021

Specific documents related to the planning,
lation, or institutionalization of Article &

National perspectives on market-

based instruments and cooperative
approaches

Policy Guidelines

gies, legal fr: ri | etc.)

Description: None published yet. However, a roadmap
is being developed as a basis for the development of the
National Carbon Market Strategy.

Reference: Interview

Description: Panama places a high priority on

perationalizing cooperative app hes. In that sense,
it is working on a roadmap that will include gaps and
needs for the elaboration of the Mational Carbon Market
Strategy.

Reference: Interview




Example of a country factsheet

.
P
‘! anama a Panama

Implementation support
Article @ Article @

- Reference
R T ot svaieb Requirement: (c) Designated Signed cooperative approaches (L) Received Support

to authorize the use of ITMOs Na;ional Authority o General Information:
Buyer Country Not available Organization — UNEP CCC Article & Pipeline
Designated authority for authorizations = : —  AGIP Article 6 Capacity Building Activity Database
] B Vinisty of Environment of Paname Agreement Status  Not available - GiACA Project- UNFCCC RCC Latin America: [
Not available ; Javier Martinez Development of the roadmap as & basis for the | e
s (=) G n ] & imartinezc@miambiente.gob.p Pilot Projects Mot available gzvazleoprnent of the National Carbon Market N ]
LD F Reference: List of Designated National Authority - Refe N ilabl l Additional Information-
UNFCCC sk e e —  GCF Readiness LAC-&, UNEP: Member country of Project Information Document - Panama PMI

Interest in using the international or national registry the GCF Readiness Project on Article 6 and Carbon

Origi di tation of th tr h
for ITMO transfers Requirement: (d) Contributi - T D R R T A Markets for Latin America. Needs
to sustainable development Partnership for Market Implementation (PMI),

National and International Dialogues have been held with several countries -

et reE (e i - interested in establishing a bilateral agreement, but no World Bank: Strengthening knowledge for decision- The roadmap currently under development will provide
Requirement () Publication of A6.4 (R agreement has been reached st this time. makers in piloting carbon pricing instruments and a detailed overview of the needs. As a first priority,
National registry name D (] S T SR Reference: Interview other mitigation instruments. financial resources and technical capacity are required.

Establish of institutional The team responsible for managing carbon markets is
i i N 3 o - e - ishment of institutional arrangements to Il and simulta handli Hiple topi
National Registry of Mitigation Actions q C A i - . E - o small and simultaneously handling multiple topics,
Refaranc:gNs:t)ifonal A::?:ns. — of the Host Country's Not available CDM Transition to PACM D for the implementation of Panama'’s National limiting its ability to effectively oversee all related
i gty participation requirements ) Carbon Market. aspects. In addition, the country highlighted its need
iviti i iti : to rai bout carban markets and theil
Includes Article & # of CDM activities requesting transition & —  Development of the legal and technical bases raise awareness about carbon ma and their

implicati blic and private stakeholders.
for the operation of mitigation instruments e e [ A °

No. There is a registry under development, the scope of Total amount of annual mitigation 790 in the energy sector (nati m of ~ ~
g 1 . K . ay r (national progra EE

utcomes (ktCO, eq)
which is still under discussion. Cumently, efforts are being Article @ = i 2 certificates and national registry of vehicle

made to mandate the reporting of mitigation actions at -
the national level, ensuring that all projects that generate Current status of the transition authorization process emissions).

5 - - Requi t: C ication of
ITMOs must go through this registry. Additionally, 2 National Focal Point . - Carbon Pricing in the Americas (CPA): Knowledge
the registry includes project proposals that could be Mot defined. It will be developed once the country sharing at naticnal and subnational levels for the
considered under Article 6.8. determines how it will use the Article 6.4 mechanism. adoption of carbon pricing instruments.
Reference: Interview !l Ministry of Environment of Panama Reference: . -
® . | . - NDC Partnership, UNEP: Creation of a team of

- j & Melani Acosta = =T trained personnel in carbon markets, specifically for
Requirement: (e} Submit the : : — UMEP CCC Article 6 Pipeline the development of Panama’s National Offsetting
most recent inventory Reference: List of Focal Points of Art. 6.8 - UNFCCC

\ Y, - / System.

Presented as an Annex to the Biennial Transparency
Report (BTR).
Reference: National Inventory Document (Jun 2024)

Requirement: (f) Submit the Initial

\_Report ot

4




Next steps

Regional Carbon Markets Observatory

for Latin America and the Caribbean

GATHERS
INFORMATION

Annual report

Indicators
Information

Observation '
Document Summaries
analysis Policy briefs
Surveys Guides
Interviews Principles and criteria
Events &S Videos
Webinars
Discussions

ANALYZES AND o
SYSTEMATIZES Trainings

RCC Latin America

M B F

+Gatewa!

El prog

operacionalizacion
del Articulo 6
en Ameérica Latina




the "Concept Paper on:
Progress on the Operationalization of
Article 6 in Latin America”:

el Articulo 6.

Guatemala
do los enfoques cooperativos
los procedimientos necesarios
con los requisitos de
ya que los ha identificado
ienta para movilizar
Ia implementacién
tegia a Largo Plazo.
llevado a cabo un
para fortalecer las
es en este dmbito.

Ao & en Amdrica Lasna |

. Progreso de la operacion:
@ Ecuador: Seamiais P

. Contexto

Documentos enviados a la CMMUCC:

B fenss

— .

Aparte de considerar la implementacién de estos
mecanismos como una alta prioridad, cada pais enfrenta
actividades internas especificas para operacionalizar

Esta elaborando una hoja de ruta que servirs
de base para su estrategia de mercados de
carbono.

3 Paraguay

Estos mecanismos son una prioridad
presidencial y se esté trabajando en la
creacion de capacidad para aplicar las
metodologias de ajustes correspondientes,
la alineacién con los inventarios nacionales y
el cumplimiento de la CON.

() Peru

Trabaja en la aprobacion de la normativa
que aprueba las disposiciones para el
funcionamiento de su Registro Nacional de .
Medidas de Mitigacién (RENAMI), la cual Tipo de mitigacién  Redhuccidn relatva de emiziones Tipo de c
incluye los enfoques cooperativos. ABo base

Fecha de envie
Referencies adicionales

Descrigcion de mitigacion

2010 008 para of sector USCUS) Ao de o

9% fncondicional, 20,9% condiciona? (pars of

= Uruguay

Sedala el limitado potencial de reduccion de
emisiones del pais y subraya la importancia
de salvaguardar la integridad ambiental,
considerando su ambiciosa CON.

Procesos industriales y ol uto de productos Energia

ureuTs S Transporte.

¢

o A" 7
United Nations / ‘ ;\it h
. environment

. !
Framework Convention on \\;-, <& programme

Climate Change RCC Latin America

Collaboration for Climate Action

0 en mercados del Articulo 6.8, el interés surge por diferentes
un interés en explorar estos mecanismos debido a una
1a apropiacién de proyectos de servicios ambientales, 3 $

Ademés, otros paises destacan el interés en utilizar este
adaptacion, resiliencia y sostenibilidad.

CLIMATE POLICY IN ACTION



= progra :
RCC Latin America
Collaboration for Climate Action

} Updates on:

he Regional Observatory of
Carbon Markets for LAC
(OMC-LAC)
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Why?

The added value of a Regional Observatory for Carbon Markets

Facilitate access to reliable
and neutral information and
strengthen capacities for
informed decision-making
on carbon mechanisms.

3"" Support informed decisions
that accelerate climate
g action in the region.

@—-® Enhance transparency in
( @ ) market mechanisms while
@ @ ensuring environmental

and social integrity.

Identify connections between
market mechanisms, NDCs,
adaptation, and sustainable
development.

Foster regional
collaboration across
countries and sectors.

Showcase LAC's climate
action to attract resources and
global support.

aaaaaaaaaaaaaa
medio

RCC Caribbean

cCIo
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How?

Carbon Markets Observatory: A Hub for Research, Analysis, and Insights

The Carbon Markets Observatory is a center where
information on carbon markets is collected,
researched, analyzed, and systematized.

OBSERVATORIO
REGIONAL

DE MERCADOS - I
DE CARBONO

AMERICA LATINA Y EL CARIBE

Observatorio para aumentar la transparencia y la integridad social y
ambiental de los mercados de carbono por medio de la informacién
confiable y el intercambio entre los actores relevantes a la teméatica en
la region.

Generation of transparent
and neutral information for
decision making.

Monitoring the implementation
and development of Article 6
in the region.

Training and development
of learning tools.

Exchange and dialogue
with key multisectoral
actors in the region.

medio ambiente RCC Latin America RCC Caribbean



How?

Carbon Markets Observatory: A Hub for Research, Analysis, and Insights

Observation

Document
analysis

Surveys
Interviews
Events

COMUNICATE

GATHERS
INFORMATION

ANALYZES AND

SYSTEMATIZES

OBSERVATORIO
REGIONAL

DE MERCADOS
DE CARBONO

Annual report
Indicators
Information
Summaries
Policy briefs
Guides
Principles and criteria
Videos
Webinars
Discussions
Trainings




- ~For

_ in Carbon
Markets. =~ '

9 Baku, Azerbaijan



Who?

For Policymakers, Experts, and Stakeholders in Carbon Markets

Target Audience

Ministries on Environment through
the Forum of Ministers of
Environment of Latin America and
the Caribbean

Multi-stakeholder Engagement
Governments, Private Sector,
Academia, Observers

Support - Multilaterals

aaaaaaaaaaaaaa

medio

RCC Caribb
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Which?
Key Activities of the Carbon Market Observatory.

RESEARCH
TRANSVERSAL ACTIVITIES
Help desk
«  FAQ Section on website
« Lib d video lib
REGIONAL ANALYZE AND . Bllor;\ry and video library
TECHNICAL REPORT * Newsletter
ASSISTANCE « Matchmaking: countries with

other countries and countries
with entities that provide
support.

Participation in regional and
global events about carbon

INTERNAL markets.
PLANNING







Where are we today? B Publicpolicy B legal

Progress and next steps

30 Experts il

4 Organizations -

Institutional arrangements

Cam ¢ \ C .\I)\\\RI)
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medio ambiente RCC Latin America RCC Caribbean CLIMATE POLICY IN ACTION
Collaboration for Climate Action Collaboration for Climate Action

Developments
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AMERICA LATINA Y EL CARIBE




Thank you!

https://accionclimatica-alc.org/omc/

unep-lac-observatorio@un.org

OBSERVATORIO
REGIONAL

DE MERCADOS
DE CARBONO

tarla y socialy
ambiental de los mercados de carbono por medio de la informacién
confiable y el intercambio entre los actores relevantes a la temdtica en
laregién.

oy ‘:.
. > :
o N\ ::
ap o:

ONU® (€) e
programa para el St o
medio i

ograrm
RCC Latin America

< Global
*+Gateway


https://accionclimatica-alc.org/omc/
https://accionclimatica-alc.org/omc/
https://accionclimatica-alc.org/omc/
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¢ Y,  United Nations V(C. Y UN&
v C N/ \§ Y/ | environment
\\i D programme

\// Framework Convention on D L

W (limate Change . .

L 9 RCC Latin America
Collaboration for Climate Action

Strengthening Regional
Collaboration for Article 6
Implementation




Strengthening Regional Collaboration

Interactive Dialogue . X
< J for Article 6 Implementation

Regional country speakers: Key partners:

Kentaro Takahashi,
Japan

Maria Alejandra
Salguero, Guatemala

Dorsa Sabet-Rasekh, Cristian Grisales, CAF

Panama

Victor Gonzélez, Moderator: Ana Dominguez, RCC UN
Paraguay Climate Change




Closing
remarks




4

Feedback survey and Regional Observatory
pre-registration

Scan the QR code or follow
the link in the chat

)
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