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Private Capital Mobilization is not Happening at Scale, in particular in Low and 
Middle Income Countries

Source: S&P Ratings 2024. 
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International System Roadblocks Are Well Established
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Other Developing Opportunities For Capital Mobilization 

•

•

•
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S&P Global Ratings wants to be a stakeholder, while keeping in line with our 
Mandate to Provide Independent High-quality Ratings

•

•

•

•
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Project Finance Rating & Country Risk– We first analyze the project standalone characteristics  
and simulate a Sovereign Stress to assess if a Project can be rated above its Sovereign 

– Historical evidence show that economic stress that has 

accompanied sovereign defaults is severe, and has typically led to 

a significant increase in non sovereign defaults

– We can rate a Project above the Sovereign rating if, in our view, 
there is an appreciable likelihood that the transaction would not 
default if the sovereign were to default. 

– To evaluate that likelihood, we simulate a Sovereign stress 
scenario and if relevant, assess Transfer and convertibility risk 

– Rating above the Sovereign can be achieved either based on 
standalone characteristics of the project or through external 
support factors like a guarantee 

– Example of Rating above the Sovereign without a guarantee: 
MV24 Capital B.V Rated BBB-, versus Brazil Sovereign BB+ stable. 
A Vessel which is doing oil and gaz exploration in the Tupi Field 
and is seen as important for Brazil energy matrix. Predictable 
cashflows and Strong incentive to avoid payment interruption. 

– Example of Rating above the Sovereign thanks to a guarantee: Sociedad 
Concesionaria Vial Montes de María S.A.S, a toll road in Columbia. “AA” 
rating reflecting an irrevocable guarantee received from Development 
Finance Corp (DFC)



Climate Change is integrated into our Credit Ratings methodologies, it is however 
only one factor among others, influencing default likelihood  
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- As a provider of ratings on long term debt, Climate change is a major area 
of research and is integrated into our credit rating methodologies

- The Climate Finance Gap in developing economies is an area of specific
focus for us. Our research shows that lower income countries GDPs are 4.4 time 
more exposed to climate physical risk than their wealthier peers. Failure to 
address the climate finance gap,  could undermine global climate transition 
and heighten long term environmental and social risks to financial stability

• Climate risk influence on credit ratings is often mitigated by a number of factors

• 1) The inherent uncertainty in climate science, including the precise exposures 
of  companies or countries, when/where events may crystallize and any 
associated economic losses

– 2) The existence of multiple other ratings factors which in many 
instances have more influence on likelihood of default  (negative or 
positive)

– 3) Climate change risk is very long term, it It is difficult to project financial 
impacts beyond 5 to 10 years as many rating factors can change 
significantly. 

• In order to address the lack of sufficient visibility and certainty on 
how  climate change will impact creditworthiness, we do scenario analysis (We 
typically  look at three energy transition scenarios (Green rules, Inflection,  Discord) to 
assess the potential effect they could have on credit transmission channels if they 
were to materialize

Source: White Paper: Assessing How Megatrends May 
Influence Credit Ratings (capitaliq.com)

The road to credit materiality: Five steps from megatrend to credit impact

https://www.capitaliq.com/CIQDotNet/CreditResearch/pdf.aspx?ArtObjectId=101596246&ArtRevId=1&isPDA=Y
https://www.capitaliq.com/CIQDotNet/CreditResearch/pdf.aspx?ArtObjectId=101596246&ArtRevId=1&isPDA=Y
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