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deliver stronger

Well-desig \,
| as-usual pathways

economic ¢

Enhanced NDCs can increase global GDP, even in the near term

Decomposition of changes in global GDP (2021 USD purchasing power parity) between the
Current Policies and Enhanced NDCs scenarios in 2040
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-Linkages model, with inputs from the NiG



The econo pition IS even

stronger whe jided climate damages

GDP benefits from reduced climate damages

Avoided global GDP loss in the Enhanced NDCs scenario, compared with Current Policies, in % of potential GDP
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Integrating d ment objectives

owth

Benefits from integrating Enhanced NDCs with sustainable development goals

Changes in the SDG Push 3.0 scenario in 2050

SDG Indicator SDG Push 3.0 Change
1.“."': ) Poverty 350.5M 1+30.6% (-154.7M)
s i@ Millions ——
2 i
(“ Malnutrition 115.3M +55.8% (-145.6M)
U willions [
P t ducti
overty reduction = T
W Malnourished children 42.93M 115.5% (-7.88M)
Millions [ ]

By 2050, integrated climate-SDGs —

policies could lift one in five people in 3;%* Maternal mortality rate 5ot
extreme poverty out of the poverty trap

¥9.1% (-7.77)
—

Neonatal mortality rate 8.48
\ /| Per thousand

+14.9% (-1.49)
L

Pl Infant mortality 13.02
L | Per thousand

¥ 14.6% (-2.22)
I
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Child mortality under 5 years 16.88
» /| Deaths per thousand

+16.4%(-3.32)
—

5
i

Improved sanitation access 9616
Millions

10.3% (+899)
L




Placing pe e center of

climate str

The net impact of Enhanced NDCs on

. . global employment is marginally positive
In the long run, climate action has large

social benefits, but in the short run can be

Bl Nect employment change in 2040 (global)

regressive and cause disruptions in the job Fossi fuel-based
. . electrici
market, requiring targeted approaches sl fuel extraction

and distribution

Transport

Well-designed support policies and compensation
mechanisms are essential.

Agriculture and food

A coherent set of labour market policies can steer Shesincusty
workers towards growing sectors. EITE Industries

Services

Construction

Renewable and nuclear
electricity
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Building bloc

Investable NL

(b

Signalling elements @ Actionable pathways | Enabling approaches

Convey overall ambition and Translate NDC targets into action Governance arrangements, inclusive
direction of travel processes, private sector collaboration

e.g. implementation plans, financing
e.g. quantified targets, sectoral priorities, strategies, sector roadmaps, mainstreamed in e.g. institutional co-ordination, stakeholder

initial cost assessments existing strategies and processes engagement, country-led platforms




Governme

iInvestable

1 Build political ownership across government for delivering NDCs
2 Align NDCs with national and local development priorities
3 Put affected stakeholders at the centre to secure a just transition

4 Collaborate early with the private sector to unlock investments

use&bllc finance and tap into international support
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Structurin‘ Stment strategies

Assess financing needs Ministry of Finance
Identity the scale of resources required Ministry of Environment

and gaps. Statistics Office

Conduct financial landscape analysis O o Ministry of Finance

Identify existing public, private, and Central Bank

international ‘ql ilﬁl Development Banks
MDBs

sources

Ministry of Planning
Ministry of Environment
Sectoral Ministries
MDBs

Project Prep. Facilities

O

— /0

Develop project pipelines
Translate NDC targets into investment-ready
projects. |

Q000

Ministry of Environment
Ministry of Finance
Central Bank Financial
Regulators

Map enabling environments 00
Map out existing supportive policies, incentives,
regulatory frameworks and identify gaps.

o
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Unlocking It

5r NDC delivery

IF

OPTIMISE PUBLIC Ministries of Environment
FINANCE Ministries of Finance
Embed NDCs into budgets Sectoral Ministries
) ) Central Banks
Implement green budgeting Phase out.fo-ssﬂ fuel Financial Regulators
) subsidies .
Raise further revenues National Development
through carbon pricing Build capacity in domestic Banks

& green bonds financial institutions




Unlocking

NDC delivery
i

OPTIMISE PUBLIC Ministries of Environment
FINANCE Ministries of Finance
Public finance helps de-risk Embed NDCs into budgets Sectoral Ministries

and incentivise private sector
P Central Banks

Investments Implement green budgeting Phase out fossil fuel Financial Regulators
subsidies .
Raise further revenues National Development
through carbon pricing Build capacity in domestic Banks
& green bonds financial institutions
Adopt climate
risk disclosures
N o) A/
<3 ' )y’ Develop green financial
S products, taxonomies
Ministries and frameworks Adopt climate
of Finance disclosure
Ministries Integrate climate risks requirements
of Environment in financial sector policy
Central Banks frameworks Provide sectoral

Supervisory decarbonisation plans

REDIRECT PRIVATE
FINANCE




DC delivery
i

OPTIMISE PUBLIC Ministries of Environment
FINANCE Ministries of Finance
Public finance helps de-risk Embed NDCs into budgets Sectoral Ministries

and incentivise private sector
P Central Banks

investments . .
Implement green budgeting Phase out‘fo.ssﬂ fuel Financial Regulators
) subsidies onal |
Raise further revenues National Development
through carbon pricing Build capacity in domestic Banks
& green bonds financial institutions International finance
strengthens domestic
capacity for climate
responsive budgeting
Adopt climate
risk disclosures
c O _
< ' - Develop green financial Strez?_mllne ?ccgss
4 N products, taxonomies to climate funds
Ministries and frameworks Adopt climate , . :
of Finance disclosure investment Offer technlgal assistance
— . t platforms and capacity-building
N::'"'St_“es Integrate climate risks ~ fequirements c O
gikaonment in financial sector policy ] Provide concessional finance
Central Banks frameworks Provide sectoral | |
Supervisory decarbonisation plans Build investable project pipelines (e
b- Donors
REDIRECT PRIVATE A—— STRENGTHEN INTERNATIONA

FINANCE SUPPORT

International climate finance
leverages private capital through
co-financing and risk mitigation
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