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Income and expenditurereport

Trust Fund for the Core Budget of the UNFCCC

Budget

1. The Conference of the Parties (COP), by its decision 13/CP.13, and the Conference
of the Parties serving as the Meeting of the Parties to the Kyoto Protocol (CMP), by its
decision 11/CMP.3, approved atotal budget of USD 54 million (EUR 41.2 million) for the
biennium 2008-2009 (see table 1).

Tablel
Programme budget for the biennium 2008-2009

2008-2009
2008 2009
(USD) (USD) (USD) (EUR?
Direct cost for programme activities 23894646 23893030 47787676 36414 210
Programme support costs 3106304 3106094 6212398 4733847
Adjustment to the working capital
reserve 31510 0 31510 24011
Total approved budget 27032460 26999124 54031584 41172 068

& The exchange rate used (USD 1 = EUR 0.762) is the average exchange rate for the period
January to March 2007.

Income

2. The approved budget is to be funded from indicative contributions by al Parties,
the annual contribution of the Host Government and the unspent balances of previous
financial periods. Table 2 showsalist of sources of income.

Table 2
Income for the biennium 2008-2009

2008 2000 20082009
(USD) (USD) (USD) (EUR)

Indicative contributions from all

Parties 25025980 24992644 50018623 38114192
Unspent balance of contributions from

previous financia periods (carry-over) 1000000 1000000 2000000 1524000
Contribution from the Host

Government 1006480 1006480 2012961 1533876

Total income 27032460 26999124 54031584 41172068
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3. By 30 June 2009, USD 39.25 million or 78.5 per cent of the total indicative
contribution for the biennium had been received; this includes USD 1.15 million received
as advances in previous bienniums. This income is supplemented by receipt of
contributions for previous years as shown in table 3.

Table 3

Actual income as at 30 June 2009
(United States dollars)

2008-2009

Indicative contributions for 2008-2009 to the Convention 23499 639
Indicative contributions for 2008-2009 to the Kyoto Protocol 14 599 392
Voluntary contribution from the Host Government 2212 357
Voluntary contribution from other Parties® 47 170
Contributions for previous years 1198 843
Contributions for future years received in advance 245 796
Interest and miscellaneous income 763 218
Total actual income 42 566 415

8The Subsidiary Body for Implementation, at its twenty-eighth session, urged Parties to
make voluntary contributions to the core budget to help cover the shortfall of funds due to
the exchange rate fluctuations (see document FCCC/SBI1/2008/L .6, paras. 4 and 5).

4, Contributions from five of the top 10, or eight of the top 20, contributors' to the
Convention for 2009 had not been received by 30 June 2009. Of the 192 Parties to the
Convention, 108 had not made their contributions for 2009. Twelve Parties have never
made contributions to the core budget of the UNFCCC since its inception in 1996. The
status of outstanding contributions is shown in table 4.

Table 4

Outstanding contributionsto the Convention by year, asat 30 June 2009
(United States dollars)

Number of Parties Outstanding amount
Outstanding since 1 January of:

1996 12 7252
1997 15 10813
1998 16 6023
1999 16 7003
2000 17 7381
2001 20 12674
2002 21 18 091
2003 25 24 963
2004 31 75 647
2005 35 92 995
2006 41 101 937
2007 49 103 447
2008 60 337614
2009 108 7140 740
Total 7 946 580

1 Contributions by the top 10 contributors make up 74.5 per cent, and those by the top 20 make up
88.6 per cent, of the total indicative contributions.
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5. Contributions from five of the top 10, or nine of the top 20, contributors® to the
Kyoto Protocol for 2009 had not been received by 30 June 2009 (see table 5). Of the
184 Parties to the Kyoto Protocol, 110 had not made their contributions for 2009.

Table5

Outstanding contributionsto the Kyoto Protocol by year, asat 30 June 2009
(United States dollars)

Number of Parties Outstanding amount
Outstanding since 1 January of:

2005 30 39830
2006 38 102 403
2007 49 128 440
2008 59 154 310
2009 110 3139653
Total 3564 636

Expenditure

6. Expenditure as at 30 June 2009 amounted to USD 32.4 million (USD 36.6 million
including programme support costs) or 68 per cent of the approved budget for the biennium
2008-2009. Table 6 (a) provides a comparison of budget appropriation for the biennium and
expenditure for the first 18 months, by programme. Secretariat-wide operating costs were
above the ideal implementation rate of 75 per cent for this time in the biennium, which is
due to aloss resulting from exchange rate fluctuations between the United States dollar and

the euro and the costs for training and recruitment and separation of staff.

Table6 (a)
Expenditure by programme, as at 30 June 2009
Approved budget Expenditure Expenditure
for 20082009 asat 30 June 2009 as a percentage of budget
(USD) (EUR)? (USD) (EUR)® (USD) (EUR)
A. Programme
Executive Direction and Management (EDM) 4283491 3264020 2818231 1972762 65.8 60.4
Reporting, Dataand Analysis (RDA) 9165724 6984282 6120953 4284 667 66.8 61.3
Financial and Technica Support (FTS) 5767828 4395085 3417455 2392219 59.3 54.4
Adaptation, Technology and Science (ATS) 5751568 4382695 3844309 2691016 66.8 61.4
Sustainable Development Mechanisms (SDM) 2782771 2120472 1802280 1261596 64.8 59.5
Lega Affairs(LA) 3940199 3002432 2058668 1441068 52.2 48.0
Office of the Deputy Executive Secretary
(ODES) 1522014 1159775 1168 697 818 088 76.8 70.5
Conference Affairs Services (CAS) 3254667 2480056 2582614 1807829 79.4 729
Information Services (1S) 8104898 6175932 5689014 3982310 70.2 64.5
B. Secretariat-wide operating costs® 3214516 2449461 2935123 2054586 91.3 83.9
Total (A+B) 47787 676 36414209 32437344 22706141 67.6 62.1
& The exchange rate used (USD 1 = EUR 0.762) is the average rate for the period from January to March 2007.
P The exchange rate used (USD 1 = EUR 0.700) is the average rate for the period from January 2008 to June 2009.
¢ Secretariat-wide operating costs are managed by the Administrative Services programme (AS).
2 Contributions by the top 10 contributors make up 70.8 per cent, and those by the top 20 make up
86.9 per cent, of the total indicative contributions.
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7. Table 6 (b) presents expenditure divided into six categories. ‘ Staff costs include
salaries and common staff costs of staff members appointed to approved posts, salaries of
short-term staff, temporary assistance and overtime. Other external expertise, both
individual and institutional, is included under ‘consultants’. Travel of staff on official
missions is shown separately from travel of experts to workshops and informal
consultations. ‘General operating expenses include payments to the United Nations
Common Services Unit in Bonn, Germany, for premises management, which provides
logistical and administrative services to the secretariat, and the annual contribution to the
Intergovernmental Panel on Climate Change.

Table 6 (b)
Expenditure asat 30 June 2009

Approved budget Expenditure Expenditure Percentage
for 2008-2009  asat 30 June 2009 as a percentage of expenditure
Object of expenditure (USD) (USD) of budget by object
Staff costs 35648 213 25065 183 70.3 77.3
Consultants 1653000 986 188 59.7 3.0
Expert groups 3009 800 822 450 273 25
Travel of staff 1490 848 1328 748 89.1 4.1
Genera operating
expenses 3849 315 2972047 77.2 9.2
Grants and
contributions 2136 500 1262728 590.1 3.9
Total direct
expenditure 47787 676 32437 344 67.9 100.0
8. Most objects of expenditure remain under the ideal implementation rate of 75 per

cent with the exception of travel of staff, which is related to the increased demands on the
secretariat to participate in important events. Staff costs are expected to increase dightly in
the next six months due to the falling exchange rate of the United States dollar against the
euro and with the settlement of education grants in the amount of USD 432,100 from the
previous academic year (2008-2009). The costs of expert groups continued to remain low in
the first 18 months of the biennium mainly because there were fewer Compliance
Committee meetings than expected.

B. Trust Fund for Participation in the UNFCCC Process

9. The secretariat continues to apply its current policy of providing financial support
to eligible Parties. Parties are eligible for funding if their per capita gross domestic product
did not exceed USD 7,500 in 2006 according to the statistics published by the United
Nations Conference on Trade and Development. This ceiling israised to USD 14,000 in the
case of small island developing States.®

The SBI, at its twenty-sixth session, requested the secretariat to discontinue the practice of not
supporting Parties that have not paid their contributions to the core budget for two years or more
(FCCC/SBI/2007/L.5).
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Income

10. As at 30 June 2009, voluntary contributions received for this biennium amounted to
USD 11.3 million. This amount, added to the carry-over balance from the previous
financial period, accrued interest, and other miscellaneous income, resulted in a total
income of USD 14.8 million.

Expenditure

11. Expenditure incurred during the first 18 months of the biennium 2008-2009
amounted to USD 7.4 million, which covered the participation of eligible Parties to six
sessions (one in Accra, Ghana, one in Bangkok, Thailand, one in Poznan, Poland, and three
in Bonn) resulting in a balance of income over expenditure of USD 7.4 million. After
setting aside approximately USD 440,000 as operating cash reserve (based on 10 per cent
of expenditures incurred in 2008), the balance, together with any further voluntary
contributions received to the trust fund, will be used to cover the participation of eligible
Parties to the informal meeting of the Ad Hoc Working Group on Further Commitments for
Annex | Parties under the Kyoto Protocol (AWG-KP) and the Ad Hoc Working Group on
Long-term Cooperative Action under the Convention (AWG-LCA) in Bonn. It will also be
used to cover the participation of eligible Parties to the first part of the ninth session of the
AWG-KP and the first part of the seventh session of the AWG-LCA in Bangkok the
resumed ninth session of the AWG-KP and resumed seventh session of the AWG-LCA in
Barcelona, Spain, and the fifteenth session of the COP and the fifth session of the CMP in
Copenhagen, Denmark.

12. Table 7 provides information on income and expenditure under the Trust Fund for
Participation in the UNFCCC Process during this reporting period.

Table7

Status of the Trust Fund for Participation in the UNFCCC Processas at 30 June 2009
(United States dollars)

Income

Brought forward from 2006-2007 3013 669

Savings on prior period obligations 254 226

Contributions received in 2008-2009 11 267 865

Interest 288 464

Miscellaneous income 22 246
Total income 14 846 470

Expenditure

Travel of 104 participantsto AWG-KP 5 and AWG-LCA 1 464 559

Travel of 180 participants to the twenty-eighth sessions of the SBI and the SBSTA,

AWG-KP 5 and AWG-LCA 2 1139332

Travel of 162 participantsto AWG-KP 6 and AWG-LCA 3 760 387

Travel of 255 participantsto COP 14, CMP 2, the twenty-ninth sessions of the SBI

and the SBSTA, the resumed sixth session of the AWG-KP and AWG-LCA 4 1499 797

Travel of 195 participantsto AWG-KP 7 and AWG-LCA 5 1122357

Travel of 255 participantsto the thirtieth sessions of the SBI and the SBSTA,

AWG-KP 8 and AWG-LCA 6 1487 314

Advance costsin preparation of travel for participation at the informal meeting in

August of the AWG-KP and the AWG-LCA 93 807
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Expenditure

Other travel-related costs 14584

Total direct expenditures 6 582 137

Programme support costs 855678
Total expenditures 7 437 815
Balance 7 408 655

Abbreviations: AWG-KP = Ad Hoc Working Group on Further Commitments for Annex | Parties
under the Kyoto Protocol, AWG-LCA = Ad Hoc Working Group on Long-term Cooperative Action
under the Convention, COP = Conference of the Parties, CMP = Conference of the Parties serving as
the meeting of the Parties to the Kyoto Protocol, SBI = Subsidiary Body for Implementation,

SBSTA = Subsidiary Body for Scientific and Technological Advice.

C. Trust Fund for Supplementary Activities

13. A number of mandated core activities continue to be funded from the Trust Fund
for Supplementary Activities through voluntary contributions made by Parties, enabling the
secretariat to implement more effectively the work programme for this biennium.
Contributions in support of the negotiations under the AWG-KP and the AWG-LCA, as
well asfeesfor joint implementation (Jl), are also paid into this trust fund.

1. Income

14. Voluntary contributions amounting to USD 33.3 million were received during this
reporting period. In addition, USD 0.5 million in JI fees have been paid into the trust fund.
Taking into account the carry-over balance from the biennium 2006-2007, interest and
miscellaneous income, and savings on prior period obligations, income to the trust fund
currently stands at USD 50.7 million.

2. Expendituresand commitments

15. The secretariat has spent a total of USD 25.2 million on various projects
implemented in the current biennium, some of which are ongoing from the biennium
2006-2007. The available balance of USD 25 million will be used to finance ongoing
activities for the remainder of this biennium and to start activities in the next biennium,
pending the receipt of new contributions.

16. A list of projects and activities funded from the Trust Fund for Supplementary
Activities, which will include a detailed overview of the status of income received and
expenditures incurred, will be presented to Parties at the thirty-first session of the SBI
(FCCC/SBI/2009/INF.10).

17. Table 8 provides information on income received and expenditures incurred under
the Trust Fund for Supplementary Activities during the 18-month reporting period, which
includes fee-based income related to the JI projects.
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Table 8

Status of the Trust Fund for Supplementary Activitiesasat 30 June 2009
(United States dollars)

Income
Brought forward from 2006-2007 13016 170
Savings on prior period obligations 642 590
Voluntary contributions 33335336
Joint implementation fees 521 756
Interest 3165013
Miscellaneous income 58 263
Refund to donors (12 088)
Total income 50 727 040
Expenditures
Expenditures and commitments 22 448 759
Programme support costs 2780940
Less: Total expenditure 25229 699
Fees set-aside
Joint implementation fees 521 756
Balance 24 975 585

Trust Fund for the Clean Development M echanism

18. Under the Trust Fund for the Clean Development Mechanism (see table 9), the
income received in the biennium 2008-2009, including the carry-over from the previous
biennium, amounted to USD 96.7 million. Expenditure as at 30 June 2009 was USD 27.4
million, leaving a balance of USD 24.3 million after accounting for the operating reserve.

19. For more detailed information on budget performance of the clean development
mechanism, see the annual report of the Executive Board of the clean development
mechanism to the CM P (FCCC/KP/CMP/2009/16).

Table9

Status of the Trust Fund for the Clean Development M echanism as at 30 June 2009
(United States dollars)

Income
Brought forward from 20062007 39894 108
Income 2008-2009
Clean development mechanism fees 56 089 511
Voluntary contributions 288 036
Programme support cost income 45 986
Interest 394 545
Total income 96 712 186
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Object of expenditure

Staff 18289 169
Travel 3483322
Contractual services 136 190
Operational expenses 1979999
Acquisitions of furniture and equipment 46 271
Fellowships, grants, other 369 848
Programme support costs 3089979

Total expenditure 27394778
Less: Operating reserve 45 000 000

Balance 24 317 408

E. Trust Fund for theInternational Transaction Log

20. The status of the Trust Fund for the International Transaction Log as at 30 June
2009 is presented in table 10. During the reporting period, 96.7 per cent of fees for 2008
and 85.0 per cent of fees for 2009 had been collected. After accounting for total expenditure
and the operating reserve, the balance was USD 2.4 million.

21. For more detailed information on budget performance of the international
transaction log, see the annual report of the administrator of the international transaction
log under the Kyoto Protocol (FCCC/KP/CMP/2009/19).

Table 10

Status of the Trust Fund for the International Transaction Log asat 30 June 2009
(United States dollars)

Income
Brought forward from 20062007 (420 187)
Income collected in 20082009
International Transaction Log fees 7770 464
Voluntary contributions 1062 989
Interest 93 669
Total income 8 506 935

Object of expenditure

Staff 1812 209
Travel 65 940
Contractual services 3044 221
Operational expenses 119 493
Acquisitions of furniture and equipment 2 886
Fellowships, grants, other 19245
Programme support costs 652 598

Total expenditure 5716 591
Less: Operating reserve 370110

Balance 2420234
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F.

Trust Fund for the Special Annual Contribution from the Gover nment
of Germany (Bonn Fund)

22. As part of its offer to host the UNFCCC secretariat in Bonn, the Government of
Germany pledged a special annual contribution (the Bonn Fund) of EUR 1.8 million. By 30
June, the contribution for 2009 had been received in full. Table 11 shows income and
expenditure under the Bonn Fund in 2008—2009 as at 30 June 2009. This fund was used to
cover the costs of organizing and ensuring the flow of information relating to the twenty-
eighth and thirtieth sessions of the Subsidiary Body for Implementation and the Subsidiary
Body for Scientific and Technological Advice. It also enabled the organization of the fifth
and eighth sessions of the AWG-KP and the second and sixth sessions of the AWG-LCA
(including four in-session workshops and 13 pre-sessional meetings), which were held in
Bonn during the biennium.

23. The conference servicing costs related to the sessions increased dlightly in this
biennium, which was compounded by the weak exchange rate between the United States
dollar and the euro at the time of payment. The negative balance in the Bonn Fund is
attributed to the payment of value added tax that will be reimbursed before the end of the
biennium.

Table11

Status of the Bonn Fund as at 30 June 2009
(United States dollars)

Income
Contributions® 5087 461
Interest and miscellaneous income 72954
Total income 5160 415
Expenditure
Conference support
Conference facilities 2514002
Staff 773575
Subtotal 3287577
Conference information support
Computers and networking 779 548
Staff 127 374
Subtotal 906 922
Workshops 38174
Share of costs for common services 125413
Programme support costs 566 551
Total expenditure 4924 637
Prior period adjustments 2173
Less: Working capital reserve 300 000
Balance (62 049)

& Equivalent to EUR 1,789,522 per year
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G. Programme support costs

24, In accordance with the financial procedures of the United Nations, 13 per cent
overhead charges are payable on al trust funds of the UNFCCC to cover administrative
services. Most of these services are provided within the secretariat by the Administrative
Services programme. Central services such as audit, payroll, investment and treasury
services are provided by the United Nations on areimbursable basis.

25. As at 30 June 2009, the income for the period 1 January 2008-30 June 2009
amounted to USD 12.6 million and includes interest and miscellaneous income. In the same
period, USD 9.6 million was used to cover staff and non-staff costs. The charges for
services rendered by the United Nations Office at Geneva, estimated at USD 490,000 for
2009, will be charged and paid during the second half of 2009. Table 12 shows the status of
the programme support costs for the first 18 months of the biennium 2008-2009.

Table 12

Status of programme support costsasat 30 June 2009
(United States dollars)

Income

Carry-over from 20062007 5559130

Programme support costs income from trust funds 12 033 698

Interest and miscellaneous income 537 698
Total income 18 130 526

Expenditure

Secretariat staff costs 7639772

Secretariat non-staff costs 1235486

Share of costs for common services 741348
Total expenditure 9 616 606

Less: Operating reserve 1526 102
Balance 6987 818
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Human resour ces

Staff

1. There are 364.5 established posts, of which 141.5 posts are in the approved staffing
table of the core budget and 223 posts under the Trust Fund for Supplementary Activities,
the Trust Fund for the Clean Development Mechanism, the Trust Fund for the International
Transaction Log, the Trust Fund for the Specia Annua Contribution from the Government
of Germany and programme support costs (overheads) (see table 13). As at 30 June 2009,
2725 staff members had been appointed against established posts, in addition to 36
Professional and 41 General Service level staff members hired under temporary assistance
contracts, bringing the total number of staff to 349.5.

Table 13
Comparison of established posts and filled posts by sour ce of funding, asat 30 June 2009

ASG D-2 D-1 P-5 P-4 P-3 P-2 P-1 Subtotal GS  Total
Core budget
Approved 1 3 6 12 24 32 10 88 535 1415
Filled® 1 3 5 9 22 22 9 71 445 1155
Supplementary
Approved 1 3 3 7 7 21 8 29
Filled 1 3 3 5 6 18 5 23
CDM
Approved 1 3 14 29 37 1 85 40 125
Filled 3 g° 16 22 1 50 24 74
ITL
Approved 3 3 1 7 3 10
Filled 3 3 6 2 8
Bonn Fund
Approved 1 1 2 6 8
Filled 1 1 6 7
Overhead
Approved 1 2 3 9 4 19 32 51
Filled 1 2 3 7 4 17 28 45
Total
Approved 1 4 8 20 47 81 60 1 222 1425 3645
Filled 1 4 6 17 39 54 41 1 163 1095 2725
Abbreviations: ASG = Assigtant Secretary-Generd, CDM = clean development mechanism, D = Director,
GS=Generd Service, ITL =internationd transaction log, P = Professiond.
2 Filled posts are occupied by staff members who have been awarded a fixed-term contract of one
year or more and are appointed against established posts after going through the complete recruitment
process, including review by the Review Board.
® One post filled by a staff member at one level lower awaiting promotion.
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2. The secretariat has continued to improve on its efforts in relation to geographical
distribution and gender balance among staff at the Professional level and above. Vacancy
announcements are placed in many regional and global media covering as many Parties not
included in Annex | to the Convention (non-Annex | Parties) as possible. Information on
the geographical distribution of the staff appointed at the Professional level and above is
provided in table 14 (a). The distribution of staff members appointed at the Professional
level and above, between Parties included in Annex | to the Convention and non-Annex |
Parties and by gender, is shown in table 14 (b). From July 2008 until June 2009, the
percentage of female staff increased by 0.4 per cent. The percentage of staff from
non-Annex | Parties at the Professional and higher level increased from 47.1 to
52.1 per cent.

Table 14 (a)
Geographical distribution of staff members appointed at the Professional level and
above, asat 30 June 2009

Latin

Asia  America Western

and and the Eastern Europe
Grade Africa thePacific Caribbean Europe and Others Total
ASG 1 1
D-2 1 1 2 4
D-1 2 1 1 1 1 6
P-5 5 3 1 2 6 17
P-4 4 8 5 3 19 39
P-3 2 21 4 9 18 54
pP-2 3 17 8 1 12 41
P-1 1 1
Total 17 51 19 16 60 163
Per centage of total 104 31.3 11.7 9.8 36.8 100

Abbreviations: ASG = Assistant Secretary-General, D = Director, P = Professional.

Table 14 (b)
Distribution of staff members appointed at the Professional level and above, between
Annex | and non-Annex | Parties and by gender

Grade Annex | Non-Annex | Male Female
ASG 1 1
D-2 2 2
D-1 2 4 4 2
P-5 8 9 13 4
P-4 23 16 29 10
P-3 28 26 30 24
P-2 13 28 24 17
P-1 1 1
Total 78 85 106 57
Per centage of total 47.9 52.1 65.0 35.0

Abbreviations: ASG = Assistant Secretary-General, D = Director, P = Professional.
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B.

Consultants and individual contractors

3. Between 1 January 2008 and 30 June 2009 a total of 212 individual consultants and
contractors were hired. They provided a combined total of 496.3 working months at a total
cost of USD 3,843,581 under all sources of funding. Table 15 provides information on how
services were distributed among the various programmes.

Table15
Services of individual consultants and contractors by programme,
1 January 2008 to 30 June 2009

Programme Person-months Cost (USD)
Executive Direction and Management 223 209 524
Reporting, Dataand Analysis 205 226 538
Financia and Technical Support 384 421 608
Adaptation, Technology and Science 70.5 893 060
Sustainable Devel opment Mechanisms 139.7 792 126
Lega Affairs 4.2 52 268
Office of the Deputy Executive Secretary 20 28434
Conference Affairs Services 90.6 479 456
Information Services 82.1 558 244
Administrative Services 26.0 182 323

Total 496.3 3843581
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