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Audited financial statements for the biennium 2006–2007 

1. This document contains the financial statements for the biennium 2006−2007, which have been 
audited by the United Nations Board of Auditors.  It is presented in accordance with the financial 
procedures of the Convention, which require the Executive Secretary to provide to the Conference of the 
Parties (COP) “a final audited statement of accounts for the full financial period.”  The financial 
statements are attached as an annex and reproduced as received, without formal editing and with the 
original pagination.  The Board’s report is provided in document FCCC/SBI/2008/13, and comments by 
the secretariat thereon are presented in document FCCC/SBI/2008/13/Add.1. 

2. The Subsidiary Body for Implementation may wish to propose appropriate actions, which may be 
included in draft decisions on administrative and financial matters for adoption by the COP at its 
fourteenth session and the Conference of the Parties serving as the meeting of the Parties to the Kyoto 
Protocol at its fourth session.  
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I.  Certification of the Audited Financial Statements 
 
 
 

1. The financial statements of the United Nations Framework Convention on Climate Change 
(UNFCCC) for the biennium ending 31 December 2007 have been prepared in accordance with financial 
rule 106.10. They include all funds and special accounts operated by UNFCCC. 

 

2. The summary of significant accounting policies applied in the preparation of these statements is 
included as notes to the financial statements. These notes provide additional information and clarification 
of the financial activities undertaken by UNFCCC during the period covered by the statements, for which 
the Executive Secretary has administrative responsibility. 

 

3. I certify that the appended financial statements of the United Nations Framework Convention on 
Climate Change (UNFCCC) for the biennium ending 31 December 2007 are correct. 

 
 

 

 
                          (signed) 

Yvo de Boer 
                                                                                    Executive Secretary 

21 May 2008 
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II.  Narrative financial report for the biennium 2006-2007 
as at 31 December 2007 

A.  Introduction 
4. The United Nations Framework Convention on Climate Change (UNFCCC) submits herewith the 
financial statements for the biennium 2006–2007 ending 31 December 2007.  The report is presented in 
accordance with the financial procedures of the Conference of the Parties (COP), its subsidiary bodies and 
its secretariat as well as the United Nations System Accounting Standards. 

5. The objective of the financial statements is to provide information about the financial position and 
performance of the organization, changes in its financial position and compliance with legislative and 
other authorities. The attached financial statements include: 

• High level financial and operational highlights; 
• Statement of income and expenditure, changes in reserves and fund balances (Statement I); 
• Statement of assets, liabilities and reserves and fund balances (Statement II); 
• Statement of cash flow (Statement III); 
• Statement or schedule of appropriations (Statement IV); 
• Notes to the financial statements; 
• Detailed schedule of outstanding indicative contributions; 
• Annexes to the financial statements. 

 

6. Schedules providing comparatives between 2006–2007 and 2004–2005 for individual trust funds 
and special accounts have been provided under annex 3 A to C. 
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B.  Financial and operational highlights  

1.  Overall financial results and trends 

7. The following section provides an overview of the performance of UNFCCC, the overall results 
and trends being expressed in millions of United States dollars and the individual Trust Funds being 
expressed in thousands of United States dollars. 

Income:  
 
    
        

Overall Total Income (USD millions) 2002-
2003

2004-
2005

2006-
2007

Increase/(decrease) 
2003 to 2005

Increase/(decrease) 
2005 to 2007

Indicative Contributions 26.5 37.3 49.5 10.8 41% 12.2 33%

Voluntary Contributions 14.0 26.4 43.4 12.4 89% 17.0 64%

CDM Fees 0.0 1.9 40.6 1.9 0% 38.7 2037%

Other income  1.5 1.1 6.8 (0.4) -27% 5.7 518%

Total Income 42.0 66.7 140.3 24.7 59% 73.6 110%
              

UNFCCC Total income
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8. All of UNFCCC income categories showed an upward trend with a significant increase between 
2004/2005 and 2006/2007 as a result of the entry into force of the Kyoto protocol and the related clean 
development mechanism fees and international transaction log contributions. The increasing trend also 
shows the increasing activities of the secretariat as also portrayed in the section under expenditure and 
assets and liabilities. 
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Expenditure: 

9. Similarly to income, expenditure showed a rising trend in line with the increasing activities. 
        

Overall total expenditure (USD millions) 2002-
2003

2004-
2005

2006-
2007

Increase/(decrease) 
2003 to 2005 

Increase/(decrease) 
2005 to 2007

Staff and Other personnel costs 29.6 38.8 59.6 9.2 31% 20.8 53%

Other direct expenditure 13.7 18.0 40.6 4.3 31% 22.6 126%

Programme support costs 4.8 6.6 10.5 1.8 38% 3.9 59%

Total expenditure 48.1 63.4 110.7 15.3 32% 47.3 75%
        

UNFCCC Total Expenditure
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Assets and liabilities: 

10. In line with the increase in income and the less than corresponding increase in the total 
expenditure mainly due to the reserve built for CDM activities, the cash and term deposits had an 
increasing trend also in line with the corresponding cumulative surplus and reserves. The decrease in the 
cumulative surplus and other reserves was due to the increase in the other liabilities as a result of the end-
of-service and post retirement benefits amounting to USD 18.12 million as at 31 December 2007 and 
USD 12.3 million as at 31 December 2005, which were charged to the reserves.   
    
        

Overall Total Assets and Liabilities           
(USD millions) 

2002-
2003

2004-
2005

2006-
2007

Increase/(decrease) 
2003 to 2005

Increase/(decrease) 
2005 to 2007

Cash and term deposits 19.6 27.9 77.4 8.3 42% 49.5 177%

Accounts receivable and other assets 3.5 3.6 6.1 0.1 3% 2.5 69%

Unliquidated obligations (1.9) (2.2) (6.7) 0.3 16% 4.5 205%

Other liabilities (** see note) (4.8) (14.9) (22.4) 10.1 210% 7.5 50%

Operating and working capital reserves (2.7) (3.2) (6.6) 0.5 19% 3.4 106%

Overall cumulative surplus/(deficit) 13.7 11.2 47.8 (2.5) -18% 36.6 327%

        

UNFCCC Assets and Liabilities
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** - 2006-2007 includes end-of-service and post retirement benefits (see note 14)   
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2.  Trust Fund for the Core Budget of the UNFCCC   

11. Objective of the Fund: The Trust Fund for the Core Budget of the UNFCCC receives 
contributions from Parties according to an indicative scale based on the United Nations scale of 
assessment to support the core functions of the secretariat. The fund also receives a fixed annual voluntary 
contribution of EUR 766,938 from the Government of Germany as stipulated in the agreement with the 
secretariat.  

     
Summary financial accounts                                         
(Thousands of United Stated dollars) 2004/2005 2006/2007

Increase/ 
(decrease) Percentage

Total income 39 644 53 082 13,438 33.9%

Total direct expenditure (32 930) (46 685) (13,755) 41.8%

Programme support costs (4 273) (6 068) (1,796) 42.0%

Excess of income over expenditure 2 441  329 (2,113) -86.5%

Cash and short term deposits 9 174 9 771 597 6.5%

Other assets 3 087 4 022 935 30.3%

Unliquidated obligations (958) (2 311) (1,353) 141.2%

Other liabilities (2 374) (2 071) 303 -12.8%

Operating & working capital reserves (1 864) (2 210) (346) 18.6%

Cumulative surplus/(deficit) 7 065 7 201 136 1.9% 

Commentary:  

12. The increase in the total income during the biennium is partly due to the budget associated with 
the entry into force of the Kyoto Protocol in February 2005. 

13.  The increase in the unliquidated obligations is both in relation to the increase in expenditure 
representing an increase from 2.9% to 4.95% and a shift towards longer term contracts during the second 
year of the biennium. 

3.  Trust Fund for Participation in the UNFCCC Process 

14. Objective of the Fund: The Trust Fund for Participation in the UNFCCC Process receives 
voluntary contributions and supports participation of representatives from eligible developing country 
Parties and Parties with economies in transition in the sessions of the COP and its subsidiary bodies.  
     
Summary financial accounts                                         
(Thousands of United Stated dollars) 2004/2005 2006/2007

Increase/ 
(decrease) Percentage

Total income 4 033 6 399 2,366 58.7%

Total direct expenditure (3 049) (4 147) (1,098) 36.0%

Programme support costs (392) (539) (147) 37.5%

Excess of income over expenditure  592 1 713 1,121 189.4%

Cash and short term deposits 1 371 3 100 1,729 126.1%

Other assets  24  478 454 1891.7%

Unliquidated obligations (286) (344) (58) 20.3%

Other liabilities (11) (220) (209) 1900.0%

Operating & working capital reserves (117) (275) (158) 135.0%

Cumulative surplus/(deficit)  981 2 739 1,758 179.2%

       
Commentary:  

15. The Trust Funds for participation in the UNFCCC process continued to show a consistent growth 
during the biennium. 
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4.  Trust Fund for Supplementary Activities 

16. Objective of the Fund: The Trust Fund for Supplementary Activities receives funding donated by 
Parties in addition to their indicative contributions to the core budget and generally supports mandated 
activities which are not covered under the core budget. 
     

Summary financial accounts                                         
(Thousands of United Stated dollars) 

2004/2005 2006/2007
Increase/ 

(decrease) Percentage

Total income 15 008 68 823 53,815 358.6%

Total direct expenditure (8 014) (26 245) (18,231) 227.5%

Programme support costs (1 038) (3 405) (2,367) 228.0%

Excess of income over expenditure 5 956 39 173 33,217 557.7%

Cash and short term deposits 13 400 56 044 42,644 318.2%

Other assets  227  932 705 310.6%

Unliquidated obligations (413) (2 777) (2,364) 572.4%

Other liabilities (37) (1 708) (1,671) 4516.2%

Operating & working capital reserves (405) (2 590) (2,185) 539.5%

Cumulative surplus/(deficit) 12 772 49 901 37,129 290.7%
      

Commentary: 

17. The trust fund also receives income from a share of proceeds and accreditation fees under the 
Clean Development Mechanisms (CDM) and Joint Implementation (JI). These are separately analysed in 
the financial statements. The significant increase in the income of the Trust Fund for Supplementary 
Activities is due to CDM activities which alone accounted for over 72% of the total income and over  
76% of the total reserves carried forward. 

18. In the next financial period, two separate Trust Funds will be established for CDM and ITL, 
respectively. Income and expenditure and the related assets, liabilities and reserves will be separated from 
the Trust Fund for supplementary activities and accounted for under the new Trust Funds.   

 

5.  Trust Fund for Special Annual Contribution from the Government of Germany 

19. Objective of the Fund: The Trust Fund for the Special Annual Contribution from the 
Government of Germany (the Bonn Fund) is used to finance the logistical arrangements of events taking 
place in Germany, including workshops and the sessions of the subsidiary bodies. 
     

Summary financial accounts                                         
(Thousands of United Stated dollars) 

2004/2005 2006/2007
Increase/ 

(decrease) Percentage

Total income 4 483 4 685 202 4.5%

Total direct expenditure (3 965) (4 117) (152) 3.8%

Programme support costs (515) (535) (20) 3.9%

Excess of income over expenditure  3  33 30 1000.0%

Cash and short term deposits  393  382 (11) -2.8%

Other assets  46  12 (34) -73.9%

Unliquidated obligations (128) (21) 107 -83.6%

Other liabilities (3) (27) (24) 800.0%

Operating & working capital reserves (300) (300) - -

Cumulative surplus/(deficit)  8  46 38 475.0%
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Commentary: 

20. The fund is relatively stable as expected. Fund balances are returned to the Government of 
Germany during the following biennium. The contribution is a fixed amount paid in euro and the increase 
shown is only due to the strengthening of the euro versus the US dollar. 

 

6.  Trust Fund for Technical Cooperation 

21. Objective of the Fund: Under an agreement between the UNFCCC secretariat and the 
United Nations Fund for International Partnerships (UNFIP), the latter provided grants for the 
implementation of the project “Engaging the private sector in CDM project activities under the 
Kyoto Protocol”.  The project was facilitated by the secretariat and implemented by United Nations 
Development Programme (UNDP), the United Nations Industrial Development Organization and the 
United Nations Conference on Trade and Development, under the leadership of the UNDP. 
     

Summary financial accounts                                         
(Thousands of United Stated dollars) 

2004/2005 2006/2007
Increase/ 

(decrease) Percentage

Total income  27 - (27) -100.0%

Total direct expenditure (187) - 187 -100.0%

Excess of income over expenditure (160) - 160 -100.0%

Other assets  75  75 - -

Other liabilities - - - -

Operating & working capital reserves (28) - 28 -100.0%

Cumulative surplus/(deficit)  47  75 28 59.0%
     

 

Commentary: 

22. There were no movements in this fund during 2006/2007. The Trust Fund is due for closure once 
the pending issue relating to the final financial report from UNDP has been clarified and concluded. 

 

7.  Programme Support Costs 

23. Objective of the Special Account: This special account is used to collect the overhead charges 
payable on all trust funds of the UNFCCC to cover administrative services. 
 
     
Summary financial accounts                                         
(Thousands of United Stated dollars) 2004/2005 2006/2007

Increase/ 
(decrease) Percentage

Total income 6 727 11 092 4,365 64.9%

Total direct expenditure (6 145) (7 819) (1,674) 27.2%

Excess of income over expenditure  582 3 273 2,691 462.4%

Cash and short term deposits 2 238 5 508 3,270 146.1%

Other assets  69  71 2 2.9%

Unliquidated obligations (15) (7) 8 -53.3%

Other liabilities (12) (13) (1) 8.3%

Operating & working capital reserves (548) (1 236) (688) 125.5%

Cumulative surplus/(deficit) 1 732 4 323 2,591 149.6%
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Commentary: 

24. Owing to the significant growth of the secretariat, a concerted effort has been made to address 
issues of capacity and strengthen the internal control systems. Among the initiatives that have been 
undertaken so far are the recruitment of a resident Internal Auditor paid for from this fund, strengthening 
of the programme administrative teams to ensure better provision of administrative services within  
programmes, and the redefinition and strengthening of the operations team comprising finance and 
procurement. In order to ensure that Administrative Services unit continues to provide appropriate services 
to the secretariat and the Parties, an external review of these services is planned early in the next financial 
period to among other things, ensure set up is in accordance with best practices and in line with similar 
comparable international organisations. 

 

8.  Conference and Other Recoverable Costs 

25. Objective of the Special Account: This special account is used to hold funds to support 
conferences for which UNFCCC expenditure is fully covered and any balances are refunded to the 
funding source. Overhead charges of 5 per cent on this special account to cover administrative services are 
charged only upon the closure of the projects. 
     
Summary financial accounts                                        
(Thousands of United Stated dollars) 2004/2005 2006/2007

Increase/ 
(decrease) Percentage

Total income 3 358 6 532 3,174 94.5%

Total direct expenditure (2 532) (5 083) (2,551) 100.8%

Programme support costs (408) 408 -100.0%

Excess of income over expenditure  418 1 449 1,031 246.7%

Cash and short term deposits 1 297 2 584 1,287 99.2%

Other assets  53  525 472 890.6%

Unliquidated obligations (350) (1 238) (888) 253.7%

Other liabilities (166) (264) (98) 59.0%

Cumulative surplus/(deficit)  834 1 607 773 92.7%

 

Commentary: 

26. Income and expenditure under this fund mainly relate to COP 12 (Nairobi, Kenya) and COP 13 
(Bali, Indonesia). One project in relation to COP 11 in Montreal, Canada was closed during the  
2006–2007 biennium. A total of USD 78,991 of programme support costs was earned and credited to the 
income of the previous biennium.  

     

 

 

 



 

 

III.  Financial Statements for the Biennium 2006–2007 
A. Statement I 

Statement of income and expenditure and changes in reserves and fund balances for the biennium 2006–2007 ending 31 December 2007 
(Thousands of United States dollars)  
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B. Statement II 
Statement of assets, liabilities, reserves and fund balances for the biennium 2006–2007 as at 31 December 2007 

(Thousands of United States dollars)  
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C. Statement III 
Statement of cash flow for the biennium 2006–2007 ending 31 December 2007 

(Thousands of United States dollars) 
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D. Statement IV 
The Core budget: statement of appropriations for the biennium 2006–2007 ending 31 December 2007 

(Thousands of United States dollars)  
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E. Schedule 1.1 
Status of indicative contributions to the Convention for the biennium 2006–2007 

(United States dollars) 
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Schedule 1.1 (continued) 
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Schedule 1.1 (continued) 
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F. Schedule 1.2 

Status of indicative contributions to the Kyoto Protocol for the biennium 2006–2007 
(United States dollars) 
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Schedule 1.2 (continued) 
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Schedule 1.2 (continued) 
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G. Schedule 2.1 
Status of voluntary contributions for the biennium 2006–2007 as at 31 December 2007 

(United States dollars) 
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Schedule 2.1 (continued) 



Page 25 
 

 

H. Schedule 2.2 
Status of fees for Clean Development Mechanisms (CDM) and Joint Implementation (JI) 

for the biennium 2006–2007 ending 31 December 2007 
(United States dollars) 
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IV.  Notes to the financial statements 

Note 1:  The United Nations Framework Convention on Climate Change and its activities 
The permanent secretariat of the United Nations Framework Convention on Climate Change 

(UNFCCC) was established on 1st January 1996 for the following purposes: 

(a) To make arrangements for sessions of the Conference of the Parties and its subsidiary bodies 
established under the Convention and the Kyoto Protocol and to provide them with services as 
required; 

(b) To compile and transmit reports submitted to it; 

(c) To facilitate assistance to the Parties, particularly developing country Parties, on request, in 
the compilation and communication of information required in accordance with the provisions 
of the Convention and the Kyoto Protocol; 

(d) To prepare reports on its activities and present them to the Conference of the Parties; 

(e) To ensure the necessary coordination with the secretariats of other relevant international 
bodies; 

(f) To enter, under the overall guidance of the Conference of the Parties, into such administrative 
and contractual arrangements as may be required for the effective discharge of its functions;  

(g) To perform other secretariat functions specified in the Convention and in any of its protocols, 
and 

(h) To undertake any other functions as may be determined by the Conference of the Parties. 

 

Note 2:  Summary of significant accounting and financial reporting policies 
The following are the main accounting policies of the UNFCCC: 

(a) Rules and procedures 

The financial administration of the secretariat of the United Nations Framework Convention on 
Climate Change is governed by the financial procedures adopted by the COP under decision 15/CP.1 in 1995. 
In so far as not specifically provided under these procedures, the Financial Regulations and Rules of the 
United Nations and the United Nations System Accounting Standards, Revision VIII apply. 

 (b) Currency 

All amounts are expressed in thousands of United States dollars (USD) unless otherwise indicated. 

(c) Accounting convention 

The accounts are prepared under the historical cost convention, modified to the extent that the cost of 
all fixed assets and property acquired is charged to income and expenditure statement as an expense in the year 
of purchase.   

(d)  Fund Accounting 

The UNFCCC accounts are maintained on a “fund accounting” basis.    Each fund is maintained as a 
distinct financial and accounting entity, with a separate self-balancing double-entry group of accounts. 
Separate funds for general or special purposes may be established by the Conference of the Parties.  
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(e) Accrued and contingent liabilities  

Accrued and contingent liabilities include the after service health insurance (ASHI), end-of-service 
repatriation costs and accrued leave. They do not include possible costs to cover contingencies under appendix 
D to the United Nations staff rules. 

(f) Income tax refund policy 

The UNFCCC salaries are charged to the budget on a net basis during the year in which the services 
were rendered.  Income tax refunds are charged to the year in which they are made to the staff member. 

(g) Unliquidated obligations 

Unliquidated obligations are expenditures based on firm obligations entered into, but not disbursed, in 
the financial period.  Unliquidated obligations for the current period in respect of all UNFCCC activities 
remain valid for 12 months following the end of the period to which they relate.   

(h)       Cash and term deposits  
 
Funds on deposit in interest bearing bank accounts, time deposits and call accounts are shown in the 

statements of assets and liabilities as cash and term deposits.  All term deposits are placed in accordance with 
the United Nations investments policies and guidelines. All cash receipts are held and deposited by the United 
Nations Office at Geneva (UNOG).  UNFCCC operates an imprest account in euro to cover certain 
expenditures in Bonn and to facilitate the daily subsistence allowance disbursements to funded participants in 
the Subsidiary Bodies sessions. 

(i) Income recognition 

i.  Indicative contributions from Parties to the Convention.  
  
Income from indicative contributions from Parties to the Convention is recognized on an accruals basis 

based on the budget approved by the Conference of the Parties. 

ii. Voluntary contributions. 

Voluntary contributions to UNFCCC trust funds are recognised as income when received. 

iii. Interest Income 
 
Interest income is based only on amounts received and accrued from cash and term deposits relating to 

the financial period.  

iv. Miscellaneous income 
  
Refunds of expenditures charged to prior financial periods and net gains on exchange if any are 

accounted for as miscellaneous income. 
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(j) Currency exchange 
 
The financial statements of the UNFCCC are presented in United States dollars.  As per United 

Nations System Accounting Standards, transactions in other currencies are recorded in United States dollars by 
applying the United Nations operational rate of exchange at the time of the transaction.  Realized exchange 
gains and losses are accounted for under the income and expenditure statement of the appropriate budgetary 
account within the respective Trust Fund.  
 

Aside from the US Dollar, the Euro is the other main operating currency of UNFCCC. Table 1 below 
provides  the United Nations operational rate of exchange of one US dollar against the euro as at the end of 
each year during the last two biennia. 

Table 1 – Exchange rate  
(One United States dollar to the euro) 

    
31 Dec 

2004
31 Dec 

2005
31 Dec 

2006
31 Dec 

2007

       0.74         0.85        0.76        0.69 

Note 3: Budget 
 
Under the financial procedures adopted by the Conference of the Parties (COP), the Executive 

Secretary prepares the administrative core budget for the following biennium and submits it to the Conference 
of the Parties for its consideration and approval.  The approved budget constitutes the authority to the 
Executive Secretary to incur obligations and make payments for the purposes for which the appropriations 
were approved and up to the amounts so approved, provided that commitments are covered by related income 
unless specifically authorised by the Conference of the Parties.  For the biennium 2006–2007, the COP 
approved a core budget of USD 53.5 million.  This amount includes overheads and adjustments to the working 
capital reserve.  Parties make contributions to the core budget based on an adjusted United Nations scale of 
assessment.  In addition, Parties are invited to make voluntary contributions to the trust funds for participation 
and supplementary activities based on the estimated requirements as taken note by the Parties at the COP. 

 

Note 4:  Income 
 
Income from indicative contributions to the Convention and to the Kyoto Protocol is received from 

Parties for the support of the core budget in line with the approved core budget under decision by COP. The 
contributions from Parties are in accordance with an indicative scale based on the United Nations scale of 
assessment, and are used for the core activities of the secretariat. The income from contributions amounted to a 
total of USD 49.46 million during the biennium.   

 
Income from voluntary contributions comprises funding donated by Parties in addition to their 

indicative contributions to the core budget to support mandated activities which are not covered under the core 
budget.  This income includes fees paid by Parties to the Kyoto Protocol to support the functioning and 
operations of the ITL in addition to voluntary contributions made by Parties to support this activity. A total of 
USD 43.44 million was received during the biennium of which USD 6.37 million related to the special account 
for conferences and other recoverable costs. USD 37.06 million was received in respect of the trust funds and 
is analysed as indicated under statement I and detailed under schedule 2.1.  
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Income from the Clean Development Mechanism and Joint Implementation includes fee-based 
income to finance CDM activities made up of (1) accreditation fees from commercial bodies to become 
designated operational entities to validate CDM project activities; (2) registration fees charged for the formal 
acceptance by the CDM Executive Board of a validated project as a CDM project activity; (3) methodology 
fees for the proposal of a new methodology to the Executive Board for consideration and approval, and (4) 
share of proceeds, the administrative fee paid according to the size of the project.  It also includes accreditation 
fees and fees for processing verification reports to cover administrative costs relating to the activities of the 
Joint Implementation Supervisory Committee (JISC). The total CDM fees amounted to USD 40.22 million and 
the income from Joint Implementation amounted to USD 380,000. 

 
Other income including interest and miscellaneous income includes interest income received and 

receivable from fixed, term and bank deposits, refunds of expenditures charged to prior financial periods and 
net gains on exchange. Interest income amounted to USD 5.37 million during the biennium and other income 
amounted to USD 1.45 million. 

Note 5:  Expenditures 
 
The total expenditure of USD 100.16 million in Statement I excludes programme support costs 

totalling USD 10.55 million, but includes unliquidated obligations during the period which increased from 
USD 2.15 million as at 31 December 2005 to USD 6.70 million as at 31 December 2007 in line with the 
increase in the operations. 

 
Salary and personnel costs include salaries and common staff costs to staff members appointed to 

approved posts, salaries of short-term staff, temporary assistance and overtime.  They also include fees and 
travel of external experts both individual and institutional, which are termed as consultants.  Travel includes 
travel of staff on official mission and of participants.  Contractual services include expenses for conference 
servicing, external printing and staff training.  General operating expenses costs include communications 
expenses, hospitality, and rental and maintenance of premises.  Acquisitions represent goods and supplies 
acquired by the secretariat.  Contributions and grants are payments made to the United Nations common 
premises management and the annual contribution to the Intergovernmental Panel on Climate Change, as well 
as grants provided under the fellowship programme. 

Note 6:  Write-offs  
 
Other than a small write off of USD 85 (Eighty five) in line with the United Nations resolution 

A/RES/61/237, paragraph 13 on the write-off for Serbia-Montenegro for 2005, there were no other write-offs 
recorded during the reporting period. Any losses arising from currency conversions were netted off against 
exchange rate gains and dealt with under the income and expenditure statement. 

Note 7:  Refunds to donors 
 
Refunds to donors represents balances transferred back to donors in accordance with specific donor 

agreements. The bulk of the refunds to donors were under the special account for conference and other 
recoverable costs totalling USD 674,000 to the Government of Canada in relation to COP 11. The refund of 
USD 8,000 on the Trust Fund for the Special Annual Contribution by the Government of Germany represents 
the outstanding balance from the 2004-2005 biennium, which was paid in 2006. 
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Note 8:  Cash and term deposits 
 
Except for an imprest bank account in Bonn, Germany, all cash balances are administered and invested 

by the United Nations in an investment pool. As at 31 December 2007, the investment pool had an equivalent 
of USD 402.76 million comprised of EUR 22.37 million and USD 370.15 million. UNFCCC balance of USD 
75.67 million represented 18.79% of the total investment pool. Table 2 below provides further analysis of the 
cash balances. 

Table 2. Cash and term deposits 
(Thousands of United States dollars) 

   

 

  

Note 9:  Accounts receivable 
 
Outstanding Contributions: Annex 1 to the financial statements provides a detailed aging analysis of 

the outstanding indicative contributions receivable from Member States both for the Convention and the Kyoto 
Protocol. Table 3 below provides a summary of the total outstanding contributions and proportions to the 
overall total.  

Table 3. Aging analysis of outstanding contributions receivable 
(Thousands of United States dollars) 

 

 
Other accounts receivable: Table 4 below provides details of other accounts receivable shown in 

Statement II. These are amounts that were owed to UNFCCC.   
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Table 4. Other accounts receivable 
(Thousands of United States dollars) 

  

 

 

Note 10:  Other accounts payable 
 
Table 5 represents the detail of other accounts payable in Statement II.   

Table 5. Other accounts payable 

(Thousands of United States dollars) 
  
   

  31 December 
2007 

31 December 
2005 

   
Accounts Payable (unpaid invoices) 1,408   227 
Repatriation grant payable  20   35 
Reserve for appendix D  348   226 
Contribution overpayment    28 
Other  56   160 

TOTAL 1 832   676 

    

 

Note 11:  Operating and working capital reserve 
 
Operating reserves are established at 15 per cent for the Trust Fund for Supplementary Activities and 

10 per cent for the Trust Fund for Participation in the UNFCCC Process of the total annual expenditure under 
each of the voluntary trust funds, whereas an operating reserve for the Trust Fund for the special annual 
contribution from the Government of Germany is based on 15 per cent of the estimated amount of income 
received.  The programme support account (Special account for UNFCCC programme support costs) is 
maintained at 20 per cent of annual programme support income earned.  The working capital reserve is 
maintained at 8.3 per cent of the approved budget for 2006–2007 under the core budget (Trust Fund for the 
Core Budget of UNFCCC), representing one month approved expenditure.  The reserves are to cover 
unforeseen shortfalls, uneven cash flows, and allow for contingencies.   
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Note 12:  Programme support 
 
The secretariat retains 13 per cent of the actual expenditures of all established UNFCCC Trust Funds 

with the exception of special accounts established for short-term activities, such as conferences, which are 
charged 5 per cent.  UNFCCC however did not retain programme support costs under the Trust Fund for 
Technical Cooperation, following a bilateral agreement with UNFIP due to the limited involvement in the 
implementation, which was assigned to UNDP, UNCTAD and UNIDO. There were no movements on this 
trust fund during the biennium. 

Note 13:  Non-expendable assets inventory 
 
Non-expendable assets are not depreciated. They are treated as expenditure in the period in which they 

are purchased and charged in full to the income and expenditure. However, an inventory system of all assets is 
maintained by the secretariat. In line with the United Nations administrative procedures, non-expendable assets 
are tracked on the basis of the original cost excluding VAT and maintenance charges. Table 6 below provides 
an analysis of the non-expendable assets. 

Table 6.  Inventory of non-expendable assets 
(Net original cost or market value in United States dollars, excluding VAT) 

 

 
The net adjustments and corrections above relate to some discrepancy in the calculation of value of ICT 
(Information Communications Technology) equipment during the period 1997 to 2006. This adjustment will 
rectify the situation for an accurate reflection of ICT related assets in this biennium and future financial 
periods. A significant inventory of unusable ICT hardware is in storage and has been earmarked for disposal 
during the next financial period.  

 

Note 14:  End-of-service and post retirement benefits 

(a) Upon end of service, eligible staff members are entitled to after service health insurance (ASHI) 
coverage and to be paid for any unused leave days up to a maximum of 60 days and repatriation 
benefits based on the number of years of service. Effective for the 2006–2007 biennium, all these three 
types of liabilities are recognised in the financial statements. The liabilities as of 31 December 2005 
have been recorded through an adjustment to reserves and fund balances as shown in Statement I. 
Previously, these liabilities were disclosed in the notes to the financial statements. 
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In order to gain a better understanding of the financial dimensions of liabilities for ASHI which is a 
defined benefit plan, United Nations Headquarters engaged the services of a consulting actuary to carry 
out an actuarial valuation of ASHI benefits. The major assumption used by the actuary were a 
discounted rate of 5.5 per cent; health care escalation rates of 9.5 per cent in 2008, grading down to 5.0 
per cent in 2015 and later years for United States medical plans, and 5.7 per cent in 2008 grading down 
to 4.5 per cent in 2012 and later years for medical plans outside of the United States; and retirement, 
withdrawal and mortality assumptions consistent with those used by the United Nations Joint Staff 
Pension Fund in making its own actuarial valuation. On the basis of these assumptions, it is estimated 
that UNFCCC’s liability as at 31 December 2007 for ASHI benefits on a prorate basis is as follows: 

Table 7A. After Service Health Insurance (ASHI) liabilities 
(Thousands of United States dollars) 

 

The breakdown of the liabilities in table 7A is only indicative as it does not take account of the age of 
the staff members or other factors such as individual contributions. The number of staff members of 80 
under the Trust Fund for Supplementary Activities includes CDM, JI and ITL staff.   

(b) The present value of future benefits figures shown were the discounted value of all benefits, less retiree 
contributions, to be paid in the future to all current retirees and active employees expected to retire in 
the future.  The accrued liability represented that portion of the present value of benefits that had 
accrued from the employees’ date of hire until the valuation date.  The active employee’s benefit was 
fully accrued when that employee had reached the date of full eligibility for benefits.  Thus, for retirees 
and active employees who were eligible to retire with benefits, the present value of future benefits and 
the accrued liability were equal. 

Staff members who separate from the organization are entitled to be paid for any unused annual leave 
that they may have accumulated up to a maximum of 60 working days.  The calculation is based on the 
accumulated leave of staff members as at 31 December 2007.  The organization’s total liability for such 
unpaid accumulated annual leave computation as of 31 December 2007 was estimated at USD 2.39 
million. 

All staff members with international status are entitled to repatriation grants upon their separation from 
the organization based on the number of years of service outside the home country.  The estimated cost 
is calculated based on the standard net staff costs and the length of service of the staff member entitled 
to repatriation grants as per annex IV of the United Nations staff regulations and rules.  The 
organization’s total liability for such unpaid repatriation entitlement as of 31 December 2007 is 
estimated at USD 1.81 million. 
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In summary, the total liabilities for end-of-service and post retirement are as follows: 

Table 7B. End-of-service and post retirement benefits 
(Thousands of United States dollars) 

Note 15: Participation in the United Nations Joint Staff Pension Fund 

The UNFCCC is a member organization participating in the United Nations Joint Staff Pension Fund 
(UNJSPF), which was established by the United Nations General Assembly to provide retirement, death, 
disability and related benefits.  The UNJSPF is a funded defined benefit plan.  The financial obligation of the 
organization to the UNJSPF consists of its mandated contribution at the rate established by the United Nations 
General Assembly together with any share of any actuarial deficiency payments under Article 26 of the 
Regulations of the UNJSPF.  Such deficiency payments are only payable if and when the United Nations 
General Assembly has invoked the provision of Article 26, following determination that there is a requirement 
for deficiency payments based on an assessment of the actuarial sufficiency of the UNJSPF as of the valuation 
date. 

At the time of the report the United Nations General Assembly has not invoked this provision. 

Note 16:  Other donations in kind 

During the 2006–2007 biennium, two companies donated non-expendable assets to the secretariat, a Toyota 
Prius from Toyota Deutschland Gmbh estimated at a value of EUR 30,000 donated pro bono for use by the 
secretariat for 3 years after which the vehicle will be returned. Toyota retains the legal ownership of the 
vehicle, and is therefore not included on the UNFCC fixed assets inventory. 3 mobile phones valued at 
approximately EUR 138 each were also donated by T-Systems.  There were no other donations in kind during 
the period. 

 

Note 17:  Special Account for Conference and other recoverable costs 

The Special Account for Conference and other Recoverable Costs has in the past been closed against the Trust 
Fund for the Core Budget of the UNFCCC in accordance with the practice of the United Nations. Beginning in 
2006/2007 and the comparatives for 2004/2005, disclosure of the income and expenditure, and assets and 
liabilities and fund balances for this special account have been made in order to provide full information on the 
operations of this account during the biennium. Since this special account is set up on the basis of no cost to 
UNFCCC, Tables 8A & 8B below are provided in addition to the information contained in Statements I to III 
for the 2006–2007 biennium as at 31 December 2007.  

Table 8A 

Income received in 
support of Conference of 
the Parties (Thousands of 
United Stated dollars) 
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Table 8B. Analysis of expenditure under this special account 
(Thousands of United States dollars) 
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Note 18: Analysis of Statement of Income and Expenditure of the Trust Fund for 
Supplementary Activities 

Table 9 below provides a breakdown of the income and expenditure and the changes in reserves of the CDM,  
ITL and other activities which were included in the Trust Fund for supplementary activities during the 
reporting period. The total column matches to Statement I. 

Table 9 
Statement of income and expenditure and changes in reserves and fund balances of the Trust Fund for 

Supplementary Activities for the biennium 2006–2007 as at 31 December 2007 
(Thousands of United States dollars)  
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Note 19: Analysis of Assets, Liabilities and Reserves of the Trust Fund for Supplementary 
Activities 

Table 10 below provides a breakdown of the assets, liabilities, reserves and fund balances of the CDM, ITL 
and other activities, which were included in the Trust Fund for Supplementary Activities during the reporting 
period. The total column matches to Statement II. 

Table 10 
Statement of Assets, liabilities, reserves and fund balances of the Trust Fund for Supplementary 

Activities for the biennium 2006–2007 as at 31 December 2007 

(Thousands of United States dollars) 
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Table 11 below provides a breakdown of the contributions for ITL received in advance.  

 
Table 11.  Contributions for ITL received in advance 

(Thousands of United States dollars) 
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Annex 1 – Aging analysis of indicative contributions to the Convention 
as at 31 December 2007 

(United States dollars) 
 

Before 1 
January 1998 1998/1999 2000/2001 2002/2003 2004/2005 2006/2007

Afghanistan  131   647   462 1 240 
Algeria  1 364 1 364 
Bahamas   146  4 419 4 565 
Bahrain  3 320  9 603 12 923 
Bangladesh  1 365 1 883 2 188 2 571  3 237  3 049 14 293 
Belize   44  44 
Benin  173   647   462 1 282 
Bolivia   25  25 
Brunei Darussalam   657   657 
Burkina Faso  108  515   647   609 1 879 
Burundi   563   196   218   265   332   313  1 887 
Cameroon  1 365 2 532 2 403 2 313  2 588  2 591 13 792 
Cape Verde  1 365   296   327   265   332   313  2 898 
Central African Republic   50   313  363 
Chad  1 365  196  218  265   332   313 2 689 
Comoros  1 365  196  218  265   332   313 2 689 
Congo   728  565  435  265   332   313 2 638 
Cook Islands   140   313  453 
Costa Rica   455  9 452 9 907 
Cyprus  3 308  12 651 15 959 
Democratic People's Rep. of Korea (North)  2 226  2 226 
Democratic Rep.of Congo  451 1 028   970   915 3 364 
Denmark  3 173 3 173 
Djibouti   331   313  644 
Dominica  1 365  196  218  265   332   313 2 689 
Dominican Republic  20 5 913  11 326  9 004 26 263 
Ethiopia   471  471 
European Community   80  80 
Gambia   15   313  328 
Georgia   476   915  1 391 
Ghana  1 022  1 220 2 242 
Guinea  1 365   565   656   771   970   616  4 943 
Guinea-Bissau  1 313  196  218  265   332   313 2 637 
Haiti   762   762 
Honduras   578  649  877 1 155  1 618  1 525 6 402 
Hungary  17 899 17 899 
India  132 698 132 698 
Iran, Islamic Republic of  50 803  51 366 102 169 
Italy  29 347 29 347 
Jamaica  1 591 1 591 
Kiribati  120   332   313  765 
Kuwait  27 611 27 611 
Kyrgyzstan   381   265   332   313  1 291 
Lebanon  8 429 8 429 
Liberia   120   332   313   765 
Libyan Arab Jamahiriya 4 992 17 225  42 713  29 633 94 563 
Liechtenstein   758   758 
Madagascar   303  303 
Malawi   313  313 
Marshall Islands   165   313  478 
Mauritania   930  196  218  265   332   313 2 254 
Mexico  56 708 56 708 

Aging Analysis of the outstanding Contributions Receivable Total outstanding 
contributions 

receivable as at 31 
December 2007

 Trust Fund for the Core Budget of the 
UNFCCC (FCA) Member States
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Before 1 
January 1998 1998/1999 2000/2001 2002/2003 2004/2005 2006/2007

Moldova   156  156 
Montenegro   149   149 
Morocco  6 372  6 372 
Mozambique   156   156 
Myanmar   192  3 237  2 291  5 720 
Nauru  196  218  265  332   313 1 324 
Nepal  298 1 028 1 295  1 068 3 689 
Netherlands  27 737 27 737 
Nicaragua   232  232 
Niger  127  332   313  772 
Nigeria  7 282 7 282 
Niue  44   313  357 
Norway  15 616 15 616 
Oman
Pakistan 12 164  17 379 29 543 
Panama  3 489 3 489 
Papua New Guinea   762  762 
Paraguay  1 365 2 636 3 284 4 113 3 883  2 598 17 879 
Peru 14 759  25 931 40 690 
Portugal  23 206  23 206 
Saint Kitts and Nevis   175   175 
Saint Vincent and the Grenadines   500   196   218   265   332   313  1 824 
San Marino   454   454 
Sao Tome and Principe   304   313   617 
Senegal  796  1 373 2 169 
Serbia 5 056  6 012 11 068 
Sierra Leone  1 365  196  218  265  332   313 2 689 
Slovenia  2 122 2 122 
Solomon Islands  218  265  332   313 1 128 
Spain  67 923 67 923 
Sudan  1 365 1 486 1 421 1 543 2 588  2 743 11 146 
Sweden  11 082 11 082 
Syrian Arab Republic 1 541  8 250 9 791 
Togo  1 365  277  218  265  332   313 2 770 
Turkmenistan  1 676 1 676 
Tuvalu  190   313  503 
Uganda  229 1 942  1 374 3 545 
United Arab Emirates   18   18 
United Republic of Tanzania   935   935 
United States of America  113 826  113 826 
Uruguay  16 199  15 532  11 451  43 182 
Uzbekistan   47  3 359  3 406 
Yemen  1 109 1 883 1 857 1 673 1 942  1 981 10 445 
Zimbabwe 2 265  2 287 4 552 

Total  20 736  14 536  22 095  60 848  198 823  802 241 1 119 279 
1.9% 1.3% 2.0% 5.4% 17.8% 71.7% 100.00%

Aging Analysis of the outstanding Contributions Receivable Total outstanding 
contributions 

receivable as at 31 
December 2007

 Trust Fund for the Core Budget of the 
UNFCCC (FCA) Member States
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Annex 2 – Aging analysis of indicative contributions to the Kyoto Protocol 
as at 31 December 2007 

(United States dollars) 
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Financial Statements for the Biennium 2006–2007 
 

Annex 3A. Statement I comparatives by fund or special account 
Statement of income and expenditure and changes in reserves and fund balances for the biennium 2006–2007 as at 31 December 2007 

(Thousands of United States dollars)  
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Annex 3A (continued). Statement I comparatives by fund or special account 
Statement of income and expenditure and changes in reserves and fund balances for the biennium 2006–2007 as at 31 December 2007 

(Thousands of United States dollars)  
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Annex 3B. Statement II comparatives by fund or special account 

Statement of Assets, liabilities, reserves and fund balances for the biennium 2006–2007 as at 31 December 2007 
(Thousands of United States dollars)  
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Annex 3B (continued). Statement II comparatives by fund or special account 
Statement of Assets, liabilities, reserves and fund balances for the biennium 2006–2007 as at 31 December 2007 

(Thousands of United States dollars)  
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Annex 3C. Statement III comparatives by fund or special account 
Statement of cash flow for the biennium 2006–2007 as at 31 December 2007 

(Thousands of United States dollars) 
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Annex 3C(continued). Statement III comparatives by fund or special account 
Statement of cash flow for the biennium 2006–2007 as at 31 December 2007 

(Thousands of United States dollars) 
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