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Annex

[ENGLISH ONLY]

Optionsand issuesfor consideration

1 This annex is the compilation of views of Parties and does not prejudge any actions by the
Ad Hoc Working Group on Further Commitments for Annex | Parties under the Kyoto Protocol.

2. Cross-cutting issues to be considered when exploring the options and issues identified by Parties
in the paragraphs below; consistency; continuity from the current rules; factoring out, including age
structure and indirect climate change effects; inter-annual variability; natural disturbances; symmetry in
the accounting of emissions and removals; sustainable forest management; and co-benefits, including
biodiversity.

3. The range of options and issues identified by Parties for consideration:
@ Activity-based approach based on Article 3, paragraphs 3 and 4, of the Kyoto Protocol:
() Few changes:

(1)  Legaly required;*

2 Definitions, modalities, rules and guidelines that apply in the first
commitment period that could carry over to the second commitment
period;

(i) More changes:
D Legally required; and
2 Article 3, paragraph 4, forest management:

- Moving to net-net and including emissions and removals from
forest management in the base year;

- Moving to net-net and estimating base year emissions and
removals using a base period;

- Moving to net-net and applying forward-looking baselines;
- Remaining gross-net and applying discount factors;
- Other;
(iii) Many changes:

(1) Legally required; and

(2 Article 3, paragraph 4 forest management (options as above); and

3 Other activities under Article 3, paragraph 4:
- Estimating base year emissions and removals using a base period,;
- Applying forward-looking baselines;

(@) Merging Article 3, paragraph 3, and Article 3, paragraph 4;

! When only legally required changes are considered, the current treatment of the activities will be retained.
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Land-based approach based on the reporting under the Convention;

Current rules and modalities are changed aiming at full geographical coverage
and inclusion of all greenhouse gas emissions and removals, and include
emissions and removals from all land use and land-use changes in the base year;

Harvested wood products.

The following elements could apply to the options listed in paragraph 3 above:

Additional and all activities to be mandatory;
Land-use flexibility;
Temporary removal from the accounting of areas subjected to natural disturbances;

Treatment of harvested wood products as part of the consideration of forest management
and Article 3, paragraph 3, activities;

Potential activities:

() Wetland management, restoration and degradation;
(i) Devegetation;
(iii) Forest degradation;
(iv) Others;

Discounting factors;

Limiting the magnitude of land use, land-use change and forestry for Annex |
compliance;

National circumstances.

Issues that may need some consideration as a consequence of different options:

Definitions;
Reporting and reviewing;

Others.

Project-based mechanisms:

Few changes,

Legally required;
More changes;
() Legally required and;

(i) Non-permanence, leakage, measurements, definitions and others as necessary.



