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Methods of evaluating loss resulting from sea level rise; and

Limitations on the amount of compensation payable by the Pool.

The Parties accordingly agree as follows:

(a)

(b)

()

(d)

The financial burden of loss and damage suffered by the most vulnerable small island
and low-lying developing countries (hereinafter referred to as "Group 1 countries")
as a result of sea level rise shall be distributed in an equitable manner amongst the
industrialized developed countries (hereinafter referred to as "Group 2 countries") by

means of a Pool;
The Pool shall be funded by contributions levied on Group 2 countries;

The administrating authority for the scheme (hereinafter referred to as "the
Authority") shall be a body controlled on an equitable basis by the Group 1 and

Group 2 countries within the framework of the Conference of the Parties;

The contributions referred to in paragraph 2 shall be calculated according to a
formula modelled on the 1963 Brussels Supplementary Convention on Third Party

Liability in the Field of Nuclear Energy, as follows:

(1) As to 50%, on the basis of the ratio between the gross national product at
current prices of each Group 2 country and the total of the gross national
products of all Group 2 countries in the year prior to the year in which the

contribution was levied (hereinafter referred to as "the contribution year");

(i1)  as to 50%, on the basis of the ratio between the total emissions of CO2 of each

Group 2 country and the total CO, emissions of all Group 2 countries in the

2
year prior to the contribution year;



(h)

@

(k)

M

(m)
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In the first instance those areas of Group 1 countries which would be directly
affected by sea level rise to a level of an agreed number of centimetres above the
base levels referred to in paragraph (g) (ii) shall be valued for insurance. Marketed
assets shall be valued on the basis of gross domestic product for the insured area in
question. Non-marketed interests shall be valued on the basis of formulae to be

agreed;

The insured values covered shall be negotiated between the Authority and the
Government of each Group 1 country in accordance with valuation principles to be

agreed. The same policy conditions shall be applicable to all Group 1 countries;

All assets and interests intended to be insured under the scheme shall be listed by
Group 1 countries for registration with the Authority. Records of assets and interests
registered shall be kept up to date. Valuations of assets and interests registered for
insurance shall be carried out in accordance with the agreed formulae and shall be
assessed as soon as possible after the setting up of the Authority and in any event
within ten years of the Convention coming into force. Revaluations shall be carried

out periodically as appropriate;

The first period of insurance shall commence on the inception date as defined in
paragraph (g) (iii) and shall cover an agreed period following the inception date.
Loss or damage occurring within the first and each following period of insurance,
if accepted as a valid claim by the Authority, shall be paid out of the Pool as

accumulated at the closing date of the period of insurance;

If the funds in the Pool are insufficient to meet all valid claims, the claims shall be
paid out on an equitable basis. If, after payment out of all valid claims in full, any
surplus shall remain in the Pool, the surplus shall be carried over to the credit of the

following insurance period;

Prior to the closing date of the first period of insurance and of each subsequent

period, the Conference of the Parties shall, after consultation with the Authority:

(1) Fix the length of the next period of insurance;






