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CLIMATE-INSURANCE-DECISION  
 
Bonn talks decides to explore ‘insurance mechanism’ for climate risks    
 
BONN, April 7 (BSS)- The much talked about ‘insurance’ mechanism, planned 
for help people adapt to climate related risks, has been included into the interim 
negotiation text of the UN Climate Change Summit in Copenhagen in December 
this year. 
 
Leading German insurance group Munich Re with the support of climate change 
and adaptation experts, NGOs, and policy researchers, took the initiative to find 
solutions to the risks posed by climate change.  
 
The initiative called as Munich Climate Insurance Initiative (MCII) is providing 
support to bring together insurance-related experts to develop a mechanism out 
of the realization that insurance solutions can play a role in adaptation to climate 
change, as suggested in the UN Framework Convention on Climate Change 
(UNFCCC) and Kyoto Protocol. 
 
Risks for losses caused by climate related natural hazards are rising and the 
world, mostly developing countries incur economic losses of about US$ 100 
billion annually due to the climate related disasters, according to the experts. 
 
Christoph Bals, vice president of the MCII said the objectives of the MCII is to link 
insurance with incentives to prevent losses and deliver climate insurance 
solutions to benefit the people most vulnerable to the adverse impacts of climate 
change.  
 
Under the proposal, he said, rich countries would use part of its funds they have 
pledged to help developing countries adapt to climate change to provide them 
with insurance cover against extreme weather events.  
 
The critical issue to build insurance mechanism into the architecture of the 
agreement will emerge in Copenhagen, he said.  
 
The ongoing climate change talks in Germany prepared a “focus paper“ upon 
which negotiation on the critical issue will be held in Copenhagen, he said. 
 
By providing financial security against droughts, floods, tropical cyclones and 
other forms of weather variability and extremes, the insurance will present an 
ooprtunity for developing countries to reduce poverty and adapt to climate 
change, he espects. 



 
Chair of the MCII Peter Hoeppe and head of the Geo Risks Research of Munich 
Re said the MCII will deliver technical papers in next round of climate talks in 
June in Germany exploring the evidences on how the insurance mechanism can 
help reduce disaster risk and suport adaptation. 
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