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Carbon is mainly a financial trading market 
• US$30 billion in 2006 (US$11 billion 2005), mainly from EUA trading
• Market value arises from trading: sale, re-sale for hedging, arbitrage + compliance
Project-based market still growing
• Higher volumes and prices in 2006: CDM and JI doubled in value
• Biggest Primary CER Sellers: China (61%) and India (12%) 

Latest Market Evolution

Source: State and 
Trends of the Carbon 
Market 2007, The 
World Bank0
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Market Prices (2006)

Fuente: Banco Mundial, 2007
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Evolution of Carbon Market



For Every complex problem
there is always a solution that

is SIMPLE,

EASY TO UNDERSTAND
and 

COMPLETELY WRONG
H.L. Mencken said (American Newspaperman)



Fuente: CPRED Fuente: CPRED ––Munich Re Group  referido en Munich Re Group  referido en CEPALCEPAL-- Naciones Unidas , Vulnerabilidad y Medio AmbienteNaciones Unidas , Vulnerabilidad y Medio Ambiente



Losses from the Six Main Catasthrophic
Natural Events   in 2005

Dates Place Event Human 
Losses

Economic
Losses-
millons 
USD

Insurances  
payments-
millons 
USD

24/Jul –
05/Ago

India Floods 1,150 5,000 770

25-30/Ago USA Katrina
Hurricane

1,322 126,000 60,000

20-24/Sept USA Rita 
Hurricane

10 16,000 11,000

2-5/Oct Central 
America

Stan
Hurricane

840 3,000 100

8/Oct Pakistan 
India

Earthquake 88,000 5,200 -

19-24/Oct Mex.-USA-
Caribbean

Wilma
Hurricane

42 18,000 10,500

Fuente: Munich Re Group 2006. Referido en: Fuente: Munich Re Group 2006. Referido en: 
http://www.semarnat.gob.mx/queessemarnat/cambioclimatico/Documenhttp://www.semarnat.gob.mx/queessemarnat/cambioclimatico/Documents/enac/sts/enac/s
intesis/070110%20HENAC.2.VYA_compl.pdfintesis/070110%20HENAC.2.VYA_compl.pdf



Policies that provide a real or implicit price of 
carbon can create incentives for producers and 

consumers to invest in low-GHG products, 
technologies and processes

• Carbon prices between 20-80 US$/tCO2 by 2030 and 
30-155 US$/tCO2 by 2050 are consistent with 
stabilization at 550 ppm CO2-eq2 by 2100

• Studies that take into consideration induced 
technological change get lower prices: 5-65 US$/tCO2 
by 2030 and 15-130 US$/tCO2 by 2050

• A real or implicit price of carbon of 20 to 50 US$/tCO2 
could lead to a power generation sector with low-GHG 
emissions and make many end-use sector options 
attractive

Source: IPCC Working Group III. Fourth Assessment Report Presentation



Actual Scenario of Negotiations
• Kioto expires 2012
• USA and Australia still out
• Responsibility is measured most directly in terms of emissions, and it should surprise 

no one that history’s greatest economic power is also the world’s largest greenhouse 
gas emitter. 

• Without the United States and Australia , the protocol encompasses only about one 
third of global emissions. global emissions in 2012 would still be 30 percent higher 
than in 1997, when Kyoto was negotiated.

• Today, 25 countries account for 85 percent of global emissions (as well as 70 percent 
of global population and 85 percent of global GDP)

• Politically, it is imperative that all major economies be on board.
• Japan wont take more commitments unless others big emitters be on board.
• USA wants some developing countries get some 2/3 cuts by 2030 
• Curbing greenhouse gas emissions to current level alone will cost some $210 billion

annually by 2030 
• EU looking for 20% or more GHG reduction by 2020?
• Developing countries do not want commitments, so far.
• One pathway, to be sure is charted by Kioto, (binding emissions target with emissions

trading)



What does US$ 50/ tCO2eq mean?

• Crude oil: ~US$ 25/ barrel
• Gasoline: ~12 ct/ litre (50 ct/gallon)
• Electricity:

– from coal fired plant: ~5 ct/kWh
– from gas fired plant: ~1.5 ct/kWh

Source: IPCC Working Group III. Fourth Assessment Report Presentation
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H.L. Mencken said (American newspaperman)
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