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P
apua N

ew
 G

uinea’s C
lim

ate-C
om

patible D
evelopm

ent S
t

rategy has 
three overarching goals to be achieved together

S
trategic fram

ew
ork

G
oals

M
itigation

A
daptation

D
evelopm

ent

C
lim

ate 
C

om
patible 

D
evelop-
m

ent

E
conom

ic D
evelopm

ent:
A

chieve 
G

D
P

 per capita of U
S

$ 3,000 by 
2030 (from

 U
S

$ 1,000 in 2009) 
w

hile m
eeting our people’s 

aspirations for a better life.

M
itigation:

R
educe em

issions of 
greenhouse gases, by at least 50%

 
by 2030 and becom

e carbon 
neutral by 2050. O

ver 90%
 of this 

goal w
ill com

e from
 R

E
D

D
+

 

A
daptation: 

Invest to reduce the 
vulnerability to the risks associated 
w

ith clim
ate change, such as 

coastal and inland flooding, m
alaria 

and agricultural yield change. 

S
O

U
R

C
E

: M
cK

insey
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P
N

G
’s “V

ision 2050”
im

plies strong grow
th, relying heav

ily on 
agriculture, m

ining, oil, gas and services

A
gri-

culture 
and 
forestry

M
ining, 

oil and 
gas

Industry

S
ervices

▪
P

alm
 oil

▪
C

offee

▪
C

ocoa

▪
C

opper

▪
N

ickel

▪
G

old

▪
G

as

▪
C

onstruction

▪
O

il

▪
M

anufac-
turing

▪
P

ow
er

▪
T

ransport

▪
T

ourism

▪
R

etail

▪
F

in. services

▪
F

ood crops

▪
F

orestry

▪
D

ouble production by 2020

▪
O

pen 2 plants (2013,2023)

A
ssum

ptions for grow
th by sector

G
D

P
 by sector

C
onstant 2007 U

S
D

 bn

▪
2%

 yield &
 7.5%

 area p.a.

▪
2%

 yield p.a.

▪
1%

 yield &
 1%

 area p.a.

▪
2%

 yield p.a.

▪
D

ouble production by 2020

▪
D

ouble production by 2020

▪
8%

 p.a.

▪
G

radual decline

▪
8%

 p.a.

▪
5%

 p.a. for all

▪
8%

 p.a.

▪
10%

 p.a.

▪
8%

 p.a.

▪
8%

 p.a.

▪
S

low
 rate of increase

▪
8%

 p.a.
0 2 4 6 8 10 12 14 16 18 20 22 24 26 282007

2010
2015

2020
2025

2030

M
anufacturing

S
ervices

A
griculture and forestry

M
ining, oil and gas

▪
T

elecom
s

7-8%
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O
verall, em

issions can be reduced by 50-75%
 by 2030 on

 
the w

ay to carbon neutrality by 2050

E
m

issions from
 all sectors under m

axim
um

 abatem
ent 

scenario
M

t of C
O

2e/ year; 2005-2030

0 10 20 30 40 50 60 70 80 90

100

110

120

130

140

N
on-forestry sectors

(oil/gas, pow
er,

transport)

5) S
econdary forest m

gm
t

4) A
fforestation/R

eforestation

6) F
ire m

anagem
ent

3) T
im

ber harvesting (S
F

M
)

2) P
alm

 oil plantations

1) S
m

allholder
agriculture

2030
2020

2010
2005

50-
75%

B
usiness as U

sual 
high grow

th 
em

issions path

Low
-carbon 

grow
th and 

em
issions path

4 
S

O
U

R
C

E
: R

E
D

D
+

 w
orking group and M

cK
insey analysis

P
R

E
LIM

IN
A

R
Y
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5 

P
redictability of funding necessary for developing co

untries to 
em

bark on a low
 carbon grow

th pathw
ay

P
olitical and econom

ic 
risk associated w

ith 
difficult econom

ic 
transform

ations…

…
needs to be 

balanced w
ith 

adequate, predictable, 
sustainable funding

$
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F
unding and next steps

▪
O

ver 70 countries have m
ade public 

com
m

itm
ents to m

itigation and 
adaptation actions since C

openhagen

▪
T

he A
ccord envisages continued 

engagem
ent through the U

N
F

C
C

C
 

process, leading to C
O

P
-16 in M

exico

7 

T
he C

openhagen A
ccord includes substantial financial

 com
m

itm
ents

▪
S

ets goal for all countries to lim
it global 

tem
perature rise to less than 2 degrees 

above pre-industrial level

▪
R

ecognises that m
itigation in developing 

countries m
ust go together w

ith econom
ic 

developm
ent

▪
B

roadens scope of m
itigation actions to 

m
ore countries and sectors, including 

land-use change and forestry

▪
C

onfirm
s R

E
D

D
+

 as a critical com
ponent 

of m
itigation

▪
R

aises im
portance of adaptation and 

provides additional funds

▪
C

om
m

its developed countries to 
unprecedented financial support overall, 
rising to $100bn per year by 2020

P
rinciples of C

openhagen A
ccord

C
D

M
 2008

C
openhagen

2010-12 average

C
openhagen

2020 target

~
10

~
100

F
unding of C

D
M

 versus C
openhagen

U
S

D
 billion

N
ext steps
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S
hort term

 financing com
m

itted through a ‘fast start’pa
rtnership

S
O

U
R

C
E

: C
openhagen A

ccord, N
ational announcem

ents,W
B

.

N
orw

ay

0.5

Japan
T

otal
E

U
O

thers
C

D
M

 
2008 +54%

▪
F

orm
al com

m
itm

ent of 
$30bn for 2010-12 by 
developed countries

–
A

daptation and R
E

D
D

 
strongly em

phasized

–
M

echanism
 for 

channelling funds 
unclear

▪
G

oal of $100bn per year by 
2020 in long-term

 finance

–
S

ources undefined

–
G

overnance system
s to 

be defined 

–
C

D
M

 not addressed 
(yet)

F
ast start funding per annum

 2010–12

$bn
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9 

T
he role of R

E
D

D
 recognized and $3.5bn so far com

m
itte

d

S
O

U
R

C
E

: IW
G

-IF
R

, press search, M
cK

insey

$3.5bn com
m

itted for R
E

D
D

-plus…

…
but com

m
itm

ent is only first step

Japan

A
ustralia

0.12

0.35
F

ranceU
K

0.48

U
S

1.00

N
orw

ay
1.00

$bn, total 2010-12

100%
 = 3.5

�
€15–25bn

($20-35bn)
is required 

for early action on R
E

D
D

+
 

betw
een 2010–15 for a decrease 

in global deforestation rates of 
25%

 [IW
G

-IF
R

]
�

2010–12 com
m

itm
ents approx 1/3 

of required level

3.5

2010-12 
com

m
itted

20.0-35.0

2010-15
required

$bn

A
S

 O
F

 JA
N

 12
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10 

B
ody

O
verview

▪
A

m
bition (reductions and finance)

▪
S

tructure of F
inancial M

echanism
 (N

A
M

A
s?)

▪
N

ational A
ccounting (role of sub-national)

▪
S

ystem
s for M

R
V

 of A
ctions and S

upport

▪
N

ational forest m
onitoring system

s 
▪

if appropriate, sub-national system
s as part of 

national m
onitoring system

s
▪

historic data, and adjust for national circum
stances

S
B

S
T

A

A
W

G
-LC

A

▪
P

rinciples
▪

S
afeguards

▪
Inclusive of all R

E
D

D
+

 A
ctions

▪
P

hased A
pproach

C
onference        

of the P
arties

▪
R

E
D

D
+

 part of future regim
es

▪
A

pply IP
C

C
 M

ethods for carbon estim
ation

▪
N

ational forest m
onitoring system

s (steps tow
ard)

▪
G

uidance for D
em

onstration A
ctivities

R
E

D
D

+ alm
ost com

pleted w
ithin the U

N
F

C
C

C

R
em

aining 
Issues
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O
verview

 of the current landscape of m
ajor R

E
D

D
+ 

initiatives

12 

P
aym

ent

▪
P

ay for readiness and 
em

ission reductions

▪
P

ay for readiness 
transform

ation

▪
P

ay for readiness 
preparations

▪
P

ay for projects

▪
P

ay readiness plan and 
readiness activities

S
O

U
R

C
E

: F
C

P
F

; U
N

-R
E

D
D

 P
rogram

m
e; C

B
F

F
; F

IP

R
E

D
D

+ Initiative

▪
F

C
P

F
 C

arbon F
und

($55 / $34/ $0 / $0*)

▪
F

IP
($406 / $0 / $0 / $0*)

▪
U

N
 R

E
D

D
 P

rogram
m

e
($74 / $54 / $10 / $16[$2]*)

▪
G

E
F

 
($250 / $0 / $0 / $0*) 

▪
F

C
P

F
 R

eadiness F
und

($180 / $155 / $10 / $3*)
M

ultilateral funds

B
ilateral 

partnerships

▪
P

ay for perform
ance

▪
T

he A
m

azon F
und

▪
P

ay for perform
ance

▪
G

uyana R
E

D
D

+
 Investm

ent 
F

und (G
R

IF
)

▪
P

ledges: 
U

S
D

 ~ $1 bil.

▪
D

isbursed 
directly to 
R

E
D

D
+ : 

U
S

D
 ~10 

m
illion

N
O

T
 E

X
H

A
U

S
T

IV
E

O
ther

▪
n/a (Initiative specific)

▪
N

G
O

’s
▪

V
C

’s

▪
C

B
F

F
($200 / $200 / $? / $?*) 

▪
P

ay for projects* $ P
ledged / $ R

eceived / $S
ecretariat, $ P

aid O
ut

Interim
 R

E
D

D
+ P

artnership A
rrangem

ent 
–11  M

arch 2010 -
P

aris
|

13 

T
here is pressing need to restructure existing R

E
D

D
+ ef

forts

S
ituation today…

…
needs to be im

proved

▪
Lack of coordination

▪
O

verlapping governance

▪
S

ignificantly underfunded

▪
Inconsistent m

ethods

▪
Learning silos

▪
Inefficient decision-m

aking

▪
M

isguided stakeholder involvem
ent

▪
U

n-integrated developm
ent planning

▪
E

stablishm
ent of central coordination

▪
C

lear responsibilities

▪
F

unding from
 m

ultiple sources

▪
A

n agreed set of guidelines

▪
B

est practise and know
ledge exchange

▪
C

lear and lean processes

▪
A

ppropriate and tim
ely consultation

▪
N

ational developm
ent strategies
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A
n institutional and finance fram

ew
ork should be buil

t 
to support the financing process

T
op dow

n assessm
ent 

of funding need by a 
m

andated institution

G
eneration of bottom

-up 
analysis (clim

ate plans) 
by developing countries

P
ledging process to 

ensure predictability 
and sustainability of 
funding

D
eveloping countries 

taking action that 
m

atches the level of 
com

m
itm

ents

M
R

V
 of funding and actions

P
aym

ent by verified results

A
ssessm

ent of 
com

m
itm

ents 
and actions

S
trategy 

design and 
planning

C
om

m
it-

m
ents

Im
plem

en-
tation

M
R

V
1

A
ssess-

m
ent

6

5

4

3

IR
C

D
C

IR
C

D
C

IR
C

2

D
C

1 D
C

 responsible for M
easurem

ent and R
eporting, w

ith H
LB

 overseeing V
erification

R
esponsible:

Interim
 R

E
D

D
+

 C
om

.
IR

C

D
eveloping C

ountries
D

C

S
cope

1

IR
C
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A
 phased approach provides flexibility and im

m
ediate 

action
P

otential 
scope for 
interim

 
financing

▪
R

E
D

D
+

 strategy 
im

plem
entation

a)
G

rants for 
enablers

b)
P

aym
ents for 

em
ission 

reductions 
m

easured by 
verified proxies

▪
R

E
D

D
+

 strategy 
im

plem
entation

–
P

aym
ents for 

verified em
ission 

reductions and 
rem

ovals

P
hase 1

P
hase 2

P
hase

3

▪
N

ational 
com

m
itm

ent to 
develop R

E
D

D
+

 
strategy

▪
R

E
D

D
+

 strategy
▪

M
ulti-stakeholder consultation

▪
M

inim
um

 m
onitoring capability 

▪
S

afeguards
▪

A
dvanced m

onitoring 
capability

K
eystone, i.e., 

the interim
 

incentive 
system

▪
D

esign a R
E

D
D

+
 

strategy 
–

G
rant paym

ents

S
O

U
R

C
E

: IW
G

 IF
R

 S
ecretariat
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N
ational options for distribution of finance based o

n policies or drivers

regions/
provinces

N
ational A

ccounting

International forestry finance

A
ll units registered nationally 

to avoid ‘double counting’

S
tate can opt to invest directly 

and keep the credits centrally...

…
and /or devolve credits 

to regional level

…
and / or allow

 investors and 
com

m
unities to certify projects 

and receive credits in return

national 
fund

16 
S

ource: T
he E

liasch R
eview
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P
ublic finance needed before carbon m

arkets can be ph
ased in 

during the m
edium

 term

G
lobal cap 

and trade

2030 target: carbon m
arket 

finance could m
ake the sector 

carbon neutral

F
unds from

 partial 
access to carbon 
m

arkets

S
hort term

M
edium

 term
Long term

F
unding

2012

F
unding gap: 

$11-19 
billion per year in 2020

2020 projection:  
carbon 

m
arket finance could be $7 

billion per year and fund a 
22%

 cut in deforestation 
em

issions

S
ource: M

odelling for the E
liasch R

eview
17 
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N
ational level institutions built around a set of pri

nciples

P
rinciple

D
escription

▪
T

he choice of im
plem

enting partners should be under 
national control of developing countries

▪
E

ncourage public-private partnerships

F
lexible choice of 

im
plem

enting 
agencies

▪
N

ational trust funds should be m
ade to w

ork reliably 
and transparently

▪
E

quitable and fair benefit distribution
▪

P
rudent financial m

anagem
ent

S
trengthen 

national trust 
funds

T
ransition to 

direct access to 
funds

▪
D

eveloping countries m
ay enter partnerships w

ith 
international institutions to ensure fiduciary oversight

▪
D

eveloping countries should over tim
e develop ow

n 
process and capabilities

D
evelopm

ent of 
national 
governance 
functions

▪
D

eveloping countries should establish a governance 
structure that m

atches the global finance m
echanism

, 
supports strengthening of national institutions, and 
ensures developm

ent of technical bodies
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In a R
E

D
D

+ institutional fram
ew

ork, a R
E

D
D

+ fund w
it

h three w
indow

s 
supporting a phased approach

A
uthority

Inform
ation

C
O

P

S
ingle fund 

w
ith three 

funding 
stream

s

R
E

D
D

+ F
und

C
lim

ate F
und(s)

Im
plem

entation
(incl. investm

ent)
P

erform
ance 

proxies
S

trategy design 
and planning

A
pply lessons learnt 

from
 F

C
P

F
, F

IP
 and U

N
 

R
E

D
D

 P
rogram

m
e

S
tandards

Incentive S
ystem

s

R
egistry &

 V
erification

(i) M
R

V
 funding

(ii) M
R

V
 action

H
igh Level B

ody

Interim
 R

E
D

D
+ C

om
m

ittee

B
i-lateral

F
unding flow

s controlled by C
om

m
ittee / C

O
P

F
unding flow

s controlled 
by P

arties, accounted by  
C

om
m

ittee / C
O

P

B
i-lateral

B
i-, m

ulti-lateral &
 

national funds
M

arket-based 
carbon credits

F
unding flow

s 
controlled by the 
private sector
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A
genda
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P

N
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S

tatus for R
E

D
D
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 post-C

openhagen
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T
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S
uggested outcom

es from
 today’s discussion

▪
A

gree to w
ork together tow

ards the establishm
ent of an 

‘Interim
 R

E
D

D
+

 P
artnership A

rrangem
ent’…

▪
…

w
hich should be guided by and support  U

N
F

C
C

C
 

negotiations

▪
S

tart
process today (P

aris m
eeting of M

arch 11)…

▪
…

finalize arrangem
ents

by M
ay 27 at the ‘O

slo C
lim

ate 
and F

orest C
onference’

▪
be inform

ed 
by a thorough review

 of the status quo 
(actions, finance and institutions) w

hich should be 
com

pleted asap

▪
draft concepts 

for the Interim
 R

E
D

D
+

 arrangem
ent 

could be subm
itted asap  

▪
V

irtual group of facilitator countries 
(4+

4) overseeing 
a sm

all technical ‘secretariat’to drive process in an 
inclusive and transparent m

anner

▪
O

utcom
e to include ‘O

slo A
ccord for an Interim

 
R

E
D

D
+ P

artnership
’including a scale-up plan for 

funding


