DE AMERICA LATINA

CAF’s ROLE IN THE NAMA DESIGN AND
ITS FINANCE

Alejandro Miranda Velazquez
Executive, Latin American Climate Change Program

Regional workshop on promoting international collaboration to facilitate
preparation, submission and implementation of NAMAs
Mexico City, December 12t 2013

Vicepresidencia de Desarrollo Social y Ambiental



WBANCO DE DESARROLLO Table Of Contents

DE AMERICA LATINA

e ™ TSR TR FN N BT A YA . NV T

( )

Latin American Climate Change Program
g y,

4 )
CAF’s role in the NAMA design and its
kfinance )

Vicepresidencia de Desarrollo Social y Ambiental



Latin American Climate Change Program
(PLACC)

WBANCO'DE DESARROLLO
DE AMERICA LATINA

Tew ™ 7 R T TR | ¢ |

)]

Through its Latin American Climate Change Program (PLACC), CAF
contributes to the Mitigation and Adaptation to global climate change and
promotes sustainable and low carbon development of Latin America

= Mitigation of climate change and = Adaptation to Climate Change.

Carbon Markets. Assist Latin American
countries in the development of cost—
effective and innovative actions in the
economic sectors that have the potential
to mitigate green-house gases, staying in
line with the countries sustainable
development goals, and optimize and
act as a catalytic actor of international
funding channeled to policies, plans,
strategies, and projects for mitigation of
climate change in Latin America.

Promote and assist planned
processes of adaptation to climate
change of Latin  American
countries, at different levels such
as policies, plans, programs, and
projects to promote their
sustainable development and the
readiness for international climate
funding.
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From CDM project developer to broad
based vehicle for sustainable development.
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From CDM project developer to broad based
vehicle for sustainable development

The strategic area of mitigation seeks to unlock the mitigation patential of Latin American and
Caribbean countries, leveraging international funds and supporting economic sectors and activities

that hawe the potential to mitigate climate change in a cost-eff ective way while contributing to national

development. In parallel, the adaptation strategic area has the objective to promote and support
planned processes of adaptation at the level of policies, plans, programis and projects.
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PPORTUNITIES

Aﬂ:fxs NAMAs provide an opportunity to reduce
' - green-house gases emissions at country level,

achieving large scale abatements based
on a government support to mitigation activities
in specific sectors.
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= NAMA’s Technical Assistance Fund: 1 MUSD

Objective: Supports to Latin American countries, shareholders of CAF, in
the design and readiness of NAMAs.

* It has supported the development of 4 NAMAs Idea Notes (Panama
— Renewable Energy, Peru and Uruguay — Sustainable Housing,
Ecuador — Waste Management)

* Currently CAF supports the development of One Concept NAMA in
Argentina.

It is expected to support the design of other 3 Concepts NAMAs the next
year.
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NAMA'’s Technical Assistance Fund - Eligibility Criteria

i Sector

ii. Consistency with National Policy

iii.  Financial support from the Goverment or
other parties.

iv. Contribution to Sustainable development

v. Technical & Financial feasible
vi. Institutional feasibility

vii. Mitigation Potential

viii. MRV
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Other related Initiatives

= LAIF (UE) — KfW — CAF: 1 MEUR

Objective: Supports on the analysis of the market and determination of
financial requirements

* Market and Feasibility studies, e.g. Cogeneration in Colombia, Mexico
and Uruguay;

* Market and Feasibility studies, e.g. Cement Industry in Ecuador,
Mexico and Peru;

=  UNFCCC/CAF Regional Center of Collaboration

Objective: Supports the development of Baselines, among others.
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CAF supports the implementation of the NAMAs through:

= Serves as a bridge between Latin American Goverments and
international climate funds or develeped countries to ensure channel
resources for the NAMAs, e.g. European Union (LAIF), NAMA Facility

Potential Framework for NAMA Financing Flows
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= Application for Implementing Agency of
the Global Environment Facility (GEF)

GEF

= Application for Implementing Agency of
the Adaptation Fund

ADAPTATION FUND

= Active participation in the design and
implementation of the Green Climate GCF

Fund (GCF) Green Climate Fund

Vicepresidencia de Desarrollo Social y Ambiental
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= Concessional finance (Projects to reduce the emissions of GHG)

Program for Promotion of Sustainable Energy Projects
* Credit line with AfD for Green Growth

* Renewable Energy and Energy Efficiency CAF-KfW Program +
Climate Change Mitigation and Adaptation

* JBIC Green Line for Renewable Energies, Energy Efficiency and
GHG mitigation

*  PROPEL - Special Financing Program for Clean Energy Projects
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= Grants - Performance Based Climate Facility (funding through UE
Initiative (LAIF) - KfW — CAF)

Integrated Solid Waste Management Mitigation Actions at disposal sites
in Ecuador

= This NAMA aims to develop integrated solid waste management systems in the

stages of disposal and/or processing, managing and monitoring of waste
materials.

= The NAMA will include actions to avoid the formation of methane and actions
to capture the methane that comes from landfills. Among the main types of
actions/projects applicable to the NAMA are the following:

*  Pellet production for co-incineration: projects that use biomass as raw material for the
production of pellets that will be co-incinerated

e Landfill gas capture for flaring

*  Landfill gas capture for electricity generation

*  Anaerobic digestion and use of biogas
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. Landfill gas capture for
electricity generation
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Network
(CTCN)
Bilateral
agreements
Others

. Anaerobic digestion
and use of biogas
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Many Thanks!!

Alejandro Miranda Velazquez
amiranda@caf.com
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