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South Africa welcomes the opportunity to submit its views on Various approaches, including
opportunities for using markets, to enhance the cost-effectiveness of, and to promote,
mitigation actions, bearing in mind different circumstances of developed and developing
countries.

South Africa asserts that Market based approaches are those approaches that enable the
international transfer of units created by activities that reduce or avoid greenhouse gas
emissions against a defined and transparent baseline. South Africa further asserts that the
Framework for Various Approaches (FVA) shall govern the adoption and application of
various market-based approaches by Parties; which in turn is governed by the Conference of
Parties.

The New Market-based Mechanism (NMM) must build on the experiences and lessons
learned from the Clean Development Mechanism ensuring that the problems such as
inequitable regional distribution are not repeated in the design of the NMM. The NMM is
accessible to all developing country Parties. The NMM is accessible only to those developed
country Parties that have expressed quantified emission limitation and reduction obligations
under the Convention.

The NMM design must encompass the following elements:

e Resultin real emissions reductions
e Be supplemental to domestic action
e Be subject to the common standards developed under the FVA to:

e Deliver real, permanent, additional and verified emissions reductions and/or
avoidance which include the following:

o Reduction of greenhouse gas emissions by sources or avoided emissions
resulting from a clearly identified action or policy (activity);

o Emissions reductions or avoided emissions are accurately measured and
recorded over time, at a reasonable frequency

o Provision for unit tracking and registering;



o The effective tracking of activities (therefore units created), including
registries that record the attributes, quantities and ownership of units, and
transaction logs that record the movement of units within and among
Parties;

o The effective operation of emissions trading systems, including emissions
caps, unit distribution and points of regulation;

o Good governance, including the development of appropriate legal and
regulatory frameworks

o Ensures fungibility of units generated by mechanisms under the Convention
and its Protocol.

e Disallow double counting by ensuring the following:

o A unit can be claimed only once, and on an exclusive basis, towards the
achievement of a developed county Party’s mitigation commitment or target, or
towards the achievement of a developing country Party’s mitigation action;

o If a developed country counts units towards its mitigation commitment or target,
it cannot also count the carbon finance as a contribution towards the financial
goal of $ 100 billion per year by 2020.

o Measures exist to ensure the accurate and consistent quantification of
guantification of activities (units created)

The work programme on the NMM must be robust and developed in a transparent manner
that is fully inclusive of all Parties.



