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No+ce	
  (Althelia	
  Disclaimer)	
  

This	
  document	
  is	
  CONFIDENTIAL	
  AND	
  FOR	
  DISCUSSION	
  PURPOSES	
  ONLY	
  and	
  has	
  been	
  prepared	
  for	
  
professional	
  investors	
  by	
  a	
  Sales	
  and	
  Marke+ng	
  func+on	
  within	
  Althelia	
  Climate	
  Fund	
  (“Althelia”).	
  This	
  
document	
  does	
  not	
  cons+tute	
  an	
  offer	
  or	
  a	
  solicita+on	
  to	
  engage	
  in	
  any	
  trading	
  strategy	
  or	
  the	
  purchase	
  or	
  
sale	
  of	
  any	
  financial	
  instruments.	
  Given	
  its	
  general	
  nature,	
  the	
  informa+on	
  included	
  in	
  this	
  document	
  does	
  not	
  
contain	
  all	
  the	
  elements	
  that	
  may	
  be	
  relevant	
  for	
  a	
  recipient	
  to	
  make	
  an	
  informed	
  decision	
  in	
  rela+on	
  to	
  any	
  
strategies	
  or	
  financial	
  products	
  discussed	
  herein.	
  	
  
The	
  informa+on	
  and	
  opinions	
  contained	
  in	
  this	
  document	
  have	
  been	
  obtained	
  from	
  sources	
  believed	
  to	
  be	
  
reliable,	
  but	
  Althelia	
  makes	
  no	
  representa+on,	
  express	
  or	
  implied	
  that	
  that	
  such	
  informa+on	
  is	
  accurate	
  or	
  
complete.	
  Other	
  financial	
  ins+tu+ons	
  or	
  persons	
  may	
  have	
  different	
  views	
  or	
  draw	
  different	
  conclusions	
  from	
  
the	
  same	
  facts	
  or	
  ideas	
  analysed	
  in	
  this	
  document.	
  Any	
  scenarios,	
  assump+ons,	
  historical	
  performances,	
  
indica+ve	
  prices	
  or	
  examples	
  of	
  poten+al	
  transac+ons	
  or	
  returns	
  are	
  included	
  for	
  illustra+ve	
  purposes	
  only,	
  
and	
  we	
  can	
  give	
  no	
  assurance	
  that	
  any	
  favourable	
  scenarios	
  are	
  likely	
  to	
  happen,	
  that	
  it	
  is	
  possible	
  to	
  trade	
  on	
  
those	
  terms	
  or	
  	
  that	
  any	
  poten+al	
  returns	
  can	
  be	
  achieved.	
  	
  
Althelia	
  is	
  not	
  providing	
  recipients	
  of	
  this	
  document	
  with	
  financial	
  legal,	
  tax	
  or	
  any	
  other	
  type	
  of	
  advice.	
  Certain	
  
strategies	
  or	
  poten+al	
  transac+ons	
  discussed	
  in	
  this	
  document	
  involve	
  the	
  use	
  of	
  deriva+ves,	
  which	
  are	
  
complex	
  in	
  nature	
  and	
  give	
  rise	
  to	
  substan+al	
  risk,	
  including	
  the	
  risk	
  of	
  total	
  loss	
  of	
  any	
  investment.	
  Addressees	
  
of	
  this	
  document	
  must	
  understand	
  and	
  agree	
  that	
  Althelia	
  is	
  not	
  in	
  a	
  posi+on	
  to	
  assess	
  whether	
  any	
  of	
  the	
  
strategies	
  discussed	
  herein	
  may	
  be	
  suitable	
  for	
  their	
  financial	
  needs,	
  circumstances	
  or	
  requirements.	
  
Addressees	
  must	
  independently	
  make	
  such	
  suitability	
  assessment,	
  using	
  such	
  professional	
  advisors	
  as	
  they	
  
make	
  require.	
  Althelia	
  can	
  therefore	
  not	
  accept	
  any	
  liability	
  for	
  any	
  direct	
  or	
  consequen+al	
  losses	
  arising	
  from	
  
any	
  ac+on	
  taken	
  in	
  connec+on	
  with	
  the	
  informa+on	
  contained	
  in	
  this	
  document.	
  
By	
  accep+ng	
  this	
  document	
  you	
  agree	
  to	
  be	
  bound	
  by	
  the	
  foregoing	
  limita+ons.	
  
This	
  document	
  is	
  prepared	
  for	
  eligible	
  counterpar+es	
  and	
  professional	
  clients	
  only,	
  it	
  is	
  not	
  intended	
  for	
  retail	
  
clients	
  (as	
  such	
  terms	
  are	
  defined	
  in	
  the	
  Markets	
  in	
  Financial	
  Instruments	
  Direc+ve	
  2004/39/EC	
  (“MiFID”)),	
  and	
  
should	
  not	
  be	
  circulated	
  to	
  any	
  such	
  retail	
  clients.	
  
©	
  Althelia.	
  All	
  rights	
  reserved.	
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Financing	
  conserva+on	
  and	
  transi+on	
  towards	
  
sustainable	
  land	
  use	
  
Althelia	
  ecosphere	
  is	
  a	
  pioneering	
  asset	
  management	
  pla\orm	
  ini+ated	
  with	
  the	
  
support	
  of	
  Conserva+on	
  Interna+onal,	
  dedicated	
  to:	
  

1.  provide	
  finance	
  to	
  sustainable	
  land	
  use	
  ac+vi+es	
  at	
  scale	
  and	
  	
  
2.  design	
  innova+ve	
  products	
  to	
  allow	
  capital	
  to	
  flow	
  to	
  conserva+on	
  

with	
  a	
  set	
  of	
  	
  large	
  investors	
  -­‐	
  public	
  (European	
  Investment	
  Fund,	
  Dutch	
  FMO…),	
  
private	
  (banks,	
  insurers,	
  family	
  offices…)	
  or	
  value-­‐driven	
  organisa+ons	
  (Church	
  of	
  
Sweden,	
  Packard	
  Founda+on…)-­‐	
  looking	
  for	
  impact	
  and	
  market	
  return.	
  
	
  
In	
  2014,	
  aside	
  from	
  its	
  first	
  fund,	
  Althelia	
  ecosphere	
  has	
  designed	
  two	
  innova+ve	
  
instruments:	
  
-­‐  A	
  $133m	
  Forest	
  Carbon	
  guarantee	
  with	
  USAID	
  
-­‐  Nature	
  Conserva+on	
  Notes	
  with	
  Credit	
  Suisse	
  



For	
  illustra+ve	
  purpose	
  only 	
  5	
  
	
  

Althelia	
  achieves	
  market	
  return	
  and	
  strong	
  impact	
  by	
  
unlocking	
  mul+ple	
  value	
  streams	
  

Investments	
  take	
  the	
  form	
  of	
  medium-­‐term	
  
financing	
  (commodity-­‐based	
  loans	
  with	
  result-­‐
based	
  payments)	
  allowing	
  to	
  generate	
  at	
  the	
  same	
  
+me	
  conserva+on	
  and	
  economical	
  development.	
  
Key	
  points	
  
•  Loan	
  instrument	
  rather	
  than	
  equity	
  
•  Community-­‐based	
  finance	
  
•  Payment	
  for	
  performance	
  
•  Limited	
  recourse	
  (see	
  guarantee	
  later)	
  
•  Guaranteed	
  minimum	
  revenues	
  with	
  upside	
  

sharing	
  
–  Opera+ons	
  and	
  revenues	
  are	
  guaranteed	
  

over	
  5-­‐7	
  years	
  
–  Upside	
  allows	
  for	
  alignment	
  of	
  interest	
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Illustra+ve	
  investment:	
  cocoa	
  and	
  conserva+on	
  of	
  a	
  
Na+onal	
  Park	
  (1)	
  
•  The	
  Tambopata	
  REDD+	
  and	
  Agroforestry	
  project	
  is	
  

protec+ng	
  standing	
  forest	
  and	
  restoring	
  degraded	
  lands	
  
through	
  agroforestry	
  for	
  cocoa	
  produc+on	
  purposes.	
  

•  The	
  Tambopata	
  Na+onal	
  Park	
  in	
  La+n	
  America	
  represents	
  
570,000	
  ha	
  of	
  tropical	
  forest	
  with	
  some	
  of	
  the	
  most	
  
biologically	
  diverse	
  fauna	
  and	
  flora	
  in	
  the	
  Amazon.	
  It	
  
currently	
  looses	
  in	
  excess	
  	
  of	
  2,000	
  ha	
  of	
  pris+ne	
  forest	
  
every	
  year	
  due	
  to	
  a	
  progression	
  of	
  illegal	
  +mber	
  and	
  
unmanaged	
  slash	
  and	
  burn	
  agriculture.	
  

•  AIDER,	
  a	
  well	
  established	
  NGO	
  has	
  been	
  awarded	
  a	
  20	
  year	
  
conserva+on	
  concession	
  from	
  the	
  government	
  to	
  
implement	
  a	
  conserva+on	
  and	
  economical	
  development	
  
plan	
  achieving:	
  
–  Direct	
  protec+on	
  of	
  the	
  core	
  conserva+on	
  area	
  

(570,000	
  ha)	
  
–  Implementa+on	
  of	
  4,000ha	
  cer+fied	
  cocoa,	
  to	
  

redirect	
  the	
  deforesta+on	
  trend	
  and	
  provide	
  alternate	
  
livelihood	
  for	
  10,000	
  community	
  members;	
  

•  Furthermore,	
  the	
  investment	
  will	
  reduce	
  4,000,000	
  t	
  CO2	
  
of	
  greenhouse	
  gas	
  emission	
  through	
  avoided	
  deforesta+on	
  
up	
  to	
  2020.	
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Illustra+ve	
  investment:	
  cocoa	
  and	
  conserva+on	
  of	
  a	
  
Na+onal	
  Park	
  (2)	
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USAID	
  Loan	
  por\olio	
  Guarantee	
  

•  Althelia	
  ecosphere	
  has	
  nego+ated	
  a	
  guarantee	
  with	
  the	
  US	
  Agency	
  for	
  
Interna+onal	
  Development	
  (USAID)	
  which	
  allows	
  the	
  manager	
  to	
  substan+ally	
  
reduce	
  the	
  risk	
  profile	
  of	
  the	
  Althelia	
  Climate	
  Fund	
  investments	
  por\olio.	
  

•  The	
  guarantee	
  is	
  for	
  a	
  loan	
  por\olio	
  up	
  to	
  $133m	
  
•  It	
  offers	
  a	
  50%	
  loss	
  guarantee	
  at	
  both	
  investment	
  level	
  and	
  por\olio	
  level.	
  De	
  

facto,	
  it	
  also	
  offers	
  a	
  country	
  risk	
  cover.	
  
•  It	
  perfectly	
  matches	
  the	
  countries	
  in	
  which	
  Althelia	
  operates	
  (i.e.	
  Africa	
  and	
  

La+n	
  America)	
  

•  Addi+onal	
  guarantees	
  are	
  being	
  nego+ated	
  with	
  other	
  Sovereigns	
  and	
  
corporates	
  

“With	
  our	
  support	
  of	
  Althelia	
  Climate	
  Fund,	
  the	
  first	
  private	
  sector	
  fund	
  dedicated	
  
to	
  forest	
  conserva9on	
  at	
  this	
  scale,	
  the	
  U.S.	
  Government	
  is	
  working	
  to	
  move	
  
climate	
  finance	
  into	
  viable	
  commercial	
  markets.	
  This	
  transac9on	
  alone	
  will	
  reduce	
  
CO2	
  emissions	
  equivalent	
  to	
  taking	
  18.5	
  million	
  cars	
  off	
  the	
  road	
  for	
  one	
  year.”	
  	
  

John	
  Kerry	
  –	
  US	
  Secretary	
  of	
  State	
  –	
  24th	
  May	
  2014	
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USAID	
  Guarantee	
  structure	
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Nature	
  Conserva+on	
  Notes	
  

•  Althelia	
  ecosphere	
  has	
  designed	
  with	
  Credit	
  Suisse	
  a	
  note	
  instrument	
  
allowing	
  private	
  banking	
  to	
  invest	
  into	
  conserva+on.	
  

•  The	
  Nature	
  Conserva+on	
  Notes	
  programme	
  was	
  issued	
  in	
  December	
  2014,	
  
to	
  non-­‐US	
  investors.	
  

•  It	
  raised	
  an	
  amount	
  of	
  EUR15m,	
  from	
  c.	
  50	
  HNWI	
  investors	
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Nature	
  Conserva+on	
  Notes	
  structure	
  

7 

Executive Summary 
Investment Mechanism 

1. Investors are the purchaser of a Note. The Note is issued by a Credit Suisse-sponsored SPV that is also the limited partner into the Althelia Climate Fund. 
2. In order to increase diversification the portfolio might include next to Green Bonds additional bonds from issuer reputed as particularly sustainable according to Credit 
Suisse principles.   

Undrawn cash 
(Collateral) 

Investors1 SPV1 
(Issuer) Note 

Investment 

Althelia 
Climate 
Fund 

Green 
Bond 

Portfolio 2 

Bond 1 
Bond 2 
Bond 3 

etc. Investments 

Loans Project 1 
Project 2 
Project 3 

etc. 

Clients Nature Conservation Note Underlyings Investments
 

The Note allows to support nature conservation in countries such as Brazil, Peru or Indonesia and economic 
development for its local communities through the revenues generated by the projects financed by the Fund  

The undrawn cash of the Note used as collateral against the Fund investment will be invested in a portfolio of 
selected green bonds, providing a return enhancement and additional environmental impact to the Note holder  
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Key	
  messages	
  
•  Althelia	
  ecosphere	
  is	
  a	
  pioneering	
  public-­‐private	
  partnership	
  that	
  aims	
  to	
  

finance	
  the	
  transi+on	
  to	
  sustainable	
  land-­‐use	
  through	
  leveraging	
  result-­‐
based	
  payments	
  for	
  avoided	
  deforesta+on	
  and	
  the	
  growing	
  demand	
  for	
  
sustainable	
  zero-­‐deforesta+on	
  commodi+es	
  from	
  responsible	
  corporates	
  	
  

•  The	
  innova+ve	
  credit	
  guarantee	
  with	
  USAID	
  helped	
  Althelia	
  to	
  leverage	
  
addi+onal	
  private	
  sector	
  capital	
  	
  

•  And	
  the	
  Credit	
  Suisse	
  Nature	
  Conserva+on	
  Note	
  paved	
  the	
  way	
  for	
  more	
  
private	
  capital	
  to	
  flow	
  into	
  sustainable	
  land	
  use.	
  

•  Althelia	
  believes	
  its	
  model	
  is	
  scalable	
  and	
  private	
  sector	
  is	
  willing	
  to	
  follow	
  
•  However,	
  corporate	
  leadership	
  for	
  zero	
  deforesta+on	
  commodi+es	
  and	
  

carbon	
  neutral	
  products	
  will	
  not	
  be	
  sufficient	
  to	
  arract	
  scaled	
  up	
  private	
  
capital	
  into	
  sustainable	
  land-­‐use	
  

•  Thus	
  opening	
  up	
  result-­‐based	
  public	
  payments	
  to	
  private	
  sector	
  in	
  the	
  
form	
  of	
  payment	
  for	
  Verified	
  Emission	
  Reduc+ons	
  is	
  key	
  to	
  scale	
  up	
  
private	
  capital	
  for	
  sustainable	
  land	
  use	
  and	
  tropical	
  forest	
  conserva+on	
  in	
  
the	
  medium	
  to	
  long	
  term.	
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Contacts 

Althelia Climate Fund is a Luxembourg SICAV-SIF (Specialised Investment Fund), regulated by CSSF (Commission de 
Surveillance du Secteur Financier) under the SIF Law of 13 December 2007 and registered in Luxembourg under R.C.S. 
Luxembourg 166.125 

CONFIDENTIAL	
  -­‐	
  FOR	
  DISCUSSION	
  ONLY	
  

Edit Kiss 
Director – Business Development and Operations 

+44 20 7229 9551 
edit.kiss@althelia.com 

Ecosphere Capital Partners LLP 
115 Baker Street 
London W1U 6RT 


