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In June 2010, Australia announced it would contribute A$599 million in
fast-start finance to assist developing countries address climate change.

By 30 June 2011, Australia will have provided one third of its fast-start funding
to countries, regions and multilateral initiatives. Australia is on track to deliver
on its commitment over the three-year timeframe.

Continuing to deliver against the collective

fast-start commitment Fast-Start Highlights
Australia has now allocated A$498 million or
83 per cent of its fast-start package. As of
30 June 2011, A$201.3 million or one third of
the fast-start package has been provided to
countries, regions and multilateral initiatives.

» Australia’s fast-start contribution is balanced
between adaptation (52 per cent) and mitigation
(48 per cent) and is fully budgeted for the fast-start
period. Australia’s partner countries can be certain
that fast start funding will flow to climate change

programs. Since the release of Australia’s Fast-Start

Finance Progress Report December 2010,

- Climate change is a fundamental development Australia has announced:

challenge — Australian programs are helping to build + A$16.5 million in adaptation funding to

a better understanding of climate change impacts
and to plan for adaptation responses, particularly in
least developed countries (LDCs) and small island
developing states (SIDS).

Initiatives are also underway to assist developing
countries implement policies to reduce their
emissions and prepare for a low carbon future.
This includes planning for low carbon growth,
promoting clean technologies and building capacity
to participate in new market mechanisms, including
forest initiatives.

the Caribbean to support key regional
organisations and fund local level adaptation
activities;

A$15 million to the Least Developed Countries
Fund (LDCF) to support capacity building
for adaptation, building on Australia’s history
of support for the LDCF and initial fast-start
funding of A$9 million; and

A$10 million to the Global Green Growth
Institute (GGGI) to support developing
countries in their efforts to develop and
implement green growth strategies and
policies.



PROGRESS

Australia’s fast-start finance is supporting a range of
on-the-ground activities, in partnership with developing
countries, communities and multilateral initiatives.
These are addressing needs identified by developing
countries and are making a valuable contribution to
action on climate change.

Case Study: Kalimantan Forests and
Climate Partnership

In December 2010, Australia committed a further

A$17 million in fast-start finance to support the
Kalimantan Forests and Climate Partnership, one

of the most advanced large-scale demonstration
activities in Indonesia that is reducing deforestation and
forest degradation in developing countries (REDD+).
This builds on the A$30 million Australia has already
committed to the Partnership. Through our partnership,
Indonesia and Australia are aiming to support and
inform international negotiations on REDD+ under the
UNFCCC by demonstrating how REDD+ can work in
practice.

The Partnership is focused on rehabilitating peatland
and reducing deforestation and peatland degradation

in Central Kalimantan. Degradation of peat through
deforestation, drainage, burning and land use change is
one of the largest sources of greenhouse gas emissions
in Indonesia.

Strong community engagement is a key feature of the Kalimantan Forests and
Climate Partnership. Photo by Josh Estey.

The Kalimantan Forests and Climate Partnership is focused on reducing
deforestation and rehabilitating peatland. Photo by Josh Estey.

The Kalimantan Forests and Climate Partnership aims
to reduce greenhouse gas emissions and demonstrate
an equitable and effective approach to REDD+ by
developing:

» Measures to reduce emissions from deforestation
and forest degradation, including work with local
communities on improved fire management and
prevention practices as well as to rehabilitate and
maintain the quality of current peat swamp forests.

» Approaches to forest carbon measurement, linked
with Indonesia’s national inventory systems.

« Institutional and governance arrangements for
REDD+ activities.

* An innovative payment mechanism to fund incentive-
based payments for forest-dependent communities to
undertake REDD+ activities in Central Kalimantan.

The Kalimantan Forests and Climate Partnership
has begun reforestation and alternative livelihoods
work — based on extensive community consultation
and scientific work. Canal blocking to reduce fire risk
by maintaining moisture in the peatlands will soon
commence.

Strong community engagement, including local
management, is a key feature of the project. Dedicated
REDD+ facilitators live and work in each of the

seven villages (14 settlements) in the project area to
build understanding of REDD+ and design improved
livelihood interventions.
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Case Study: Assisting Pacific SIDS
Implement Priority Adaptation Actions

Funding for small island developing states (SIDS)
has been given the highest priority in Australia’s fast-
start finance, recognising the particular vulnerabilities
of SIDS to the impacts of climate change. At least

25 per cent of Australia’s total fast-start funding will
directly assist SIDS.

Australia is assisting to build resilience and integrate
climate risk into key vulnerable sectors in the Pacific.
This includes Australia’s International Climate Change
Adaptation Initiative (ICCAI). The Pacific will receive
up to A$134 million in fast-start finance for adaptation,
including for the following activities:

= Upgrading transport infrastructure in the
Solomon Islands to reduce the risk of extreme
weather events and coastal erosion (A$4 million).

+ In Kiribati, Australia is supporting improved
water security, increased coastal resilience and
strengthening government capacity to plan for and
adapt to the impacts of climate change through
a contribution to the third phase of the Kiribati
Adaptation Project (A$5 million).

+ Facilitating local adaptation action in the Pacific
by funding community-based adaptation activities
through the Global Environment Facility Small
Grants Program and supporting Non-Government
Organisations to address priority adaptation needs
across multiple Pacific communities (A$5.5 million).

Australia is assisting to build resilience in local communities in the Pacific.
Photo from Department of Sustainability, Environment, Water, Population
and Communities.

Funding for small island developing states (SIDS) has been given the
highest priority in Australia’s fast-start finance. Photo from Department of
Sustainability, Environment, Water, Population and Communities.

Case Study: Strengthening the Scientific
Basis for Climate Action in the Pacific and
Timor-Leste

Australia is committed to helping partners in the Pacific
and Timor-Leste better understand, measure and

adapt to the impacts of climate change. Australia has
provided A$18 million in fast-start finance to support the
Pacific Climate Change Science Program (PCCSP),
bringing total funding for this program to A$20 million.
The PCCSP assists decision makers and planners in

14 Pacific island countries and Timor-Leste to better
understand how their climate and oceans have changed
and potential future changes. The PCCSP works closely
with partner countries and regional stakeholders to build
capacity in climate science across the region.

Pacific countries have an urgent need for improved
information about how their future climates may evolve.
The PCCSP is currently building capacity by developing:

» Regional and country-specific projections of likely
changes to average and extreme weather conditions
including tropical cyclones.

+ Country-specific projection information via an
interactive web-based tool ‘Climate Futures.’

» A better understanding of sea-level rise and extreme
sea-level events in the Pacific Ocean.

More information on this program is available at
www.pacificclimatechangescience.org.
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Case Study: Clean Technology to Assist The CTF has the capacity to deliver strong mitigation

High-Emitting Developing Countries reduce and technology development outcomes, for example
their Carbon Footprint planned CTF projects are expected to:

» Double worldwide concentrated solar power capacity.

Australia’s fast-start commitment is also supporting the
up-take of clean technologies worldwide with a fast-start * Reduce emissions in the Philippines by 3.7 million
contribution of A$25 million to the Clean Technology tonnes of CO» equivalent.

Fund (CTF). Almost double geothermal capacity in Indonesia.

This commitment brings Australia’s total contribution Provide Asia with finance for clean technologies of
to the CTF to A$100 million. As part of the Climate US$1.2 billion, leveraging up to US$13 billion from
Investment Funds, the US$4.5 billon CTF promotes public and private financing sources.

finance for demonstration, deployment and transfer of

low-carbon technologies as one of the key drivers to a More information on the CTF is available at
low carbon future. www.climateinvestmentfunds.org.

Al fast-start commitment is supporting clean
technologies with a contribution of A$25 million to the CTF.

The CTF expects to double worldwide concentrated solar power
capacity. Photo by Arthur Mostead. _— .
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For more information, visit:
www.climatechange.gov.au

GPO Box 854
Canberra ACT 2601 Australia

Phone: 1800 057 590 within Australia
Email: enquiries@climatechange.gov.au
Monday to Friday 9:00 am — 6:00 pm AEDST
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Australia — 2010 Progress Report on Fast-Start Financing

In June 2010, Australia announced it would contribute A$599 million to
fast-start financing for climate change. Australia’s contribution means
we are on track to deliver on our commitment over the three year time
frame. Seventy-eight per cent of our fast-start package is now allocated
to countries, regions and multilateral initiatives.

Fast-start Highlights - New allocations

Australia has allocated A$473 million of our
A$599 million fast-start package to date. New funding
allocations announced in Cancun total A$236 million:

« A$15 million to the Adaptation Fund;

« A$169 million in additional adaptation allocations
under our International Climate Change Adaptation
Initiative, with up to A$80 million to the Pacific, up
to A$44 million to Southeast Asia, up to
A$25 million to Africa, and up to A$20 million to
South Asia;

+ A$32 million in additional allocations under
our International Forest Carbon Initiative for
reducing emissions from deforestation and forest
degradation in developing countries (REDD+)
activities in Indonesia and globally;

+ A$10 million to the Partnership for Market
Readiness; and

+ A$10 million to the Climate Investment Funds’
Program on Scaling-Up Renewable Energy in Low
Income Countries.

Delivering against the Copenhagen
Accord’s fast-start commitments
« Australia’s A$599 million fast-start

contribution is fully budgeted — this means the
Australian Government has approved funding for
the full fast-start period, providing certainty and
predictability.

Australia’s fast-start package is balanced
between adaptation (52 per cent) and mitigation
(48 per cent).

Half of our mitigation financing will be directed
to REDD+ activities (24 per cent of the total
package).

» Funding draws from a growing aid budget. It does

not displace funding from existing aid programs.

+ Least developed countries (LDCs) and small island

developing states (SIDS) have been given the
highest priority in the allocation of Australia’s
fast-start package — because these countries need
it most urgently.
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Delivery of funds

Australia is working with developing country

partners, other donors, communities, international
organisations and civil society to ensure our fast-start
funds are spent effectively across a broad range of
activities and countries.

Australia's Fast-Start Funding By Sector

Australia’s fast-start delivery is on track

Seventy-eight per cent (A$473 million) of Australia’s
fast-start package has been allocated to countries,
regions, and multilateral initiatives.

Australian Fast-Start Financing By Year
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Australia’s budget cycle begins in the middle of each
year. Delivery of Australia’s fast-start financing began
in June 2010, with A$9 million disbursed to the Least
Developed Countries Fund (LDCF) and A$1 million
provided as initial support for the Caribbean (not
shown above).

Mitigation

Australia’s A$290 million in mitigation funding
aims to help developing countries build capacity

to deliver greenhouse gas emissions reductions,
while continuing their development and growth. It
includes A$146 million for reducing emissions from
deforestation and forest degradation in developing
countries (REDD+) and A$144 million to support
low-emissons growth.

REDD+

With fast-start financing, Australia has expanded

and strengthened our International Forest Carbon
Initiative (IFCI) to assist countries with REDD+
activities. Of Australia’s A$146 million fast-start
contribution to REDD+, A$99 million has been
allocated to date. This assistance aims to build
developing countries’ capacity to participate in a
future REDD+ mechanism. This includes building
capacity to measure, report and verify (MRV)
greenhouse gas emissions from forests, supporting
the development of robust REDD+ global architecture
and promoting sustainable approaches to REDD+
that can provide fair and effective benefits for local
and forest-dependent communities. Australia will
continue to expand and strengthen our REDD+
engagement with Indonesia, including through joining
the Indonesia REDD+ Partnership.

e i

Children from a village near the Mantangai River in Central
Kalimantan. Forest fires, reductions in forested areas and land
degradation along this river can have severe consequences for the
livelihoods and health of local communities. Photo by Josh Estey.
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Fast-start Highlights - REDD+

Australia’s fast-start funding for REDD+ totals
A$146 million. A$99 million of this has already been
allocated, including:

» A$30 million for the Sumatra Forest Carbon
Partnership;

- an additional A$17 million for the Kalimantan
Forests and Climate Partnership;

- an additional A$8 million to support the
development of Indonesia’s National Carbon
Accounting System; and

< A$1 million to support international meetings,
including the interim international REDD+
Partnership, and REDD+ research.

Low-emissions growth

Separately, A$144 million will support developing
countries to meet their sustainable economic
development objectives whilst reducing greenhouse
gas emissions. It will achieve this by working

with developing countries to improve policy and
regulatory environments, increasing the take-up

of cleaner energy supplies and technologies, and
assisting countries to build their capacity to access
international carbon markets. Investments in energy
efficiency and renewable energy have the potential

to generate significant co-benefits in energy security
for local communities. These funds will also assist
countries to build capacity on MRV, and enhance the
development of national emissions inventories.
A$38 million will support mitigation

action and enabling activities through the

Global Environment Facility.

Fast-start Highlights - Low-emissons
growth

Australia’s fast-start funding for low-emissions growth
totals A$144 million. A$89 million of this has already
been allocated, including:

+ A$38 million for the Global Environment Facility’s
support for mitigation;

« A$25 million for the Clean Technology Fund to
promote a transformation to lower carbon energy
and transport sectors;

+ A$10 million for capacity-building and piloting new
market instruments through the Partnership for
Market Readiness; and

+ A$10 million to support investments in renewable
energy to meet growing energy needs under the
Program on Scaling-Up Renewable Energy in Low
Income Countries.

orest—dependent communities are directly affected by the consequences of deforestation and environmental degradation, so they must also be

at the heart of the solution. Photo by Josh Estey.
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Adaptation

Australia’s A$309 million of fast-start support for
adaptation will help the poorest and most vulnerable
countries - particularly SIDS and LDCs - to develop

effective adaptation responses and implement priority

adaptation measures.

Australia will deliver A$248 million in fast-start funds
through our International Climate Change Adaptation
Initiative (ICCAI), which includes a range of regional
and bilateral initiatives. Through the ICCAI, Australia
is working closely with partner countries to advance
the level of understanding of climate change impacts,
build capacity to develop adaptation strategies and
implement priority adaptation actions.

In recognition of the need to prioritise resources to
the poorest and most vulnerable countries, Australia
has built on its history of support for the Least
Developed Countries Fund (LDCF) through a
fast-start contribution of A$9 million. The LDCF has a
strong track record in capacity-building for adaptation
planning. It now requires increased resources to help
countries implement urgent adaptation actions.

Recognising the priority that developing countries
have placed on operationalising the Adaptation Fund,
Australia is providing a A$15 million contribution. This
contribution will fund the implementation of priority
adaptation projects and programs in some of the
world’s most vulnerable countries.

Australia’s contribution to these UNFCCC funds
builds upon and complements our existing close
engagement with the World Bank-managed Pilot
Programme for Climate Resilience (PPCR).

Through the PPCR, we support the integration of
climate change resilience measures into national
development planning, as well as the implementation
of adaptation measures.

Fast-start Highlights - Adaptation

Australia’s fast-start funding for adaptation totals
A$309 million. A$285 million of this has already been
allocated, including:

« up to A$134 million for the Pacific;

« up to A$48 million for Southeast Asia;

+ up to A$25 million for Africa;

* up to A$23 million for South Asia;

« A$15 million to the Adaptation Fund; and

« A$9 million to the Least Developed Countries
Fund.

Adaptation measures like mangrove rehabilitation provide a range
of benefits to communities. Photo by Michael Wightman.

Geographical Focus

Australia’s fast-start support will focus on those
countries most vulnerable to climate change,
particularly LDCs and SIDS. Building on our
commitment to ensure that at least 25 per cent of

our fast-start funding will benefit SIDS, current
projected allocations to SIDS total around one-third of
our fast-start package (see graph below). Around one
quarter of Australia’s fast-start financing is expected
to benefit LDCs. Australia will continue to focus
support on the Asia-Pacific region and will expand its
engagement in Africa.

Our mitigation funding will help a broad range of
developing countries, including middle income
developing countries that are major greenhouse gas
emitters, and require support to contribute to reducing
global emissions growth.

Expected benefit to SIDS

SIDS
around a
third

Expected benefit to LDCs

Expected benefit to Africa
LDCs Africa
arounda around

quarter 15%
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Partnerships and Coordination

Partner governments, communities, civil society and
other stakeholders have a crucial role in ensuring
that fast-start funding is delivered effectively. The
principles of country ownership, partnership and
mutual responsibility underpin Australia’s work

on fast-start. An up-front investment of time to
ensure programs are well planned and address the
needs identified by developing countries will lay the
foundation for effective action over the longer-term.
We are working hard to design programs that deliver
sustainable results, both within the fast-start period
and over the longer-term.

Coordinated delivery of our climate change funding
will help ensure that climate finance in the fast-start
period is spent effectively. In addition to working
with other donors through multilateral mechanisms,
Australia has made a strong effort to better

Protecting water and the environment is vital to ensuring livelihood
gains made through economic growth and development are
sustainable over the long term. Photo by Josh Estey.

understand the obstacles to effective coordination in
our bilateral work. As an example, Australia, France
and Papua New Guinea worked closely to carry out
the REDD+ Financing and Activities Survey to help

us understand the existing capacity constraints and

financing flows for REDD+.

In the Pacific, we have helped enhance coordination
through the development of the Cairns Compact
under the Pacific Islands Forum. We will continue

to work closely with partner governments, regional
organisations and other donors to ensure our funding
is directed to the most pressing needs and is well
coordinated with the national and regional priorities
articulated by Pacific leaders.

Transparency

Australia is committed to transparent reporting on our
fast-start finance. Transparency provides countries
with the confidence that funds are flowing and
improves the visibility of funds to help us target our
efforts where needed most.

Australia released initial information on our fast-start
financing in June 2010. Australia has also provided
information to the fast-start finance website
www.faststartfinance.org and will update this as
funding continues to be allocated and disbursed.
Australia will also provide regular updates on REDD+
finance, actions and results through the REDD+
database, available at www.reddplusdatabase.org.

For more information, visit:
www.climatechange.gov.au

GPO Box 854

Canberra ACT 2601 Australia

Phone: 1800 057 590 within Australia
Email: enquiries@climatechange.gov.au
Monday to Friday 9:00 am — 6:00 pm AEDST
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