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Key messages

Scale of the need demands a significant new market 
mechanism to stimulate investment

Continuity from the old crediting mechanisms to a 
New Market Mechanism is essential for building 
business confidence

Fungibility of credits will promote the most efficient 
global allocation of capital
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Why is a NEW Market Mechanism is needed?

Because of the huge scale of the need.



What would make it NEW?

CDM Standardised
baseline CDM

Programmatic/
PoA CDM

Sectoral/Policy/
NAMA CDM

Public 
Procurement

Assisted
borrowing

NMM

Evolution from current to new market based systems should aim for 
continuity in order to create a stable investment climate

Grant schemes



How could a NMM attract private finance?
Best approach would create a single new GHG commodity

Focus on fungibility
Improved emissions data management requirements, and 
Standardizing and aggregating the quantification of emissions reduction
data

Allow option of a central registration & issuance facility at UN 
level, using CDM infrastructure

If disparate systems evolve, an international credit
conversion mechanism may be needed

Would help promote fungibility and fair valuation
Source: IETA Submission to AWG-LCA



A simple conceptual design
A new sectoral crediting mechanism could offer countries 
a framework with three choices:

Benchmark crediting : credit at project level based on a common
standard (per unit of output)

Policy crediting: credit awarded at national or regional level, 
based on country-specific methodologies

Aggregate crediting: credit at pre-defined sectoral or sub-
sectoral level against baseline
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Source: IETA Submission to AWG-LCA
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For more information & regular updates, 
visit www.ieta.org

Thank you for your attention!
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