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» Green Finance by KW Group: 36 bin. USD in 2014

Instruments: Grants — Concessional and Commercial Loans — Equity — Mezzanine Finance
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KfW is a development bank owned by the German government with a broad domestic, European and
international mandate - implemented by KfW, KW Development Bank, DEG and KfW IPEX
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» Worldwide Presence
80 local offices
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” New Commitments for Environment and Climate
Total Commitments by KW Development Bank 2008 - 2014
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» New Commitments for Environment and Climate

Commitments 2014 — adaptation by sectors and regions

= Mitigation

= Adaptation

Environment

m Others
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Million EUR

Regions

22%

® Subsaharan Africa

m Latin America

m North Africa/Middle East

® Europe/Caucasus

Asia/Oceania

= Transregional

m Water & Waste

m Social Infrastructure &
Transport

m Forest & Agriculture

u Multisektoral

Financial

m Others



» Financial Instruments — Overview

Diversity of business models and regional foci and mandates

Source of financing
Market

e.g. RE projects Project financing

funds

EE- and RE-financing > Structured Funds, e.g. GCPF >

_ Promotional loans

Concessional <

funds

Development loans
\ > loans at IDA and standard terms> e.g. adaptation projects,
capacity building, REDD

Public
funds

Performance of partner countries and viability of projects
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» Mainstreaming Adaptation
Systematic climate change risk assessment

Screening

In-depth
Assessment

KFW

Is there a significant dependency

on climate parameters?

2. s there a significant potential for

increasing resilience?

If the answer Is "yes”

Y

Examination of potential impacts on the project

\

Climate risk and climate potential analysis

Need for action

Y

Identification of adaptation options

Prioritisation and selection of adaptation opportunities

. or “not clear”:
Analysis of climate development )

)

Step 1: Is planned project at
significant risk of being substantially
negative affected by climate
change?

Step 2: Compilation and analysis of
the information about the past,
current and projected future climate
development

Outcome: Identified adaptation
activities are integrated into the
project - Project “climate proof”



” Some Examples of CS2.0 & KfW Activities

Climate-Focus-Paper
Global Sea Level Rise
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Climate-Focus-Paper
Global Sea level rise
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Hotspot Maps
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Climate-Signal

Climate-Change-Spot-Map

Increase in the occurence of extremely wet days per year

SN, Background information:
falling on a extreme-
ly wet day is reached
only at five percent

Climate-Change-Spot-Maps show the mean
projected change of a climate parameter aver-
aged for theime period 2036 > 2005 compar

Maps

©Cimat Servce Coe 20, e 2014

R tohe average of he time perod from
year during the 1971
10 2000 period The mapis based on a set of 66 cimate change
projections from a multtude of recent global Gi-
mate models and combine simulations following
three different emission scenarios.

Projected changes are regarded robust, if at
least 2/3 of all mode! projeciions do project
changes that are:

~in the same direction (decrease/increase), and
- statstcally signiicant, and

- insensitive to smal shifts of the reference time
Al areas vith robust climate change sianals are
highiighted with colored stippies.

Al areas with non-robust changes are marked
with grey stipples. White areas efine regions
with a change in the opposi

indicated i

More detais on the method can be found under
Wi clmate-service-center delcimate-signal-maps
Legend
[ Decrease in ocaurence of extremely wet days.
B Projected changes are not robust

Increase in oocurence of extremely wet days:
[ lesslequal than 10 percent
B more than 10:and lesslequal 25 percent
‘more than 25 percent
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» Adaptation Measures Prioritized According to Costs & Benefits

Cost per unit
of benefit (0-1)
N

Actions below ratio line on the y axis .
are defined as cost-effective |

b

7
Loss averted
($)
Possible drainage systems, weather-based emergeny relief, aid
measures irrigation controls, soil index insurance
in India techniques, crop engineering, (incl. expected loss plus
integrated pest management mark-up for production

and distribution)
KFW



» Selected Examples of KW Adaptation Projects Around the World




» Qutlook: KfW‘s Adaptation Workplan 2015/16

Our basic approach: Financing Infrastructure for Climate Resilient Development

l. Portfolio Development:

» Grow our adaptation project portfolio via the local financial sector incl. insurance platforms

» Build on experience from early scaling-up of grant based adaptation funding by Germany

» Support countries in building a strong pipeline of effective and attractive adaptation projects

» Help to get the GCF going — especially where direct access is not yet possible

Il. Tools:

» Update climate data: Regionalisation of CMIP5/IPCC ARS scenario results
» Execute two ECA studies: Barisal and San Salvador

» Capacity development for international and local project consultants

» Development and roll-out of sector specific sets of adaptation indicators
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»” Contact Details

Dr. Jochen Harnisch
Head of Environment and Climate Division

KfW Development Bank
Palmengartenstrasse 5-9
60325 Frankfurt am Main
Germany

Phone +49 69 7431 - 9695

Fax +49 69 7431 - 3796
Jochen.Harnisch@kfw.de
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