Reference document 3
Reference document 3

21 January 2016
Excom 2: Provisional agenda
item 4(a)(iii)

Compilation of relevant documents for Action Area 7, activities (c) and (e)
of the Excom workplan

Action Area 7: Encourage comprehensive risk management by the diffusion of information related to financial
instruments and tools that address the risks of loss and damage associated with the adverse effects of climate
change to facilitate finance in loss and damage situations in accordance with the policies of each developing
country and region, taking into account the necessary national efforts to establish enabling environments. These
financial instruments and tools may include: comprehensive risk management capacity with risk pooling and
transfer; catastrophe risk insurance; contingency finance; climate-themed bonds and their certification;
catastrophe bonds; and financing approaches to making development climate resilient, among other innovative
financial instruments and tools
Activity (c): Invite the SCF, in its next biennial assessment and overview of climate finance flows, to include
information on financial instruments that address the risks of loss and damage associated with the adverse effects
of climate change
Activity (e): Facilitate diffusion of comprehensive information through a section of the UNFCCC website, reports
of the Executive Committee to the COP, side event(s) and an invitation to the SCF to dedicate its 2016 Forum to
financial instruments that address the risks of loss and damage associated with the adverse effects of climate
change
Expected results: Improved understanding by public bilateral and multilateral institutions and funds, private
financial institutions and developed and developing countries on the range of financial instruments and tools to
enhance action and support, including finance, technology and capacity-building, to address loss and damage
associated with the adverse effects of climate change

This note compiles the following relevant documents in relation to Action Area 7, activities (c) and (e):
1. Letter of invitation from Excom to SCF, sent on 14 October 2015…………………………………….

Page 2

2. Response letter from SCF, received on 26 November 2015………………………………………………
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3. Summary of the SCF Stakeholder Discussion event, held on 10 December 2015………………
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4. Call for inputs from SCF, received on 15 January 2016…………………………………….………………
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2. Response letter from SCF, received on 26 November 2015
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3. Summary of the SCF Stakeholder Discussion event, held on 10 December 2015

Stakeholders Discussion on the
2016 Forum of the Standing Committee on Finance
10 December 2015, 13:30-14:30, Meeting room 18, Le Bourget

I. Background and proceedings


Further to the invitation by Excom, the SCF, at its 11th meeting, decided to dedicate its 2016 Forum
to financial instruments that address the risks of loss and damage associated with the adverse
effects of climate change.



The SCF decided to establish a working group for the 2016 Forum, to be co-facilitated by Mr.
Richard Sherman and Mr. Stephan Kellenberger.



The SCF agreed to consult with relevant stakeholders, throughout the preparation of the Forum,
starting at COP21.



Excom members were invited to attend this meeting. The following members attended: Idy,
Helmut, Shereen, Shoni.

II. Introduction by the co-facilitators
The co-facilitators of the meeting, Richard and Stephan, shared at the outset of the meeting that:




The objectives of the Forum will be to:
o

Increase awareness about financial instruments that address the risks of loss and damage;

o

Provide platform for actors/bodies to share knowledge and experience;

o

Inform the work of SCF (SCF’s next Biennial Assessment and Overview of Climate Finance
Flows will incorporate the outcome of the Forum and possibly recommendations).

The purpose of the stakeholder discussion is to:
o

Obtain first views and reactions from stakeholders on the Forum;

o

Obtain initial ideas about the scope and purpose of the Forum;

o

Inform the work of the SCF in designing the Forum.

The co-facilitators outlined the following next steps:


SCF to issue a general call for submissions (by end January 2016, tbd) and start an open process for
engagement;



SCF to consider the submissions in preparation of a concept note, finalize framework and
arrangements (by March 2016, tbd);



Scheduling of the Forum – tbd, however, given COP22 is taking place in November 2016, the Forum
may take place in July/August; SCF to explore opportunities to have it back-to-back with other
relevant events.
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III. Questions by participants and answers
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How do you intend to engage observers?
o The Forum will seek wide participatory approach and dialogue with limited use of
presentations;
o SCF to launch a call for submissions to inform the concept note for the Forum (in respect of
themes, scope, relevant participants);
o No organizations and participants have been identified so far.



It will be important to define where adaptation stops and where L&D begins, terminology is very
important.
o SCF is not to deal with this question and academic discussions on L&D, but to focus on
practice, rather than concepts and definitions and to operate under the mandate for the
Forum to find a number of financial instruments;
o To explore views of practitioners, their experience, challenges, and get a set of
recommendations and possibly included in GCF/GEF if relevant.



Given this invitation is related to action area related to diffusion of information, what modalities
could be used so that the findings/ discussion of the Forum are communicated to a broader
audience (e.g. website, reports, side events, etc.)?
o SCF has not yet considered this - will consider the submissions and elevate discussions to
the mandate by the Excom;
o A lot depends on the preparations for the Forum – in the past some sessions were
recorded and made available to attain a broader audience;
o Need to consider how to feed in conversations from the Forum into other events;
o We need assistance to identify who are the relevant people and what conversation to
have;
o From past experience, some recommendations from the Forum on forest found their way
as to guidance to GEF;
o We want to clearly focus on evidence what is happening and what is working.



Bring attention to the work done to operationalize the Mechanism and how this Forum should
assist in providing some clarification. What are the best practices, what works, not does not work,
who must come – so that this work is done within the context of operationalization of Mechanism.
o The Forum is a way to establish a close relation between the SCF and Excom, for which the
Excom requested in its letter and the flows of information are in both directions.



How would the call for inputs reach the scientific community?
o The call will be posted on the website and we encourage everyone to share this
information with partners and welcome any support.
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4. Call for inputs from the SCF, received on 15 January 2016

This call for inputs was sent from the SCF to targeted stakeholders,1 including the co-chairs of the Excom.

This call for inputs is also available on the UNFCCC webpage at
<http://unfccc.int/files/cooperation_and_support/financial_mechanism/standing_committee/application/pdf/scf_invi
tation_for_4th_forum_inputs_%28no_weblink%29.pdf>.
1
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