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Draft	value	proposition	paper	on	the	work	of	the	Technology	
Executive	Committee	that	is	of	relevance	for	the	financial	

mechanism	of	the	Convention	

I. Introduction	

A. Background	

1. The	Technology	Mechanism	was	established	to	facilitate	the	implementation	of	enhanced	action	
on	 technology	 development	 and	 transfer	 to	 support	 action	 on	mitigation	 and	 adaptation	 in	 order	 to	
achieve	the	full	implementation	of	the	Convention.	The	Technology	Executive	Committee	(TEC)	together	
with	the	Climate	Technology	Center	and	Network	(CTCN),	consistent	with	their	respective	functions,	is	
mandated	to	facilitate	the	effective	implementation	of	the	Technology	Mechanism.	

2. The	financial	mechanism	of	the	Convention	was	established	by	Article	11	of	the	Convention	and	is	
defined	 as	 a	 mechanism	 for	 the	 provision	 of	 financial	 resources	 on	 a	 grant	 or	 concessional	 basis,	
including	for	the	transfer	of	technology.1	

3. COP	18	agreed	to	further	elaborate,	at	COP	20,	the	linkages	between	the	Technology	Mechanism	
and	the	financial	mechanism	of	 the	Convention,	 taking	 into	consideration	the	recommendations	of	 the	
Board	of	the	Green	Climate	Fund	(GCF),	developed	in	accordance	with	decision	3/CP.17,	paragraph	17,2	
and	of	the	TEC,	developed	in	accordance	with	decision	4/CP.17,	paragraph	6.3,	4	

4. The	 TEC	 acknowledges	 the	 need	 to	 achieve	 coherence	 and	 maintain	 interactions	 with	 other	
relevant	 institutional	arrangements	under	and	outside	of	the	Convention,	as	requested	by	the	COP.5	In	
response	to	this	request,	the	TEC	developed	its	modalities	on	linkages	with	other	relevant	institutional	
arrangements	under	and	outside	the	Convention.6	

B. Scope	of	the	paper	

5. The	 objective	 of	 this	 paper	 is	 to	 highlight	 the	 unique	 values	 of	 the	 TEC	 of	 relevance	 to	 the	
operating	entities	of	the	financial	mechanism	of	the	Convention	to	support	technology	related	action	for	
mitigation	 and	 adaptation	 to	 climate	 change.	 The	 primary	 target	 audiences	 of	 this	 paper	 are	 the	

                                                            
1	Article	11,	paragraph	1	of	the	Convention.	
2	COP	17	requested	the	Board	to	initiate	a	process	to	collaborate	with	the	Adaptation	Committee	and	the	Technology	
Executive	Committee,	as	well	as	other	relevant	thematic	bodies	under	the	Convention,	to	define	linkages	between	the	Fund	
and	these	bodies,	as	appropriate.	
3	Decision	1/CP.18,	paragraph	62.	
4	COP	17	requested	the	TEC	to	further	elaborate	its	modalities	on	linkages	with	other	relevant	institutional	arrangements	
under	and	outside	the	Convention,	in	the	light	of	the	agreed	outcome	of	the	seventeenth	session	of	the	Conference	of	the	
Parties,	and	to	provide	such	modalities	for	consideration	by	the	subsidiary	bodies	at	their	thirty‐sixth	sessions,	with	a	view	to	
recommending	the	modalities	for	adoption	by	the	Conference	of	the	Parties	at	its	eighteenth	session.	
5	Decision	1/CP.16,	paragraph	125	
6	FCCC/SB/2013/1,	Annex.	
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operating	entities	of	the	financial	mechanism	of	the	Convention	(GEF,	GCF,	including	the	Private	Sector	
Advisory	Group)	and	the	Standing	Committee	on	Finance	(SCF)	and	Parties	to	the	Convention.	

6. Based	 upon	 its	 analytical	 work	 on	 enabling	 environments	 and	 barriers	 to	 technology	
development	 and	 transfer,	 technology	 needs	 assessments	 (TNAs)	 and	 technology	 roadmaps,	 and	
building	on	the	work	undertaken	by	the	Expert	Group	on	Technology	Transfer	on	innovative	financing	
and	performance	 indicators,	 the	TEC	 is	 in	 a	position	 to	provide	 critical	 information	and	advice	 to	 the	
operating	 entities	 of	 the	 financial	 mechanism	 on	 how	 technology	 development	 and	 transfer	 in	
developing	countries	could	be	supported	most	effectively.	

C. Possible	action	by	the	Technology	Executive	Committee	

7. The	TEC	will	 be	 invited	 to	 consider	 the	draft,	 and	provide	 initial	 guidance	 to	 the	 task	 force	 on	
linkages	on	possible	elements	of	draft	recommendations	to	the	COP	on	linkages	between	the	Technology	
Mechanism	and	the	financial	mechanism.	

II. What	are	the	information	needs	of	the	operating	entities	of	the	
financial	mechanism	of	the	Convention	in	relation	to	technology	
development	and	transfer?	

8. The	 financial	mechanism	could	benefit	 from	the	expertise/advice/information	or	assistance	 the	
TEC	and	the	CTCN	can	provide	to	the	operations	of	the	financial	mechanism.	The	TEC	and	the	CTCN,	on	
the	other	hand,	could	benefit	from	a	relationship	with	the	financial	mechanism	through	possible	funding	
for	the	implementation	of	programmes/	projects	and	exchange	of	information	and	advice.	What	are	the	
information	needs	of	the	operating	entities	of	the	financial	mechanism	on	issues	related	to	technology	
development	and	transfer?7	

The	GCF	

9. The	 GCF	 will	 contribute	 to	 the	 achievement	 of	 the	 ultimate	 objective	 of	 the	 UNFCCC.	 All	
developing	country	Parties	to	the	Convention	are	eligible	to	receive	resources	from	the	Fund.	The	Fund	
will	 finance	 agreed	 full	 and	 agreed	 incremental	 costs	 for	 activities	 to	 enable	 and	 support	 enhanced	
action	 on	 adaptation,	 mitigation,	 technology	 development	 and	 transfer,	 capacity	 building	 and	 the	
preparation	of	national	reports	by	developing	countries.8	

10. The	 Fund	 will	 have	 thematic	 funding	 windows.	 Initially,	 the	 Fund	 will	 have	 windows	 for	
adaptation	 and	mitigation.	 The	 Board	 shall	 also	 ensure	 adequate	 resources	 for	 capacity	 building	 and	
technology	development	and	transfer.	

11. Possible	information	needs	of	the	GCF:	

(a) How	enhanced	action	on	technology	development	and	transfer	by	developing	countries	can	
be	enabled	and	supported	most	effectively	to	support	action	on	mitigation	and	adaptation?		

(b) What	 are	 the	 technology	 needs	 of	 developing	 countries	 and	 how	 to	 support	 the	
implementation	 of	 the	 results	 of	 	 technology	 needs	 assessments	 (TNAs),	 including	
Technology	Action	Plans	and	project	ideas?	

(c) How	 to	 identify	 and	overcome	 	 the	 barriers	 for	 technology	 development	 and	 transfer	 in	
developing	countries	to	support	action	on	mitigation	and	adaptation?		

(d) How	 to	 identify	 and	 overcome	 the	 financing	 challenges	 for	 technology	 development	 and	
transfer	in	developing	countries?	

(e) How	 to	 measure	 the	 technology	 component	 in	 mitigation	 and	 adaptation	 projects	 and	
programmes?	

                                                            
7	This	requires	further	interaction	with	the	GCF,	GEF	and	SCF,	e.g.	through	the	thematic	dialogue	on	climate	technology	
financing	during	TEC	9,	conference	calls	with	the	co‐chairs	of	the	respective	bodies,	etc.)	
8	Decision	3/CP.17,	Annex.	
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(f) How	to	measure	the	impact	of	technology	support	for	mitigation	and	adaptation	actions?	

The	GEF	

12. Since	 its	 inception,	 the	 GEF	 has	 been	 facilitating	 technology	 transfer	 to	 support	 developing	
countries	address	the	global	climate	change	challenge.	The	GEF	has	a	mandate	from	the	COP	to	finance	
the	 transfer	 of	 environmentally	 sound	 technologies,	 and	 has	 evolved	 into	 the	 largest	 public‐sector	
funding	source	for	these	technologies.	

GEF	6	

13. The	goal	of	the	GEF‐6	climate	change	mitigation	program	is	to	support	developing	countries	and	
economies	in	transition	to	make	transformational	shifts	towards	a	low	emission	development	path.	The	
GEF‐6	climate	mitigation	strategy	has	three	objectives:	

(a) Promote	innovation,	technology	transfer,	and	supportive	policies	and	strategies;	

(b) Demonstrate	mitigation	options	with	systemic	impacts;	and	

(c) Foster	 enabling	 conditions	 to	 mainstream	 mitigation	 concerns	 into	 sustainable	
development	strategies.9	

14. The	 GEF‐6	 climate	 change	 mitigation	 strategy	 encompass	 opportunities	 that	 combine	
technologies,	 systems,	 financial	 and	 organizational	 mechanism,	 policies,	 and	 best	 practices	 that	 help	
countries	move	towards	innovative,	rapid,	and	transformational	change	in	addressing	climate	change.	

15. The	first	objective	consists	of	two	programs:	

(a) Program	1:	Promote	the	timely	development,	demonstration,	and	financing	of	low	carbon	
technologies	and	mitigation	options;	

(b) Program	2:	Develop	and	demonstrate	innovative	policy	packages	and	market	initiatives	to	
foster	a	new	range	of	mitigation	actions.	

16. The	 GEF	 support	 will	 focus	 on	 testing	 and	 demonstrating	 innovative	 mechanisms	 that	 are	
complementary	to	efforts	of	other	financial	mechanisms,	such	as	the	GCF,	to	scale	up,	replicate	and	reach	
critical	mass	in	a	timely	manner.	

17. GEF‐6	climate	change	mitigation	projects	are	expected	to	articulate	relevance	to	the	analysis	and	
findings	 of	 national	 communications,	 Biennial	 Update	 Reports,	 or	 TNAs,	 or	 be	 part	 of	 a	 NAMA	
implementation	plan.	

Poznan	strategic	programme	

18. COP	14	welcomed	the	GEF’s	Strategic	Program	on	Technology	Transfer,	renaming	it	the	Poznan	
Strategic	 Program	 on	 Technology	 Transfer.	 The	 Poznan	 Strategic	 Program	 established	 the	 following	
three	funding	windows	within	the	GEF	in	support	of	technology	transfer:		

(a) Conduct	TNAs;	

(b) Pilot	priority	technology	projects	linked	to	TNAs;	and	

(c) Disseminate	 GEF	 experience	 and	 successfully	 demonstrated	 environmentally	 sound	
technologies.	

19. Parties	 also	 requested	 the	 GEF	 to	 consider	 the	 long‐term	 implementation	 of	 the	 strategic	
program.	In	response,	the	GEF	submitted	a	Long‐Term	Program	on	Technology	Transfer	to	COP	16.	The	
submission	 included	 the	 following	 elements	 to	 further	 scale	 up	 investment	 in	 environmentally	 sound	
technologies	in	developing	countries	that	were	also	consistent	with	its	GEF‐5	climate	change	strategy:	

(a) Support	for	climate	technology	centers	and	a	climate	technology	network;	

(b) Piloting	priority	technology	projects	to	foster	innovation	and	investments;	
                                                            
9	Climate	Change	Mitigation	Focal	Area	Strategic	Framework.	
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(c) Public‐private	partnerships	for	technology	transfer;	

(d) TNAs;	and		

(e) GEF	as	a	catalytic	supporting	institution	for	technology	transfer.	

Special	Climate	Change	Fund	

20. The	 Special	 Climate	 Change	 Fund	 (SCCF)	 was	 established	 under	 the	 Convention	 to	 finance	
projects	relating	to:	adaptation;	 technology	transfer	and	capacity	building;	energy,	 transport,	 industry,	
agriculture,	 forestry	 and	 waste	 management;	 and	 economic	 diversification.	 	 This	 fund	 should	
complement	other	funding	mechanisms	for	the	implementation	of	the	Convention.		

21. The	GEF,	 as	 an	 operating	 entity	 of	 the	 financial	mechanism,	 has	 been	 entrusted	 to	 operate	 the	
SCCF.	 In	 2004,	 the	 GEF	 Council	 approved	 a	 programming	 document	 which	 provides	 the	 operational	
basis	for	funding	activities	under	the	SCCF.	

22. In	November	2008,	 the	Council	approved	 the	Strategic	Program	on	Technology	Transfer,	which	
included	a	 funding	window	of	$50	million	with	$15	million	coming	 from	the	SCCF‐	B	and	$35	million	
from	the	GEF	Trust	Fund.	Under	this	program,	SCCF‐B	resources	contributed	to	a	global	TNA	project	and	
1	piloting	project.			

23. Possible	information	needs	of	the	GEF:	

(a) How	enhanced	action	on	technology	development	and	transfer	by	developing	countries	can	
be	enabled	and	supported	most	effectively	to	support	action	on	mitigation	and	adaptation?		

(b) What	 are	 the	 technology	 needs	 of	 developing	 countries	 and	 how	 to	 support	 the	
implementation	 of	 the	 results	 of	 	 TNAs,	 including	 Technology	 Action	 Plans	 and	 project	
ideas?	

(c) How	 to	 identify	 and	 overcome	 the	 barriers	 for	 technology	 development	 and	 transfer	 in	
developing	countries	to	support	action	on	mitigation	and	adaptation?		

Standing	Committee	on	Finance	

24. At	COP	16,	Parties	decided	to	establish	a	Standing	Committee	on	Finance	(SCF)	to	assist	the	COP	
in	 exercising	 its	 functions	 in	 relation	 to	 the	 financial	 mechanism	 of	 the	 Convention.	 This	 involves	
improving	coherence	and	coordination	in	the	delivery	of	climate	change	financing,	rationalization	of	the	
financial	mechanism,	mobilization	of	financial	resources	and	measurement,	reporting	and	verification	of	
support	provided	to	developing	country	Parties.	

25. The	SCF	will	conduct	activities	such	as:	

(a) Organizing	 a	 forum	 for	 communication	 and	 continued	 exchange	 of	 information	 among	
bodies	and	entities	dealing	with	climate	change	finance;	

(b) Maintaining	linkages	with	the	Subsidiary	Body	for	Implementation	and	thematic	bodies	of	
the	Convention;	

(c) Providing	to	the	COP	draft	guidance	for	the	operating	entities	of	the	financial	mechanism;	

(d) Making	recommendations	on	how	to	improve	the	coherence,	effectiveness	and	efficiency	of	
the	operating	entities	of	the	financial	mechanism;	

(e) Providing	 expert	 input	 into	 the	 preparation	 and	 conduct	 of	 the	 periodic	 reviews	 of	 the	
financial	mechanism	by	the	COP;		

(f) Preparing	a	biennial	assessment,	overview	of	climate	finance	flows.	

26. Possible	information	needs	of	the	SCF:	

(a) How	enhanced	action	on	technology	development	and	transfer	by	developing	countries	can	
be	enabled	and	supported	most	effectively	to	support	action	on	mitigation	and	adaptation?		

(b) What	are	the	technology	needs	of	developing	countries	and	the	associated	financing	needs?		
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(c) How	to	support	 the	 implementation	of	 the	results	of	 	TNAs,	 including	Technology	Action	
Plans	and	project	ideas?	

(d) How	 to	 identify	 and	 overcome	 the	 barriers	 for	 technology	 development	 and	 transfer	 in	
developing	countries	to	support	action	on	mitigation	and	adaptation?		

III. Unique	values	of	the	TEC	

27. The	 TEC	 offers	 unique	 values	 for	 the	 operating	 entities	 of	 the	 financial	 mechanism	 of	 the	
Convention	and	the	SCF	to	support	action	on	mitigation	and	adaptation	to	climate	change:	

(a) In‐depth	 knowledge	 and	 expertise	 in	 factors	 which	 enable	 or	 hamper	 an	
environment	 conducive	 for	 technology	 development	 and	 transfer	 and	 associated	
investments	in	developing	countries	(policy	level):	The	TEC	has	undertaken	extensive	
analytical	work	on	enabling	environments	for	and	barriers	to	technology	development	and	
transfer.	This	has	 led	to	 in‐depth	knowledge	and	expertise	 in	the	factors	which	enable	or	
hamper	 an	 environment	 conducive	 for	 technology	 development	 and	 transfer	 and	
associated	investments	in	developing	countries.	The	analytical	work	included	an	analysis	of	
enablers	and	barriers	of	 technology	development	and	transfer	 in	developing	countries	as	
identified	by	more	than	30	developing	countries	in	their	national	TNA	reports.	In	addition,	
the	 TEC	 has	 organized	 a	 number	 of	 thematic	 dialogues	 on	 enabling	 environments	 with	
relevant	stakeholders,	which	led	to	additional	insights	into	factors	which	enable	or	hamper	
technology	development	and	 transfer	 in	developing	countries.	Based	upon	 this	analytical	
work	the	TEC	provided	its	key	messages	on	this	matter	to	COP	18	and	COP	19.		

	 The	 TEC	 will	 continue	 to	 work	 on	 this	 matter	 by	 organizing	 a	 workshop	 on	 national	
systems	of	innovation	and	a	thematic	dialogue	on	climate	technology	financing.	

(b) In‐depth	knowledge	and	expertise	 in	the	 technology	needs	of	developing	countries	
to	mitigate	and/or	adapt	to	climate	change	(sectoral/technology	level):	The	TEC	has	
undertaken	 extensive	 analytical	 work	 on	 the	 technology	 needs	 of	 developing	 countries	
based	upon	the	TNAs	and	technology	action	plans	undertaken	by	more	than	30	developing	
countries.	This	has	led	into	specific	insight	into	the	sectors	and	technologies	prioritized	by	
developing	countries	in	their	technology	needs	assessments	and	technology	action	plans.		

	 The	work	undertaken	by	the	TEC	in	this	area	is	ongoing	and	will	focus	on	identifying	good	
practices	from	technology	needs	assessments,	technology	action	plans	and	project	ideas.		

(c) Specific	 insights	 into	 the	 results	 of	 technology	 needs	 assessments	 and	 how	 these	
could	 be	 supported	 and	 implemented	 (program/project	 level):	 The	 TEC	 has	
undertaken	extensive	analytical	work	on	the	outcomes	of	the	TNA	process	and	how	these	
could	 be	 supported	 and	 implemented,	 building	 on	 the	 work	 undertaken	 by	 the	 Expert	
Group	 on	 Technology	 Transfer	 on	 innovative	 options	 to	 finance	 the	 development	 and	
transfer	of	technologies.	This	included	an	in‐depth	analysis	of	the	technology	action	plans	
and	project	 ideas	as	 identified	by	more	 than	30	developing	countries	 in	 their	TNAs.	This	
has	 led	 to	 specific	 insights	 into	 the	 type	 and	 scale	 of	 support	 needed	 by	 developing	
countries	to	support	the	implementation	of	the	technology	action	plans	and	project	ideas.	
The	 latter	 also	 included	 detailed	 information	 about	 the	 financing	 needs	 associated	with	
implementing	these	technology	action	plans	and	project	ideas.	

	 In	addition,	the	TEC	has	organized	a	workshop	on	technology	needs	assessments	focusing	
on	enhancing	 the	 implementation	of	 the	 results	 of	TNAs	which	 led	 to	 additional	 insights	
into	ways	and	means	to	enhance	the	implementation	of	TNA’s,	including	through	creating	
linkages	between	TNAs,	NAMA’s	and	NAPs	and	the	financial	mechanism	of	the	Convention.	
Further	 the	 TEC	 has	 analyzed	 factors	 which	 facilitated	 or	 hampered	 the	 successful	
implementation	of	projects	and	programmes	identified	in	TNAs.	Based	upon	this	analytical	
work	the	TEC	provided	its	key	messages	to	COP	18	and	COP	19.	

	 The	TEC	will	 continue	 to	work	 in	 this	 area	by	 looking	at	how	 the	 implementation	of	 the	
results	 of	 TNAs	 could	 be	 further	 enhanced,	 in	 particular	 through	 creating	 linkages	with	
other	processes	under	the	Convention,	such	as	NAMAs,	NAPs	and	the	financial	mechanism.		
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	 Possible	 future	work	of	 the	TEC	 in	 this	 area	may	 include	 an	 analysis	 of	 the	 requests	 for	
technical	assistance	submitted	by	National	Designated	Entities	to	the	Climate	Technology	
Center	 and	 Network,	 including	 experiences	 and	 lessons	 learned	 from	 supporting	 these	
requests.	

(d) Insight	 in	 the	 research,	development	 and	demonstration	 (RD&D)	 financing	needs,	
including	 options	 for	 stimulating	 investment	 in	 RD&D	 and	 deploying	 low	 carbon	
technologies:	The	TEC	has	organized	a	 thematic	dialogue	on	research,	development	and	
demonstration	 of	 environmentally	 sound	 technologies	 which	 provided	 insights	 into	
challenges	 and	 opportunities,	 good	 practises	 and	 lessons	 learned	 from	 effective	 RD&D	
models.	 Based	 upon	 the	 outcomes	 of	 this	 thematic	 dialogue	 the	 TEC	 provided	 its	 key	
messages	to	COP	19.	

	 Future	work	of	the	TEC	in	this	area	of	work	will	 include	an	assessment	of	the	technology	
RD&D	 financing	 needs,	 including	 options	 for	 stimulating	 investment	 in	 RD&D	 and	
deploying	low	carbon	technologies.	

(e) Specific	 expertise	 in	 monitoring	 and	 evaluation	 of	 technology	 development	 and	
transfer	projects	 and	programs:	The	 TEC	 has	 been	 invited	 by	 the	 SBI	 to	 evaluate	 the	
Poznan	 strategic	 programme	 on	 technology	 transfer	 with	 the	 aim	 of	 enhancing	 the	
effectiveness	of	the	Technology	Mechanism.	This	will	lead	to	specific	insights	into	methods	
and	tools	used	to	monitor	and	evaluate	technology	development	and	transfer	projects	and	
programs.	 In	 addition,	 the	 EGTT	 has	 developed	 performance	 indicators	 to	 monitor	 and	
evaluate	the	effectiveness	of	the	implementation	of	the	technology	transfer	framework.10		

IV. Possible	inputs	into	the	decision	making	of	the	operating	entities	of	
the	financial	mechanism	of	the	Convention	

28. Building	 upon	 its	 analytical	 work,	 the	 TEC	 is	 in	 a	 position	 to	 provide	 critical	 information	 and	
advice	to	the	operating	entities	of	the	financial	mechanism	on	how	technology	development	and	transfer	
in	developing	countries	can	be	supported	most	effectively.	

Green	Climate	Fund	

29. The	elements	of	the	Board’s	work	plan	for	2014	were	used	as	a	basis	to	identify	possible	areas	for	
inputs	by	the	TEC	on	the	work	undertaken	by	the	Board	(Annex	II).	

30. Possible	inputs	by	the	TEC:	

1. Providing	input	into	the	programming	modalities	of	the	GCF,	including:	

a. Work	on	 readiness	and	preparatory	 support,	 including	developing	measures	 to	 create	
enabling	 environments	 for	 technology	 development	 and	 transfer	 in	 developing	
countries;	

b. Initial	 proposal	 approval	 process,	 including	 the	 criteria	 for	 programme	 and	 project	
funding	and	developing	criteria	to	evaluate	the	technological	component	of	program	and	
projects	submitted	to	the	GCF;		

2. Providing	input	into	accountability	mechanisms,	standards,	results	and	evaluation,	including:	

a. Initial	results	management	framework	of	the	Fund;	

b. Role	 and	 expected	 impacts	 of	 the	 Fund	 in	 initial	 results	 areas,	 including	 developing	
indicators	 to	 evaluate	 technology	 development	 and	 transfer	 in	 the	 programs/projects	
supported	by	the	Fund.	

c. Monitoring	and	evaluation	policy,	including	the	methodology	for	portfolio	evaluation.	

                                                            
10 Framework for meaningful and effective actions to enhance the implementation of Article 4, paragraph 5, of the 
Convention. 
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The	GEF	

31. Possible	inputs	by	the	TEC:	

1. Evaluate	the	Poznan	strategic	programme	on	technology	transfer	with	the	aim	of	enhancing	
the	effectiveness	of	the	Technology	Mechanism	(SBI	40	mandate).	

2. Policy	advice	on	measures	to	create	enabling	environments	for	technology	development	and	
transfer	 in	 developing	 countries,	 including	 an	 analysis	 of	 factors	 which	 hamper	
project/programme	implementation;	

3. Provide	inputs	into	the	work	undertaken	by	Scientific	and	Technical	Advisory	Panel	(STAP)	
of	 the	 GEF	 on	 innovative	 policy	 packages	 and	market	 initiatives	 to	 foster	 a	 new	 range	 of	
mitigation	actions.	

Standing	Committee	on	Finance	

32. The	work	plan	of	the	SCF	was	used	as	a	basis	to	identify	possible	areas	for	inputs	by	the	TEC	into	
the	work	undertaken	by	the	SCF	(see	above).	

33. Possible	inputs	by	the	TEC:	

1. Providing	 input	 into	 the	 COP	 draft	 guidance	 for	 the	 operating	 entities	 of	 the	 financial	
mechanism	on	climate	technology	financing	related	matters;	

2. Providing	 input	 into	 preparing	 a	 biennial	 assessment,	 overview	 of	 climate	 finance	 flows,	
building	on	the	analytical	work	on	TNAs	and	other	sources	of	 information	such	as	national	
communications;	

3. Exchange	of	information	among	bodies	and	entities	dealing	with	climate	change	finance.	
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Annex	I	

Background	information	about	the	operating	entities	of	the	financial	
mechanism	and	the	Standing	Committee	on	Finance		

1. Green	Climate	Fund	

Objectives	

34. The	purpose	of	the	GCF	is	to	make	a	significant	and	ambitious	contribution	to	the	global	efforts	
towards	 attaining	 the	 goals	 set	 by	 the	 international	 community.	 The	 Fund	 will	 contribute	 to	 the	
achievement	 of	 the	 ultimate	 objective	 of	 the	 UNFCCC.	 In	 the	 context	 of	 sustainable	 development,	 the	
Fund	will	promote	the	paradigm	shift	towards	low‐emission	and	climate	resilient	pathways	by	providing	
support	to	developing	countries	to	 limit	or	reduce	their	GHG	emissions	and	to	adapt	to	the	impacts	of	
climate	change.	

Role	and	functions	of	the	Board	

35. The	Board	of	the	Fund	will,	inter	alia:	

(a) Oversee	the	operation	of	all	relevant	components	of	the	Fund;	

(b) Establish	subcommittees	and	panels	and	define	their	terms	of	reference,	as	appropriate;	

(c) Establish	additional	 thematic	windows	and/or	structures	 to	address	specific	activities,	as	
appropriate;	

(d) Developing	working	and	coordination	arrangements	with	other	relevant	bodies	under	the	
Convention	and	other	relevant	international	institutions.	

Eligibility	

36. All	developing	country	Parties	to	the	Convention	are	eligible	to	receive	resources	from	the	Fund.	
The	 Fund	 will	 finance	 agreed	 full	 and	 agreed	 incremental	 costs	 for	 activities	 to	 enable	 and	 support	
enhanced	action	on	adaptation,	mitigation,	technology	development	and	transfer,	capacity	building	and	
the	preparation	of	national	reports	by	developing	countries.	

37. The	 Fund	 will	 support	 developing	 countries	 in	 pursuing	 project‐based	 and	 programmatic	
approaches	in	accordance	with	climate	change	strategies	and	plans,	such	as	low‐emission	development	
strategies	or	plans,	NAMAs,	NAPAs,	NAPs	and	other	related	activities.	

Funding	windows	and	fund	structure	

38. The	 Fund	 will	 have	 thematic	 funding	 windows.	 Initially,	 the	 Fund	 will	 have	 windows	 for	
adaptation	and	mitigation.	An	integrated	approach	to	funding	mitigation	and	adaptation	will	be	used	to	
allow	 for	 cross‐cutting	projects	and	programmes.	The	Board	 shall	 also	ensure	adequate	 resources	 for	
capacity	building	and	technology	development	and	transfer.	

39. The	 resource	 allocation	 system	 involves	 making	 allocations	 to	 proposed	 activities	 and	
programmes.	The	Board	 adopted	14	 initial	 result	 areas11	 for	 funding	 and	 countries	will	 identify	 their	
priority	result	areas	at	their	discretion	in	line	with	their	national	strategies	and	plans.	

                                                            
11	(a)	Design	and	planning	of	cities	to	support	mitigation	and	adaptation;	(b)	Energy	efficiency	of	buildings	and	appliances;	(c)	
Energy	efficiency	of	industrial	processes;	(d)	Low‐emission	transport;	
(e)	Low‐emission	energy	access;	(f)	Small‐,	medium‐	and	large‐scale	low‐emission	power	generation;	
(g)	Sustainable	land	use	management	to	support	mitigation	and	adaptation;	(h)	Sustainable	forest	management	to	support	
mitigation	and	adaptation	including	afforestation	and	reduction	of		forest	degradation;	(i)	REDD+	implementation;	(j)	
Adaptation	activities	to	reduce	climate‐related	vulnerabilities;	(k)	Selected	“flagship”	activities cutting across adaptation 
result	areas;	(l)	Readiness	and	capacity	building	for	adaptation	and	mitigation	activities;	(m)	Scaling	up	of	effective	
community‐based	adaptation	(CBA)	actions;	(n)	Supporting	the	coordination	of	public	goods	such	as	“knowledge	hubs”.	
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Expert	and	technical	advice	

40. In	carrying	out	its	functions	the	Board	will	develop	mechanism	to	draw	an	appropriate	expert	and	
technical	 advice,	 including	 form	 the	 relevant	 thematic	 bodies	 established	 under	 the	 Convention,	 as	
appropriate.	

2. Global	Environment	Facility	

41. The	 GEF	 was	 established	 1991	 to	 assist	 in	 the	 protection	 of	 the	 global	 environment	 and	 to	
promote	 environmental	 sustainable	 development.	 The	 GEF	would	 provide	 new	 and	 additional	 grants	
and	concessional	funding	to	cover	the	"incremental"	or	additional	costs	associated	with	transforming	a	
project	 with	 national	 benefits	 into	 one	 with	 global	 environmental	 benefits.	 In	 1994,	 the	 GEF	 was	
restructured	 to	 become	 a	 permanent,	 separate	 institution.	 As	 part	 of	 the	 restructuring,	 the	 GEF	was	
entrusted	to	become	the	financial	mechanism	for	the	UNFCCC.	

42. The	relationship	between	the	COP	to	the	UNFCCC	and	the	GEF	Council	was	agreed	in	a	MOU.		As	
outlined	in	the	MOU	and	pursuant	to	Article	11.1	of	the	Convention,	the	COP	provides	regular	guidance	
to	 the	 GEF,	 as	 an	 entity	 entrusted	 with	 the	 financial	 mechanism	 of	 the	 Convention,	 on	 policies,	
programme	priorities	and	eligibility	criteria	for	funding.	The	MOU	also	stipulated	that	the	GEF	reports	
annually	to	the	COP.	In	order	to	meet	the	requirement	of	the	GEF's	accountability	to	the	COP,	the	annual	
report	 of	 the	 GEF	 will	 cover	 all	 GEF‐financed	 activities	 carried	 out	 in	 implementing	 the	 Convention,	
whether	such	activities	are	carried	out	by	the	GEF	Implementing	Agencies,	by	the	GEF	Secretariat	or	by	
executing	agencies	implementing	GEF‐financed	projects.	

The	role	of	the	GEF	in	Technology	Transfer	

43. Since	 its	 inception	 in	1991,	 the	GEF	has	been	facilitating	technology	transfer	to	help	developing	
countries	address	the	global	climate	change	challenge.	The	GEF	has	a	mandate	from	the	COP	to	finance	
the	 transfer	 of	 environmentally	 sound	 technologies	 (ESTs),	 and	 has	 evolved	 into	 the	 largest	 public‐
sector	funding	source	for	these	technologies.	

GEF‐6	and	Technology	Transfer	

44. The	GEF‐6	Climate	Change	Mitigation	Strategy	supports	innovation	and	technology	transfer	at	key	
early	and	middle	stages,	focusing	on	the	demonstration	and	early	deployment	of	innovative	options.	The	
GEF	support	aims	to	help	address	elevated	risks	associated	with	innovation	and	mitigate	the	barriers	of	
technology	transfer,	and	to	pilot	promising	approaches.		

45. Under	the	GEF‐6	Program	1,	the	GEF	will	support	projects	in	the	following	categories:	

(a) Technologies	with	transformational	potential;	

(b) Acceleration	 of	 low	 emission	 technology	 innovation	 and	 uptake	 through	 demonstration,	
deployment,	transfer	using	policies	and	mechanisms;	

(c) Collaborative	 initiatives	 with	 stakeholders,	 including	 the	 private	 sector,	 to	 adapt	
technologies	to	user	needs.	

LDCF	and	SCCF	

46. Technology	 transfer	 has	 been	 a	 major	 component	 in	 most	 adaptation	 projects	 and	 programs	
financed	 under	 the	 Least	 Developed	 Countries	 Fund	 (LDCF)	 and	 the	 Special	 Climate	 Change	 Fund	
(SCCF).	 In	 addition,	 many	 of	 the	 adaptation	 projects	 have	 included	 techniques	 for	 the	 improved	
management	 of	 local	 practices.	 As	 a	 result,	 capacity	 building,	 public	 awareness,	 and	 support	 for	 the	
mainstreaming	 of	 adaptation	 strategies	 in	 local	 economic	 development,	 land‐use,	 and	 environmental	
planning	have	been	important	components	of	many	projects.		
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Poznan	strategic	programme	on	technology	transfer	

47. COP	14	welcomed	the	GEF’s	Strategic	Program	on	Technology	Transfer,	renaming	it	the	Poznan	
Strategic	 Program	 on	 Technology	 Transfer.	 The	 Poznan	 Strategic	 Program	 established	 the	 following	
three	funding	windows	within	the	GEF	in	support	of	technology	transfer:		

(a) Conduct	Technology	Needs	Assessments	(TNAs);	

(b) Pilot	priority	technology	projects	linked	to	TNAs;	and	

(c) Disseminate	GEF	experience	and	successfully	demonstrated	ESTs.	

48. Parties	 also	 requested	 the	 GEF	 to	 consider	 the	 long‐term	 implementation	 of	 the	 strategic	
program.	In	response,	the	GEF	submitted	a	Long‐Term	Program	on	Technology	Transfer	to	COP	16.	The	
submission	 included	 the	 following	 elements	 to	 further	 scale	 up	 investment	 in	 ESTs	 in	 developing	
countries	that	were	also	consistent	with	its	GEF‐5	climate	change	strategy:	

(a) Support	for	climate	technology	centers	and	a	climate	technology	network;	

(b) Piloting	priority	technology	projects	to	foster	innovation	and	investments;	

(c) Public‐private	partnerships	(PPPs)	for	technology	transfer;	

(d) TNAs;	and		

(e) GEF	as	a	catalytic	supporting	institution	for	technology	transfer.	

3. Standing	Committee	on	Finance	

Functions	

49. At	 COP	 16,	 Parties	 decided	 to	 establish	 a	 Standing	 Committee	 on	 Finance	 to	 assist	 the	 COP	 in	
exercising	 its	 functions	 in	 relation	 to	 the	 financial	 mechanism	 of	 the	 Convention.	 This	 involves	
improving	coherence	and	coordination	in	the	delivery	of	climate	change	financing,	rationalization	of	the	
financial	mechanism,	mobilization	of	financial	resources	and	measurement,	reporting	and	verification	of	
support	provided	to	developing	country	Parties.	

Activities	

50. The	Standing	Committee	on	Finance	will	conduct	activities	such	as:	

(a) Organizing	 a	 forum	 for	 communication	 and	 continued	 exchange	 of	 information	 among	
bodies	and	entities	dealing	with	climate	change	finance;	

(b) Maintaining	linkages	with	the	Subsidiary	Body	for	Implementation	and	thematic	bodies	of	
the	Convention;	

(c) Providing	to	the	COP	draft	guidance	for	the	operating	entities	of	the	financial	mechanism;		

(d) Making	recommendations	on	how	to	improve	the	coherence,	effectiveness	and	efficiency	of	
the	operating	entities	of	the	financial	mechanism;		

(e) Providing	 expert	 input	 into	 the	 preparation	 and	 conduct	 of	 the	 periodic	 reviews	 of	 the	
financial	mechanism	by	the	COP;		

(f) Preparing	a	biennial	assessment,	overview	of	climate	finance	flows.	
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Annex	II	

Elements	of	the	Board’s	work	plan	for	2014	

1. Institutional	and	strategic	matters	
1. Establishment	of	committees,	panels	and	groups	of	the	Board;	
2. Administrative	policies;	
3. Legal	relationships,	including	securing	privileges	and	immunities	for	the	Fund	and	its	staff;	
4. Initial	modalities	for	the	operation	of	the	Fund’s	mitigation	and	adaptation	windows	and	the	Private	

Sector	Facility	(PSF);	
5. Structure	of	the	Fund,	including	the	structure	of	the	PSF;	
6. Options	for	a	Fund	‐	wide	gender	‐	sensitive	approach;	
7. Communication	strategy;		
8. Report	to	the	Conference	of	the	Parties	(COP),	including	the	response	to	the	guidance	provided	by	

the	COP	at	its	nineteenth	session;	
9. Commencement	of	annual	reporting	and	external	auditing	process;	
10. Trustee	arrangements,	including	the	review	of	the	Interim	Trustee	and	the	initiation	of	a	process	to	

select	the	Trustee	of	the	Fund;	
11. Participation	of	observers	in	Board	meetings;	
12. Comprehensive	information	disclosure	policy;	and	
13. Relationships	with	relevant	UNFCCC	thematic	bodies,	such	as	the	Adaptation	Committee	and	the	

Technology	Executive	Committee,	as	well	as	other	climate	finance	entities	and	external	bodies,	
including	corporate	and	foundational	partnerships.	
	

2. Access	modalities	and	country	ownership	
1. Guiding	framework	and	procedures	for	accrediting	national,	regional	and	international	

implementing	entities	and	intermediaries,	including	the	Fund’s	environmental	and	social	
safeguards,	and	fiduciary	principles	and	standards;	

2. Country	ownership:	(i)	no	‐	objection	procedure;	(ii)	best	practices	for	the	establishment	and	
composition	of	National	Designated	Authorities	(NDAs)	and	focal	points;	(iii)	best‐practice	options	
for	country	coordination	and	multi‐stakeholder	engagement;	

3. Additional	modalities	that	further	enhance	direct	access,	including	through	funding	entities;	and	
4. Provisions	for	legal	and	formal	arrangements	with	intermediaries	and	implementing	entities,	

including	the	policies	on	fees	and	payments.	
	

3. Programming	modalities	
1. Detailed	programme	of	work	on	readiness	and	preparatory	support;	
2. Policies	and	procedures	for	the	initial	allocation	of	Fund	resources;	
3. Financial	terms	and	conditions	of	grants	and	concessional	loans;	
4. Fund’s	financial	risk	management	and	investment	frameworks;	
5. Initial	proposal	approval	process,	including	the	criteria	for	programme	and	project	funding;	
6. Understanding	and	defining	the	alternative	sources	of	financial	inputs;	
7. Use	of	other	financial	instruments,	including	guarantees	and	equity	investment;	
8. Mechanisms	to	draw	on	expert	and	technical	advice;	and	
9. Simplified	procedures	and	eligibility	criteria	for	certain	activities,	particularly	for	small	‐	scale	

activities.	
	

4. Accountability	mechanisms,	standards,	results	and	evaluation	
1. Terms	of	reference	of	the	Independent	Evaluation	Unit,	the	Independent	Integrity	Unit,	and	the	

independent	redress	mechanism;	
2. Initial	results	management	framework	of	the	Fund;	
3. Additional	result	areas	and	indicators	for	adaptation	activities;	
4. Role	and	expected	impacts	of	the	Fund	in	initial	result	areas;	and	
5. Monitoring	and	evaluation	policy,	including	the	methodology	for	portfolio	evaluation.	

	

5. Resource	mobilization	
1. Policies	and	procedures	for	contributions;	
2. Preparations	for	the	initial	resource	mobilization	process;	and	
3. PSF:	Potential	approaches	to	mobilizing	funds	at	scale.	

	 	 	 	


