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I. Submission of the Technology Executive Committee on long-
term finance 

1. The Technology Executive Committee (TEC) welcomes the opportunity to submit 

its views on long-term finance, taking into account the “report on the workshops of the 

work programme on long-term finance,”1 pursuant to decision 4/CP.18, paragraph 5. 

2. The Technology Mechanism was established by Parties at the sixteenth session of 

the Conference of the Parties (COP) to facilitate the implementation of enhanced action on 

technology development and transfer to support action on mitigation and adaptation in 

order to achieve the full implementation of the Convention. The TEC, together with the 

Climate Technology Centre and Network, is mandated to facilitate the effective 

implementation of the Technology Mechanism under the guidance of the COP.  

3. In Doha, by decision 1/CP.18, the COP agreed to further elaborate, at its twentieth 

session, the linkages between the Technology Mechanism and the financial mechanism of 

the Convention, taking into consideration the recommendations of the Board of the Green 

Climate Fund, developed in accordance with decision 3/CP.17, paragraph 17, and of the 

TEC, developed in accordance with decision 4/CP.17, paragraph 6. 

4. At COP 17, by decision 2/CP.17, paragraph 139, the COP decided that the costs 

associated with the Climate Technology Centre and the mobilization of the services of the 

Network should be funded from various sources, including the financial mechanism of the 

Convention, bilateral, multilateral and private sector channels, philanthropic sources as well 

as financial and in-kind contributions from the host organization and participants in the 

Network. 

II. The views of the Technology Executive Committee on long-
term finance  

5. Drawing on its work on technology needs, enabling environments for and barriers to 

technology development and transfer and the report prepared by the Expert Group on 

Technology Transfer (EGTT) “Recommendations on future financing options for 

enhancing the development, deployment, diffusion and transfer of technologies under the 

Convention”2, the TEC would like to share the following views on long-term finance for 

activities related to the development and transfer of technology.  

A. Technology needs assessments – identification of barriers to and 

enabling environments for technology transfer 

6. The technology needs assessments (TNAs) undertaken by developing country 

Parties are a rich source of information on the technology and financial needs of these 

countries with regards to technology transfer activities. In the “second synthesis report on 

technology needs identified by Parties,”3 a synthesis of TNAs revealed that economic and 

market barriers are the most common type of barrier to technology transfer identified by 
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Parties.4 More specifically, high costs/limited state resources was identified as the most 

common barrier within those identified as economic and market.5 The TNA reports are also 

a rich source of information on the strategic planning that Parties undertake to address 

identified barriers to technology transfer activities and to instigate technology action plans.  

7. In understanding that financial, economic and market barriers are the most 

significant barriers to technology transfer (as identified by Parties in their TNA reports), 

collaboration and inter-linkages with the work programme on long-term finance, the 

Standing Committee on Finance, the Global Environment Facility (GEF) and the Green 

Climate Fund are essential for the TEC to successfully achieve its mandate of facilitating 

the implementation of enhanced action on technology development and transfer. The TEC, 

in order to provide effective guidance on how to address these types of barriers, looks to 

these bodies and funds of the financial mechanism which are dedicated to matters relating 

to finance. 

8. In its work on barriers to and enabling environments for technology development 

and transfer, the TEC included key messages on this area in its report on activities and 

performance for 2012.6 With regards to key messages relating specifically to finance, the 

TEC noted that:7 

(a) Activities related to the technology cycle,8 policy, regulatory frameworks and 

financing should be considered in an integrated manner; 

(b) Engaging the financial and business community, at both the international and 

the national level, at an early stage is crucial to enhance access to financing for the 

development and transfer of technologies; 

(c) The Technology Mechanism and other international instruments used to 

promote technology transfer to developing countries should be clearly aligned with the 

enabling frameworks that facilitate private- and public-sector investment. 

9. The TEC is currently undertaking an analysis of barriers to and enabling 

environments for technology transfer activities based on information contained in TNA 

reports from the second round of TNAs, supported by the United Nations Environment 

Programme and the GEF. The secretariat is now preparing a third synthesis report based on 

TNAs from this second round which will be submitted to SBSTA 39. This analysis and the 

synthesis report will allow the TEC to perceive how barriers addressed by Parties have 

changed from the first round of TNAs (conducted up until 2008) to the second round of 

TNAs (2011–2013), as well as the enabling environments to overcome these barriers. 

B. Financial resources for the development and transfer of technology – 

report of the EGTT 

10. In providing its view on long-term finance, the TEC also draws on the report of the 

EGTT, which analysed future financing options for enhancing the development, 

deployment, diffusion and transfer of technologies under the Convention. 

11. The report of the EGTT notes that limited information is available on the financing 

resources that are currently available for the development, deployment, diffusion and 

transfer of mitigation technologies and technologies for adaptation. This is partly because 
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there is no agreed list of technologies for mitigation and adaptation and no agreed definition 

of the costs that should be financed. The available data relating to technology research and 

development (R&D), deployment, diffusion and transfer are also very limited; for climate 

technologies, sound information is really only available for renewable energy technologies. 

In almost all areas, more and better information is available for mitigation technologies 

than for technologies for adaptation. 

12. With the exception of the GEF Poznan strategic programme on technology transfer,9 

technology transfer is not an explicit objective of any of these instruments. Nevertheless, 

where new technologies are implemented through such projects, there is likely to be some 

technology transfer within and possibly beyond the project.  

13. Estimates of the financing resources needed in the future for environmentally sound 

technologies (ESTs) are wide ranging, owing to differences in assumptions relating to, inter 

alia, global emissions targets and projected rates of technological innovation.  

14. With regards to the current situation, the report of the EGTT notes that the existing 

financial instruments under the Convention and the Kyoto Protocol10:  

(a) Make up a small share (probably less than 5 per cent) of the total financing 

resources available for the development and transfer of climate technologies;  

(b) Provide very limited support for technologies at the demonstration and 

deployment stages;  

(c) Provide support for about half of the technologies that developing countries 

need; 

(d) Do not coordinate support of technologies, resulting in poor coverage of 

certain technologies, such as those in the transportation sector;  

(e) Do not explicitly provide resources for technology transfer, but do contribute 

to technology transfer in other ways. 

III. Conclusion 

15. In providing guidance to Parties on addressing financial, economic and market 

barriers to technology transfer activities, the TEC acknowledges the importance of 

maintaining close collaboration and linkages with the work programme on long-term 

finance, the Standing Committee on Finance, the Global Environment Facility (GEF) and 

the Green Climate Fund, and is indeed mandated to elaborate modalities on linkages with 

other such institutional arrangements under the Convention.11 These bodies and instruments 

of the financial mechanism of the Convention are those specifically dealing with matters 

related to finance; it is thus important that these entities work closely with the TEC in 

defining and prioritizing technology activities to be financed.  

16. The TEC would welcome the opportunity to engage with the work programme on 

long-term finance on issues relating to barriers to and enabling environments for 

technology transfer and the provision of financial resources for technology transfer 

activities. The TEC has the technical expertise and capacity to provide information about 

these issues, as may be required by the work-programme on long-term finance. It noted the 

request to the TEC, as contained in the report on the workshops of the work programme on 

long-term finance, to assess the technology and R&D financing needs, including options to 
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stimulate R&D investments and deploying low-carbon technologies, in its consideration of 

its work plan. The TEC stands ready to contribute to this area of work. 

 


