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The Landscape of Adaptation Finance 2015 illustrates adaptation finance flows along their life-cycle for the latest year available, mostly 2014, in USD billion.

CLIMATE
POLICY
INITIATIVE

SECTORAL USES

SOURCES AND INTERMEDIARIES INSTRUMENTS RECIPIENTS
T T (e ATy )
|
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WATER AND
WASTEWATER
MANAGEMENT
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ENERGY, AND OTHER
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OTHER
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1

INDUSTRIES,
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03

HOUSEHOLDS

(ev

r )
NCIAL CAPITAL INVESTMENT
CAPITAL INVESTMENT LAPEINQENENT&CO_STS I

FINANCE FOR INVESTORS & LENDERS
4 NE:NOT ESTIMATED

Trabacchi C and Buchner B. 2016 (forthcoming). Adaptation Finance: Setting the
.Ground for Post-Paris Action. C3 Basque Centre for Climate Change
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Technology
Action Plan

TNA analysis:

* Priority
technologies for
mitigation and
adaptation

* Barriers and
enablers

Technology
implementation
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PRE-INVESTMENT PHASE INVESTMENT PHASE

Enhance awareness of Enhance ability to manage Overcome financial

climate change risks climate change risks & risk restraints
-Screening tools -Climate resilience audits -Capacity building
-Consultations -Feasability studies -Low-cost/Long-term debt
-Market studies -Technical advice for -Growth capital
-Policy dialogues investmgnt appraisal & -Risk-sharing mechanisms
-Demonstrations preparation

> DEMAND CREATION > > INVESTMENT STRUCTURING > > FINANCIAL ENGINEERING >
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Al ATION & RESILIENCE CHALLENGE J

(18 substantial Underinvestment
+ Up to $100 billion needed annually by 2050 for
developing countries

+ <20% of public climate finance focused on
adaptation and almost none from private sector

9/' Uncertainty Deters Investment:

+ Stronginterestexists to combat climate change
through adaption and resilience

+ Involvement limited by uncertainty, short-term
horizons and lack of technology

[38 Lack of Investible Vehicles

+ No distinct investmentvehicles offeredto
private investors

+ Lack of clearly definedinvestible products
and opportunities

Uncertainty deters investment

Private Sector’s
Interest:

+ 86% believe that

{ ) + Public sector concessionary finance in GARF

( } products and services identify and address

{ ) to $100 billion+ investments in infrastructure

investing in
adaptation } Private Sector
presents an Corporations
opportunity

(,.15&!\5 u;§:.U

GLOBAL ADAPTATION & RESILIENCE FUND J
0,‘— Structure Catalyzes Private Capital

mobilizes corporate and financial investment
into the Fund

= Investment Maps and Addresses Climate Risk
+ GARF expectsto invest in companies whose

®

climate risk

+ Investment across developed and developing
countries transfers technologies across regions

(3 Fund Unlocks Future Capital Flow
+ GARF investment expects to provide a roadmap

and assets

+ First successfulinvestment could potentially
mobilize future capital flows

Investment Challenges:

Current Situation:

+ Uncertainty + Limited
+ Short-term horizon investments in
+ Lack oftechnology adaptation

N

Cnerest S

Public sector financing could mobilize private investments

/Ponfolio Investment:
The Fund’s financing of underlying
investments will likely be co-
financed or co-invested in by
additional private capital

/Fund Investment:
Public sector concessionary finance
or co-investment in the Fund could
mobilize corporate and financial
investment into the Fund

Co-investment/
Co-financing
in Portfolio Investments

Corporate & Financial
Private Sector
Investment

‘\ Sector /
\Financing’
A /

i Jages 3520 B2 aals s o dal/
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China: 7.5%
Nepal: 6.68% Pl ahae et il
Bangladesh: 6.51% o
--------------- ’
Y R Thailand: 2.69%
\ ,\' Cambodia: 5.63%
Uganda: 1.97% N 3 R e
__________ < d.-
\ #
Honduras /’ \ 2d Samoa: 13.25%

Nicaragua 4 g7 Vanuatu: 12.9%
> Nicaragua Wty S ATt 51 B
» : 3

- ety ’
\#i o
" \
‘ ‘. Tanzania: 5.13%

o,

CPEIR COMPLETED CPEIR UNDERWAY CPEIR PLANNED
Nepal nes c Nicaragua Burkina Faso
Bangladesh Honduras Cote d'lvoire
Cambodia Uzbekistan Guinea Bissau
Samoa Niger Mali
Thailand Senega Togo
Namibia
Zambia

n
\;\/453 r‘;}it;\l\ Isld. t These data are rough estimates. Caution is recommended
China Ethiopia % in cross-country comparisons. More analyses are
Rwanda available on our website.
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