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Annex |

[ENGLISH ONLY]

Text for further consideration by the Subsidiary Body for
Scientific and Technological Advice

Carbon dioxide capture and storage in geological formations as clean
development mechanism project activities

[Recalling decisions 7/CMP.1, 1/CMP.2 and 2/ICMP.4,

Recognizing that carbon dioxide capture and storage in geological formations is part
of arange of potential options for mitigating greenhouse gas emissions,

Emphasizing that the application of carbon dioxide capture and storage projects shall
be environmentally safe and have the objective of avoiding any seepage,

Noting that other conventions have addressed issues and adopted guidelines relevant
to the international regulation of the application of carbon dioxide capture and storage,
including risk assessment, environmental impact assessment and legal aspects,

Recognizing that carbon dioxide capture and storage in geological formations has
been proposed by some Parties for inclusion under the clean development mechanism,

Also recognizing that other Parties have registered concerns regarding the
implications of this possible inclusion and highlighted a number of unresolved issues,

1 Takes note of the final report of the Executive Board of the clean
development mechanism on the “Possible implications of the inclusion of carbon dioxide
capture and storage as clean development mechanism project activities”;*

2. Recognizes that the issues referred to in, inter aia, decision 1/CMP.2,
paragraph 21, should be addressed,;

3. Also recognizes that in order for carbon dioxide capture and storage in
geological formations to be included under the clean development mechanism, long-term
liability for the storage site, including liability for any seepage during and beyond the
crediting period of the project, must be clearly assigned and the project boundary must be
clearly defined;

3hbis. [Also recognizes that long-term liability for the storage site, including
liability for any seepage during and beyond the crediting period of the project, must be
clearly assigned and the project boundary must be clearly defined in the design of carbon
dioxide capture and storage in geological formations under the clean development
mechanism;]

.FCCC/KPICMP/2009/16, annex [l (*'¥)
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4, Requests the Subsidiary Body for Scientific and Technological Advice to
work on the issues referred to in paragraph 2 above [that if resolved, would lead to the
potential] [for the] development of [any] modalities and procedures for clean development
mechanism project activities relating to carbon dioxide capture and storage in geological
formations [, including the definition of the project boundary and participation
requirements as well as the assignment of long-term liability,] and report [on the
progress][back] on this matter to the Conference of the Parties serving as the meeting of the
Parties to the Kyoto Protocol at its [sixth][seventh] session.]
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Annex |1

[ENGLISH ONLY]

Text for further consideration by the Subsidiary Body for
Scientific and Technological Advice and the Subsidiary Body
for I mplementation

Mattersrelating to Article 2, paragraph 3, of the Kyoto Protocol

1. [The Subsidiary Body for Scientific and Technological Advice (SBSTA) [and the
Subsidiary Body for Implementation (SBI)] welcomed the constructive exchange of views
on addressing issues relevant to Article 2, paragraph 3, [and Article 3, paragraph 14,] of the
Kyoto Protocol and on the efforts being made under the SBSTA with regard to
opportunities for action to enhance the implementation of Article 2, paragraph 3.

2. The SBSTA [and the SBI] emphasized that better understanding of these issues is
essential in order

Option 1:

[for developed country Parties, in the implementation of policies and measures, to strive to
minimize the adverse effects, including the adverse effects of climate change, effects on
international trade, and social, environmental and economic impacts on other Parties,
especialy developing country Parties, and in particular

Alternative 1 within Option 1. thoseidentified in Article 4, paragraphs 8 and 9, of the
Convention, taking into account Article 3.

Alternative 2 within Option 1: in particular for [the poorest and most vulnerable country
Parties that are the least capable of addressing them].]

Option 2:

to strive to minimize the adverse effects, [of [the implementation of policies and measures)
[commitments under the Kyoto Protocal, in particular those] under Article 2, paragraph 3,
[and Article 3, paragraph 14,] of the Kyoto Protocol], in particular for [the poorest and most
vulnerable country Parties that are the |east capable of addressing them] [those countries
identified in Article 4, paragraphs 8, 9 [and 10], of the Convention, taking into account
Article 3 of the Convention].]

2.bis [The SBSTA agreed that Parties shall not resort to any form of unilateral measures,
including fiscal and non-fiscal border measures, against goods and services imported from
other Parties, in particular from developing country Parties, on the grounds of stabilization
and mitigation of climate change.]

3. [The SBSTA [and the SBI] acknowledged related discussions under other UNFCCC
bodies such as the Ad Hoc Working Group on Long-term Cooperative Action under the
Convention and the Ad Hoc Working Group on Further Commitments for Annex | Parties
under the Kyoto Protocol, and encouraged Parties to ensure coordination of activities and
information across the bodies in order to ensure a coherent and consistent approach to
better address the issues mentioned in paragraph 2 above.]
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4, The SBSTA [and the SBI] noted the need [to continue] to share information on the
nature of [adverse] impacts of [response measures experienced by [developing country]
Parties and [the] [any] steps Annex | Parties are taking, in the implementation of policies
and measures under Article 2 of the Kyoto Protocol, to minimize [any negative impacts)
[adverse effects,] especially on developing country Parties, in particular

Option 1: the poorest and most vulnerable Parties
Option 2: those identified in Article 4, paragraphs 8 and 9, of the Convention.]

The SBSTA [and the SBI] noted that national communications under Article 12, paragraph
1, of the Convention would be an appropriate means for sharing the information referred to
in paragraph 3 above.

5.bis [Noting the [complexities] of assessing the attribution and causation of the [adverse]
impacts of policies and measures.]

6. The SBSTA [and the SBI] adso noted [and welcomed] the work of the
Intergovernmental Panel on Climate Change (IPCC) on international spillover effects as
described in its Fourth Assessment Report.

Option 1: and [endorsed] its plans to continue the assessment of this issue in its Fifth
Assessment Report. It invited the IPCC to elaborate possible ways and means to minimize
the adverse effects of response measures.

Option 2: and its plans to further assess thisissue in its fifth assessment report.
Paragraphs 7-10:
Option 1:

[7.  The SBSTA invited Parties and relevant organizations to submit to the secretariat,
by XX, further information and views on issues relevant to Article 2, paragraph 3, of the
Kyoto Protocol. The SBSTA invited Parties, in their submissions, to include information
on possible methodologies, tools and models, for the assessment of these impacts on the
countries mentioned in paragraph 2 above.

8. The SBSTA requested the secretariat to compile the submissions referred to in
paragraph 7 above into a miscellaneous document and to prepare a synthesis report on these
submissions for its consideration.

9. The SBSTA requested the secretariat to organize, before the XX session of the
Conference of the Parties serving as the meeting of the Parties to the Kyoto Protocol, a
workshop to explore tools and methodologies, including modelling tools, to help analyse
and assess the adverse impacts of policies and measures undertaken by Parties included in
Annex | to the Convention, involving guidance by relevant experts.

10. The SBSTA agreed to continue its consideration of this issue at its XX session in a
joint contact group.]

Option 2;

[7.  The SBSTA and the SBI agreed to continue its consideration of these issues at its
XX session in ajoint contact group and invited Parties to submit to the secretariat, by XX,
further information and views on how Parties can best strive to implement mitigation
actions to minimize adverse impacts. The SBI and the SBSTA invited the secretariat to
compile the submissions referred to in this paragraph into a miscellaneous document for
their consideration.]
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Option 3:

7. The SBSTA [and the SBI] noted that further discussion is needed on this matter, and
invited Parties and relevant organizations to submit to the secretariat, by XX, further
information and views on issues relevant to Article 2, paragraph 3, [and Article 3,
paragraph 14,] of the Kyoto Protocol. [The SBSTA [and the SBI] invited Parties, in their
submissions, to [consider how Parties can best strive to minimize adverse impacts. This
could] include information on possible methodologies, tools and models for the assessment
of these impacts on the countries mentioned in paragraph 2 above].

8. The SBSTA [and the SBI] requested the secretariat to compile the submissions
referred to in paragraph 7 above into a miscellaneous document for [their] consideration.

9. [Noting the complexities of assessing the attribution and causation of the [adverse]
impacts of policies and measures,] the SBSTA [and the SBI] agreed to continue its [their]
consideration of these issues at its [their] XX session, including consideration of the need
for a [joint] workshop to share further information among Parties and relevant experts and
the information contained in the submissions referred to in paragraph 7 above.

10. The SBSTA requested the secretariat to organize, before the [sixth session] of the
Conference of the Parties serving as the meeting of the Parties to the Kyoto Protocol, a
workshop to explore tools and methodologies, including modelling tools, to help analyse
and assess the adverse impact of policies and measures undertaken by Parties included in
Annex | to the Convention, involving guidance by relevant experts.]
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Annual report on the technical review of greenhouse gas inventories from
Parties included in Annex | to the Convention. Note by the secretariat

Progress made in implementing activities under the Nairobi work
programme on impacts, vulnerability and adaptation to climate change.
Note by the secretariat

Efforts undertaken to assess the costs and benefits of adaptation options,
and views on lessons learned, good practices, gaps and needs. Submissions
from Parties and relevant organizations

Efforts undertaken to monitor and evauate the implementation of
adaptation projects, policies and programmes and the costs and
effectiveness of completed projects, policies and programmes, and views
on lessons learned, good practices, gaps and needs. Submissions from
Parties and relevant organizations

Further views on issues relevant to the consideration of carbon capture and
storage in geological formations as project activities under the clean
devel opment mechanism. Submissions from Parties

The Globa Climate Observing System implementation plan: a provisiona
update including provisiond cost estimates. Submission from the secretariat
of the Globa Climate Observing System
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