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Only the clarity of a carbon price will 
change the long term energy 
investment outlook 
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Linkages 
develop 
between all 
systems and 
more systems 
appear 

2000          2005          2010          2015          2020          2025 

Danish-ETS 

UK-ETS 
Australian ERF 

US States “cap-and-trade” 

Norwegian ETS 

EU-ETS 

CDM evolves to includes sectors 

Pre-Kyoto   Kyoto    Post 2012 / LCA 

Expanding EU-ETS 

Japan technology mechanism 

ADP / Linkage 
framework 

New technology mechanisms evolve (e.g. for CCS) 

China adopts ETS approach 

New Zealand ETS 

Global shipping 
mechanism 

CDM Forestry mechanism 
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Cooperation between Parties in realizing their Contributions 

1.  Parties may voluntarily cooperate in achieving their mitigation 
contributions, [which may improve cost effectiveness and bolster 
ambition].  

2.  A unified international transfer system is hereby established. 

a.  A Party, though private and/or public entities may transfer portions 
of its nationally defined contribution to one or more other Parties 
through carbon units of its choice. 

b.  Transfers and receipts of units shall be recorded in equivalent 
carbon reduction terms [in the international transaction log and be 
included in national reports as contributions delivered by the 
receiving Party and as transfers from the transferring Party]. 
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Explores the role of linkage in the 
new international climate-change 
agreement to be completed in 
Paris in December 2015 

“The authors conclude that the most valuable 
outcome of the Paris Agreement regarding 
linkage may simply be including an explicit 
statement that parties may transfer portions of 
their emissions-reduction contributions to other 
parties—and that these transferred units may 
be used by the transferees to implement their 
own commitments.” 
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