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 I.  INTRODUCTION

A.  Mandate

1. The Conference of the Parties (COP), in its decision 21/CP.7, requested the secretariat to
organize a workshop prior to, and possibly one or more workshops after, the sixteenth session of the
Subsidiary Body for Scientific and Technological Advice (SBSTA) on methodologies for adjustments
under Article 5, paragraph 2, of the Kyoto Protocol with the participation of greenhouse gas (GHG)
inventory experts and other experts nominated to the UNFCCC roster of experts and experts involved in
the preparation of the Intergovernmental Panel on Climate Change (IPCC) report entitled “Good Practice
Guidance and Uncertainty Management in National Greenhouse Gas Inventories”.  The purpose of the
first workshop would be to elaborate draft technical guidance on methodologies for adjustments under
Article 5, paragraph 2, building upon submissions by Parties contained in documents
FCCC/SBSTA/2000/MISC.1 and Add.1, FCCC/SBSTA/2000/MISC.7 and Add.1-2, as well as
FCCC/TP/2000/1, for consideration by the SBSTA at its sixteenth session.  At that session, the SBSTA
should define more precisely the scope of the second workshop.

2. The COP further requested the SBSTA to complete technical guidance on methodologies for
adjustments under Article 5, paragraph 2, of the Kyoto Protocol, building upon its draft decision on
adjustments and the outcome of the process described in paragraph 1 above, for consideration by the
Conference of the Parties at its ninth session, with a view to recommending, at that session, such
technical guidance for adoption by the Conference of the Parties serving as the meeting of the Parties to
the Kyoto Protocol at its first session.

B.  Scope of the working paper

3. This working paper was prepared for the participants at the workshop to facilitate their
consideration of methodological and technical issues related to adjustments under Article 5.2 of the
Kyoto Protocol.  It includes a brief history of the process related to adjustment, including a list of the
documents that were prepared for earlier sessions.  This document also elaborates on the organization of
the workshop in section III.

4. An annex to this paper includes decisions by the SBSTA and the COP that are relevant for
adjustments.  It includes:

(a) Article 5.2 of the Kyoto Protocol;
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(b) The SBSTA conclusion on adjustments in 1999;

(c) Parts of decision 21/CP.7 that relate to the nature of adjustments;

(d) Parts of decision 22/CP.7 that relate to thresholds when adjustments lead to loss of
eligibility; and

(e) Parts of decision 23/CP.7 that relate to the identification of problems in the individual
inventory review and the procedures for adjustments.

C.  Possible action by the participants of the workshop

5. Participants of the workshop may wish to use the information in this document to focus on
methodological and technical issues relating to the identification/development of possible methodologies
for adjustments, taking into account the specific circumstances of each IPCC sector (excluding land-use
change and forestry), and to elaborate a structure and elements for the draft technical guidance.  A report
of the workshop will be forwarded to the sixteenth session of the SBSTA for consideration.

 II.  HISTORY OF THE PROCESS

6. Work on methodologies for adjustments started with the preparation of the UNFCCC workshop
on issues related to Articles 5, 7 and 8 of the Kyoto Protocol, held in March 2000 in Bonn.1 For the
workshop, the secretariat contracted seven consultants who assessed preliminary options for
methodologies to apply adjustments for the different sectors using actual inventory data.
7. After the workshop, the issue was discussed further during SBSTA 12 (May 2000, Bonn),
SBSTA 13, part I (Sept 2000, Lyon) and during informal consultations (October 2000, Bonn).  From
October 2000 to November 2001 (SBSTA 13 Part II, COP 6 part I, COP 6 part II) the draft text on
adjustments changed only marginally.  A final decision on adjustments was taken at COP 7 (decision
21/CP.7).
8. Table 1 provides an overview of the documents that are relevant to adjustments.  The annex to
this document contains the text on adjustments that has been agreed upon by the COP and the SBSTA.

Table 1.  History of the process and documents relevant to adjustments

Workshop (March 2000, Bonn)
In - FCCC/SBSTA/2000/Misc.1:  Parties’ views, including a detailed US approach to

adjustments with a hierarchy of approaches
- Working paper No.4:  Initial compilation of views based on Misc.1
- Working paper No.3:  Summary findings of seven experts on preliminary options for

methodologies to apply adjustments (later issued as FCCC/TP/2000/1)
- Working papers No. 3 (a) to (g)1:  Individual findings by the experts on each sector
- FCCC/SBSTA/1999/Inv.2:  Comparison of greenhouse gas inventories submitted by Parties

using own national methodologies with those obtained using the IPCC default
methodologies

Out - FCCC/SBSTA/2000/INF.5: Unedited conclusions of the workshop
- FCCC/SBSTA/2000/INF.5/Add.2: Compilation of issues to be considered, includes draft

guidance on adjustments

                                                
1      For all working papers produced for this workshop consult http://unfccc.int/sessions/workshop/000314/.
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SBSTA 12 (May 2000, Bonn)
In - FCCC/TP/2000/1: Preliminary options for methodologies to apply adjustments, issued

earlier as Working paper No. 3
- FCCC/SBSTA/2000/Misc.1/Add.1: Parties‘ reactions to INF.5/Add.2
- FCCC/SBSTA/2000/Misc.1/Add.2: One submission made at the end of SBSTA 12

SBSTA 13, part I (Sept 2000, Lyon)
In - FCCC/SBSTA/2000/Misc.7: Parties’ views

- FCCC/SBSTA/2000/Misc.7/Add.1: Parties’ views, includes complete generic guidance by
the EU based on INF.5/Add.2

Informal consultations (October 2000, Bonn)
In - FCCC/SBSTA/2000/Misc.7/Add.2: Parties’ views, includes terms of reference for the

workshop developed at end of SBSTA 13, part I, by the EU, AUS, CAN, JPN, NZL, CHE,
USA

COP 7
Out - FCCC/CP/2001/13/Add.3: Decision 21/CP.7: Good practice guidance and adjustments

under Article 5.2; decision 22/CP.7, Guidelines for the preparation of information under
Article 7; decision 23/CP.7, Guidelines for review under Article 8

9. Several elements that are included in the old documents have been overtaken by the decisions of
COP 7.  Some documents, however, include thoughts that may be useful for the preparation of technical
guidance on adjustments:

(a) Papers by the secretariat: FCCC/TP/2001/1 contains summary findings of seven experts
on preliminary options for methodologies to apply adjustments.  Individual sector-specific papers are
Working papers No. 3 (a) to (g).  FCCC/SBSTA/2000/INF.5/Add.2 includes a proposed structure for
guidance on adjustments.

(b) Views by Parties: FCCC/SBSTA/2000/Misc.1 includes a detailed approach to
adjustments proposed by the USA.  The methods are organized in a hierarchical order according to the
identified problem.  FCCC/SBSTA/2000/Misc.7/Add.1 includes complete guidance proposed by the EU
that is generic and does not provide details for individual sectors.  FCCC/SBSTA/2000/Misc.7/Add.2
includes terms of reference for the workshop developed at the end of SBSTA 13, part I, as proposed by
the EU, AUS, CAN, JPN, NZL, CHE, USA.

 III.  ORGANIZATION OF THE WORKSHOP

10. The Chairman of the SBSTA, Mr. Halldor Thorgeirsson (Iceland), has asked Mr. Newton
Paciornik  (Brazil) and Mr. Audun Rosland (Norway) to co-chair the workshop on adjustments.  The
secretariat is organizing the workshop in close collaboration with the chairmen.  The organization of the
workshop was supported by the governments of Canada, Greece and Norway.

11. This workshop will focus on methodological and technical issues relating to the identification
and development of possible methodologies for adjustments, taking into account the specific
circumstances of each IPCC sector (excluding land-use change and forestry), and will elaborate a
proposed structure and elements for the draft technical guidance.  In so doing, the workshops should
work on the following topics:
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(a) Appropriate approaches and methodologies to calculate adjustments for different source
categories, if necessary;

(b) If possible, appropriate drivers for different sectors and source categories;

(c) If possible, hierarchical orders or decision trees to guide the adjustment calculations
through the different approaches in accordance with the specific circumstances of the sector;

(d) Technical and methodological issues aimed at ensuring that adjustments are calculated in
a conservative manner;

(e) Methodological implications of national circumstances for the preparation of
adjustments, if any;

(f) Assessment of the implications of adjustments on the consistency of time series, if any.

12. In the development of methodologies, the workshops should aim to produce methods that
facilitate consistent, objective and transparent calculation of adjustments by expert review teams and that
are practical and efficient in the use of resources.

13. The secretariat, under the guidance of the chairman of the SBSTA and assisted by the co-
chairmen of the workshop, has compiled elements and proposed a structure for a draft technical guidance
on methodologies for adjustments under Article 5, paragraph 2, based on the various documents that have
been discussed previously in this context.  The experience gained during the trial period of inventory
review has also been incorporated.  These elements can be found in working paper 2 which will be
available for the workshop.

14. These elements are intended to support the discussion without prejudging the outcome of the
workshop or of the SBSTA.  The elements on the sector-specific guidance are taken from the
miscellaneous documents and working papers on preliminary methodologies for adjustments prepared by
the consultants for the workshop in March 2000.  These may not reflect the general opinion of the
participants at the workshop but they have been included as examples to provide a basis for the
discussion.

15. Not within the scope of the workshop are those issues that relate to the reasons for adjustments,
nature, objectives, calculation or application procedures that were agreed  by the COP at its seventh
session, as described in operative paragraphs 3-11 of the draft CMP.1 decision on this matter, annex to
the decision 21/CP.7 (see pages 8-11 below).
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Annex

DECISIONS OF THE COP AND CONCLUSIONS OF THE SBSTA
RELATING TO ADJUSTMENTS

KYOTO PROTOCOL, ARTICLE 5.2:
Methodologies for estimating anthropogenic emissions by sources and removals by sinks of all

greenhouse gases not controlled by the Montreal Protocol shall be those accepted by the
Intergovernmental Panel on Climate Change and agreed upon by the Conference of the Parties at its third
session.  Where such methodologies are not used, appropriate adjustments shall be applied according to
methodologies agreed upon by the Conference of the Parties serving as the meeting of the Parties to this
Protocol at its first session.  Based on the work of, inter alia, the Intergovernmental Panel on Climate
Change and advice provided by the Subsidiary Body for Scientific and Technological Advice, the
Conference of the Parties serving as the meeting of the Parties to this Protocol shall regularly review and,
as appropriate, revise such methodologies and adjustments, taking fully into account any relevant
decisions by the Conference of the Parties.  Any revision to methodologies or adjustments shall be used
only for the purposes of ascertaining compliance with commitments under Article 3 in respect of any
commitment period adopted subsequent to that revision.

SBSTA 11: (FCCC/SBSTA/1999/14, PARA 51(I))
The SBSTA recalled Article 5.2 of the Kyoto Protocol and took note of submissions by Parties

on the issue of adjustments.  It considered that adjustments referred to in this article should only be
applied when inventory data submitted by Parties are incomplete and/or are calculated in a way that is
not consistent with the IPCC 1996 Revised Guidelines as elaborated by any good practice agreed upon by
the COP.  It noted that these adjustments would result in substitution of a revised technical estimate for
the purpose of accounting of the Parties’ emissions and assigned amounts.  It also considered that
adjustments related to Article 5.2 could be an element of the review process under Article 8 of the Kyoto
Protocol.  The methodologies and procedures of adjustments, including the question of who should apply
these adjustments, should be further examined in the preparatory work related to Articles 5 and 8 of the
Kyoto Protocol.
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COP 7 DECISIONS

Decision 21/CP.7

Good practice guidance and adjustments under Article 5, paragraph 2, of the Kyoto Protocol

The Conference of the Parties,

Noting Article 5, paragraph 2, of the Kyoto Protocol to the United Nations Framework
Convention on Climate Change,

Recalling its decisions 1/CP.3, 2/CP.3, 1/CP.4, 8/CP.4, and 5/CP.6 containing the Bonn
Agreements on the Buenos Aires Plan of Action,

Recognizing the essential role of high quality greenhouse gas inventories under the Convention
and the Kyoto Protocol,

Recognizing the need for confidence in estimates of anthropogenic emissions and anthropogenic
removals2 for the purpose of ascertaining compliance with commitments under Article 3 of the Kyoto
Protocol,

Acknowledging the importance of ensuring that anthropogenic emissions are not underestimated
and that anthropogenic removals by sinks and anthropogenic base year emissions are not overestimated,

Having considered the relevant conclusions and recommendations of the Subsidiary Body for
Scientific and Technological Advice (SBSTA),3

1. Recommends that the Conference of the Parties serving as the meeting of the Parties to
the Kyoto Protocol, at its first session, adopt draft decision –/CMP.1 (Article 5.2) below;

2. Requests the secretariat to organize a workshop prior to, and one or possibly more
workshops after, the sixteenth session of the SBSTA on methodologies for adjustments under Article 5,
paragraph 2, of the Kyoto Protocol with the participation of greenhouse gas inventory experts and other
experts nominated to the UNFCCC roster of experts and experts involved in the preparation of the
Intergovernmental Panel on Climate Change report entitled “Good Practice Guidance and Uncertainty
Management in National Greenhouse Gas Inventories”.  The purpose of the first workshop would be to
elaborate draft technical guidance on methodologies for adjustments under Article 5, paragraph 2,
building upon submissions by Parties contained in documents FCCC/SBSTA/2000/MISC.1 and Add.1,
FCCC/SBSTA/2000/MISC.7 and Add.1-2, as well as FCCC/TP/2000/1, for consideration by the SBSTA
at its sixteenth session.  At that session, the SBSTA should define more precisely the scope of the second
workshop;4

3. Requests the SBSTA to complete technical guidance on methodologies for adjustments
under Article 5, paragraph 2, of the Kyoto Protocol, building upon the attached draft decision and the
outcome of the process described in paragraph 2 above, for consideration by the Conference of the

                                                
2     In this decision, estimates of anthropogenic emissions by sources and removals by sinks of all greenhouse gases
not controlled by the Montreal Protocol are referred to as anthropogenic emissions and anthropogenic removals
respectively, for the sake of brevity.

3     FCCC/SBSTA/1999/14, paragraph 51 (i); FCCC/SBSTA/2000/5, paragraph 40 (b).

4     The organization of the workshops is subject to availability of funds.
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Parties at its ninth session, with a view to recommending, at that session, such technical guidance for
adoption by the Conference of the Parties serving as the meeting of the Parties to the Kyoto Protocol at
its first session;

4. Decides to develop technical guidance on methodologies for adjustments under Article 5,
paragraph 2, of the Kyoto Protocol for estimates of anthropogenic emissions and removals from land use,
land-use change and forestry, in the light of decision 11/CP.7, immediately after completion of the work
of the Intergovernmental Panel on Climate Change on good practice guidance on land use, land-use
change and forestry, with a view to recommending a decision on adjustments, at its tenth session, for
adoption by the Conference of the Parties serving as the meeting of the Parties to the Kyoto Protocol at
its subsequent session.

8th plenary meeting
10 November 2001
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Draft decision -/CMP.1 (Article 5.2)

Good practice guidance and adjustments under Article 5, paragraph 2, of the
Kyoto Protocol

The Conference of the Parties serving as the meeting of the Parties to the Kyoto Protocol,

Recalling Article 5, paragraph 2, of the Kyoto Protocol to the United Nations Framework
Convention on Climate Change,

Further recalling decisions 1/CP.3, 2/CP.3, 1/CP.4, 8/CP.4 and 5/CP.6 of the Conference of the
Parties,

Having considered decision 21/CP.7 adopted by the Conference of the Parties at its seventh
session,

1. Endorses the Intergovernmental Panel on Climate Change (IPCC) report entitled Good
Practice Guidance and Uncertainty Management in National Greenhouse Gas Inventories, as accepted
by the sixteenth session of the IPCC held in Montreal, Canada, 1 to 8 May 2000 (hereinafter referred to
as the IPCC good practice guidance), as an elaboration of the Revised 1996 IPCC Guidelines for
National Greenhouse Gas Inventories;

2. Decides that the IPCC good practice guidance referred to in paragraph 1 shall be used by
Parties included in Annex I in their preparation of national greenhouse gas inventories under the
Kyoto Protocol;

3. Decides that adjustments referred to in Article 5, paragraph 2, of the Kyoto Protocol
shall be applied only when inventory data submitted by Parties included in Annex I are found to be
incomplete and/or are prepared in a way that is not consistent with the Revised 1996 IPCC Guidelines for
National Greenhouse Gas Inventories as elaborated by the IPCC good practice guidance and any good
practice guidance adopted by the Conference of the Parties serving as the meeting of the Parties to the
Kyoto Protocol;

4. Decides that the calculation of adjustments shall commence only after a Party included
in Annex I has been provided with opportunities to correct any deficiencies in accordance with the time
frame and procedures set forth in the guidelines for inventory review under Article 8;

5. Decides that the adjustment procedure shall result in estimates that are conservative for
the Party concerned so as to ensure that anthropogenic emissions are not underestimated and
anthropogenic removals by sinks and anthropogenic base year emissions are not overestimated;

6. Emphasizes that adjustments are intended to provide an incentive for Parties included in
Annex I to provide complete and accurate annual greenhouse gas inventories prepared in accordance with
the Revised 1996 IPCC Guidelines for National Greenhouse Gas Inventories as elaborated by the IPCC
good practice guidance and any good practice guidance adopted by the Conference of the Parties serving
as the meeting of the Parties to the Kyoto Protocol.  Adjustments are intended to correct inventory
problems for the purpose of accounting emissions inventories and assigned amounts of the Parties
included in Annex I.  Adjustments are not intended to substitute for the obligation of a Party included in
Annex I to estimate and report greenhouse gas inventories in accordance with the Revised 1996 IPCC
Guidelines for National Greenhouse Gas Inventories as elaborated by the IPCC good practice guidance
and any good practice guidance adopted by the Conference of the Parties serving as the meeting of the
Parties to the Kyoto Protocol;
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7. Decides that adjusted estimates shall be calculated in accordance with the technical
guidance on methodologies for adjustments contained in the annex to this decision.  Such technical
guidance shall ensure consistency and comparability and that similar methods are used for similar
problems as far as possible across all inventories reviewed under Article 8;

8. Decides that any adjustments applied to the base year inventory estimates of a Party
included in Annex I shall be used in the calculation of the Party’s assigned amount pursuant to Article 3,
paragraphs 7 and 8, in accordance with the modalities for the accounting of assigned amount under
Article 7, paragraph 4, and shall not be replaced by a revised estimate subsequent to the establishment of
the Party’s assigned amount pursuant to Article 3, paragraphs 7 and 8;

9. Decides that any adjustments applied to the inventory for a year of the commitment
period of the Party included in Annex I shall be used in the annual compilation and accounting of
emission inventories and assigned amounts;

10. Decides that in the event of a disagreement between the Party included in Annex I and
the expert review team regarding the adjustment, the issue will be forwarded to the Compliance
Committee;

11. Decides that a Party included in Annex I may submit a revised estimate for a part of its
inventory of a year of the commitment period to which an adjustment was previously applied, provided
that the revised estimate is submitted, at the latest, in conjunction with the inventory for the year 2012.
Subject to a review under Article 8 and the acceptance of the revised estimate by the expert review team,
the revised estimate shall replace the adjusted estimate.  In the event of a disagreement between the Party
included in Annex I and the expert review team regarding the revised estimate, the issue will be
forwarded to the Compliance Committee, which will resolve the disagreement in accordance with the
procedures and mechanisms on compliance.  The option for a Party included in Annex I to submit a
revised estimate for a part of its inventory to which an adjustment was previously applied should not
prevent Parties included in Annex I from making best efforts to correct the problem at the time it was
initially identified and in accordance with the time frame set forth in the guidelines for review under
Article 8.

ANNEX

[to be elaborated in accordance with decision 21/CP.7, paragraph 3]
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Decision 22/CP.7
Guidelines for the preparation of the information required under

Article 7 of the Kyoto Protocol

[…]

Draft decision -/CMP.1 (Article 7)
Guidelines for the preparation of the information required

under Article 7 of the Kyoto Protocol

The Conference of the Parties serving as the meeting of the Parties to the Kyoto Protocol,

[…]

3. Decides that a Party included in Annex I shall fail to meet the methodological and
reporting requirements under Article 7, paragraph 1, for the purpose of the eligibility requirements under
paragraph 21 of the guidelines adopted under decision 16/CP.7, paragraph 31 of the guidelines adopted
under decision 17/CP.7, and paragraph 2 of the guidelines adopted under decision 18/CP.7 if:

(a) The Party concerned has failed to submit an annual inventory of anthropogenic
emissions by sources and removals by sinks of greenhouse gases not controlled by the Montreal Protocol,
including the national inventory report and the common reporting format within six weeks of the
submission date established by the Conference of the Parties;

(b) The Party concerned has failed to include an estimate for an Annex A source category
(as defined in chapter 7 of the Intergovernmental Panel on Climate Change Good Practice Guidance and
Uncertainty Management in National Greenhouse Gas Inventories, hereinafter referred to as the IPCC
good practice guidance) that individually accounted for 7 per cent or more of the Party’s aggregate
emissions, defined as aggregate submitted emissions of the gases and from the sources listed in Annex A
to the Kyoto Protocol, in the most recent of the Party’s reviewed inventories in which the source was
estimated;

(c) For any single year during the commitment period, the aggregate adjusted greenhouse
gas emissions for the Party concerned exceed the aggregate submitted emissions, defined as aggregate
submitted emissions of the gases and from the sources listed in Annex A to the Kyoto Protocol, by more
than 7 per cent;

(d) At any time during the commitment period the sum of the numerical values of the
percentages calculated according to subparagraph (c) above for all years of the commitment period for
which the review has been conducted exceeds 20;

(e) An adjustment for any key source category (as defined in chapter 7 of the IPCC good
practice guidance) of the Party concerned that accounted for 2 per cent or more of the Party’s aggregate
emissions of the gases from the sources listed in Annex A was calculated during the inventory review in
three subsequent years, unless the Party has requested assistance from the facilitative branch of the
Compliance Committee in addressing this problem, prior to the beginning of the first commitment period,
and the assistance is being provided.
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Decision 23/CP.7
[…]

ANNEX

Guidelines for review under Article 8 of the Kyoto Protocol1

[…]
PART II:  REVIEW OF ANNUAL INVENTORIES

[…]

D.  Individual inventory reviews

[…]

2.  Identification of problems

68. The individual inventory review shall identify any problems for which adjustments under Article 5,
paragraph 2, would be appropriate and initiate procedures for calculation of adjustments.

69. Problems should be identified as a failure to follow agreed guidelines under Article 5, paragraph 2, in
preparing greenhouse gas inventories, as a failure to follow section I of the guidelines for the preparation
of the information required under Article 7, and as a failure to follow agreed methodologies for
estimating and reporting activities under Article 3, paragraphs 3 and 4, as adopted by the COP/MOP.
These may be further subdivided as problems of:

(a) Transparency, as defined in the UNFCCC reporting guidelines on annual inventories,2
including:

 (i) Inadequate documentation and description of methodologies, assumptions and
recalculations;

 (ii) Failure to disaggregate national activity data, emission factors and other factors
used in national methods at the required level unless an issue of confidentiality
exists;

 (iii) Failure to provide justifications for recalculations, references and information
sources for key factors and data;

(b) Consistency, as defined in the UNFCCC reporting guidelines on annual inventories,
including failure to provide consistent time-series in accordance with the IPCC good practice guidance;

(c) Comparability, as defined in the UNFCCC reporting guidelines on annual inventories,
including failure to use agreed reporting formats;

(d) Completeness, as defined in the UNFCCC reporting guidelines on annual inventories,
including:

 (i) Gaps in the inventory estimates for source categories or gases;

                                                
1     “Article” in these guidelines refers to an article of the Kyoto Protocol, unless otherwise specified.
2     Guidelines for the preparation of national communications by Parties included in Annex I to the Convention,
Part I:   UNFCCC reporting guidelines on annual inventories (document FCCC/CP/1999/7) or any subsequent
revision of these guidelines by the COP.
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 (ii) Inventory data that do not provide full geographic coverage of sources and sinks
of a Party included in Annex I;

 (iii) Failure to provide full coverage of sources in a source category;

(e) Accuracy, as defined in the UNFCCC reporting guidelines on annual inventories,
including failure to provide estimates of uncertainty and address uncertainty through the application of
the good practice guidance.

70. The expert review team shall calculate:

(a) The percentage by which the aggregate adjusted greenhouse gas emissions for a Party
included in Annex I exceed the aggregate submitted emissions, defined as aggregate submitted emissions
of the gases and from the sources listed in Annex A to the Kyoto Protocol, for any single year;

(b) The sum of the numerical values of the percentages calculated in subparagraph (a) above
for all years of the commitment period for which the review has been conducted.

71. The expert review team shall identify whether the same key source category as defined in chapter 7
of the IPCC good practice guidance was adjusted in previous reviews and, if so, the team shall indicate
the number of reviews that identified and adjusted the problem previously and the percentage that the key
source category contributes to the aggregate submitted emissions, defined as aggregate submitted
emissions of the gases and from the sources listed in Annex A to the Kyoto Protocol.

3.  Timing

72. The individual inventory review, including adjustment procedures, shall be concluded within one
year of the due date of submission of the information to be reported under Article 7, paragraph 1.

73. The expert review team shall list all problems identified, indicating which would need an adjustment,
and send this list to the Party included in Annex I no later than twenty-five weeks from the submission
due date of the annual inventory, if the inventory was submitted at least six weeks after the submission
due date.

74. The Party included in Annex I shall comment on these questions within six weeks and, where
requested by the review team, may provide revised estimates.

75. The expert review team shall prepare a draft individual inventory review report, which includes,
where appropriate, adjusted estimates calculated according to guidance under Article 5, paragraph 2,
within eight weeks of the receipt of the comments on the questions posed and shall send the draft report
to the Party concerned.

76. The Party included in Annex I shall be provided with four weeks to comment on the draft individual
inventory review report and, where appropriate, on whether it accepts or rejects the adjustment.

77. The expert review team shall prepare a final individual inventory review report within four weeks of
the receipt of the comments on the draft report.

78. If a Party included in Annex I, during the above steps, is able to comment earlier than in the time-
frames given above, the Party concerned may use the time saved to comment on the revised final report.
A total of four additional weeks to comment may be granted to Parties included in Annex I whose
national language is not one of the United Nations official languages.



Working paper
Page 13

4.  Procedures for adjustments under Article 5, paragraph 2

79. Adjustments referred to in Article 5, paragraph 2, of the Kyoto Protocol shall be applied only when
inventory data submitted by Parties included in Annex I are found to be incomplete and/or are prepared
in a way that is not consistent with the IPCC Guidelines as elaborated by the IPCC good practice
guidance and any good practice guidance adopted by the COP/MOP.

80. The procedure for the calculation of adjustments shall be as follows:

(a) During the individual inventory review, the expert review team shall identify problems to
which the criteria in the guidance for adjustments under Article 5, paragraph 2, apply.  The expert review
team shall officially notify the Party included in Annex I of the reason why an adjustment is considered
necessary and provide advice on how the problem could be corrected;

(b) The adjustment procedure should only commence after the Party included in Annex I has
had opportunities to correct a problem and if the expert review team finds that the Party included in
Annex I has not adequately corrected the problem through the provision of an acceptable revised
estimate, in accordance with the time frames set out in paragraphs 73 to 78 above;

(c) The expert review team shall calculate adjustments in accordance with any guidance
under Article 5, paragraph 2, adopted by the COP/MOP, in consultation with the Party concerned and
within the time frame set out in these guidelines;3

(d) The expert review team shall officially notify the Party concerned of the calculated
adjustment(s) within the time frame set out in these guidelines.  This notification shall describe the
assumptions, data and methodologies used to calculate the adjustment(s), as well as the value of the
adjustment(s);

(e) Within the time frame set out in these guidelines, the Party concerned shall notify the
secretariat of its intention to accept or reject the adjustment(s), with its rationale.  Failure to respond by
this date shall be considered as acceptance of the adjustment(s), as follows:

 (i) If the Party concerned accepts the adjustment(s), the adjustment(s) shall be
applied for the purpose of compilation and accounting of emissions inventories
and assigned amounts;

 (ii) If the Party concerned disagrees with the proposed adjustment(s), it should send
a notification to the expert review team, including its rationale, and the expert
review team should send the notification along with its recommendation in its
final report to the COP/MOP and the Compliance Committee, which will resolve
the disagreement in accordance with the procedures and mechanisms on
compliance.

81. A Party included in Annex I may submit a revised estimate for a part of its inventory for a year of the
commitment period to which an adjustment was previously applied, provided that the revised estimate is
submitted, at the latest, in conjunction with the inventory for the year 2012.

82. Subject to a review under Article 8 and the acceptance of the revised estimate by the expert review
team, the revised estimate shall replace the adjusted estimate.  In the event of a disagreement between the
Party included in Annex I and the expert review team regarding the revised estimate, the procedure set

                                                
3     Special arrangements in the composition of the expert review teams may be needed for the case where an
adjustment needs to be calculated.
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out in paragraph 80 (e) (ii) above shall be followed.  The option for a Party included in Annex I to submit
a revised estimate for a part of its inventory to which an adjustment was previously applied should not
prevent Parties included in Annex I from making best efforts to correct the problem at the time it was
initially identified and in accordance with the time frame set forth in the guidelines for review under
Article 8.

5.  Reporting

83. The following specific elements shall be included in the reports referred to in paragraphs 46 (a) and
(b) above:

(a) A summary of the results of the inventory review, including a description of emission
trends, key sources and methodologies and a general assessment of the inventory;

(b) Identification of any inventory problems according to the categories listed in
paragraph 69 above and a description of factors influencing the fulfilment of the inventory-related
obligations of the Party included in Annex I ;

(c) Information on adjustments, if applicable, including, inter alia,

 (i) The original estimate, if applicable;

 (ii) The underlying problem;

 (iii) The adjusted estimate;

 (iv) The rationale for the adjustment;

 (v) The assumptions, data and methodology used to calculate the adjustment;

 (vi) A description of how the adjustment is conservative;

 (vii) The expert review team's identification of possible ways for the Party included in
Annex I to address the underlying problem;

 (viii) The magnitude of the numerical values related to an adjusted problem as
identified under paragraph 70 above;

 (ix) Recurrence of adjustments as identified under paragraph 71 above;

 (x) An indication whether the adjustment was agreed upon by the Party included in
Annex I and the expert review team.

- - - - -


